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Audit for an impact for the public

INDEPENDENT AUDITOR’S REPORT
For Kiribati Shipping Services Ltd Financial Statements
For the year ended 315 December 2017

| have audited the Financial Statements of Kiribati Shipping Services Ltd (KSSL) for the year
ended 31% December 2017 in accordance with sec 114 (2) of the Constitution, Part VII, Sec
42(4) of the Public Finances (Control and Audit) 1981, Sec 22(1) of the Kiribati Audit Act,
2017. The Financial Statements comprise of the following:

e Statement of Financial Performance

o Statement of Financial Position

e Statement of Cashflows

e Notes to the Accounts

Disclaimer of Opinion:

I do not express an opinion on the accompanying consolidated financial statements for
KSSL. Because of the significance of the matters described in the Basis for Disclaimer of

Opinion section of our report, | have not been able to obtain sufficient appropriate audit

evidence to provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion:
The following issues formed the basis of our disclaimer opinion:
e Statement of Changes in Equity was not submitted therefore the set of accounts was
incomplete.
e Significant variances found between General Ledger and Financial Statements
cannot be explained therefore raised doubts as to the accuracy of the Financial

Statements.
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* Retained Earnings opening balance in 2017 of $4.06m did not match closing balance
for Retained Earnings in 2016 of $4.86m hence a variance of 797k was noted.

+ Addition to Fixed assets as per the schedule did not match the cash outflows from
investing activities. '

e Inaddition to the above, KSSL also failed to provide the following documents:

o Capital expenditure (Budget) break down on the acquisition of Fixed Assets in
2017,

o ltemised Fixed Assets Register 2017
o Board Minutes for 2017

| have conducted my audit in accordance with International Standards of Supreme Audit
institutions (ISSAI). My responsibilities under those standards are described in the Auditor’s
Responsibilities paragraph of my report. | am independent of the Company in accordance
with the Ethical requirements that are relevant to my audit of the financial statements of
the Company and | have fulfillad my other responsibilities in accordance with these

requirements,

Board of Directors and Management’s responsibilities for the Financial Statements

The Management and Board of Directors is responsibie for preparing the Financial
Statements in accordance with International Accounting Standards (1AS). The Financial
Statements must give a true and fair view of the Financial Position of KSSL as of 31%
December 2017 and the results of its operations and cash flows for the period ended on
that date. The Board of Directors’ responsibilities arise from the Public Finance (Control and

Audit) Act 1981 and SOE Act, 2013,

Auditor General’s responsibilities for the audit of the financial statements of the Company
My responsibility is to conduct an audit of the KSSL's financial statements in accordance
with International Standards of Supreme Audit Institutions (ISSAI) and to express an
independent opinion on these Financial Statements and reporting that opinion to you as
required under the Public Finance (Control and Audit) Ordinance 1976 and Kiribati Audit
Act, 2017. However, because of the matters described in the Basis for Disclaimer of Opinion
section of our report, we were not able to obtain sufficient appropriate audit evidence to

provide a basis for an audit opinion on these financial statements.
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I'am independent of the Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Kiribati and we have fulfilled our other

ethical responsibilities in accordance with these requirements,

Communication with those charged with governance
I communicated with the Board of Directors and Managements regarding, among other
matters, the planned scope and timing of the audit and sighificant audit findings, including

any significant deficiencies in internal control that | identified during my audit.

Reports on Legal and other regulatory requirements.
KSSL Financial Reports for the year ended 315 December 2017 was submitted on 10t Oct
2019. This had therefore indicated KSSL’s non-compliance with the requirements of Sec.20

of the SOE Act, 2013.

Independence

Section 114 (4) of the Kiribati Constitution stipulates that the Auditor General shall not be
subject to the direction or control of any other person or authority.

Other than the audit, we have no relationship with or interest in KSSL.

Eriati Tauma Manaima Date:28/4/2021
Auditor General
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) o WIRIBATE SH.EPPING SERVICES LT‘B ) R
- Statement of Financial Peri’ﬂrmam:e e
For the yem' anﬁeé 31 Dﬂwmber 2T

Revenne:
Core Operations’ Revem‘xe AR RN §
Now Core Operations Revesnuaf PRI T 4

Crant/Subsidy Revene R S : 

Total Revenue. . o e
Less Kxpenses: S Ty
Core Parsopmel Costs. % 7 L

. Non'Core Operstions Bxpenses
. Non Core Sundry Expenses

6

Core Operations Bxpenses -~ ;’7{'f E
h . " 8
9

Total o e

o 'Nm ,

ﬁmsahﬂaﬂted ‘
2017

&
$?'58 860,67
2955297 11
v $442,18%: o0
M 49634178

3638 691,49
&'644 061,64
$ 100,428 23

. $36,515.53

U stAts g7

2036
I

£998,470,93

121,899.01

1,120,369:94

579,229.32
759,388.45
7944273
169,535.89

1,387,596.39

ORI A26.45)

Gross Profit - »

Less Nou Cash Expenses

Annwal Depreciation - T }G

Prior Petiod lems . T s 16

Total Expenses

i

" $551,03176
$2 67850587

%,229,53’?,4&

1,387,596.39

Med ProtiiLoss) -

S T
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KIRIBATY. SKIPWNG\ SERWCES L’I‘ﬁ"
Statement of Financial }’as:ﬁan
Asat 3 iﬁaéamber 17

Current Assets:

Cash & Cash Bguivalent

Recelvables

Other Current Assets
Total C‘u Frent Assety.

Lass Current Eiabilities; "« {

Payroll Liabilities
Total Current Liﬁbiii'ties

kamg Cam‘mi Lo

Plus Nom‘-Curmm Assets. | ‘
Property, Pla}p; & Bagipment .

Less Not Curfént Liabs bﬁeq
Net Worth
Represented by:

Shareholders” Equitys
Share Capital

Assets Grant Ald
Reiained Barnfngs
Current Year. Eammgs

Totak S.Frawholciers’ Equnty

Board Charimar...., e

. Consnixdamd

. 217
$

- $402,802.83

- o '_$'3'596‘ff:53
L SATS.003.34

$72,133.98

2016
§
(39.390.29)
4,805,912.78
14,973.15
4,781,49584

© 1 134,947.3%

13898826
(138,988,263

: - B55,547.37

L g psseT

s

| Bs7s58e505

DT E8.8T

.. $5,780,262.25

© §4,864 688 50
o 54,068,486.97
) 315280304

4,500,453.50

681,636.67
1,003,887.90.

¢ 59B252.07

300,00

4,862,328.86
(267,226.45)

T E380,262.15

459580001

a.i‘df-‘ﬁirecioi"}.‘,‘,'.,'_'__;-,..‘;‘;.‘,.-‘ S e taanrrnvnnenn

The}'agmq?_paﬁyin'gugoiss Sormaly nfegial pai-of thesp Finantiat ﬁaieniéms '



Kirbatt Shippmng Services: Ltti S e s
Consalidated Cash Flow Statdment ~ Tl Diedee Method
For the vear snded 34s¢ Decombar 2017 ST
- - Note” . 2047 2013
1, E;ezssh Fiows from Operating Activities o AT 5

Cash Flow from Opereting sctiviies | S Sl %%2&903 w&?‘f 34617
Mot Cash Flow fro umraﬂng azmviﬁw S *‘lﬂz,ﬁi%a _-B7.946:17

2. Cash Flows i_'mm.-}n\{asﬂngﬁé‘!mfﬁéﬁ A

Cash from Investmisnt Acfiides . i
Net Gash from lnws}tmérit A’(;tii'riiiés' .

. Cash Fiow feom Finunalug Mwme& BT S
Paid tdp Capitai ‘ e
Net Cash Flaw from anarm!ng Aﬁwiﬁm PN

NetincreaseDacranse for the. p@riexd el ks ($’¥${’3335) (*1‘15 054.62):
Cash.& Cagh Bqulvalants atbegmning of mﬁarj Sty BTSABYA3 b erasa
Gash & Cashy Equivalents at ending of peroid .~ 5. T $T2A43G0 {(35,380.20)

Hota 1. Cash Balance. &eprﬂseﬂted as follows at 315!.‘ E&eaember PR ‘

Note 4 N . " gady - - L
Gash & Cash Equivalent AR Y %
Undeposited Funds o T

Cash at Bank Vit e
Petty Cash mprest =,
Payroll Chegue Ascount .
Viinisity of Finance (VAT)
Hghotor Chaque Aesount

~50,874.21
" 4,000:00

5644 7F
- AEAS0BE

8 Pleass note that 2018 ﬁmnuat Aca@unﬁ submiﬁed is dsffér@nt fmm MYOE systam
"hergfore 2017 Annual Accotnt 5 beseid &N MYC}B c!aia wh!uh is gt related
0 2016 Annusl Aceount subimiited . :
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KIRIBATI SHIPFING' éﬁﬁ%{é’és’i;?ﬁ ; ‘
NOTES TO-ANDPARTS FORMING THE AC) wm's : T
FOR THE. Pﬁmuaﬁumﬁs ST DﬁCEM’BER 2016 '..' LT

£ T!;e(‘:mrgam' . , A

The Kiribasi Smppmg ‘iarvzccas de {KSSL) Csampany W mcorporatbé o vhe 9th of July 1990
with the primary objective of providing affordable shipping trampnrtatmn tey thz General Public
in all the Istands of the Republic of Kiribati.

2, Principad Aaro.rm:;g‘ e policies -

The Finantial Statements ars preparyd nﬁdér fehe hzstonual co5t: copvetion: anehn aseordance
with the Intermational Agcomnting Standdrds. 'I“hra followmg i & swmmary of the moge tmporiant
policies used. hy the Cempzmy* Lot e .

e
C o

o -'.‘. 'y L .‘yll':~: ‘..",-‘ b e "
Depedaoy « - L

Deépreviation fs. Galoula“teci ib write of‘f the éost af lang tem assets’; fm s‘rra,ght line basis over
theiir expected usefl Hves, The sefap. value of 10% 1o begal Tolated Hom the ongina} oost,
The rates of depreciation: aud usef'ul ﬁves abe-ay follows:

S RN Yo
{i) Office Equtpment ' - IR N . J"'2@.‘0’O%
(i) Fugniitore & Figings -~ - .~ . T | H.90%
Gy Motor Vehleles .~ - S, 20.00%
fiv) Land & Bulldings . > - ST 5,00%
(v} Vechiles C oL T 10.80% -
{(vi} Plant.& Machinery S 10.00%
(viD) Tooks : S , '  Lost & Broked

(il Ferelan Curropcies

Assets and Linbilities exprobsedin fom;&f: ctmemries are wve\"ted i‘m‘o Austahan delars atthe
rite of exchange ruling af the-end of'the financizl year. -
" .

{e) Add ftemns

Items received i aid have baen Qaplwlxsed undEr the Assets Grmt Ald and: relaased jo profit and loss
gt the rate of an applivabic depmmhtwn charge:.

irlgPm;g‘lagg{og;(iaugt&[gm_ﬁ. BT ST ) o . ' )

It is provided by 5% of ”ﬁ‘he Outsiandmo dabtc;rs at the }ear {mded {he i dce‘; not apply this year as we still
working on substianted receivables

{d} Bovenue



Revenne repres;ents the amwmts rasewed ﬁfmn ﬂxe sa?es of“i’rexght handlmg\ charter arid-ofhiers,

zw A s

3

Pax Pare Oy

oo ga,zs&;&ﬁ;‘{};éﬂ e

TAGL 58 |

Pax Fage In

a0 seg gl

4,664,001

W SEL Krras Brahoh

Cargoe Freight Out - K

Tl T g8 80711 R
' $212347.57 .

Cargoe Freightfn -

| RAE30.95]

Cargoe Handting Out,

Cargog Handlmy Iff

Se sk g1
oo

{Copre Freight T

svged gl 1387

Capra Handling. In

- $9,554.35]

Chavter/THversioti

Capteen Sales .

Tatal ﬁ‘f‘um tﬁmratmruﬂ i{amma

.-‘.

4, Nost Core, Revemisg -

l. T

Floating Frétgiii

T Ioaimg f.,ommws&on )

YVehicles Hxlre

350,00

555

Waldmg

. 8557310

Rental Container & O!ihe} 3

$1.250.001 -

7,938.00 |

Rental Office

- 28.086.,06 1

f;ummxssmn for, mﬁind

M ?69 25

Commission on S‘tew:eicmng

B 9,,96019

Remtal Hac:tﬁc:ty Chatges | -

mma T

840,41 I

Cantesn Supphar&-fﬁu*mman ) .

TS 010,45 |

Warchouse Sales |

o .»$a,749;aa‘ "~

TR6A6.75 |

Document Heg

223935 -

Toels Box Sales Rev. . e

“§330,00]

T B000]

Vat Collected Rev.

ST ST

Retirned Sajaries

Gther Rev

Total Nom Cove Re:mme

»mmz;r,agw-"*;_.,.. R

- $249 450 ggif —

Gov't Subsidy

”f‘oias e




T

TR

8

Wages & Salarneg

ll 1%93!209,01 = B 280}'109‘9""8

KPF Subsidy

$44.964.08]

2070647 |

{hvertime

834,978 75

12,09417

Leave Grant

T

Staff Aowances '

G T35

tLeave Commutaimﬁ

Tcetal Cara Persmmel Cesfs

T

BT

I‘e]ect}m Lwe:nce LT

Porg: C’_harggs

$2€’13834 T

RN |

Survey Cligroes | :

T AT05.05]

600,00

Fael, Ol & Water

T

IR0.A02.45

Victualling/Ration -

T

27,355.30

Repairs &Maint-or Vessels

869,538 831

32.873.16

Repairs & Mafne - Motor Wchmle« .~‘ o

“82.903.90]

2,433.60 |

Stewdormg

82,@22.-71" b

Cantesrt Supphes. '

0

Cargo Claim

255555

1030759

Spare Parts

. 833,915 59

. 26,203.23

Overseas Travel

2078110

Vessel Lease Fess

[ hioohear

2«40 0{3‘0 (0.

Paid Vat Expenses e

O!eaning Supphas e

S

Ry

Printing & Stationery

86,481 54

2.969.02

Telecom Licence

1.653.69 |

Security Charges

PRSE NN

- 9.971.50

Board Refreshment.

o BRBATO0F -

- 1,913.25

Board Allowances -

T §16.620,00

7,065,060

Local Travel

T S15,045.53]

441795

Housing Subsity

$1.695.001

1,188.00

BFA Charges

$4,316.70

663,40

PULB Eleetricity., |

- $73,338.53)

3431558

PUB Fresh Watep

$2.8726.51

 1,380,00

Lawyer's Fee

$773.73]

Accountany Fee

. $3.000.00

Local Trainipg' '

5388480

74580



Ccmput:-:r wupptie& & 'Repamrs

$7 0’7“1' 60 "

55760 |

Telecom Charges

6.778.83 |

Toll Far ar‘Ruustratxon Feoe

Cheque Mwum Gh%i‘gﬁs

972,80}

... | Bank Tramgfer Charges ;.
F&egxstraﬂm Fek -

Postage Charges

Ana@nw Services

Testraunt Supplies

Management S*mmtammé;ni" o

35050 |

Bank & Lhequeq Chfxmm,

Vat Bx) pan%s

TR0 |

‘]fotai @pemﬁw Expenﬂes

‘31{1{3,423;&3

9 NowCore g’“,jtgndr;; mm

(mv’t Refundancy Bxp.

K6 Redundancy Exp.

Other Expenses

Total Nom Core Svindry E‘xpames

i‘;‘r'

it fe "..

maaﬁzs T
i

2515,

wacmmt Mlomd

annual Depreciation

Prior Period Jtems -
Totnt .‘ﬂ’;x;mnﬁes,, k

NETPROFITLOSS ?

KIRIBATE SHIPPING SERV&CES Eﬁ?ﬁ

NOTRS TO AND PARTS. FﬁRMﬁNG THE. ACG@@N'ES
FOR THE PERIOD ENDING 31 st Decétnber 2&17

—ele |

Fotal Cash & Cashi Equiwileﬁf -

11, Cashr & Cashy Fauivalens ;2@1-‘7‘.. .

Petty ~ Cosh Imprest 15&0;00‘ S 41400000
Cash on Hand/Undeposit Fund K T
Genera) Chegue Account $23 E;:S 52‘_ RORT42T
Payroll Cheque Accotnt . AR
Ministry of Finance:-(VAT) M&,&SQ 31‘ - 4'5,6‘44 77
Dishonored Chegie Awaunt 0o




- ) p
.Trade I)ﬂh’kﬁrs e = 3402,802,'?1 -....:-‘-'4,‘-8.{5)‘5,":97-1:2;;‘1.3
Less Prov. For; d@ubtful debts-z"; L T
Remivables ' ;lr‘igi o

13, Other c'

Staff. lmp

Master Tmprest .

500,00

Staff Advance

583,60

Staff Debtors..

8797201

Cashier's Shm‘tage 'Recewmbw

6295

Canteen Supplies Wﬁrkm“ fPtmd

Sundry Debtors

{Totd Other- Cnrrentmgatﬁ” ’

~ '4:66,50 .

[Tomal Curvent Asséls

RN YT

T ATR0B.04 |

‘‘‘‘‘‘

§50357360

605160,

Siaff KPE Payable

TR0

House Rent Payably |

_B39.64739] -

39139

Council Surgharee Payable *

26320}

Staff Cantebr| Payable .

6,874,45 .

Staff Contribution;

12,636,090

33,1 msoo.ﬁ

603.001

Voluntary KPF Conteibution.
Houso Loan Payable - '

52028

KPF Loar Payable -

T *rf 3

R0 5]

ANZ Bank StaffLom.

+1.939.46

ANZ, Bank: Staff Salaries. | -

' I R T

1144003

AGT Staff Loan,

65.38!

Sogial Clnb Pavable;

-2'3'99 65 '

Wages £ Salaries Payah’lé

Accmed, Expense

Hxstomal Qvertlme Paya;hle S

& '.?76 08 ‘

Historical Staff Tix Payable

Historical staff KPP*Payable i

T

Historics! Pavables-Others -

A70.00

Refund Payabiss.~ Pax Fare Qut

T AT200.79

Refund Payvabilgs - Carzo. Hﬁl’ldbl’l& @ui

92281

Refind Payables » Freight Out

6820

Sundtry Creduors -

5,047.23

wmcumtem.}?md AT

O O

32.597.06




Tota Other Carrent LiAbtes .

"Total Liabilities

{Worling Capial.

me {‘urrem ﬁ?wtﬂ

NBV 112016

Furpitore & ’B‘ﬁttmgs

19 81?3,3}" . 836,001 40 |

Land & %ml«im&s

Plarit & Machinory I

N $68.35361 |
28,000,691 . 81 ;

Vissels

S E50.50104 ] ST

Motor Vehicles '

e A5 ERTS0 1

Qffice ‘Eqmpmwt

1073749 |

I‘mﬂs

s e )

“Total -

[ S7ssshsas S 661.635667

Pubhc U‘i:ﬂit:es Bcsard

Tekabiana Holding Ltd

zmtmeaei

Customer ¥ldating Depemt

Boynched, Chequeus o KOIL C

Oiher Creditors

EP T ) 6-8%,23.,:

Tota} ‘i’“a}*&#ﬁm B

| 16767067

W »I . -.h)[tj | EJEW, "inb\!’ :{;L\,}HW.

lbsued and fuIE rsaidw.

| :z&:w

Grc}mary shaﬁ:@s 0f $I 00 éaﬂ:h

18, Capital Reserves -

Opening Balance-

LAsset Grant Add

Cloging Balance

T $4,6465&:30

Open{rg B alﬁ,ﬂ{;e e

T ReeEsT | e



Adjustments ——— -
Plus Net Profit/Loss) - T,150,895.14]

g Closing Balance

?ﬁﬁ;‘ﬁ%;&ﬁ

[kl Bhave Hokder

J
'
W
‘
o
1
i
1
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KIRIBATI NATIONAL SHIPPING LINE LTD

Cosfing

FIXED ASSET REGISTER 2017

Land &

Building |

Vessels

Vehizles

Plant and }

| Maghinery |

__ Fittings:

3 ‘.mwm.mwmmwum T
i Eguipment

“Oifice

Yools

inital Cost

27253800 |

174,008.00

85800

_ 4285118 1

4582305

27,669.00.

NP& usteren:

(16.000.00);

{0.351.18):

11837398y

4313500

Total

T 1,602,900.00 |

34,858,00 |

40,35000

_26447.50

L 2335550 ¢

{Additior for i year

_712,558.00

4,999,366.30

~ - 3450000

256056

1,389:00-1

411251

{LessAct Dep

4045731 4

ww»mwm.%m 13

17,000.01 |

ANBV L1247

-55,887.50

TT38,500.69 |

BENEEVEN

19,853,81

1073748 |

33,766.75 |




