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Audit for an impact for the public

Audit Report

To the readers of
Air Kiribati Limited’s financial statement
For the years ended 31 December 2012 and 2013

The Auditor-General, Mrs Matereta B Raiman, is the auditor of Air Kiribati Limited (AKL).

The audit covered the company’s compliance with the requirements of Part VIl of the Public
Finances (Control and Audit) 1981 as amended and Company Act 1979 that apply to the
financial statements of the AKL for the years ended 31 December 2012 and 2013.

Qualification
Detailed below are the audit findings for the years ended 2012 and 2013:
o AKL failed to provide the agreement between itself and the supplier of aircraft hence
hindered us from verifying level of compliance in terms of repayments and other

obligations specified in the agreement.

e Fixed assets 2012 & 2013:

O

Fixed assets register was not maintained properly.
o No stocktake of Fixed Assets was carried out at period end.

A significént variance of $60,012 was noted for 2013 Aircraft“depreciation.

O

@)

Some of the Fixed Assets had negative Net Book Values when they should be
reported as zero. Consequently this had therefore overstated depreciation charge
and understated the total Fixed Assets balance.

e Provision for Doubtful Debts was not accounted for in the Financial Statement of 2012
and 2013 even-though outstanding Trade Debtors escalated.
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© The followings were noted for Trade Debtors 2012 & 2013:

® No debtors listing available.

0 Collection of outstanding trade debtors was not enforced.

® There was lack of proper reconciliation and review of trade debtor’s records.

i

O

An amount per Invoice # 26045 (2013) was wrongly entered as $162.30 instead of
$3,945.

e Bank statements and Bank Reconciliation for May to Dec 2013 were not available.

e Revenue Charter 2013:

O

Charter revenue of $44,302.40 was unaccounted for in the financial statements.

" qon

O

Some of the Charter invoices were underpaid and their supporting documents were
missing.

\.

° There were missing Board Minutes noted for 2013.
Qualified Opinion

In my opinion, except for the effects of the matters referred to in the qualification paragraph,
the financial statements of the AKL for the year ended 31 December 2012 and 2013:

o Comply with generally accepted accounting practice as they apply in Kiribati;

o fairly reflect the company’s financial position for year ended 31 December 2012 and
2013,

O

fairly reflect the results of its operations and cash flows for year then ended.

The audit was completed on 22 April, 2016 and was the date at which our opinion was
expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the
Board of Directors and the Auditor, and explain our independence.

Basis of Opinion
We carried out the audit in accordance with the generally accepted auditing practice in Kiribati.

We planned and performed the audit to obtain al| the information and explanations we
considered necessary in order to obtain reasonable assurance that the financial statements did
not have material misstatements, whether caused by fraud or error.
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Material misstatements are differences or omissions of amounts and disclosures that would
affect a reader’s overall understanding of the financial statements. If we had found material
misstatements that were not corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial
statements. We assessed the results of those procedures in forming our opinion.

Audit procedures generally include:

e determining whether significant financial and management controls are working and
can be relied on to produce complete and accurate data;

e verifying samples of transactions and account balances;

e performing analyses to identify anomalies in the reported data;

° reviewing significant estimates and judgements made by the Board of Directors;

o confirming year-end balances;

e determining whether accounting policies are appropriate and consistently applied; and -

determining whether all financial statement disclosures are adequate.

We randomly select transactions when conducting our audit, therefore we could not guarantee
complete accuracy of the financial statements.

We evaluated the overall adequacy of the presentation of information in the financial
statements. We obtained all the information and explanations we required to support our
opinion above.

Responsibilities of AKL Board of Directors and the Auditor

The Board of Directors is responsible for preparing the financial statements in accordance with
generally accepted accounting practice. The financial statements must give a true and fair view
of the financial position of the company for the year ended 31 December 2012 & 2013 and the
results of its operations and cash flows for the year ended on that date. The Board of Directors’
responsibilities arise from the Public Finance (Control and Audit) Act 1981 and Company Act
1979.

We are responsible for expressing an independent opinion on the financial statements and

reporting that opinion to you. This responsibility arises from the Public Finance (Control and
Audit) Act 1981.
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Independence

When carrying out the audit we followed the independence requirement as stipulated under
the Kiribati Constitution section 114 (3) and the International Standards of Auditing.

Other than the audit, we have no relationship with or interests in the Company.

Mrs. Matereta. Raiman.
Auditor General
Kiribati National Audit Office
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i A.IR KiRiBAT! LIMITED
TES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012
UN. -u)/TED ACCOUNTS)

. GENERAL
Air Kiribati Limited was established for the purpose of providing airfine services for the general public. [t commenced
on st Aprii, 1995

2. PRINCIPLE ACCOUNTING POLICIES
The financial statements are prepared in accordance with the historical cost convention. The following is a summary
of important accounting poiicies used by the company.

(a) Depreciation

Deprecidtion is calculaied on a straight line method to write off the costs of the Long Term Assets over their expected
useful lives. The rates are as follows:

~==ft Airframe/engin 3%
e _iter 20%
AM Radio 20%
Air Condition 20%
Tools 33.3%
Furniture & Fixtures 33.3%
Motor Vehicles ) 20%

(b) Currency
The financial statement is expressed in Austraiian dollars. Assets and liabiiities expressed in foreign currencies are
converted into Australian dollars at the rate of exchange ruling at the date of purchasing foreign currencies

(¢c) Stock

Stock are stated at-the lower cost or net realizable value

3. CASH & CASH EQUIVALENT 2012 2011 2609
Cash - Undeposited funds S 34592 § 29.604 § S 30.17
Bank - 239877 S (150,960) § 13,982 § 94,633 S 207,307
Bank - [BD 711039 $ 27 $ 27437 § 27,45 S =
Bank - IBD 789729 S 6 $ 80 5§ 330,291 $

ik - Merchant S $ - S - S 4334
3ank - One Worid Guarantes 3 3 10,000 S 10,000 S -
Cash and Bank S S 883,099 § 571,379 § 432,169
Payroll Cheque S 301) $ (64,200) S (64,017) § (59.857)
Payroll salary advance S 7 S (2,201) $ - $ 1,692
Electronic Clearing Account $ - $ (84,828) S - $ .
Others S (82,858) § (1512300 §  (64.0i7) §  (58.165)
Totai S 403,728 § '3'.869 $ 507,362 S 374,004
4. STAFF DEBTORS & OTHER RECEIVABLES 2012 2011 3 2,009
Staff Recharge Account $ (14338) $ 892) § i2) $
Short & Surplus S 448  § 71 3 735 -5 3.633
ic - Lost Baggage Claim S 100 S 100 $ c 3 100
Account 3 20,024 S 16,123 $ $ 6.8
i [nsurance < 39368 S 36,368 S S
S 43,381 § 33,370 § o) 17,879




5. OTHER PAYABLES 2012 2011 2016 2069
Cash Remitance S 582 S (1.083) $ (1.046) $ (499
Sovernment Charter {South Seas Sales Bairiki) S < S 146,148 S 144309 § 6.827
Prepaid Tickets S (28,016) $ $ - 3 (6.702
Our Airline [nternational Tickets $ (33.815) $ S 2,845 § 31,681
ne World Fiight Center $ 280,793) §  (1i9.934) § - ) =
Visa S 85 5§ 8 § 6 3 6
Other Inernational Agencies 3 - $ 17395 °§ 13910 § -
Payroll Liabilities $ - $ 48508 S = $ -
.Toral S (341,956) S (1,356) $ 172,224 § 141,314
TAX PAYABLE _
it shows that we have an outanding tax reflected in the account. Ac:ardi»ng"to instruction. Government has agreed to
clear this outstanding with no cash payment being arranged. Therefore we are unable at this time to adjust this amount
lr;our books when there is no proven of cash transaction made
Payable - $291,668
Tax fiability - $32.924 Refer Appendix i
%f'“’? TERM ASSETS AM Air Furniture Motor
0S. | Aircrafts | Computer Radio Condition Tools & Fixtures Vehicles Total
Balance 1/01/12 'S 3.859,398 |S 53,173 |$ 42350|$ 3,830 | $ 22.964 | $ 4,101 1§ 39,735 | § 4,025,551
.Addition $ 1,022,363 | $ 1,300.00 | § - S 2,750 | $§ 1412700 | § 14,064 | § 40287 | $ 1.095.,091
Balance 31/12/12 S 4881961 |3 34,473 (S 42350 | S 6,580 | $ 37,091 | § 18,165 | $ 80,022 | $ 5,120,642
DEPRECIATION
jBalance 1/01/12 $ 434708 | S 22918 |S$ 39,970 S 2,838 | $ 18,014 | $ 3.909 'S 30,670 | S 553,027
Charge S 146459 1S 10,895|S 8,470 S J16 18 12,351 | § 6,049 | $ 16,004 | $ 201,544
Balance 31/12/12 S 581,167 | S 33,813 | § 48,440 | § 4,154 | S 30,365 | $ 9,958 | S . 46,675 | S 754,571
NBYV 31/12/12 1S 4.300.794 | S 660 | S (6.090) S 2,426 | S 6,726 | S 8207 | S 33,348 |S 4366071
NBY 1/01/12 | $- 3,424690 | S 30,255|3 2380 S 992 | 3 4,951 | $ 191 9,063 3,472,524
SHARE CAPITAL 2012 2011 2010 2009
Authorised Capital S 300 S 300 S 500 $ 300
Ordinary Capital $ - $ - S - S -
Balance $ 5060 S 500 S 500 S 300
.. RETAINED EARNINGS ‘ 2012 2011 2010 2009
-alance 1/1/12 (Per MYOB) $ 1,856,947 § 1012270 § 167.853 -
A Current Net Profit S 740,658 § 824,677 S 846,838 168.275
: Est. Values of 2 Saloon cars acquired prior 201 i $ S 20,000 S - $ =
Balance 31/12/12 $ 2397605 S 1,856,947 S 1,014,713 § 168,275

END OF NOTES

he attached Notes form part of these Financial Statements
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AIR KIRIBATI LIMITED

PROFIT AND LOSS STATEMENT

FOR THE YEAR ENDED 31 December 2012
(UNAUDITED ACCOUNTS)

1 ’ ‘1 i 2008 |
|REVENUE 2012 2011 | 2010 | {Apr-Ded) |
mcke-:s S 2612134 | S 2,581,345 (S 2508303 |S 1,188,484 i
. [ Freight s - 437372 | S 407,448 | S 271,099 | $ 192,023 |
Mail s 9:280 | $ 17,298 | $ 22,475 | $ -
Ground Handling S 140,822 | $ 157,901 |'$ 158,154 | S 64,032 |
Charter - Domestic B 218,657 | $ 263,917 | $ 120,934 | $ 142,500 |
Airfare Reduction Subsidy S 236,900 | $ - S - S
Sundry Fees & Commission $ 13,346 | $ 29,612 | S 17,580 | $ 63,377
$ 3,668,510+ S 3,457,521 | $ 3,098,545 | S 1,656,416
COST OF SALES ‘
DIRECT FLIGHT RELATED EXPENSES $ 1,421,441 |% 1,330,104 |$ 1,207,101 | $ 603,014
GROSS PROFIT S 2,247,169 | $ 2,127,417 |$ 1,891,444 [ $ 1,053,402
| AMDIMINSTRATION AND OTHER EXPENSES
Accounting & Audit Fees S - S - S - S 93
Technical Assistance S 9,172 | S 2,663 1S 2,500 | S 655
Bank Charges S 12,020 | S 11,7121 S 16,444 | S 12,734
Travelling S 99,046 | S 99,360 | S 95,155 | $ 90,326
Training & Workshop S 4,104 | S 37,226 | S 26,353 | S 13,447
Depreciation S 201,544 | $ 162,037 | S 27,410 | S 71,122
Telphone , Internet & Postage S 60,776 l S 41,5301 S 43,403 | S 13,418
Office Supplies | s 50,372 | $ 46,682 | $ 40,322 | $ 18,506
Freight Paid | $ - 1S - s 5663 | S 3,049 |
| Repairs & Maintenance i S 27,563 | S 12,018 | S 23,774 | S 13.982j'
} Motor Vehicie Expenses S 34,453 | S 26,575 | S 34,832 | S 25,777 !’
] Board-Directors S 11,573 ' S 16,804 | S 10,384 | S 4738
[ Suspense Account S - 1 S - S 1,165 | S 4,936
Compensation & Damage S 1,609 | $ 773 | $ = 55 -
i Commission - Agents S 70,387 | S 73,568 | S 66,315 : S 30,762 |
Prior Years Expense S S 8,850 | S = 5 - |
Advertising & Promotion S 21,480 | $ 17,493 | 'S 6,817 & S 7,213 |
Entertainment $ 15,740 | $ 8,741 (S 10,529 | $ 5,739 |
| Publications, Fees & Licenses S 22,547 | S 18,582 | S 20,169 | S 3,024
KPF - Employers Contribution S 46,002 | S 64,653 | S 42,134 | S 13,094
Staff Salaries & Other Related Expenses s 747,183 | § 674,233 | $ 669,612 | S 445,291
Redundancy S I . - S - S 16,099
House Rent S 42,635 | $ 247 | $ 36,665 | S 35,516
Electricity & Water S 53,352 | $ 5,786 | $ 56,633 | $ 51,188
| | E
|TOTAL ADMIN & OTHERS s 15315605 1,398533|% 1,236379|5$ 895,302 |
% i i i
|OTHER INCOME 5 ; ‘
| Commission & Fees IB 14,297 | S 54,257 | S 60,718 | S 14754 |
| Freignt - Other Airfine |'s 31,977 | ¢ 19,125 | § 455313 - - ]
| Sundry Income I's 11,698 | 'S 22,410 | S 126,523 | $ 18,616 |
| TOTAL OTHER INCOME | $ 57,973 | § 95,792 | § 191,794 | $ 33,370 |
{Net Profit before tax |'s 773,582 | § 824,675 | $ 846,853 | $ 190,970 |
| Tax |'s 32,924 | $ 120,784 | S e -
{Net Profit after tax |'s 740,658 | & 703,892 | $ 846,859 | $ 150,970 |




AIR KIRIBATI LIMITED .
BALANCE SHEET AS AT 31 DECEMBER 2012
(UNAUDITED ACCOUNTS)

CURRENT ASSETS NQCTES 2012 2011 2010 2008
Cash & Cash Equivalent 3 S 403,727 | S 731,865 | S 507,363 | S 374,004
Trade Debtors S 833,583 | % 726,426 | S 565,923 | S 447,985
Staff Debtors & Other Receivables 4 S 45,581 | S 55,570 | S 51,862 | $ 17,879

S - i,282,891 $ 1,513,866 | $ 1,125,148 | S 839,363

CURRENT LIABILITIES
Other Payable 5 S (341,957)| $ (1,357)| S 172,224 | S 141,314
Trade Creditors S 519,102 | S 334,173 | S 235,228 | S 68,580
Tax Liability 6 S 324,592 | S 247,006 | S 253,911 | S 492,633

S 501,737 | S 579,822 | $ 661,363 | S 702,527

WORKING CAPITAL S 781,154 |S 934044 | S 463,785 | S 137,341

NON CURRENT ASSETS
Total Non Current Assets 7 S 4,366,071 | $ 3,472,524 | 5 3,100,548 | $ 2,574,703

LONG TERM LIABILITIES
Aircraft Insurance S 29,553 | § 29,553 | § 29,553 | § 23,702

NET ASSETS S B A17.672 | S 4,377,015 | S 3,534,780 | S 2,588,342

EQUITY
Government Share & Capital 8 S 500 | S 5001 S 500 | S 500
Government Grant & Subsidy S 2,518,567 | $ 2,519,567 | S 2,519,567 | ¢ 2,519,567
Retained Earnings .9 S 2,597,605 |$ 1,856,947 [ S 1,014,713 | S 168,275

TOTAL EQUITY } S 5,117,672 | $ 4,377,015 | S 3,534,780 | $ 2,688,342

The attached Notes form part of these Financiai Statements
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AIR KIRIBAT! LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2012
(UNAUDITED ACCOUNTS)

CASH FLOW FROM OPERATING ACTIVITIES

Date:

2012 2011 2010
Cash Receipts from Customers S 2,207,975 | S 2,047,362 | S 3,138,418
Cash Paid to Suppliers & Employees S (1,441,025)| S  (1,306,400)| $ (2,503,610)
r Net Cash frem Operating Activities S 766,950 | S 740,962 | S 634,808
CASH FLOW FROM INVESTMENT AND ACTIVITIES
r_Deduct : Acquisition of Long Term Assets S (1,095,082)| $ (534,013) S (553,254)
_Add : Prior Years Adjustment S - S 20,000 | S 51,805
*__duct : Differrence in R/Earings balance 2010/2011 (Audited Acct/MY{ $ - S (2,443)
S (328,142)| s 224,506 | $ 133,359
CASH FLOW FROM FINANCING ACTIVITIES
Grant & Subsidy : S - S - S -
| Net increase in Cash & Cash Equivalent S (328,142)| S 224,506 | S 133,359
Cash & Cash Equivalent 1/1/2012 S 731,869 | S 507,363 | S 374,004
Cash & Cash Equivalent 31/12/2012 $ 403,728 |$ 731,868 | § 507,363
| -
Note 1. Reconciiiation of Cash & Cash Equivalent
[ Cash & Bank g S 486,586 | S 883,099 | S 571,380
| Others s (82,858)] $ (151,230)] $ (64,017)
Cash & Cash Equivalent at 31/12/201 $ 403,728 | S 731,869 | $ 507,363
'Note 2. Reconciliation of Net Profit to Net Cash from Operating Activities
Net Profit as per Account S 740,658 | S 824,677 | S 846,857
id: Depreciation S 201,544 | S 162,037 | S 27,407
- $ 942202 986,714 [$ - 874,264
Increase in Debtors S (97,167)1 S (164,211) S (151,921)
i Decrease in Creditors S (78,085)( S (81,541)| S (41,164)
' Creditors Adjusments - Aircraft Insurance S - S - , (46,371)
Net Profit from Operating Activities S 766,350 | S 740,962 | § £34,808
Y
f .
CHAIRMAN DIRECTOR
Date:




2012 2011 2010 2009 |
773,582 | % 824677 | $ 846,859 | § 190,970
| $ 201,544 | § 162,037 | $ 27,410 | $ 71,122
r , $ 975,126 | $ 986,714 | $ 874269 | $ 262,092
|
" |Les  Taxation Dspreciation S 866771(S  572174|S 581507 S 609919
‘:me Profit for Taxation Purposes $ 108,355 | $ 414540 | $ 292,672 |-$ 347 827
Profit Pror"ft Loss
Off-set loss from
$ 2,008
{N: Profit (-Loss) Brought Forward $ 108,355 |-$ 55,155 1-$ 347827 | $ =
INet Taxable Profit (after losses from Prey Yr) $ 108,355 | § 359,385 |-$ 55,155
Tax.ation - first 25 000 20% $ 5,000 | $ 5,000
Taxation $25,001 - $50,000 30% $ 7500 | $ 7,500
Taxation Balance at 35% $ 20424 | § 108,285
Eai Tax Due N




1. GENERAL
Ajr Kiribat Limitec was sstablished for the purposs of providing airline services for the general public. It commenced

on Lst April 1995

2. PRINCEFLE ACCOUNTING POLICIES
The financial statements are prepared in accordance with the historical cost convention. The following is 2 summary
of important accounting policies used by the company.

(¢} Depreciation
Depreciation is calcutated on a straight line method to write off the costs of the Long Term Asssts over their expected
useful lives. The rates are as follows:

Aircraft Airframe/engine 3%
Computer 20%
AM Radio 20%
Air Condition 20%
Tools 33.3%
Furniture & Fixtures 33.3%
ytor Vehicles 20%

(b) Currency
The financial statement is expressed in Australian dollars. Assets and liabilities expressed in foreign currencies are
converted into Australian dollars at the rate of exchange ruling at the date of purchesing forsign currencies

(c) Stock
Stock are stated at the lower cost or net realizable value

- 3. CASH & CASH EQUIVALENT 2013 2012 2011 2010 2009
Ceash - Undeposited funds S - $ 34592 § 29.604 § 8976 § 30,17
Bank - 239877 $ 635,468 § - (150.960) § 13,982 § 194,655 § 207,30
BRank - IBD 711039 S 27457 § 27,457 $ 27.457 § 27457 § -
Bank - IBD 789729 § 489,880 § 565211 § 802.056 § 330,291 § 190,35
Bank - Merchant $ 285 § 285 § - $ - $ 433
Bank - One World Guarantes 5 10,000 § 10,000 § 10,000 § 10,000 § -
Cash and Bank § 1,163,090 § 486,586 § 883,099 § 571379 $ 432,16
Payroll Cheque 3 - §  (82301) §  (64,200) §  (64.017) § (59.85
Payroll salary advance $ (4,495) § (557) § (2,201) § - $ 1.69
Electronic Clearing Account S - § - $ (84.828) § - 5 -

‘hers $ (4,495) § (82,858) § (151,230) §  (64017) § (58,16
Total $ 1,158,395 § 403,728 § 731,869 § 507362 S 374,00
4. STAFF DEBTORS & OTHER RECEIVABLES 2013 2012 - 2011 2010 $ 2,00
Staff Recharge Account $ (27,763) § (14,358) § 892) § (2,042) § 7,33:
Short & Surplus $ 999§ 448 S 871 § 735 % 3,63
Air Pacific - Lest Baggage Claim $ 100 § 100 § 100 § 100 § 10
Imprest Account $ 22424 § 20,024 § 16,123 § 13,761 § 6.81°
Prepaid Insurance $ 39,368 § 39,368 § 39,368 § 39,368 § -
Total $ 35,128 § 45,581 § 55,570 § 51,862 § 17,87




5 OTHER PAY4ABLES 2813 2812
(Cash Remittance ) (1,066) § 582 § $ §
Government Charter (South Seas Sales Bairikd) S - S - $ $ $
Prepaid Tickets $ 34270) $ $ $ - $
O irline Internanional Ticke:s S - 5 £ 5 12845 §
One World Flight Center S - $ § (119.954)- § - $
Visa S 85.00 § $ 85 § 6 §
Other International Agsnciss S - ) - $ 17395 & 15210 §
Payroli Liabilities 5 (35,000) § § 48508 § - 3 -
Totzal S (76,251) § $ (1,356} § 172224 § 14131
6. TAXPAYABLE
Tax liability - 2012 §$32,924 Refer Appendix i
7. LONG TERM ASSETS AM = Afr Furniture Motor
COST Ajrerafts Computer Radio Condition Tools & Fixtures Vehicles Total
Balance 1/01/13 |$ 4881961 |3 54,473 42,350 | § €580 1 § 37,091 | § 18,165 | § 80,022 | §  3,120,64
Addition [$ 7,764,050 | § 7,296.00 - |s 265518 1.964.00 | § (20} § 59360 | §  7.835,30
Balance 31/12/13 IS 12,646,011 S 61,769 42350 | § 29,235 | § 39,055 | § 18,145 | & 1393828 12,95594
DEPRECIATION
Balance 1/01/13 S 581,167 33,813 48,440 | § 4154 | § 30,365 | § 9958 | § 42,675 | § 750,57
Charge S 319368 | § 12,354 8,470 | § 1,847 | § 13,005 | § 6042 | § 27,876 | § 388,96
Ralapce 31/12/13 $ 900,535 | $ 46,167 56,910 | § 6,001 | § 43370 | § 16,000 | § 70551 |§ 1,139,53.
| NBV 31/12/13 $ 10,028,183 | § 15,602 (14,560} § 3234 |§ (4313} § 2,145 | § 68,831 | § 10,099,03!
NBY 1/01/13 S 4300794 | $ 20,660 (6,090)} $ 2,426 | § 6,726 | § 8267 | § 37347 |8  4370,07
8. SHARE CAPITAL 2013 2012 2011 20160 2009
Authorised Capital S 500.00 § 500 § 500 § 500 § 50
Ordinary Capital S - $ - $ - b - $ -
Balance S 500 S 500 $ 500 § 500 S 59
9. RETAINED EARNINGS 2013 2012 2011 2010 2009
Balance 1/1/12 (Per MYOB) S 2,597,605 § 1,856,947 § 1.012.270 § 167.855 -
Add : Current Net Profit S 23,898 § 740,658 § 824.677 § 846,858 168,27
: Est. Values of 2 Saloon cars acquired prior 2011 S - ) - ) 20.000 § - b -
Balance 31/12/12 S 2,621,503 § 2597.665 S 1,856,947 § 1,014,713 S 168,27

END OF NOTES

e T
CHAIRMAN ~~~
Date: £y . /> /174

] CR/fLL
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attached Notes form part of these Financial Statements
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Expenditures- Z013 S Totaf Rotes
Travelling {ocal S

Overseas S S 102,808 ig
Training & Worlshop Local S

Dyerseas S 5,647 1S 7,047 i1
Gffice Supplies Clsaning S Zi&

Diffice Supplies $ 4580115 46,815 12
Repazirs & Maintenance Furniture & O/Equipment S 11,657

General S 4,244 15 15,561 i3
Motar Vehicles Repairs S 14528

Fuels S 14814 | S 25,343 i
£dvertising & Promotion Advertising S 14,823

Istaffs Uniform S 3,307 1 S 18,130 is
Permit & Licence Pyblications S 4,100

Permit & Licence S 14,074 | S 18,174 i6
Staff related expenses Allowances S 117,776

Sataries & wages S 639,943

Shift allowances S 6,208

Overtime S 73,917

ieave grants S 32,600

Medical Checkup S 2833{S 8737271 17
House rent staffs S 45926

Premises (KTA) S 7,228 | S 53,154 18




AR KIRIBATE LINGITED

BROFIT AND LOSS STATERENT
EOR THE YEAR ENDED 2% DECEMIBER, 2013

(UNAUDITED ACCOUNTS)
| | | 2008
[REVERUE ! 2012 2011 ] - Ded)
Ajr Ticksts | s 572,216 |3 2,612 $ 2,581,345 |53 1,188,487 |
Freight |'s 377,966 | § 445 S 424746 1 S 192,023
Ground Handiing S 108,833 | S 140, 3 157,901 1 § 64,0
Charter - Domestic | $ 248,655 | 218 I's 263,817 | 142,500 |
Airfare Reduction Subsidy ) S 188,070 | 236 S - S -
Sundry Fees & Commission | S 51,668 | S 71, S 125404 § S 102,747 |
IS 3,558,420 | $ 3,728 3,553,313 | 3 1,688,786 |
TOST OF SALSS | | f
' ‘ | | |
PHRECT FLIGHT RELATED EXPERSES | 1431417 |3 1471441 |3 1,330,306]% 1,207,101 | & §03,014 |
- |
GROSS PROFIT $ 2177003 |$ 2305347 |5 2,2732081$ 2,883,238 |5 1,085,777 |
- AMDIMINSTRATION AND OTHER EXPENSES :
Accounting & Audit Fees S 25,8 - S - S = }$ 93
Technical Assistance S 7,000 | § 8,172 | 3 2,683 | § 2,500 | $ 555 |
Bank Charges s 10,783 | $ 12,020 | § 11,711 | S 16444 | 3 12,734 |
Traveliing 10 5 102,808 | S 935,045 | § 283850 | $ 95155 | 30,326 |
Training & Workshop 11 S 7,047 | $ 4,104 | § 37,226 | § 26353 | § 13,447
& Depreciation S 388,953 | § 201,547 | $ 162,037 | $ 27,410 | $ 71,127
Telphone | internet & Postage S 31,312 | §. 60,775 | S 41530 |3 43,403 | S 19,418
Office Supplies 12 S 45,815 | § 50,372 | $ 46,687 | $ 40322 |3 18,605
Freight Paid $ S - s - |3 5,653 | S 3,049
Repairs & Maintenance 13 S 15,961 | S 27,563 | § 12,0181 S 23774 1S 13,982
Motor Vehicle Expenses 14 s 29,343 | 3 34,453 13 26,575 |3 34,832 |3 25,777
Board Directars e 9,382 (S 11573 | $ 16,804 | § 10382 | § 7,731
Suspenss Account S 3 = .5 R 1,165 % 4,936
| Compensation & Damage 1S 7701 S 160515 77315 - 1Is -
Commission - Agents 3 65,0313 . 703871% 73,569 | 3 66,315 1% 30,762
Prior Years Expense 18 - 1s - S 39,8501 S - 5 --j
| Advertising & Promotion ] 15 1% 18,1307 3% 21,480 1 $ 17,483 1% §91713% 7,213 |
Entertainment S 12,532 | $ 15,740 | $ 8,741 | $ 10,5251 5,738
Publications, Fees & Licenses 16 3 18,174 | 5 22547 | S 18,582 | S 20,169 | 5 9,024
KPE - Emplayars Cantributian S 53,689 | & 45,002 | ¢ 64,653 | $ 42,134 | $ 13,094
Staff Salaries & Other Related Expenses 17 S 873,271 | & - 747,183 | $ 674,233 | & 669,612 | $ 445,291 |
Redundancy 56 - |S - S - S i 16,093 |
House Rent 18 5 53,154 | § 42,635 | ¢ 28747 | § 36,665 | S 35,516 |
 Electricity & Water ' S 51,793 | $ 53,352 | $ 45786 | S 56,633 | $ 51,188 |
£oss on Trade In Aircraft ] 8 308,177 B - |3 - |s == S -
TOTAL ADMIN & OTHERS $ 2103186 |S 1531560 |$ 1,398533|S 1236379 | 8. 895,802
et Profit before tax S 23,898 | § 772,582 | § 824676 | S 846,859 [§° 180,970
Fax S - s 32,924} 120,784 | $ B :
‘et Profit after tax S 73,898 | $ 740,658 | $ 703,892 | $ 846,859 |-3 190,570
LN
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AIR KIRIBATY LIMIFTED
BALANCE SHEEY AS AT 51 DECEMBER 2013

‘UNAUDITED ACCOUNTS}

ITURRENT ASSETS NOTES 2012 2012 ! 2011 2¢:ig 2005
Cash & Cash Eguivaient 3 S 1,158,585 | S 403,727 1 S 731,865 | S 507383 1 S 374,004
Trace Debtors S 921,871 | S 833,583 | S 726,426 i 5 565,823 i S 447,985
Staft Debtors & Other Raceivabies & S 35,128 | S 45,581 i S 55,570 | S 51,862 1S 17,875

s 2,1315694 | & 1282801 |3 1,513,866 | § 1,325,142 |3 835,858

CTURRENT LIABILITIES
Other Payable s |5 (70,251}] (341,957)| & (13578 172224 |s 141314
Trade Creditors S 587,114 ; S 518,102 | S 334,173 I S 235,228 i S 68,580
Tax Liability 6 3 32,924 1 S 324,592 | S 247,006 { S 253,511 | S 432,633

3 548,787 | § 501,737 | 8 579,822 S 661,383 | S 702,527

WORKING CAPITAL S 1,565,907 | & 781,154 | S 934,044 |3 463,785 +S 137,341
BAION CURRENT ASSETS )

Total Non Current Assets 7 S 10,099,029 | S 4,366,071 | § 3,472,524 | S 3,100,548 | § 2,574,703
LONG TERM LIABILITIES
&PF Loan ) S 6,523,376 | § 29,553 | S 29,553 { S 258,553 | § 23,702
INET ASSETS : S 5,141,570 | S 5,117,672 | § 4,377,015 1S 3,534780 S 2,688,347
EQUITY

Government Share & Capital 8 S 500 | S 500 | S 500 S 500 S 500

Government Grant & Subsidy S 2,519,567 | § 2,519,567 | S 2,518,567 {5 2,518,557 | § 2,519,567

Retained Earnings S S 2,621503 | § 2,597,605 | S 1,855,947 |§ 1,014,713 | S 168,275
TOTAL EQUITY S 5,141,570 | S 5,117,672 | S 4,377,015 | S 3,534,780 | S 2,688,342

The attached Notes farm part of these Financial Statements
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(A}
CASH TUOW STATEMERT
FOR . ofE YEAR ENDEB 31 DECENMIBER 2813

(UNAUDITED ACCOUNTS)

lcASH FLOW FRORM OPERATING ACTIVITIES 2013 2012 20:% 208
Cash Receipts from Customers S 2,038,616 i S 2,207,875 i S 2,047,352 { S 3,138,418
[ Cash Paid to Suppliers & Employees 3 (1,782,153)1§  (1,441,025)} S (1,306400){ §  (2,503,61C
‘Net Cash from Operating Activities S 256,467 | 766,856 ; S 740,962 | S 634,801
£ASH FLOW FRONM INVESTMIENT AND ACTIVITIES
1 Deduct : Acguisition of Long Term Assets S (5,777,968f] §  (1,095,0924 $ (534,0133}] S (553,25¢
Add : Prior Years Adjustment s - s - $ 20,000 1 S 51,80
Deduct : Diferrence in R/Earings balance 2010/2011 (Audited Acct/MYOBY| $ - $ - 1S {2,443); S -
$  (5,521,505)|5 (328,142}} § 224,506 | 5 133,35¢
TASH FLOW FROM FINANCING ACTIVITIES
Net Proceeds from borrowing S 6,276,373 | S . - S - S -
*'~+ |ncrease in Cash & Cash Equivalent g (5,521,505} | 5 (328,142){% . 224506 | S 133,35¢
i _.n & Cash Equivalent 1/1/2013 = 403,728 | S 731,859 | S 507,363 | S 374,00«
Cash & Cash Equivalent 31/12/2013 S 1,158,595 { S 403,728 | S 731,868 | § 507,36
‘INote 1. Reconciliafion of Cash & Cash Eguivalent
Cash & Bank ) 3 1,158,595 | 35 486,586 | 5 883,095 | 3- 571,38
Others s S (82,858)] §  (151,230)] $ (64,01
Zash & Cash Equivalent at 31/12/2013 s 1,158,595 | $ 403,728 | S 731,869 | $ 507,36:
Note 2. Reconciliation of Net Profit o Net Cash from Operating Activities
Net Profit as per Account S 23,898 | S 740,658 | $ 824677 | S 845,85
Add: Depreciation S 388963 | S 201,544 | $§ 162,637 | S 27,40
: S 412,861 | S 942,202 | § 986,714 | S 874,26
increase in Debtors S (88,388} S (87,167} S (162211} S (151,82
Decrease in Creditors s (68,012} S (78,085)| S (81,541)| S (41,16
Creditors Adjusments - Aircraft insurance S - S - S - S (46,37
Net Profit from Operating Activities S 256,462 | S 766,950 | S 740,962 | $ 634,80

el
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