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Audit Report

To the readers of
Broadcasting and Publications Authority’s financial statements
for the year ended 31 December 2006

The Auditor-General is the auditor of Broadcasting and Publications Authority. (BPA)
Qualification

in our opinion, there was a severe limitation of scope from lack of documentation and
explanations to support the following balances in the finandial statements.

specifically the limitation of scope was due to the following matters:

= Most of the Fa:.rment Vouchers were missing.

¢ Janto Sept deposit books were also missing.

= Most of the receipt books we.re not available.

* Adetailed Generzl L2dger was not provided.

s  MYOB payroll system was inaccessible.

s No fixed asset registar.

o Trading stock cards were missing.

» Xmas branch accounting records and separate account were not provided.
= Listing for Staff imprest and Staff advance was not avzilable.

» Debtors could ivo: be verified due to the following:

o Poor rezcenciliation for Trade debters and Trading debtors.

1 of



o Debtors listing and debtors' cards were not maintained properly.

o Had an unexplained variance of $30k and $59k for the Trade debtors and
Trading debtors respectively, being the difference between the Aging report and

the account.

o Salary advance write off valued $58,394 had no Journal Voucher passed and no

written approval obtained from the Board.
s Creditors could not be verified due to the foilowing:
o Poor reconciliation
o Listing and cards were not maintained properly.

o Aging report balance did not match the creditors’ balances as per the

Account.

e Cash at bank had an unexplained variance of $73k noted between the bank

reconciliation and the account for Trading.
s PPlin the amount of $377k had no supporting documents available.

e Significant adjustments valued $16k, $-445k, and $376k disclosed in notes 18 and 19

of the account have no supporting documents available.

Adverse Opinion

in view of the limitation of scope and the effect of the significant variances noted in some
of the account balances, as outlined above, in our opinion, the financial statements of the
Broadcasting and Publication Authority DO NOT give a true and fair view, in accordance with
Generally Accepted Accounting practice in Kiribati. An adverse opinion was issued on the
financial statements of the Authority as at 31 December 2006.

8ased on our examir.ation the Authority has not kept proper accounting records for the year
ended 31 December 2C06.

The audit was complzted on 18 August 2012, and is the date at which our opinion is
expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of
the Board of Directors and the Auditor, and explain our independence.
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Basis of Opinion

We carried out the audit in accordance with the International Organisation of Supreme Audit
Institution’s (INTOSAI) Auditing Standards, which incorporate the International Auditing
Standards.

' We planned and performed the audit to obtain all the information and explanations we
considered necessary in order to cbtain reasonable assurance that the financial statements
did not have mater}al misstatements, whether caused by fraud or error.

Material misstatements are differences or omissions of amounts and disclosures that would
affect a reader’s overall understanding of the financial statements. If we had found material
misstatements that were not corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial
statements. We assessed the results of those procedures in forming our opinion.

Audit procedures generally include:

. determining whather significant financial and management controls are working
and can be relied on to produce complete and accurate data;

. verifying samples of transactions and account balances;

. performing analyses to identify anomalies in the reported data;

0 reviewing significant estimates and judgements made by the Board of Directors;

. confirming year-end balances;

. determinir:.g whather accounting policies are appropriate and consistently applied;
and

. determining whzther all financial statement disclosures are adeguate.

We did not examine every transaction, nor do we guarantee complete accuracy of the
financial statements.

We evaluated the overall adequacy of the presentation of informaticn in the financial
statements. We cbtained all the information and explanations we required to support cur
opinion above.

Responsibilities of the Board of Directors and the Auditor

The Board of Directors is responsible for preparing the financial statements in accordance
with generally accepted accounting practice. The financial statements must give a true and
fair view of the financial position of the company as at 31 December 2008 and the results of
its operations and cash flows for the year ended on that date. The Board of Directors’
responsibilities arise from the Public Finance {Control and Audit) Act 1981.
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We are responsible for expressing an independent opinion on the financial statements and -
reporting that opinion to you. This responsibility arises from the Public Finance (Contrel and
Audit) Act 1981.

Independence
When carrying out the audit we followed the independence requirements of the Kiribati
National Audit Office, which incorporate the independence requirements of the

International Standards of Auditing.

Other than the audit, we have no relationship with or interests in the company.

g

Mrs Matereta. Raiman
Auditor General
Kiribati National Audit Office
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Broadcasting & Publication Authority
Statement of Financial Performance
For the year ended 31 December 2006

Sales Revenue

Less Salariess/\Wages Overtime & Allowances
Other Staff Costs & EB=nefits
Other Operating Costs
Provisional Costs

Total Operating Expenses

Operating Profit/(Loss)
Less PP|
Net Operating Profit/Loss)

Broadcasting & Publication Authority
Statement of Financial Position
As at 31 December 2006
Current Assets:
Cash & cash equivalent
Receivables
JWEH!OI‘IES
Other current assetis
Total Current Assets

Less Current Liabilities:

Payables

Other Current kiabilities
Total Current Liabilities

Working Capital

Plus Non-Current Assets:
Property, plant & equipment

Net Assets
Represented by

Shareholders’ Equity:

General Resarves

Retained Eamings

Prior Years Ad justments
Total Shareholders’ Equity

\}- Y
Board Chariman... M‘L—‘

Notes

-

14
15

16

7
18
18

BPA Board Director '/‘Z//”‘f:

2006 2005
s

1.084.127 §87.607
1,084,127 597,607
345458 345918
20,815 159,770
312,075 397,298
25,107 25,855
704,454.32 928,840
379,673 68,768
377085 - 148959
2588 - 80,202

e

The accompanying notes form an integral parn of these financial statements

2006 2005
$

84 347 61,451
340 283 220,083
27,815 83058
541,425 380,591
329,132 238,550
329,132 238,550
212,253 142 042
65,845 72762
278,142 214,803

111,305 -
165,837 145 382 65
- £69.421
278,142 214,803
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Broadcasting & Publication Authority

Cash Flow Statement

For the year ended 31st December 2006

Ca:;r;&Cashamathh:aq
Nrtc“hFlawfrothuncmgA:ﬂHﬂu

Cash & Cash Equivalents at 31st December
Note 1. Reconciliation wnnmmmmmmm.
)

Operating Proft/(Loss
Depreciaton

Interest on ISD
Doubtful Debts

rentory
Trace &Trading Creditors & Accrued Craditors

Total Net Cash Flow as at 31st December 2006
Note 2. Cash Balance Represented as foliows at 31st December 20¢

CashmH.amaathHﬂ
interest Bearing Deposit
EashatBank-Xmas
Cash at Bank -
CashatBankTradm

i

B Vv ren P T

"  in

$

2006

451,280 57
(254 483 33
562413

162,444 37
(6646 53)
(6,646.53)

155797 79
(61.451.01)
34.3458.78

84,346.78

34878
258827
848513
552413

17.020 51

(376,134 77)

(342,415.73)

(58,765 04)

(1242 84)
235583 24
179,971.38

(162,444.37)

2006
B.157.33
112435338
1258063

2147590
84,346.78

TbaAccmnp.mmHnrqumHle of these Finnacis/ Statements

LR ]

VA D A A G e

" 4 1A A e [

L R L R Ty

Page

2005

102208578
(1.008.071 33
1.257.72

15,272.15

(32,324 32)

(32.32¢.32) .

(17,652 17)
(42 338 B4)
(61,451.01)

(61,451.01)

{73,407 74)
15.061.40
(1.257.72)
(3.559 15)

37355
TBS758s
2851822

48,705.41

(50,110.30)
(60.228 00)
76,505 04
(33,433.28)

15,272.15

2005
(392 42)
8331
24 454 85
327624
(88,883 03)
(61,451.01)



Bﬁumurmammnuumm
NOTES TO AND PARTS FORMING THE ACCOUNTS
FOR THE PERIOD ENDING 31ST DECEMBER 2008

MFwSmmmmmemcmmMﬁdWMﬂw
mwwmmmmmumms- :
2.1 Depreciation:

Wﬁmmmmﬂwmwmammmm The rates
mmmwmmumz-

Fixed Assets %“pa Useuf life
i} S=a Wal 3.30% Iyrs
i) Buddings Premises 4% 25 yrs
i) BCasting Plant & Equipments 5 86% 15yrs
rv?E-"EWMﬂEFLHTtIE'Fﬂngs 2% Sys
v} Motor Vehicies 25% 4yrs
i) Publication Equipments 665% 15yrs
n}Pm&mwanm&me 20% Syrs
2.2 Stock

2.5 Provision for doubtful debes

nummaﬂmﬂ&nMMHumm.mwmmmsmw
mmﬂﬂnﬂmtmmm

3. Revenue

MMMMMWMMMEMWW.
mdaﬂmwmsﬂsdm.



£. Sales Revenue
Board/Admini/Account Dept. e S

Engineering Degt. St >
Broadcastig Dept. B2 -
Printing & News Room Dept. = T -
...}

]

Publication Dept i s

Trading Profit
Xmat Branch Rev. S

6.1 Trading Profit
Sales =
Less Cost of Sales AV eI
Opening Stock 1/1/06 el SRR
Plus Purchases = e

Flus Freight Inwards
Plus Customes Duties . . -
Pius Port Charges
Less Closing Stock 31/12/06 = -
Cost of Sales SR

Gross Profit/(Loss)

Z Salaries/Wages. Overtimes & Aliowances:
Beard/Admini’/Account Dept. -
Engineering Dept. —— =
Eroadcastig Dept. o 3>
Printing & Other Dept. s i S

8. Other Staff Costs & Benefits:

Board/Admini/Account Dept.
Engineering Dept.
Broadcastig Dept. i ——
Printing & Cther Dept. e
" Total Administrative & Operating Expenses

Board/Admini/Account Dept. P
Engineesing Dept. e i >
Ercadcastig Dept.
Printing & Other Dept.
Xmas Branch Exp.

10. Provisions! Cost:

Depreciations N
Doubtful Debts
Accountancy Fee

Page ¢

2006 2005
$ . 2
70,457.73 345355
378055 2.578.90
887.818.55 786,680.71
8484571 -

- 142 363.62
14,565.12 62,530 52
12,657 .61 -

1.084,127.27 997,607.30
170.,865.70 112.018.71
99057 64 3882875
120.970.64 851721
3,179.30 .
2915205 15,244 05
1.711.75 4284 04
§7.814.80 £9.057 64
158 256 58 435 488,19
14,560.12 62,530.52
14958313 148,744 00
63.218.74 685,724 10
7841887 8993824
54 235 84 41.500.55
J45,457.58 345916.29
802353 68,700,092
381443 30,355.22
£718.15 41,520 09
325870 1917235
20,814.81 159,769.58
155 B4 62 TTE BT 28
ES 247 15 TISET T4
44 438 58 BS.459 67
45058 97 59,458 88
76.08
312,075.30 397,298.37
B.45E 12 15,061 &0
17005 E.7El Ea
B00.00 2
26,106.63 25,855.28
704,454 32 §28 839 52
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NOTES TO AND PARTS FORMING THE ACCOUNTS Fage 5
FMMWWHHHMM
2008 2005
11. Cagh & Cash Equivalent: $ §
Pezy Cash % 20525 -352 42
Cash ot Bank-HO ——————— 5 8157 24 &84 B2
Cash at Bari-Pubdcation e — - IITE 24
Cash 2t Banik-Traing e % - NEMAS - 74083 TY
&ﬂmlmu—or.wtﬂlm ——— e . B33
Cash at Bark-Xmas e S 12580 53 -
Irteres! Baaring Deposit HO — e e S 11243538 10807270
Total Cash & Cash Equivaient 5434878 £1.451.01
12 Recervabies:
Trade Destors ——— S 204 540 47 105,602 ¢0
Less Prov. For doubioid debes T - . 1237843 -
Traging Debtsrs ———— e - 91258 1585500
Liets Prow For dounessl ey e —————ee e D - -
Saf lmpres! e - EX E4s Eg 40,130 1%
Staf! Asvancey ———— e S - S83g3 50
826112 2008764
. ﬁ
13, Other Current Assets:
1
Accrued Reven s e —— e 3 . -
Frecayment —— S 1 - -
14 Pavpbles:
Creditors & Accruais ———— BT 29784735
Trade Crectors-Curraes e & 13831688 902 40
Tradig Crecitors-Trading ———————— o 105.713.93 -
Pmumiwﬁmunqum ———e e S 60000 -
329.111.87 238 549.79
EME%
Accrusd Exparses AT 1 = =
Fh-m. 3 Rm‘ __"_______'____________________} = .
1€ Propenty. Plant & Equiomen::
3.30% 4% 6 65% 2% 25% 8.55% 20%
Sen Byildings B'Casting Furnitors & Motor Publicaticn  Publication
Cont Wan Premises Eguipmenty Fittings Yenicies FuriFitings Totai
As 2t 010108 1781503 230805 E45 B34 Ax 10208 85 13367128 2107550 772 1,071,296 04
Lets Daposa = " 4000 - B00.00 - £40.00
As ¥ 111208 78IS . s 545 754 55 10208 85 13317128 21,075 50 R Er¥i 1070455 08
Less Depreciation:
AS & D008 1718872 19572448 545 834 8% eTE.0= 17T ER 65 5555 5 57T
Charge during yr 21542 1,308 4% - 1.845.12 4 088 8o s 7 24588 BABE 13
Less Disposal - 40 00 - 80000
As @t 311208 1738414 16712037 E43 T4 85 282217 120,510 58 10,588 11 SO88 B3  1,004.807.08
Net Book Valus
As at MM 208 430 BD 33500 28 - 7354 42 12 28087 10,487 35 178512 6584902
Ax at 3111208 [T 34 53 13 - 9230 &) 18 347 55 10.307 % 1,248 40 T2.761.98
17, Capital Regerve:
] -1
Coerdng Balancs —_—— e 3 2051804 -
Capal - Asimtmane —_— > 20586 33 -
Closing Balance 111.305.37 .
5
Opering Balancs — S 4530285 2255849
Mmmmmm =i el - 258827 - m0.20164
AdssstTent ———— & 18,865 as -
Dﬂ:&rlgﬂﬂru:: 168 838,75 1&2
18 Prior Yesr Adustments:
Cperang Baiance . 3
—_—— S EB420T%
Adiugtments —_— S = A GDE 4T -
ITE 454 B2 ES 42078
Cloting Balares

-

59.420.79




