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Audit Report

To the readers of
Broadcasting and Publications Authority’s financial statements
for the year ended 31 December 2007

The Auditor-General, Mrs Matereta B Raiman, is the auditor of Broadcasting and
Publications Authority (BPA).

Qualification

in our opinion, there was a severe limitation of scope from lack of documentation and
explanations to support the following balances in the financial statements.

Specifically the limitation of scope was due to the following matters:

Aging reports for Debtors and Creditors were not available.

Stock records were missing.

Breakdown on Prior Period Items and Prior year adjustments were not provided.
2007 Receipt books and deposit books for Trading account were not available.

A detailed General Ledger was not provided.

MYOB payroll system was inaccessible.

No fixed asset register.

2007 Xmas branch accounting records and separate account were not provided.
Listing for Staff imprest 2007 was not available.

Debtors could not be verified due to the following:

o Poor reconciliation.
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o Debtors listing and debtors' cards were not maintained properly.

© Had an unsupported significant write off for Staff imprest of $65,644. No Journal
voucher passed, and morecver there was no written approval obtained from the

board.
« Creditors could not be verified due to the following:
o Poor reconciliation
o Listing and cards were not maintained properly.
o 2007 Opening balances did not match 2006 closing balances.
¢ Fixed assets disposal of $700,850 had no supporting documents provided.

+ Payment Vouchers for customs duty with the total value of $17,686 were noted
missing.
e Cash at bank had an unexplained variance of $73,533 noted between the bank

reconciliation and the account for Trading.

Adverse Opinion

in view of the limitation of scope and the effect of the significant variances noted in some
of the account balances, as outlined above, in our opinion, the financial statements of the
Broadcasting and Publication Authority DO NOT give a true and fair view, in accordance with
Generally Accepted Accounting practice in Kiribati. An adverse opinion was issued on the
financial statements of the Authority 25 at 31 December 2007.

Based on our examination the Autherity has not kept preper accounting records for the year
ended 31 December 2007.

The audit was completed on 16 August 2012, and is the date at which our opinion is
axpressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of
the Board of Directors and the Auditor, and explain our independence.

Basis of Opinion
We carried out the audit in accordance with the International Organisation of Supreme Audit

Institution’s (INTOSAI} Auditing Standards, which incorporate the International Auditing
Standards.
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We planned and performed the audit to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the financial statements
did not have material misstatements, whether caused by fraud or error.

Material misstatements zre differences or omissions of amounts and disclosures that would
affect a reader’s overall understanding of the financial statements. If we had found material
rmisstatements that were not corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial
statements. We assessed the results of those procedures in forming our opinicn.

Audit procedures generally include:

. determining whether significant financial and management controls are working
and can be relied on to produce complete and accurate data;

. verifying samples of transactions and account balances;

- performing analyses to identify anomalies in the regorted data;

- reviewing significant estimates and judgements made by the Board of Directors;

s confirming year-end balances;

. determining whether accounting policies are appropriate and consistently applied;
and

. determining whether all financial statement disclosures are adequate.

We did not examine every transaction, nor do we guarantee complete accuracy of the
financial statements.

We evaluated the overall adequacy of the presentation of information in the financial
statements. We obtzined all the information and explanations we required to support our
opinion above.

Responsibilities of the Board of Directors and the Auditor

The Board of Directors is responsible for preparing the financial statements in accordance
with generally accested accounting practice. The financial statements must give a true and
fair view of the financial position of the company as at 31 December 2007 and the results of
its operations and cash flows for the year ended on that date. The Board of Directors’
responsibilities arisa from the Public Finance (Control and Audit) Act 1981 and BPA Acts
1997.

We are responsible for expressing an independent opinion on the financial statements and
reporting that opinion to you. This responsibility arises from the Public Finance (Control and
Audit) Act 1981.
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Indép&ndence

When carrying out the audit we followed the independence requirements of the Kiribati
-National Audit Office, which incorporate the independence requirements of the
International Standards of Auditing.

Other than the audit, we have no relationship with or interests in the Autherity.

Mrs terefa. |Fnan
Auditor General

Kiribati National Audit Office
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For the year ended 31 December 2007 Notes 2007 2006
3
Sales Revenue-Try & 1,001,855 1,056,501
Sales Revenue-Xmas 5 83,652

; 12,658
_1.071.5¢7 1.085.558

Sales Fte'renue.Tradmg 6 293 182 170,855
Less Cost of Goods Soig 7 339038 __ 158257
Gross Profit(Loss) - 45854 14,559
Plus Prior Period fiem & _ 15910 . 376.485

—_—

Total Operating Revenue 1041603 To7ea3
Less Total St 3 Benefit Expenses g 515,855 345 459
Total Administrative 2 Operating Expenses 10 424350 20815
Tetal Non-Cash Cperating Expensas 1 38,554 337 582
Total Operwng Expenses 978,889 703,854
Net Operating Pruﬁ-hrth} 62,734 3,788

Bruadcasting & Publication Authority
Statement of Financial Position

As at 31 December 2007 2007 2008
Curremt : 5
Cash & cash egquivalent 12 155615 54 347
Receivables 13 168,655 345 283
Inventonies 89,240 §7.815
Cther current assats 14 2718 -
Total Current Assets 421230 541,425
Less Current Liabilities-
Fayabies 15 101,873 325 132
Other Current Eabities 16 19.922 -
Totat Current Liabiities 121,755 328,132
Working Capital 259 435 212 293
Plus Hnn-curunt Assets:
Froperty, nlan;&equimm 17 134,178 65,849
Met ts < L L
Asse 433,610 278,142
Represented by
Sharehoiders® Equity:
Genefamem-vea 18 111,305 111,305
Retained Eanings 18 375,118 166,837
Prior Years Adjusiments 20 - 5281 -
Total Sl'lafl"hulden' Equity 433610 278,142
_—— ’==!=-=.
] -~ 4 w
u e
Bn.ard#Cl':afm;n.. /524«"’—-"' BFA Board Drrector /7:'/{%-
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Broadcasting & Puhﬁcationhuﬂ:od'ty
Cthwatl‘llrnnﬂ
For the year endad 31st December 2007
Notes 2007 2008
1 mhmwm
Receos fram Cusiomers S17.050 85 451 285 57
P:W:Mﬂwinwmnbym - 85006255 - 254 485 33
, Imwrest Recaives 442330 5624 13
Net Cash Flowfrmﬁnﬂunglchlﬁu 1 - I8 5BE 44 182,444 37
2 CnhFluml'rnmh‘ﬂngA:hﬁu
Busiding Fremises at cost . 2438 45 -
Broaccasting Equipment at cost . 522018 -
Motor Vehicles at cogt - 55000 -
F'Lbiu:'mEquwneuums: o 1589715 -
Hﬂﬂuhfrmhmmﬁ:ﬂﬁm - 2510578 -
3. Cash Flow from Activities
Retanes Earmngs e 562,734.07 -
Pricr Year Adiustmants S622328 . 2147550
anuhmmwummu 11896313 . 2147590
Mt IncreasaDacreass for the pariod 65.269.11 140,588 47
Cash & Casn Eguivaierss at beginning of period MMETE [46,621.53)
Cm&ﬂmEﬁmmamﬁngufmod 2 15981589 ¢ S43458 78
Nots 1.%#&%&"«@%%%
MNet Profit 6273407 % £ 38827
Add Back Deprecimion 28520358 % 848613
TnhlanﬂPmﬁt&AddButhpruhum 88937 65 12874 40
m!memhmmahuﬁu
Trace Debtnes 078867 § 174337 82
Provision for doubsiut debis-Trada - 306720 5 (17020 51)
Tradging Debtors 69.357 57
F’fa-m.imhrdumdubh-hﬂng - 318423 3 329,985 (2
Trading Stock 857524 5 (124289
Accrued Revenus - 271872
Precaymans 4623.15
Staff Imorms: £5 544 84
Trade Credinrs 16,860 12
Trading Creditors - 31474315
Accrued Expenses - 1053028
va:;innanncmﬂmty!m 1.200.00
PR 5 (33masgen
Toh!hmcmmlnm& liabilrties - M7 52605 145 553 o7
Net Cash Fhwﬁomﬂw.hg!-tﬁﬁh - 28 588 44 162.444.37
E
Note 2. Cashﬂafancaﬂmmfedufuﬂoﬂﬂafﬂbocmwm 2007 2008
Cash at Bank-HO 4552384 3 (5.187 33
Cas.utﬂml:vTrung - 1884540 5 (21881 15)
interest Bearing Deposi 441712 5§ 11243518
Cash &t Bank-Xmas 1742032 5 12,580 83
Petty Cash HO 0000 s 20525
Pesy Cash Xmas 0000 5 -
1 15961589 % f4 34878



£ Accounting policies
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Fixed Assets %pa Useut life
i) S=a Wai 33.30% Iyrs
9) Buldings Premises 4% 25y
-}Bftumgth&Ew 6.65% 15 yrs
H}BJEm:&meme 20% Sys
v} Mctor W, 25%, 4 yrs
ﬂ}"\-l‘-llh:lﬁmEQ‘thl‘nems 686% 15yrs

w]ﬁﬁuﬁmFm&Fﬂ:m 20% Syrs

2.2 Stock
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15,788 31 T4eZ2 8 . 1.31845 15851030 . - X
169103 © ﬂﬁ
G Trmee Traceg L=y By Tetal Exp
271274 H2ZTI1274 M54
413685 108 50 52055
1.726 g8 18.00 1,744 22
14 32093 1837 &3 15558 o
355145 155148
12607 78 1404 57 1401278
585343 5.853 43
1.258 25 1.258 2% 20.81
3aM 20 3420
4 085 ay 4955 44
14 572 &5 25000 14 822 55
24ATE00 247T8.00
2547512 25475 33
T8.058 51 T8.058 51 L
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MG Trade Trading Loam Brarcs Totml Exp
3.8T0.00 51200 638200
125435 57 1,488 55 126528 07
8 Tosa 053 HaTE 24
EE Ty 74320 4.188.19
14,682 09 13520 14,758 25
353018 43358 28300 625215
2,400 00 2,400 00 N2o7rs
218540 318840
7.038 32 18 388 o3 20380 23.510.58
25514 585 14
220000 220000
1824319 18243 19
24 4T4 87 24474 BT
19371 85 47585 19847 80
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PUBLICATION AUTHORITY P
NOTES TO AND PARTS FORMING THE -
FOR THE PERIOD ENDING 31 st Cecember 2007
2007 -
12 Cash & Cagh Equivaipny: $ !
i L i i - 500,00
e h sy IR S R . 2 4592384
Cash a2 Barnk- e I R SN 55 i s e o - 18,545 40 30
Cash g e O 1T 42033 12
PlyOetivoms: = T > 300.00
B0 No 15257 e s s e s et st i 114417 12 112
Total Cash & Cash Equivalent 15981585 —tr
13 Receivabioy:
A e ek L > 153,853 80 a3
Lzs:ﬁ'u-u.l-'nrmm .............................................................................. > - f2n . 122
T | e e T > 28 530 .85 850
Lot Prow. For geysst g W, ROl i > - 155788 . 47
L e T e - =X
2 : 1“& 5.2
- s
b esessesmia = 271872
5 =m0 s e -
_—
2.T1872
15 Pevables:
s R e S R > nIT2TE
s e S N7 > 68700133 s
Prowvisson on e > 1.800 00 &
JadeCradiraCoprest . 0 I M e e S e SR > - 1381
Tmmnrm ........................................................................... Sl 3 106.71
- 10187309 33513
16 Other Corrent Lisbiities:
P Remy e > 15522 08
i B Iyt > -
1
1. Property, Plant & Equipment: 121785107
33.30% 4% 665% 20% 25% E65% 20%
Sea Baildings BCasting  Furniturs L Motar Publicstics Pubdication
Cost Wall Premises Ecuipments Fittings Yehicles Equlpment FuriFittings Total
As =t 010107 1781503 23062059 B49ToL s 10208 85 1312 M L7550 Tamen 1.070.455 08
Pl Asdision - 2438 45 322018 - 55000 15,857 1% 2510578
Less Desposat = 500.000.00 - 100,850 00 - TO0AS3.00
As o 3111207 17.815.03 233 053 04 501503 10206 &5 32 B71.2% 3T 972 85 777221 I54.T11.85
Loss
As at (10107 1781503 19712031 40 Te 02 22T 120610 558 10,5858 11 5588 Bo 1,005,097 8«
Charge during yr = 9,322 38 388400 24113 anTa 140383 1.55¢ &4 2B 20358
Less Dispoay - 545 To4 22 - 12091058 - TT0.705.43
A3 m 31207 17 51503 206 442 BT 3,554 00 4 883 & BNT.8 11.951.74 754113 260,535 09
Net Book Valug 5
As ot 3112907 - 2581637 51.351.03 5343 1% 24 B8 44 25 580 51 230 A8 1317578 £5.849
Az at 3111208 430 By 3500 28 - 7384 48 12 2¢0 &7 10 487 39 1,785 30 1 12.505.5
334315
2088
12 Capal Regerve: 5574
5
i eyt il i 1 £ 111,30537 20518.C
Cantal - A mrmany - S0.683 2
Ciosing Batanes 111 L_iﬁ"_ﬂ
15, Retained Esrnings:
5
P R e e, L 2 . - 165835 79 145382 5
ﬁuﬂuﬁu&hﬂwmw ................................ L 62.7M .07 2588
Comglamcs el - 145 544 55 15 BEE 5y
Closing Batance 351188 eeman
- 5
W e > - - 3TE 4B« ER
L sty > - 52 810 84 ITE 484 58
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