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KIRIBATI AUDIT OFFICE

.0 BOX 63 Tell: (686)75021118
Bairiki, Tarawa i if

Kiribati

Audit for an impact for the public
iINDEPENDENT AUDITOR’S REPORT
To The Readers Of
; Authority Financial Statements
d 31 December 2017
The Auditor-General, Mrs Matereta Raiman is the auditor of Broadcasting& Publications Authority

(BPA).

The audit covered the Company’s compliance with the requirements of Part Vit of the Public Finance

(Control and Audit) Ordinance 1976, BPA Act 2004 that apply to the financial statements of BPA for the

vear ended -wﬂn,,..m,.}bm,ﬁna-l
vVear engGé { 4 e
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The Board of Directors and w«anube

such lntemal control as management determmes necessary to enable the preparatlo ffmanc:al
51 ents that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

it is my responsibility to express an independent opinion >5e
that opinion to you as required under the Public Finance {Control 3 176. The
was conducted in accordance with the Generally Accepted Accounting practice in mbatl nd the

3 n
fmfarnation
ihternauon

of Sunreme Audit Institutions.

Basis for Adverse Opinion:

. rinancial Statements for the year ended 31t

atisty yscit

S
e to the Tonowmg

e Significance variances of $223,877 for Trade debtors were noted between Account and General
Ledger balances and $59,699.44 between Account and Listings.

e BPA could not justify these account balances:

Crirmancs arrniind hat
- Suspense account oa

al of $234,961 recorded as Current Assets.
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- Investment Capital $1,089,249

- Retained Earnings Adjustment -5430,218

e Audit noted a variance of $37,204.5 between Trade Creditor’s balances in the account and

vu—q»mfrn
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i Opening balances @ Schedu

! Cost 1st Jan 2017 1stJan 2017 Variance
TarawaHQ | 350,002.03 | 1,236,406.69 |-877.404.66
““ﬂ:" Branch 397,827.65 885,730.99 1-487,903.34

Adverse Opinion

Because of the significant effects of the matters de\'cz‘ibed in the Basis for Adverse Opinion paragraph
above, in my opinion the Financial Statements of BPA for the year ended 315t Dec, 2017, DO NQOT present

fairly the financial position of the Authority for the year then ended. An Adverse opinion was issued on
the Financial Statements.

The audit was completed on 23 November 2018, and was the date at which my opinion was

exnressed.

8 The Audited Account should be submitted to the
DA failed to rr_\n«nh: with this rpquyrement

5T‘!E_‘ n Caﬁ"\/‘r“i out the audit w

of the Kiribati Constitution and the requirements o
*

rutions.

ollowed the independence requirements stipulated under section 114

ti

Other than the audit, we have no relationship with or interest in BPA
N
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FINANCIAL STATEMENTS

Statement of Financial Positions

Statement of Cashflow Staternent

Notes
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" REVENUE

Radio Advert Rev
Sponshorship Programs Rev
Live Programs Rev

Radio Programs Rev

Hire of BPA Services Rev
FM Radio Services Rev
Publication Services Rev

Admin & Account Services Rev
Xmas Branch Income

Total incoms

Less Cost of Geods Sold
Gross Profit (Loss)

Plus Prior Period ltem

Other Revenus
_ Interest on IBD

TOTAL OPERATING REVENUE

EXPENDITURE

Total Staff & Benefit Expenses

Total Administrative & Operating
Total Non-Cash Operating Exp
Other Expenses

Total Expenses

=3 N ~ =

O

[53]
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BPA HQ {mas
578,072 578,072
82,165 82,165
331,604 331,604
23,195 23,195
5,590 5,690
29,635 29,635
56,592 56,692
3,765 8,765
25,103 25,103
1,115,820 25,103 1,140,823
14,347 = 14,347 2,154
14,347 i 14,347 2,154
5,349 5,349 9,065
40 40 39
40 3 40 39
1,108,862 25,403 1,131,965 1,264,069
529,018 51,541 580,559 508,69¢
424 902 17,760 442 662 424,381
116,781 90,787 207,568 186,782
842 = 642 1,496
1,071,343 160,088 1,231,431 1,121,360
35,519 {134,985) {99,468} 142,70¢
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Building |
Plant, Mact
Motor Vehicles at Cost
Furniture & Fittings
Office Equipment

Net Cash Fiows from lnve

Reconciliation of Met Profit ¢
Net Profit/(Loss)
Add: Back Depreciation
Totai of Net Profit & Add Back Depreciation

Increase/Decrease in Asssts & Lia
Trade Debtors
Provision for doubtful debis -
Trading Stock
Staff Advance
Staff Imprest
Trade Creditors
VAT
Suspense Account
Provision for Audit Fee
Bank Loan Payable
Banking Saving payable
Staff Tax Payable
Tax Withholding 5%
KPF Payable

Kiribati Housing Loan Payable

Soft Loan -CCK
Other liabilities
Totzai Increase/Decrs

Noie:

Cash

(1,762.50) (335,196.26)
2,393.58) (1.015,960.96)
(3,150.00) (98,347.04)
(8,635.00) (411.12)
(67,997.77) (412,545.18)
7333,345.53) (1,852,460.58)
547,850.04 498,475.26
(510,972.32) 49,373.78
3687772 547,550.04

Nzt Cash from operating activiities

(123,082.24)
(336,716.90)

142,709.43
(681,654.80)

[@539,755.149)

(538,545.37)

bilities

538.50
(18,914.99)
(5,797.50)

(401,882.03)
24,112.92
14,346.80

(2,181.80)

(3,991.99)
193,710.68
2,302.89

16,525.00

2,751.55 2,751.55

1,759.50 1,758.50

: 24,325.79

(133.35) 133.35

3,127.62

(1,037.00) 1,037.00

. 47,155.00
14,855.5 -

(37,173.18) [75,787.72)

Flow Operating Activities (510,972.32)
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oadcastic as public service for the dissemination of information, education and entertainment

ute the national newspaper, ”

ments are prepared under the Historical Cost Convention madified by valuation of certain
ional Accounting Standards
DEPRECIATION
Depreciation method adopied is the Straigh s Miethod which is consisient to pravious years. The raiss

applies also consistent with previous ysars as follows:-

Seawall 33.30% 3 years
Building Pr 4% 25 vears
Plant Mach 6.66% 15 years
Office Equi 20% 5 years
Furniture & 20% 5 years
Motor Vehi 25% 4 years

STOCK
Stock has been decided by the Board to donated to Pre-school on South Tarawa while there
is no more Trading on items not related to BPA Services

—

The Financial Statements are expressed in Australian Dollars

Provisions for doubtful debts is provide 6% only of the total outstanding debtors at the year ended.
The rate apply this year is consistent with rate used at in the last two consecutive years.

Revenue prince' a!!y reprevents the amounts recsived from the sale of AM Radio, FM &8

of this year when transferrsd tock place of these remaining assets & liakilities, the capital of $111,305.37 was
omitted during the iransfer exercise. Thus, this note was made up that which reflected on the balance shest
under Capital Reserve this year 2008
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asre 20 2ar: 2016

g 3PA Xmas
Plus Fr Freight Inwards B [ S . -
Plus Custom Duty ’ _
lus Port Eha*ms I T 7 A I
ess Closing Stock 311217 - T T a3as 80
Cost of Goods Sold - 14.347.0¢ 2,153.88
Prior Period ltem
Prior Period ltem T 534029 = 534929 | 906538
T e 5,345.29 - 5,345.29 3,065.38
Year: 2617 Year: 2016
Losolidated Zosclidated
Details of Expenses BPA Trw BPA ¥mas Total —otai
Wages & Salaries & Hire Firms 379,944 .29 1 $32 972. b" 412,917.10 f 496. 89
| Temporary Assistant : 44,642.95 § $5,370.35 Q 50,013.30 36, 536 10
iEntertaiment allowancn 970 OO - ' 1,520.00 : L,999‘94

{Acting Allowance

6,275.06 i 402.00 | 6,677.06 | ; 45166

'Charge Allowance

2,689.20 $561.40 | 325060 | 4, 022 40

'Abnormal Allowance } = | =0 :—" -

»Shtft Allowance | 5,062.10 1,361.10 l 6,423.20 V_ | _;711_OO~
o El Moz * e o B 2,243, SR 1,931.25 4,174.80 4,167. O
Chemtcal Allowar;c.:m o .’ 250 OO - - ‘ _220-00‘ - 3(;0 00
;Electrlaty Allowance 2,560.00 '__ -—:;»OO.C.)O | 3,06050_0_; k “2_82550 i
Meal Allowance 1,876.30 s000| 187630 | ‘35.'0_0_;
{Rigging "llowanc‘e"h PR 472.50 | | - 472.55 ‘__*_ _'_
= T | 500000 o | 2887500
(2 Overtime - Tmamoss|  swense|  wman| | s
"St e D e s B Ry

N B ey e B e e
3288337321 580,552.88 308,858.87



'Office Suoolies
Uekera ope tmg suooues

‘Bank cnarges- o

‘Membership

V\/absi‘re expenses

'Radio License

“iqew Expenses - VAT

Malmenancc

4% 95

122 140.26
37,823.22

6,809.70 |

7022

o i8,613 25 | 4
| asees, asngé;_ 339943
T Is7ias, | is7ias| | 77245
T Teesas 69329 | 87553%
1,876.00 | | 187600 | 480. oo"
T 350000 T 350000 | 14000.00
o Aué&ééim_“ T 8138 137253
- 3,360.36 | | 336036 | 5977.45

JRepalr Motor vehicle

{Fixed Assets Insured

| Tower maintenance

lobal Services T

451045 5 451045 | 856541

2,290.00 | | 229000 | 3318 oo
286468 286468 | 502860

4,035.62 403562 | 1,738.25

14,548.34 | | 1454834 | 1127048

;Local Travelling

iLocal Training

1858930 | 1858930, |  17,37576
388.90 988.90 1

Oversaes travelling

|Outer island coverage

EEard expenses -é-i—'rting Allow

Bodrd Expenses - Recharge

Refreshment

Da nelist Ex penses

il\/ianagement Expenses

Joard Entertainment

|

3018230 | 30,192. 300 | 59,402.39 |
50.00 | 50.00 | 1,470.00

262.00 262.00 ’ -

20,940.00 ! f 20,940.00 | | ;O 4/0 OO

118000 T 11s000! | 94000
e S 3 T
1 1100000
T a7
- a7e30
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DO“ouu~Deb

etty Cash /(mas

\ub RR not rﬂcevve ~unc1

iCash at Bank - HQ U 53241)

|Cash at Bank - Xmas (071174)

CashatBank--RF\s 5743)

-Ca h at Bank IBD (132351)

{Dishonour Cheque

5,612.83 | |

Account Recelvablss

©
&

1Trade Debtors

Les: Prov for ﬁoubn‘ul ueb*s

'Staff Advances

‘Staf‘ Imoresr

‘Suspenscs Account
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KNAO Fee Exp
Staff KPF Payable

|Staff Tax Payable

11310960,

16,525.00 |

13,109.60 |

16,525.00 |

:Tax Withholding B | - = |

\BOK Loan Deduction o o - -

'BOK Savings_ - B o -

'House Rent - - 3
S 04 - 33,831.04 $
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Branch

Furniture

Fitiings
20%
2,1438.00

e

5.65%
$ 852,190.98
§  469.029.02

2,140.00

$ 1,321,220.01

§ 132,063.85
3 94,914.75
L2 22,870.38
ust
$ 117,785.13
74,218.52
$ 35,119.68
Assets - Xmas
QOffice
Equipments
Depreciation - Rate 20%
Balance as at 1 January 20 $ 5,000.00
Plus Additional $ 5,857.71
Less: Disposal
Balance as at 31 Dec: § 11,857.71
Less: Depreciation
As at 01/01/17 $ 5,000.00

o

2,140.00
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Depraciation - Rate
Balance as at 1 January 20
Plus Additional

Less: Disposal

Balance as at 31 Dec.

Less: Depreciation
As at 01/03/17
Charge During year

Less Disposal

As at 31/12/17

Offics Furniture Motor Plants Sea’ Buildings
Equipments Fittings Vehicles Transmitter Wall Premises
20% 20% 25% £.66% 33.30% 4%
$ 6,000.00 S 2,140.00 3 % $ 852,180.88 & - $ 25.,400.00
$ 585771 % z $ $ 46502902 § = $ 354.00
$ 11,857.71 § 2,14000 $ $ 1,321,22001 $ . §  25,754.00
$ 5,600.00 3 2,140.06 % & $ 472667834 $ = 3 6,079.50
$ 237354 3 - $ $ 8799325 $ = $ 1,030.16
$ 837354 § 2,140.00 $ $ 56066109 S s $ 7,109.66

$ 3,484.17

S 2
203,861.36 35,218.72 104,931.75 1,948,823.94 7,537.05 415,216.86
126,158.67 27,912.38 81,724.25 1,061,905.23 7,537.05 253,428.69
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Note: 18
CAPITAL RESERVE

Opening Balance

Capiial Adjustment

Closing Balance $ 59,883.13

Cosolidatad
BPA Trw BPA Xmas Total
$59,883.13 51422.18 3 111,305.31
$51,422.18 $ 111,305.31

Year: 2017

Nocte: 19 Cosolidated
RETAINED EARNINGS BPA Trw BPA Xmas Total
Opening Balance 661,744.85 661,744.85
Plus: Net Profit during the p 35,519.27  (99,465.65) (63,946.38)
Adjustments (430,218.05) (430,218.05)
Closing Balance 267,046.07  (99,465.65) 167,580.42

Year: 2017

Cosolidated

Total

111,005.37

$ 111,005.37

Year: 2016
Cesolidated
Total
766,358.32
142,709.43
247,322.90)

(
\
$ 661,744.85
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