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Audit for an impact for the public

INDEPENDENT AUDITOR’S REPORT

To The Readers of
Broadcasting and Publication Authority Financial Statement
For the year ended 31% December 2022

| have audited the Financial Statements of Broadcasting and Publication Authority Financial
Statement for the year ended 31%' December 2022 as required under sec 114 (2) of the
Constitution, Part VII, Sec 42(4) of the Public Finances (Control and Audit) 1981, Part IV Sec 23 of
the SOE Act, 2013 and Sec 22(1) of the Kiribati Audit Act, 2017. The Financial Statements comprise

of the following: >

e Statement of Financial Performance
e Statement of Financial Position

e Statement of Cash Flow

e Statement of Changes in Equity

e Notes to the Accounts

Adverse Audit Opinion

In my opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion
paragraph, the financial statements do not present fairly (or do not give a true and fair view of)
the financial position of Broadcasting and Publication Authority as at 31* December, 2022, and
(of) their financial performance and their cash flows for the year then ended in accordance with

International Financial Reporting Standards
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Basis for Adverse Opinion

Based on my audit performed | found that the following deficiencies were not satisfactorily explained or

had been agreed with BPA management thus formed the basis of my Adverse Audit Opinion as follows:

e The audit notes a mismatch existed when comparing Revised Cashflow from investing activities

with Fixed asset schedule and Revised Cashflow (Financial statement) incurring a variance of $14k.

Fixed Asset |Fixed Asset |Financial ]
. Variance
Register Schedule statement
Additional cost for office equipment] $ 59,634.79 | $ 59,634.79 | $ 45503.67 |5 14,131.12
Additional cost for Motor vehicle | $ 15,500.00 $ 15,500.00 $ 16,100.00 S 600.00
Total $ 14,731.12

The audit had disagreed with management in reporting the capital adjustment of 5228k under
cashflow from financing activities as there is no proper guidance of treating capital adjustment in
the cashflow statement, However, the audit agsure that afl a;jjustment in relation to asset, liabilities
and income & expenses should reportéd in the Prior Period Items as per (IAS 8 Sec 41, 42 a and b)

and report neither in the Balance sheet nor Income Statement.

2022 revised CFS 12021 CFS
Owner's/shareholder capital S 44,774.42 | 5 1,308,515.80
Capital adjustment $  228,918.23 |-§ 9,420.20
Net cash from Financing acitivities | $  273,692.65 | § 1,299,095.60

We unable to verify the disposal of asset adjustm’ents made on the Fixed Asset Schedule to the
following asset: i) Office equipment $14,131.12, ii) Motor Vehicles $1,7C0 and Plants Transmitter
$2099,088.65 given this is not consistent and align with the proper guidance of treating pricr period
adjustment as per IAS 8. .

Audit unable to verify the accuracy, completehéss, and disclosure on the asset’s disposal worth of
$314,919.77 for the office equipment (514,131.12}, motor vehiclé (51,700) and plants transmitter
($299,088.65) dué to the management failure to provide evident of the board minutes,

We disagree with the accounting treatment of 5% tax withholding totaled to $245,643.26 treated
as a suspense account betause it violates the accounting treatment of Income tax prescribed in IAS
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In conclusion; based on the audit performed and ohservation, the audit is of the view that because cf the
significant effect exceeding the planning materiality of $16k and performance materiality 510k, the
accompanying financial statements do not present fairly the financial performance of BPA 31 Decemher

2022 which determine the basis of my audit opinion.

Other Matters: .

We would like to draw the attention of the user of the BPA financial statement to the matter as prescribe

below:

e The total disputes outstanding debts of $199,166.05 for Ministries were yet to be appeal in courts as
the case refer to the court for hearing.
e The audit notes of the incomplete set of financial statement were not attached as form part of the

financial statement as required under reporting financial framework.

L

| have conducted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAI).
My responsibilities under those standards are described in the Auditor’s Respensibilities paragraph of my
report. | am Independent of the Company in accordance with the Ethical requirements that are relevant to
my audit of the financial statements of the Company, and | have fulfilled my other respensibilities in

accordance with these requirements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our qualified

opinion.

Board’s and Management’s responsibilities for the Financial Statements.

Management is responsible for the preparatioh and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether

due to fraud or error. g -




In preparing the financial statements, management is responsible for assessing the Authority’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concérn basis of accounting unless management either intends to liguidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority’s financial reporting

Process.

Auditar’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to‘fraud or error, and to issue én
auditor’s report that includes our opinion as required under the Public Finance (Control and
Audit) Ordinance 1976 and Kiribati Audit Act, 2017. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISA/ISSAI will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with [SAs & ISSAIl, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

. ldentify and assess the risks of material missta’;ement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentidnal amissians,

misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing -

an opinion on the effectiveness of the Company’s internal control.




. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based oh the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,

future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.
. +*

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit rhatters. We describe these matters in our auditor’s report
unless law or regulation precllud'es public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse cdnsequences of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.
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Report on other Legal and Regulatory Requirements

BPA lodged its 2021 Financial Statement on 12t April 2023 which indicate the company had fail to comply
with SOE Act, 2013 Section 20. '

Independence

Section 114 (4} of the Kiribati Constitution stipulates that the Auditor General shall not be subject to the
direction or control of any other person or authority.

Other than the audit, we have no relationship with or interest in BPA.

Date:20/11/2023
Mr. Eriati Tauma Manaima
Auditor General.
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|| 8" DUCTION:

| | The BRAwas s6t up in 1979 undel BPA. Act CAP BA to provide Eef,a! sound broadcasting as public serviee for the dissemination of

‘. il information, n 2021, BPA weas-establishied urider the State-owned Enterprisés Act 2012 (BPA act Cap 8A). Since thattime the BPA is
|| esteblishedas e State-owned Enterprise and ls- mandated uider thie State-Otiried £ ;,.nterprsses Act, 2013 (as amended).

|| The BPA Annual Actount Report for the year en::ieﬁ 38 December 2022. The main revenus for this Authority was based on the Radio
|| Activities, Sell out newspapers (Uekera) rental out building and:Loan-Scheme. The past thres years there:is improvement on revenue

o - wiiich give usin_ 2020 total Net Profit $14,876 and in 2921 the total Ney Profit $85,007 and the year endecf 31 December 2022 the
tolal Net mei? 3237 o EIJQ :

cEom

The BPA Anial aceoun%s presented accorﬁmg to Finan;:iai Standard (IFSRY The Manhagement and the Board gives a true and fair
. viewof the Financial Statement for the year ended 31% December 2022 :
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Broadcasting & Publication Authority
Notes to the Financial Statemerits
Forthe Year Ended 31 Decomber 2022

A GENERAL .
The! Broadcastmg aridh Publdstion Awmqartty (BPA) was set up in 1975 under BPA Act CAP £A 10 provide
focai sound broadeastic.as public service for the dissemination ¢f infgfmation, ediicstich and ertertainment.

to produce, print, and distribute.the natianal newspaper, “Te Uskera™ and ofher authorized publicationy’

B ACCOUNTING POLICIES ,
Thie Financial Statements are prepared tinder the Historical Cost Gonvention medified by valugtion of-cettain
fis’ smd cokhply wWith the Interidtionai Finanmas Rapuiting Siatdords. {[FRS}

ﬁ:,‘}f_-nBEPREﬁiATEGN . .
erintion method: adapbed g the: Stra? ':"'ifginéfﬁ;detﬁsﬁci which is consistent fo previous years. The rates.

Seawall L. B8% Zyears.
%uildmg Premises : 4% 25 years'
chsnertes&Transmrtter 6.66% 15years ;|
i ' DO% Byears f
20% Syears
25%.4 yeits. /

C:3 Brdvisions for doubtful debts s provide 6% only ofthe total outstanding debtors at the year ended.

The rate apply this year is cgnsISfaht-with rale used at inthe last two consecutive years.
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| BROADCASTING PUBLICATION AUTHORITY
[ CONSOLIDATED STATEMENT OF FINANCIAL pgmomc&
FOR '!‘HE MONTH END 31st DECEMBER 2032 . =

- _ Consolidated  Consolidated:
[f REVENUE NOTE  BPAHQ -~ Xmds  Year 2022 Year: 2021
| BRA HOQ TRW REVENUE 1 1.516‘;’22## 1,518,724 | 1,239475
BPABRANCHXMAS REVENUE 2, 103,239 103,239 133741
LOAN BCHEME REVENUE 3 - 168:089 ‘ 16,089 9225
OTHER REVENUE B MO8 S0 ers  atses
Fotal Income ” *asas zm-'“ _Aus7as . Tag3resn . 1,423,696

661,063 9%, 755483 7etd21
ﬁs;;az& . @s 64&% : . 46464 312.271
823 96838 . - 179473 265,297

. 3 mstxatwe: &.--Oii*ﬁmimg
“ﬁa%;ﬂ'Nqﬁgbash Operating Exp
Tatal Expenses L BwEets 206908 1399520 1,338,689
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- NetCash Flows from Investing. Activitnes

S BN BRI ECN Sr IR M IVUVY DLALTIIICTEL
for the yearended 31 st December 2022
Notes. _
Cash Flows from Operating Activities
Receipt from Gustoters

Payment to. Suppliers and employess.
Intétest Regeived

Net Cash Flow from Operating Activities 1
Cash Flows from Investing Activities

Pramisés at Cost

Plant, M&chine & Trarsémitter

Motor Vehicles at Cost

Firniture & Fitfiigs.

Offios Equipment

2022

1,687,024.63
1,744,664 87

8,033.51
39,190.36
16,100
2738.08

4550367 _

2021

1,204,194.7%

1,073.258.84

1‘(}2;256‘:65 :

6072271
21,85287
8460

_ .22,853’::81"‘ .

__(1z6278.68)

Cash Flow from Finanging Actmtes
“Oviner'siShareholder Capital

Capital Adjustment.

_(umest

A8,774.42
298,918.23

10651580

Net Gashi Flows from Fingncing Activities

$273,692.65

_1,990.005.60

Net mcmaéefﬂaérease for the period
Cash ECash Equivalents af beghining of period J
Cash &Cash Equivalents at end of petfod. 2

Note:

VE Ed

Recongiliation of Net Profit to Net Cash from operatmg actwutles
Net Pmﬁff{i_ass} A_ : .

Add. Back Depreciation:

84, 344%@

237511

R

| $85.007.00
37986175

Totai of Net Profit & Add Back Depmaiation

g
19867941

énnreaselnecrease in Assets &: Llabilﬁles
Traﬁe Debitorg

. Provision for doubtiul debits=
- Unidegr Deposit
Staff Advance
‘Staff Imprest.
Tratle Credifors: -
Witholding Tex:
Provigion for Audit Feg
Banking Saving payable .
Staif Tax Payable
Tax-Witkholeing 5%
KPF Payable
. House Rent Payable.

' _?sas,ﬁgﬁmj

' '~-i?¢%%§} 48

%
29 F593.48.

1554316
27843
‘BIB.O7

464.668.75

$40,242.72

{$45,924.26)
 goeee
gs 031; 39_ _

é%»zeﬂm)



KPFLoanPayadle ‘ - (53,783.45)

BEA Loan Scherne o C . {g80.01)
A (§17.95)

555,006,060 _

_sasoraes

445,483,900 $388,.24217

 31621.09 $25.976.22.

I _ , 20809.13 $33,339.39 -
I IR Baakmﬂ)i{\cg.“naﬂsz:iﬁfi - Lo - +5736.34 - $5,730.65.

| & ) Peity Caish « TRWW o . : 1000 . $526.70
! ' Petty-Cash - Xinas. : , - B0 $300.00

. © BUBRR - Cash.on Hand ‘ o : I

: © Caish or Hand TRW G : 68536 - $3,155.74

I .
| CotonHand Xiiag - | 0 | 17.60
' Gash:@a ’Ham_d‘Loan o . S 0 17496

. -.»,.‘Efﬁ:@hqne‘urﬁhg:g ues




JOTE: 13

.:....;;“3:

alance as:at 'L Jan 2021 - §
s Additional

18,594.75
15500.00

§

C1700000 3

35563508 'S LEASHTT
803351 3 125087

$
Pes: Disposal $
kalatee asab 31 Dec 2022 4

§ 3647547 §

12230475

46166889 % 1I7L074

ess: Déptadigtion
2t 05/01/22 5
drge Dufing year

256:622.87
1181726
13112

5 3BI37.82

e

£

$9.,668.00
BELFO0

54761
' 470000

7.537.05

| B35

3L TARTE
1846674 3

61,844.73-

cat3lizRe 0 8

25430891

§ 3428508 5 10LBAINO

332,21649

CE o 12146583
$ 7364820

W EILTE
842678

RN
~
B
R
o

20389824 § -
ELETEVI I S

L

125452161
139,885.33

‘ E :
ls-Additioral. $
ss: Disposl.

§ ;400080

§ 06

haiion s

3716874 § LA3LE20

Mlance as at 31 Dec22 §

1870205 §  S81L75 §

2.360.00.

136983 & -

37.468.74

ss:Depreclation: =

R at 01/03/22 g
Harge Burihgyedr $
ss Digposat

14,454.98
3,740.4%

5:627.05

: 1. 70000
¢ iRA 70" '

$

i

b

170086

42538205 3 “
‘91,2‘31:14 ¥

1231350

1486.75 & 96834868

% ot 31/12/22 ¢  iZ1om4i

§ SBILTE

il

£ L06E

. 1380035

st Book valuass
s:at 31/12/22 -
sat 3112121,

50668
4,347.10

$

historical Cost 3ba 476,83

ic Dep.

272,504,378

i
T

Q> L ’ 4

168,33
HTOD.00

4

b

€onspﬁfd sted’ Properyy, "9‘!3%%;& Equigment;

A28 12469475
ago0ede . inalsagr

. i

 L#3.12159

Q@ and Xias Branch
- 132244064 7537.08
183708

PR
2485530

48888738
346,016.74

2:885:073:82

_ 201137116

bk Vélue .

121,97251

_ 239048 S2.660,08

68 5Up01905 -

152,520,59  B78662:66
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