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Bairiki, Tarawa Tel2:  (686)75021335
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Audit for an impact for the public

INDEPENDENT AUDITOR’S REPORT

To the Readers Of
BWEBWERIKI NET LIMITED
FOR THE YEAR ENDED 315" DECEMBER 2021.

| have audited the Financial Statements of Bwebweriki Net Limited (BNL) for the year ended
3157 December 2021 as required under sec 114 (2) of the Constitution, Part VII, Sec 42(4) of
the Public Finances (Control and Audit) 1981, Part IV Section 23 of the SOE Act 2013, and Sec
22(1) of the Kiribati Audit Act, 2017. The Financial Statements comprise of the following:

e Statement of Financial Performance
e Statement of Financial Position

e Statement of Cash Flow

e Statement of Changes in Equity

e Notes to the Accounts

Qualified Opinion

In my opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2021, and of its financial
performance and its cash flows for the year then ended in accordance with International

Financial Reporting Standards (IFRSs).
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Basis for Qualified Opinion:

e Audit unable to verify the existence, valuation and completeness of the cash at bank of
$816,380.22 held at the end of fiscal year 315 December 2021 due to the bank audit
certificate(confirmation) were still process by the Bank and yet to be provided in due

course.

| have conducted my audit in accordance with International Standards of Supreme Audit
Institutions {ISSAl). My responsibilities under those standards are described in the Auditor’s
Responsibilities paragraph of my repbrt. | am independent of the Company in accordance with
the Ethical requirements that are relevant to my audit of the financial statements of the
Company, and | have fulfilled my other responsibilities in accordance with these requirements.
| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for

our qualified opinion.

Board’'s and Management’s Responsibilities for the Financial Statements.

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IAS, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. .

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company’s or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responéib!e for overseeing the Company’s financial

reporting process.



Auditor’s responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether‘due to fraud or error, and to issue an
auditor’s report that includes our opinion as required under the Public Finance (Control and
Audit) Ordinance 1976 and Kiribati Audit Act, 2017. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISA/ISSAI will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with ISAs & ISSAl, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and‘perform audit procedures responsive to those
risks, and obtain audit evidence that is sufﬂcienf and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Commission’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Commission.
ability to continue as a going concern. If ;Ne conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
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conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Commission to cease to

continue as a going concern.

. Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

BNL first lodged its Final Account 2021 for auditing on 3™ October 2023, followed by revised
final account on 11 November 2023 which indicate that BNL had fail to comply with section

20 of the SOE Act 2013.
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Independence

Section 114 (4) of the Kiribati Constitution stipulates that the Auditor General shall not be
subject to the direction or control of any other person or authority. Other than the audit, we

have no relationship with or interest in BNL.

Date:29/11/2023

Mr Eriati Tauma Manaima

Auditor General
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Ref: BNL/AG/21-012 11" November 2023

My Enati Manaima
Auditor General

Kiribati Audit Office

SUBJECT: Bwebweriki NET Limited [BNL) 2™ Revised Annual Account for the year ended 31
December 2021

d

fed 31"

ustments presented for your information and
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ywint a few

annual Account for the penod en

Please find attached with this lett

December 2021 after taking into ac

" auditing

aoking forward to working with your staff on this Account
-
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Should you need further information please do not hesitate to contact our office or the undersigned

Yours faithfully,

{ el
.)’ il
Bwanouia T Aberaam
Finance Man ment Officer
Ce: Mr loane Koroivuki ce: Mr Riteti Maninraks

airman BNL

BNL Chief Executive Officer
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BWEBWERIKINET LIM!T ED (GNL)

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021
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Approved by Chairman: Chief Executive Officer:
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Bwebweriki NET Ltd

Statement of Cash Flow
as at 31 December 2021

“I‘ll‘ll“‘“'ﬂ

a7

Cash Flow from Operating Activies ' |
Proft {Loss) before Income Tax § 3895621 I
Adiustments for Depraciation -Office egupment E

Depreciation - Compuler equipment § B4 02

increase / (Decrease) in Account Receivable {7 42

Increase! (Decrease) in Account Payable § 215w

increase i Decrease) in PAYE Payable $ 1om

increase / (Decrease) in KPF Payable § 1810

increase{Decrease) in ON Deposd - Vodafone
i increased{Decrease) in ON Deposit - Oceanlink $ 70795611 |
{Cash ganarated from operation . $58303600 § B/
inferest paxd
income Tax paid $
Net Cash Flow fram Operating Attivites $583936.00 § 374497 |
ash Flow from Ivesting Actties ' i'

Purchase of Property, Plant ang Equpment -
Net Cash Flow from investing Actities : § ‘
Cash Fiow from Financing Actiities 3 $ 1L
Net Cash Flow fom Frnancing Activtes § - 3 - |
Net IncreaseDecrease for the period § 57996325 § 3674407
‘Cash at the Begnning of the period TS TIee § 19087200
Cash at the End of the period § 81638022 $ 23671697

i # e L‘A,, _,«&— £ €t o ’ ,-.4—1‘" ¥ R‘.‘

Approved by Chairman: - Chief Executive Officer
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BWEBWERIKI NET LTD (BNL)
Statement of changes in Equity
for the year ended 31st December 2021

Capital Reserves Retained Profits Total Equity

\Balance at 1 January 2020

§ 9 S - $ .
'Profit/(Loss) after income tax for the period  $ $ $ 3674497 § 3674497
Dividend paid S $ $ -3 -
'Balance at 31 December 2020 § § 3674497 § 3674497
\Balance at 1 January 2021 $ - 3§ § 3674497 § 3674497 |
Proft(Loss) after income tax for the period § - § 38, 58.21 |
'Dividend paid $ § $ - $ -
‘Balance at 31 December 2021 § ¢ § 7570348 § 7570318

.

: AL
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Approved by Chairman: Chief Executive Officer:
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6. Direct Staff Cost

Wages and Salaries _

Months/Year| Location Amount
May-21 | Kiritimati Staff 5l $494.02
Jun-21|Kiritimati Staff : . 8837.62

Jul-21 | Kiritimati Staff $895.81

Aug-21|Kiritimati Staff $637 .62/
Sep-21|Kiritimati Staff . $1,386.95]
Qct-21 | Kiritimati Staff $1,611.08
Nov-21 | Kiritimati Staff $2,154.73
Dec-21Kiritimati Staff $4 047.57

T e $11,865.40)

7. Direct Qperating Cost

Operating Cost

Advertising & Marketing $300.00

Miscellaneous Expenses $16,206.82

Local and Overseas Port Charges $288.70

Electricity Expenses . $264.79

Transport Expenses $1,567.15

internet and Telephone Expenses $3,843.29

Computer Expenses $288.00

PAYE Tax Expense $1,081.27

Land Leases Expenses $1,760.88

Stationery $45.00

Superannuation (KPF) Expenses $1,181.73

Office Expenses $111.20

Local Travel Expenses $7.915.00

Building Permit $78.75

{Total Operating Cost $34,932.58
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8. Kiritimati LS Operating Cost

Kiritimati CLS Operating Expenses _

i
01/01/2021SPD Monthly fee, Nov2020 Inil03 § 670241
0110172021 Rermbursement of Buikding fees paid to Kirtimati isind councd -PRA consultation 08/10/20nd §  803000]
council -PMU consiitation

1410120211SPD montnly fee Dec 2020 §  £78315
0110272021 {Mobiksation works at CLS Kirtimat § 0246408
| 12/02/2021]BNL CLS Kiritmal works § 13049203 !
| xmzimamcmwmwmmm GCB invoice # 20412504 §  2563490!
[T 1402720211SPD monthly fee January 2021 Kirtimati CLS S 872551
2202/2021/CCB invoice # 204125-06 for Kiribimati CLS works variation § 18773264
T 2302/2021|Reimubrsement of feses paid for lengineers inspection of Site for Compaction - Kirtimat H £00.00
[ 14i03/2021 |Purchase; SPD § 612N
| 01/0472021/CCB works for Kintimati CLS § MM
010412021 |Miestone #2 Report #1 § 718573
2040472021 ICCB Envico PTY LTD vanations after Revised Contract § 24608055 |
18082021 1CCB Ervico PTYLTD claims for vaniation works -mobiisations cost, transformer pinth, sale of § 2030821

i assets and demobilisation ref fo iny for details
[ 30062021 Kirtimati CLS Ciwil mplementation Coordinaton § 2131274
| OW08/2021/Ad hacs expenses inv # 0141 and 0134 MecCann Consulting Ld $ 505.00
O1/08/2021) TTT invoice # 0245721 and 0248/21 Fencing of Kirtimati CLS § 2461622 |
02/06/2021 | Reimbursement of KR Operating cost 08:08 No 1413 New bland raders § 268600
Total ;| $818,435.16

9, Depreciation Expense

| Datedt %q“w‘"’lge m* omiated | Witen | Einated smge"!
o qion_OgrlCon | | Depectin Dok U Ve
aptoop KintimatiCL s s|s BRls  e@sumn| 4 |5 - |

10, Exchange Loss on Foreign Currency Transiation

10, Loss o Foreign Currency Translafion
Below are the Remifiances from SXC thaf on loss on exchange wos incurred

Ficnanae Lo

i ’ﬁv A e
gr31!33!21 Management Fee Variance B3R
oW - SodhemCossswitinwardpament [ef: TSI | SOTAB|S 24610
/05201 Southem Cross swiltinwardpayment [ReTHMSTAIRY | SUMIBIS  LET

§407
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11. Cash and Cash Equivalent

e SN TSN A ST
¢ EERR O Codi [Baanco
\Opening Balance |9 23671697
(Management fes from SX NEXT I I XE s 4,5 31180210
Bank fees $ 14140 |8 31186070 |
{Local and Overseas Port charges 5 2887 015 31137200
Electricty Expenses s 2647913 81110721
ETranawtemnses g $ 156715 1% 3[‘95&;05
[Computer expenses T IS 28800|S 30825206
La'hd Lease epenses T s 17e0881§ 30749118
L.ma lave}ex;:»enses 7 $ ?“4_'_5_00 § 20057618
Burding Permit TR 787518 20948743 |
Wages and Salanes expenses 1§ 118854013 26763203
Fterne! and Tenenhone erpensesw“ _ TS 22182 13 amaniel |
[Southem Cross NEXT income Transter 3 B7069% S 112248277
Mscelaneious expenses § 1620682 % 110627585
‘Knn"r‘anC.:a operating expenses 1§ B850 14 |8 28775581
{Ocenalink Depost ON___ |8 wmeswm] $ 99571192
Vodiaone Refund Depost ON §  9007300|3 09579812
iEquipment - Laptop $ 42727518 89146
Deblor SXNEXT TR |8 150851515 81638022
' i
$ 1.620.110.60 | § 1,040,447.35 |
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Bwebweriki NET Ltd
Reconciliation Report

[Deposkt  |Withdrawal |
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i Setfement of moues !:g

Calims 1o Soi

| ‘ .

ﬁ»ivia"&”éé{.ammm by Southem Cross _ ] _
“Ton3ilCame 1o Souther Cross 8258 207 12 §254 534 34}

[ Setlenent of invoces Dy Sw'aom Cross =T

“"—W"m-;ﬁ_dl-;- (ahms 1o Souther Cross 82077802 '

- “{Settiement of ivocies by Southern Cross _' ]

21{Calms to Sﬂufner Cross

bﬁ‘!Ti““E't‘ ‘hm:egs \g Southern Cross

Y \OL.MWR ’ﬁ“\“n

Kes by Soi uthem (‘ru&‘-

~seaTze|

.ef:-‘atssment %mg&mw e | §75,085.131
[ $912,15449 $844,662.08
race ana otnel .

! """ I ‘?rqg;le pavable an}:—lﬁlothar Q x blas H
1T rade Creditors .| L $2,115.87
PAYE Tax Payable 1. . 81, ()81 27T
.Eﬁf? Payable 1 $1.181.73

$4L3?§3-37

i P PETLY, lant ang g N

iComputers 427275
Accum Depr. Compulers $ 8902 § 418373
{Total Non-Current Assets 418373
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§ 807,954.31

i BWEBWERIKI NET LTD (BNL)
Statement of changes in Equity
for the year ended 31st December 2021
(MRS ) oLl s Retained Profits
|Balance at 1 January 2020 3 -

{Profit/(Loss) after income tax for the period $ 36,744.97

Dividend paid 3 el
HBalance at 31 December 2020 'S 36,744.97

ji;"‘,“:ilic’!l"ﬁlfr..’-‘ at 1 January 2021 5 36. 744 97

|Profit/(Loss) after income tax for the period

iDividend paid S

Balance at 31 December 2021 $ 7570338,

PR A —————————E
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