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To the readers of
Captain Cook Hotel’s financial statement
For the year ended 31 December 2010

The Auditor-General, Matereta B Raiman, is the auditor of the Captain Cook Hotel (CCH).

The audit covered the company’s compliance with the requirements of Part VI of the Public
Finances (Control and Audit) 1981 and Company Act 1979 that apply to the financial statements
of the CCH for the year ended 31 December 2010.

Qualification

e CCH has applied inconsistent rate when calculating depreciation which could lead to
the understatement of net profit.

s We could not verify the completeness of Debtors balance of $216,095 due to non
regular posting to the subsidiary ledger accounts.

Qualified Opinion

In my cpinion, except for the effects on the financial statements of matters referred to in the
qualification paragraph, the financial statements of the CCH for the year ended 31 December
2010:

o] Comply with generally accepted accounting practice as they apply in Kiribati;
o Fairly reflect the results of its operations and cash flows for year ended 31 December
2010;

o Fairly reflect the company’s financial position for year ended 31 December 2010.



The audit was completed on 17 August 2012, and was the date at which our opinion was
expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the
Board of Directers and the Auditor, and explain our independence.

Basis of Opinion

We carried out the audit in accordance with the Internaticnal Organisation of Supreme Audit
Institutions’ (INTOSAI) Auditing Standards, which incorporate the International Auditing
Standards.

We planned and perforried the audit to obtain all the informaticn and explanations we
considered necessary in order to obtain reasonable assurance that the financial statements did
not have material misstatements, whether caused by fraud or error.

Material misstatements are differences or omissions of amounts and disclosures that would
affect a reader’s overall understanding of the financial statements. If we had found material
misstatements that were not corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial
statements. We assessed the results of those procedures in forming cur opinion.

Audit procedures generally include:

. determining whether significant financial and management controls are working and
can be relied on to produce complete and accurate data;

. verifying samples of transactions and account balances;

. performing anzlyses to identify anomalies in the reported data;

. reviewing signi.ﬁcant estimates and judgements made by the Board of Directors;

. confirming yea--end balances;

. determining whether accounting policies are appropriate and consistently applied; and
. determining whether all financial statement disclosures are adequate.

We did not examine every transaction, nor do we guarantee complete accuracy of the finandal
statements.

We evaluated the overall adequacy of the presentation of information in the financial
statements. We obtained all the information and explanations we required to support our
opinion above.



Responsibilities of the Board of Directors and the Auditor

The Board of Directors is responsible for preparing the financial statements in accordance with
generally accepted accounting practice. The financial statements must give a true and fair view
.of the financial position of the company for the year ended 31 December 2010 and the results
of its operations and cash flows for the year ended on that date. The Board of Directors’
responsibilities arise from the Public Finance (Control and Audit) Act 181 and Company Act
1979. -

We are responsible for expressing an independent opinion on the financial statements and
reporting that opinion to you. This responsibility arises from the Public Finance {Control and
Audit) Act 1981.

Independence

When carrying out the audit we followed the independence requirements of the Kiribati
National Audit Office, which incorporates the independence reguirements of the International
Standards of Auditing.

Other than the audit, we have no relationship with or interests in the company.

Matereta B Raiman

Auditor General
Kiribati National Audit Office
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Attached notes form part of these financial statements
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Captain Cook Hotel
Ltain Carmp - Frimad siang
CASH FLOW STATEMENT

' Year Ended 31 st December, 2010

CASH FLOWS FROM OPERATION ACTIVITIES

Dac-102 Dec-09
b 4 5
Cast necerved rom Cusiomer sy ATE 447 352 034
Cash pad 10 fuppiers 30 empiopses 350 (134 253)
Incorme tax pasd =
Nat cash from operating activities 3 243,508 o84
CASH FLOW FROM BVESTING ACTTVITIES
Purchass of Long Term Assels {12,785} [15.537)
Nt Caah uted In brvesting acthvities {11.788) (15897
CASH FLOW FROM FINANCING ACTIVITIES
Adpsnact on gudd fee - Dec 2002 {2 5000
Het caah from financing astivitkes 2.500
rel increase 0 C2sh and C23N B Seaients 22132 2245
Cash and cash equivaients &t 01.21 2010 30083 TR
Rovurtng off ecror
Cash and cash equivens at 3112 200 2 282305 33,053
Mote 1. Reconcilfztion of Met cush from operating sclivities
et Proft 14377 {(15,773)
Aga non cash Rems
Cepreciabon H.TER 0011
Prowvision for Doutthul Debt
Dbaciete Sock
Changes in Balance Sheet iteery
increase yDectats i Fiock {119,185 24,481
[cresseyDeceans in Advence § imprest - M2
(tncreanss ) Decrexse n Dbt 25438 1308
frerngas | Decrease) 0 ACCried exDenss .
(reresssyDecresse in Prepayment H .
[crsateyDeceass in Accruals icome - .
t~creasaDecraass] in Trade Credaars (4 EB2) (12120
empaetDecragsa] n Sundry Credidy 11.77 (11.745)
IncresseDecresse) in Tax Proviscon = .
Rounding off poor -
Met cash from operiting acthrites 241,806 20,842
Note 2 Cash B cash squivalents De2-10 Dec0
§ 3

Cash on Hang AA30 1M
Pty Cash 12 72
Cash fioat =0 50
Cash 2t Banik - Eack of Wiricatl - Afc # TIO52 251515 21883

Bask of Kribat - = %

BD Acoours - -

FHE (Escrow Akc) 4 520 & 850

Firxt Heageen Bank 1) -

IEILE 0083




Captain Cook Hotel

Mgl Cnmp Norderad by
Income Statement
For the Year Ended 31 st December, 2010
Dec-12 ¥rio oxts Budget Variance Mzrthly batget
H s ] ]

Ezes 21420708 21490706 1MLE28.00  (103.081.05) 231883
Less cost of Sales 10519048 109.120.48 £5.000.00 (41.180.48) 558887
GROSS PROFIT 105.716.58 105.716.58 43.826.00 {61.8590.58) 3.652.17
Sales CEE -
Room 2B 24578 ISR 24513 114834 20 (183.412.28) 8558 50
Lawndry 1.411.50 1.411.50 2.600.00 1,1E8.50 21667
Commission 244 00 244 00 200.00 {44 003 1887
Biectnicity 1.748 50 1,748 50 1,170.00 {(578.50) o750
Telephons 82665 920.05 00,00 (328.63) 5000
Siaft 25.8580 81 255825 81 31.552.00 568219 2En 8
Vehce 253043 253043 2447100 {83.43) e
Guids 44 51617 44 51817 &7.247.00 12708 477052
Traraport 27.544 51 275 81 3599700 245239 2859075
Vidcdida -

Surdry 190872 1.806.72 1,200.00 (TO5.72) 100.00
Photocopy - . 50.00 5000 417
CCH Fent 29250 292 50 . (292.50) -
Entertsinment 637882 6T 82 778300 1.408.43 64000
Gan in Exchangs 6754 B2 6,754 82 100.00 (56654 22) 833
Sales of Fxed Asset - - 7.000.00 7.000.00 5133
Renta (boardroom, tables chairs) 15,059.00 15,056.00 500.00 (14 555 O0) 4167
- Water 161120 A611.20 1.380.00 231.20) 11500

Fighing License - - . 5 -
Total ofher Income 43510171 43510171 25469500 {17040671) 2205762

Total Income T S0B18.29 54081829 308.621.00 §232,297.2%) 25710.03




Captain Cook Hotel
Main Carmg - Worieas e

Expenditure Statement
For the Year Ended 31 st December, 2010
Dec-18 ¥ris gxte Budget Varlance
18537537 -
Expenditure
Sa'aries 12373031 123, 7300 116, 71600 (7.014 31} 9726 0]
Alywancs 5 BE0.32 5 860 32 8,760.00 29T ES 73000
Overtima 117.80 117.80 3,500.00 3,382 20 29167
Temp. Assstance A774809 3774809 12,925.00 (24,823.09) 1.077.08
Guide{Temporary) 17.818.85 17.918.85 - {17.818.85) -
COperating Expenses 185,375.37 185,375.37 141,901.00 (43, 474.37) 1182508
KPF 12,808 22 1290822 972300 {3,182 22) 81025
Fraight = A = 5
Fued Supply BaT4705 BITATOS 53.867.00 (2385005 495058
Traveding 154500 1.545.00 {1,545.00) -
Lezve grant 5.000.00 6.000.00 787500 1.875.00 B55.25
Déraciors af'cs 1.125.00 1.125.00 4 57500 3.450.00 28125
Vehicle hira 25 555 25 26,5656 55 18.000.00 [5.5565.55) 1,500.00
Electricity 145.50 148,50 300000 2.851.50 250.00
Telephone 478.05 478.05 4200 00 372185 35000
‘Wieter Supplies 1373595 13,73885 10,200 00 (31,538 85) 850 00
Suadies 4517.58 451758 {4.517.56) 2
Staff Training 1.470.00 1.470.00 5.000.00 3,530 00 41667
Ecard Entertainment 860 g&0 800 00 821.40 7500
Ertertainment 3,351 60 335380 5,520.00 2,166 40 £50.00
Operasion Sup -Stationary 1.720.20 1.72020 200000 279 80 16567
Store 200 200 5000 £3 00 417
Kiichen 203012 203012 1.500.00 (530.12) 125.00
Bar 11.30 11.30 £0.00 33.70 £17
Power & Mechanic 78E.ED TE3 80 200.00 (588.50) 1867
Room ) 120372 1.28372 3.000.00 1.708 28 250,00
Marine - - 100.00 100.00 833
Guide 1.60 180 100.00 840 833
Staff Uniform £44 00 444 0O 480.00 3500 4000
Licences 1.145.00 1,145.00 1.24500 100.00 10375
Yagona exp . - : =
Bank Cnarge 727.79 727.79 25009 122.21 7083
Loss & Damage - - 30000 300.00 2500
" Repairs & Maintenance 1415889 14,156,589 45.112.00 3395511 4,000 23
Promotion - o 100.00 100.00 833
AUt Fee T.500.00 7.500.00 2.500.00 (5,000.00) 20833
Legal fee - . 150,00 150 00 12,50
Cbsoiste Stock - - E.000.00 8,000.00 66667
Doubthad dabt. o - -
Deprecation Exps 2576943 2676943 4726200 20,492 57 3538 50
Company Tax - = - =
Sall Incentive - - = .
INSUATANCE [rEMmiUTS - &l
397 571.70 357,571.70 385,780.00 (7,791.70) _32.231.67
NET PROFIT EEFORE TAX 14),245.55 143,245.59 (78.253.00) {(221,505.89) (6.521.58)
Prior Pericd tems 52426 £24.26 = i -

NET PROFIT AFTER TAX 143,770.85 143,770.85 (78,269.00) _(221,505.59) 55.521 53)




Captain Cook Hotel
Main Camp - Kiritimati 15
Fnanciy report Month Ended 31 st Decamber, 2010
NOQTES TO THE FINANCIAL STATEMENTS

1c|phmcmuwmiudmmwmudmmmm1,1mwm“mwﬁm
cupuhmmmmmim,nﬂmmmmmdnmiswﬂmme
Developmants The Hotel provides accomodation catening end other sevices for 1ourist, govemment
and other vigilors o Kintmab lsland

PRINCIPAL ACCCUNTING POLICIES
MWWHWMHWMWMMMWWM
valuation of cenain fed assels.
mmh-wﬂumewmmmwmma,

Depreclations

Depreciations is calcuiated 1o write off tha cost or amount of the veluation of fixed Assets
muwﬂgr:hbuhwhupmdmduhﬁdhmm.
MMMMuhrmW.mﬂ!mﬁmmmdnm
yes's are -

Buiiding 5%
Fumiturs & Fdl 25%
Fiart & Equipm 25%
Boat & Engine 10%
Vehicles 2%
Stwock

MBWTMEMHWHMﬁMWWJ&,MWWHbMﬂM

on a first in first out bas's and inciudes transport | handing and duty charges Provision ==
made lor phsolesent, siow maving and delective siock [

Revenue
Revenus represents the iotal bited for senvices, supplies and goods soid during the year.

Trading Accouri
Public bar Restaurant  Fstail store
s 5 5 5
Sales 5182833 - - 148,083.34 14,989.39
Less Cost of Sakes
Opaning Stock 1537145 - - 324280 58 &0
Furchases Az 3053 - - 85 443 92 10.872.48
47.741.38 . - BRG3E T2 1183088
Closing Stock 1610570 - . 1987390 1.080 00
Cost of Sales 2963568 - - 6881252 10,741.98
Gross Proftflos 2219285 - - 7%,276.52 4,247 .41
Total
Sales 214 507 .04
Less Cost of Salas
Opening Stock 1957275
Purchases 122 55633

Less Closing St 3808860
Costof Sales 1

Gross FrosyiLos —TUS.TIEEE



Captain Cook Hotel
Main Camp - Kiritimad Is.
Financial report Month Ended 31 st December, 2010
NOTES TO THE FINANCIAL STATEMENTS

22.413.11 10.640.24
— = =

= Sundry Income Dec-10 Dec-09 & Sundries Dec-10
s s 3
Laundry 1,411.50 3324498 Staff Incentive :
Electricity 1,748 50 913.20 Bank Charge 727.78
Wildlife . 541.40 Loss & Damage -
Fishing License - 28326 Yagona exp
Phone 926.65 506.55 Legal Fee .
Sales - Commiss 24200 23250 Audit Fes 7.500.00
- Sundries 1,806 72 1,242.83 Electricity 145.50
- Photocoy - 15.10 Director aliow. 1.125.00
Sales of Fixed A - 6,845.50 Telep. & Postag 478.05
Rental (boardroo 15.055.00 511.00 Entertainment 3,362.20
2128637 14 41643 Staff Training 1.470.00
———— —
Licence 1.145.00
Creditors Dac-10 Dec-09 Water exp 13,738.85
s S Staff Uniform 444 00
Sundries 4.517.56
Salary Control = - 34 657.05
Sales tax 5,928.63 294637
Income tax 3.921.17 526.59
KFF 6.834.75 2,264 87 g8 Deblors Dec-10
BOK Staff Loan - - 5
Linnix water - 183.00 108.00 Sales - Kiritimati 21609450 2!
House Rent 36331 296 24 Less Prov. D.De  172,121.00 i
Tax recovery - 43.873.50 ¢
Staff SAYE - -
DBK Staff Loan 0.00 - Debtors - Packa 000 U
TSKL Staff Loan - 180.00 Less Prov.D.Debt =1:
Witholding tax 887.70 84320 4397350 i
Audit 2,500.00 -
Island CouncilXn 596 58 596.58
Unearmed revent. - -
Tax arrears (0.00) =
BSL Staff Loan ({50.00) 80.00
Staff Life Insurar - 25335
Empleyees Chg - .
Accrued expense 1,237.50 2,528.57
Redundancy 047 047



Captain Cook Hotel

Main Cary - Kriemati s

Financial report Month Ended 31 st December, 2010

- NOTES TO THE FINANCIAL STATEMENTS

Yo

wov Cost wov Cost
# Long Term Assats 25% 20% 5% 25% 5%
Fuornshure Wotor Boals & Plard &
Fiting vehicla Engine Equipmant Total
Costol Vauation 43334096 40087451 4428071 52 55189325 13717179 320072815
Agditions 72080 . - 4 453 8D 8060325 11,784 B5
434 08176 m.su.m_ 442 901 .52 596.352.05 1.378.X23.16 _3212.5!3 00
Depreciation - T
Balance 43325718  JTT.TA5.B4 450 577 47 526.051.24 A52 47538 2.140.108.09
Chargs for e yete 2407 14 4 85000 232405 980672 T7.181.52 25,763 43
: 43566432 B2 EFSE4 £42 801.52 53595786 359 556 88 2165 B77 52
NEBV J1H2HD 51%1 18.1717.87 20,394 03 1.008 666 28 1 D45 615 45
NBYV 31H2/09 ; 23, Z. 411'5 25 &451'.!1 Ezus& E20
19 Shock Dec-10 Decm 1 cuua-amu tm:m DO:-H
5 3 3 s
Pubsican Bar 1810570 1537145 Banik - Bok 25351621 21883136
Fetal store Mcamp - - Cash 183507 313550
Yagona . . Fetty Cash 16.02 7383
Restarant 19,873 80 4242 8D Cash Fleat 28000 25000
Ratal siors Fron: 1.089.00 §58 50
39,063 60 1857273 FHB { Escrow A 4 54020 4 60020
Bufk Store Slock 21868349 11902679 1+l Hawaian Ba 0.00 -
25776209 13855554 62 204 52 20,082 99
Less Provision - a e
25776209 13a589 %
T s —
12 brprest & Advance  Dec-10 Dec-0%
-1 s
Advances 4 TEIE1 4 TE3 8
Less Provision for
Doubthul dabl 138000 1,380.00 13 Satares & Wag Dec-10 Dec-09
Irorest L 42619 424 18 ] s
& 383180 3,831 80 Salaries 123,730 31 10121961
= Allowance 5.880.32 -
14 Repairs & Mairt  .C  Dec-10 Dec-0% Ovetime 117.80 1.904 33
3 $ Temp Assistan 3774809 1747984
g : : ‘Guide 1791885 | 1845500
» & Maint z'é 14,136,859 726175 “=F 12 206322 9!2121-
EE 8 S A - -
£ 000 Leave grant £.000.00 735000
o 1415689 7.28175 20£.281.53 154 23008
Dec-10 Déc0s
u.' -
E 172020 | 138372 3
= Cal 181
T 203093 T 123242
<3 ¢ j.1820; ‘2 4
e * damgos) 7 &
g, *Iae280 ¥ F
2t e i 0.90 :
L (AL 88 ]
3 = (3] gl Tl a
v _m'ﬁl EELT5 - 53 _," 4
- : —--"——.' i = : v‘ 3 r e
oy L - TN LA TR | e R E o ff"- '2-:- T Lo
‘ 'i".c'. <y AEe - g Lo e i £ 43 i ML r TS
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Captain Cook Hotel
M Carsg - KESemgd i
Financial report Month Ended 31 st December, 2010
NOTES TO THE FINANCIAL STATEMENTS

17 Assel Revahationreserve §  T8R.926.36

The unmecorded assets as at May 1982 were revaiued by 2 team appoinied
Ty the Ministry and brought info account

18 Capital Reserve 5 1,03588765

Additional buiiding funded and constructed by Government for the Milennium had been
accounted for in the Financial Statemant this yesr in the smount of § 162.514.83

This represents the accoumulated fund of the Hotel as at 31st May, 1632

18 Share Capital Dec-10 Dec-09
5 5
Authorised & Issued 500.00 £00.00
500.00 500.00
20 Provisional tax Dec-10 Dec039
b 5
Balance -
Company tax for the year -

Pard A B — e
_- _‘
21 Dividends and Share of Proftt to Employees

Dividands of $100,000.00 and share of profit of $2850 00 refating o the profit for the year

ended 31st May, 1993 were paid in January, 1685 to the Government and Empicyees of the
Hetel

No dividends were paid or declared out of the proft for the years enced 31st May, 1994, 31sl May, 1865
31st May 1995, 31st May 1997, 31s{ May 1698, 315t May 1928, 3t May 2000 , 1=l May 2001, 31st May 2002

31st May, 2003, 31st May 2004, 315t May, 2005, 31st June, 2006, 315t Dec 2006, 31 Dec 2007, 31 Dec 2008
1273172000 and 31 Dec, 2010

27 Retained Proft Dec-10 Dec-09
-3 3
Batance 30 th June, 2010 (§77,072.03) (561285 88)
Profit for tha year 14377085 {15,772.07)
Tax pasd L

g <71 G 1 .12
73 Paid as income 1ax for staff tax amears for the year 2000 and 2001
now reveried 1o Tex Arrears  account

End of notes.



