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The fuditor-General, virs Matereta Baiman, is the auditor of Captain Cook Hoiel Lid
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The zsudit covered the COHL's compliance with the requiraments of Part VIl of the Public Finances
{Control and Audit) Ordinance 1875, the Company Ordinance, 1579 and SOE Act, 2012 that apply to the
Financial Statementis of CCHL for the vears ended 31 December 2015 and 20186,

CCH’s Board of Director’s Responsibility.

The Board and Management are responsible for the preparation and fair presentation of the
Financicl Statemenis in accordance with Generclly Accepted Accounting Practice in Wirlbaii, and
for such internal control as management defermines necessary o enable the preparation of
financial statements that are free from material missiciements, whether due fo fraud or srror.

Auditor's Responsibility

In aeccordancs with Part VIl of the Public Financz {Cenirel and Audii}, 1976, cur responsibility s to
sxpress an opinion on the Financial Statements. We conducted the audit In accordance with
International Stondards of Suprame Audit Insifiutions. Becouse of the absencs of records that
leads o the [imitation of scope, described in the Basis for Disclaimer of Opinien paragraph
belew, we were not able fo obidin sufficient appropricte audit svidencs io srovide a basis for
an audit eninicn.
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o Some of the zccount balancas as ider t:sneﬂ .@e&om; were carried forward “aﬂa as
from atrlor vears and Management cannot explain or provide supporting decuments
for each:

a  Bulk storz and Supplies $5414,673

= Sundry Creditors 536,976

a2 Debtors 546,595
. Cash flow Statements for both years wera not provided.

General Ledger for 2015 and 2016 were not available.

2016 Cash Receipt and Payment books wera not available.

2015 Cash Receipt book was incomplete as thers were no a’ecord from part June io
31 Dec, 2015

2015 Cash Payment book was also incomplete, no record from Aprto Dec, 2015

Mo Fixed Asset Register for both years.

0O o 0o o

o Mo Board Minutes for both vears.

RPayment \muchcrﬂ for the month of March and May 2015 were missing.
Mo bank reconciliaiion dene for the year 2015 and 2015.

e}

o Of the rondomly selecied PYs, 80% or 3435k worth of PYs were found o have been
disbursed without following the Payment conirel sysiem. This confirmed that mest of the
payments being sxpenssd In the acsount wers impropar.

wd

O's claim as true due to the _,ﬂﬁuwmr"

14,073 in total were passed

2 per2 paid out from o




‘ollowing:

() The Debior

orior years however Management cannot

o Advance and Imprast account of 54,397 aa:;r*eafrmd as a negative in 2015 and 2

but in 2013 F5 the
This indicated
o Account Reczivable listin

chat such account b

g and Financial Statement balance did not match. Tabie

}

s2ime aCCount -;[QEJ\‘::-%["":"" as well with same amount but |"‘0‘S

below shows the variancas:

Table 7: Account Receivable Variances:

arovide listin

alance was incorractly stated.

Account :

Receivabie Listing Aging/FS Variances |
2016 510,372.27 $15,016.27 -34,643.30
2015 5 12,048.02 $ 14,060.02 -$2,012.00

We were unable to verify Fixed Assets balances and additions due to the following:

o Fixed Asset Register was not available.

o There has not been anv physical counting of Fixed Assets for the years 2015 and

2016 and prior.

- o Based on our sample testing on Fixed Assets additions 2015 we found that the F5

addition of 520,448 di
520,607.30 in total had besn omit

supporting :3a‘-fmetn'i: Wouchers wers not availaiole.

o 2015 Depreci

that on the Mote 17

&)

the accumula

2ero Accu

10f513,788.37 and 2

ied denreciation in 2‘:3':- -

tion as per Profit and Loss Account of 5

varianes of Sd.

ted. Some additicns cannot be verified as

d not reflect sl purchases. Fixed Assets purchases worth




not been 2ny revision made to the rates currentiy used or 3
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| Tuesis.

ard discussion or approval regarding the soecial ratss as

Board minutas for 2018 aind 2015 wers not availabie.

¢ From our samgle testing on revenue the following charges per n

the followin:

Table 8: Roam revanue:

Rate

Room Charged

Mormal {ata ~ | Annuatl Normal | Total

rate per discount} | Monthly | Annual | revenue Revenus
Client night per night | Rent Rent expected ‘forgone
Air Kiribati Crew | $60/550 510 5310 53,720 | S 18,250 514,530
Water Sanitation
Project officer 580 518 5500 | $6,000 | & 29,200 $23,200

Throughout 2015 and 2016 there were instances when Staff did not receive their pay for
4 consecutive paydays and later received half pays. This was an evidence indicating that
CCH was in serious financial hardship. If CCHL Management and Board had caraiully
studied CCHL performance and find ways 1o cut cost and increase revenue like
reconsidering the special rates, CCHL could have recovered from incurring losses o
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e with other signifcant

naragraph zoove, | have not been abie 1o ol apipr

Hclent approg

N W RGeS s W P S S z
COMIC NOT SHRPrESE an oRinici Ch TNe rinancla Siaismencs oF

and 2016,

Emphasic of the Maiter:

L

tion to the matter described below:

a8 L

o After exploring the compound, the auditors found a small hut built within the CCH's
compound which does not belong to CCH. Entering and disturbing grounds of
Governmeni’s Land and Property without proper authority is a serious

offence and this could be taken to couri for trespassing.

The oudit wos completed on 30 November, 2017 and was the daie at which my opinion was
axpressed.

Report on other Legal and Regulatory Reguirements

CCH submitted its 2015 and 2016 Financial Statement on 5% july, 2017, therefore indicating
CCH's failure in complying with section 20 of the SOE Act, 2013.

Independence

When carrying cut the audii we followed the independenca requirements stipulated under sectien
114 {4) of the Kiribaii Constifuticn and the requiremenis of the International Siandards of
Audiiing.

Other than the gudit, we have no relaiionship with or
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CAPTAIN COOK HOTEL LTD
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STATEMENT OF FINANCIAL PERFORMAMNCE
FOR YEAR ENDING 31st DECEMBER.....

INCOME 2016 2015
Trading Sales 2 339,333.55 384,890.10
Service Sales 3 278,604.66 584,311.69

Total Sales 617,838.21 969,201.79

EXPENSES
Deduct : Cost of Goods Sold 4 245,851.79 305,893.29

Gross Surplus 372,086.42 . 563,208.50
Deduct: Operating Expenses 5 457,718.88 ' 728,248.90

et Operating Profit/{Loss) (85,632.47) (65,040.40)

OTHERS
Add: Other ltems ! 52,262.94 -

Net Loss (33,369.53) (65,040.40)
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CAPTAIN COOK HOTEL LTD

STATEMENT OF FINANCIAL POSITION

OWNER'S EQUITY
Capital
Retained Profitf{Loss)
Assets Revaluation Reserve

Total Equity

CURRENT LIABILITIES
Accounts Payable
Accrued Expenses
Payroll Liabilities

Total Current Liabilifies

Total Equity & Liabilities

LONGTERM ASSETS
Fixed Assets
Suspense Account.

Total Longterm Assels

CURRENT ASSETS
Cash & Bank
Accounts Receivable
Stack & Supplies

Total Current Assels

Total Assets

AS AT 31st DECEMBER.....
2016 2015
500.00 500.00
7 (98,409.93) (65,040.40)
142813558 1,428,135.58
1,330,225.65 1,363,595.18
8,372.80 73,991.09
5,401,00 5,401.00
10 65,426.29 47,611.91
79,200.09 127 004.00
1409,425.74 1,490,599.18
11 960,128.16 1,030,725.36
12 416,212.00 416,212.00
1,376,340.16 1,446 937.36
13 11,531.01 18,938.09
14 15,016.27 14,060.02
15 6,538.30 10,663.71
33,085.58 43 661.82
1,400,425.74 1,490,599.18

Altached notes form part of these financial statemente
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Chairman

apucta losua

Director

Seiga loans



CAPTAIN COOK HOTEL LTD

Motes on financial statements
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Statement of accounting policies

In order to assist an understanding of the figures presented, the following summary sxplains the significant accounting
policies which have been adopted in the preparation of the accounis. These palicies are consistent with those adopted
in the prior year. :

The accounts have been drawn up in accordance with Schedule 7 of the Company Crdinance as in force immediately

prior to 1 December 20135,

(1) General system of accounting
Subject to the axceptions noted in the paragraph below dealing with valuation of fixed assets, the accounts have been
drawn up on the basis of historical cost principles.

(i} Valuation of fixed asseis

Certain fixed assets have been revalued as shown in the accounts. Increments have been taken fo assets revaluation
reserve, Decrements have beenoffset against profits. However, no revaluation has been made for the financial years
reported. Assets acquired since the last revaluation have been brought to account at cost. Material profits or losses on
disposal of fixed assets are taken into account in the Statement of Financial Performance.

(iif) Depreciation _

Depreciation related to cost or valuation is provided on fixed assets at rates based on the Schedule 7 of the Income
Tax Act. -

(i) Inventories

Stocks are valued at the lower of cost and net realizable value.

Trading Sales 2018 2015
Restaurant 126,190.58 273,898.07
Bar 83,365.23 110,989.03
Handicraft 90.00 3.00
(as Station 128,038.04 -
Store 1,649.70 -

339,333.55 . 384,890.10

Service Sales

Room 116,566.33 235,168.87
Rental/Hire 58,059.20 129,341.27
House Rent 44,161.40 22,051.90
Internet Phone 3,720.20 7,233.64
Laundry 691.00 2,224.49
(3ain on Exchangs 3,581.00 - 18,830.08
Utilities 500.00 5,405.00
Cuiding 44 969.26 136,373.46
3undries 3,028.27 19,323,582
Tio Box 7,210.00 4,332.75
Bathing 808.00 3,425.71

P v T o 1 s
278,504,368 384,




CAPTATN OOOW TOTRT IT.TD
CAPTAIN COOK HOTEL LTD

Motes on financial statements{cont’d)

4 Costof Goods Sold 2048 2015
Opening Stock 10,157.83 6,256.00
Add Purchases 241,556.25 310,401.00
Deduct Closing Stock 5,862.09 10,663.71
245851.79 305,993.29
5  Operating Expenses
Wages & Salaries 169,277.48 202,191.85
KPF Contribution 7,000.16 11,006,00
Guiding 16,680.80 46,509.45
Fuel & Oil : 84,119.90 105,979.95
Operating Supplies 4,021.13 18,745.00
Repair & Maintenance 29,807.35 127,941.00
Office Expenses ' ~1,659.80 17,859.18
Hire/Rental 12,233.18 57,494.30
Travel/Transport 28,609.04 42,389.44
internet & Phone 3,097.98 2,114.00
Entertainment 3,442.10 7,689.00
Bank Charges 748.70 2,409.14
Board Meetings ' 5,684.50 ©3,560.00
License 3,305.50 4,183.00
Accounting Fee 4,330.00 -
Audit Fee - -
Depreciation 72,878.90 55,179.98
Leave Grant 9,660.55 15,900:00
Sundries 1,063.61 5,498.61
' 457,718.88 728,248.90
6  Other items '
TTT : _ 43,991.09
MLIPD ' 24,239.30 .
ANZ Chargeback (13,717.458) -
Gulf Port Primary School (2,250.00) -
_ - 52,262.94 i .
7  Retained Profitf{Loss)
Balance - (65,040.40) -
Net Loss (33,369.53) (65,040.40)
(98,409.93) (65,040.40)
8  Accounts Pavable '
TTT - 43,891.09
JMB 3,522.80 30,000.00

Timae lzramis 1,800.00
Betty Trading 750.00

3780 7009 00
PR e L Ly b




CAPTAIN COOK HOTEL

Motes on financial statements (cont'd)

9 Accrued Expenses
Tamaroa Business Advisory
Tekanaokoro Brick

10 Payroll Ligbiliies
KPF
KPF Loan
Income Tax
House Rent - Linnix
Water - Linnix

11 Fixed Assets
Cost
Additions

Deduct Depreciation
Accumulated Depreciation
Current Depreciation

Net Book Value

12 Suspense Account
Debtors

Advance & Imprest
Prepayment

Audit Fee

Sundry Creditors
Bulk Store & Supplies

13 Cash & Bank
Petty Cash
Bank

14 Accounis Receivable
Staff & Others
Government Ministries & Others

i

-

™D
2018 2015
3,650.00 3,650.00
1,751.00 1,751.00
5,401.00 5,401.00
52:813.83 43 557.74
3,594.95 -
3,137.05 -
3,497.23 2,005.94
2,383.23 2,048.23
§5,426.29 47,611.91
1,046,796.43 1,024,066.73
: 20,448.00
1,046,796.43 1,044,514.73
13,789.37 -
72,878.90 13,789.36
86,668.27 13,789.36
960,128.16 1,030,725.37
© 46,595.00 46,595.00
(4,897.00) (4,897.00)
1,812.00 1,812.00
(5,000.00) (5,000.00)
(36,976.00)- (36,976.00)
414,678.00 414,678.00
416,212.00 416,212.00
102.50 150.00
11,428.51 18,788.09
11,531.01 18,938.09
10,372.97 14,060.02
1,643.30

SRR
5,010.27




CAPTAIN

Notes on financial statements {cont'd)

Stock & Supplies

Restaurant
Bar

Gas Station
Store
Supplies

COOK HOTELLTD

2018
896.37
1,082.02

3,708.34

175.36
676.21

2015
3,357.30
6,800.33

506.08

5,538.30

10,663.71




