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REPORT OF AUDITOR GENERAL ON THE ACCOUNTS OF
CENTRAL PACIFIC PRODUCERS LIMITED

FOR THE YEAR ENDED 30" APRIL 2002
EXECUTIVE SUMMARY
Findings: :
: 7 LosS :
* The company has incurred an operating profit of $1,265,469.55 in 2002 (refer paragraph 2.1).
" The company’s working capital has been increased as a result of an increase in Current Assets and
Current Liabilities (refer paragraph 2.2) ;

®  The balance for outstanding deposits and adjustments made cannot be verified due to missing receipts

books (refer paragraph 4.1).

= There were variances found between the listing and the subsidiary ledger accounts which remain

outstanding to date (refer paragraph 4.2).
= Expenses and revenue accounts could not be verified due to the missing of some of the Cash Book

pages (refer paragraph 4.3).

*  The treatment for the subsidy from government and donated assets cannot be verified as it needs more

clarification to be applicable with the IAS in order for the management to comply with (refer

-paragraph 4.4).
Recommendations:

= It is recommended that the comf)any should maintain a sustainable level of sales and try to minimize
total expenditure. :
= The audit recommends that the compa.ny should maintain a positive working capital and net worth in
order to have a secure financial position and also ensure that current liabilities does not exceed

current assets.

* It is recommended that accounting documents should be maintained and kept safe for auditing

purposes.
= Itis highly recommended that sufficient control in maintaining the debtor’s ledger should be enforced
and closely monitored.
= Jtis strdngly recommended that management should take appropriate actions to ensure proper. control
over maintaining the Cash Book. e

= It is recommended that management should comply with IAS requirerhents.
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REPORT OF AUDITOR GENERAL ON THE ACCOUNTS OF
CENTRAL PACIFIC PRODUCERS LIMITED
FOR THE YEAR ENDED 30t APRIL 2002

As required by Part VII of tlie Public Finance (Control and Audit) Ordinance 1976, I have completed the
audit of the Central-Pacific Producers Limited for the year ended 30™ April 2002, in accordance w1th the
relevant statutory provisions and normally accepted Audttmg Standards

1. GENERAL

-

The Central Pacific Producers Limited was incorporated on the 22™ May, 2001, when it took over

operations of the former Te Mautari Limited and the Outer Islands Pro_]ect It is 100% owned by the-

Kmbatl Government.
2. FINANCE

2.1 Financial Performance

The pérformance of the company for the last two years is detailed in the table below:

Year Ended 30 April 2002 2001 Variance
: $ $ %

Sales 397,481.00 -

less Cost of Sales 220,278.00 -

Gross Profit L 177:203.00 -

Plus Other Income - 700,586.38 -

Less Operating Expenses 2,143,469.93 -

Net Operating (Profit)/Loss 1,265,469.55 -

Less Non Operating Income . 1,657,981.95 35,804.94 4531
Net Profit/(Loss) : 392,512.40 35,804.94 356,707.46

' los®

It can be seen from the above table that the company has incurred an operating profit of $1,265,469.55.
We are unable to make a comparison between both years as there is no data for revenue and expenses
given for 2001 though the company is still operate in 2001. However since the company has just started
to earn income in 2002, there is hope that the company will maintain and improve its performance in
future.

Recommendation

Audit recommends that the company should maintain a sustainable level of sales and try to minimize total
expenditure in order to remain in its performance as it is now, or to improve to better perform in future.
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I _ that. omp N s Work ,,g capttal for 2002 has been‘ ncrease
: _'hlS large percentage mcreaSe can be a‘result of the mcor_poratlon of Te Mautan L"‘ :
“fsland PYOJECt Whereby thelr assets and’ others are added together ]
.‘_'Assets and Current L1ab111t1es of 268% and 223 '

udit: recommends that the company should maintain a posrtrve workmg capital and net. Worth n order to;'"
“have a secure- financial. position. * In’ addrtlon we also recompiend. that the com any § ould manage ts.
*current hablhtres and: 'nsure it: does n ot exceed the < rrent asset' ity '

Bank Reconclhat]on =

: The au 1-,check noted w1th concern that the balance for the outstandrng deposﬂs and adjustments cannot: .
‘be verified dug-to. the missing recerpts “books for the month of May 2002 -and November 2001 to: ‘Aprll
2002, Tt is important that such: accountrng documents are. properly mamtamed and complete Obt' ming
‘these documents for proper scrutmy 1s ho.' 'ever an nnportant feature in pe formmg our: dut1es.j' '

It is. -therefore recommended that accountmg documents shoul"' be’ mamtamed and kept safe so that the
'aud1t1ng could be properly drscharged wrthout-dlfﬁcultres

D zts bookr for‘May 002 cmd November 2001 .toiAprzl 2002 have been ,located - However the Frevenue
" lrecezpt books are .s'tzll mtssmg and need more tinie o look for-them. It is still inder pursmt

eThe aud1t expressed concerns that there were: var1ances found between the hstlng of debtor s account and
its subsrdJary ]edgers which still remain. outstandmg to-date: The follow up audit noted that the company ;
._'could not’ make amy adjustments as. the person. in, charge 15 new o ‘the- post and all relevant debtors =
3 -.records could no longer be Iocated The deta11 of the debtors Varrances 1s appended below: . R




- Yarignces - i

31/03/ 2 gk

4/1/2002_{';’-? 0 i
87102002 - 1,924:70
‘ 5, 650"‘38‘;

2 769 78)-_ﬁ'i'5.

(35 451, 35)

f '::hlghly recormnended that sufﬁerent contr al"' armng thedebtors .led;‘éér,shdiﬂd? b_g,gnféﬁédfa;ﬁ_d
,closelymomtored' L T e T L

-:Response

_ Debtor.s conrrol ledger had been mzssmg or mzsplaced durmg account records tmnsferred ﬁom the oﬁ‘ ce :
10 the contamer and cold—store However the requzred documenrs‘ are'stzll under pursuzt . ‘ :

: The above expenses and revenue aeeounts coul net be verrﬁe | due to the Cash Book“ for May 2001 to -;f ;

7-' 'Aprﬂ 2002 ‘pages-were torn out and mlssmg It was. also noted that the recordmg of transacttons n the‘:.;;‘.
Cash: Payment and. Cash Reeelpt Book was 1ot up-to date and also mcomplete Thrs is the same’ problem ':;
audttors encountered when Verlfymg the balanee for- outstandlng deposrss under Bank Reconcrhauon-‘.: -

'.Itpis strongly recommended that management should take approprlate actlons to ensure proper eontrol'_:-
“.over. majntaining the Cash Book. ‘It is also- reeormnended ‘that -the reeordmg of” transaetaons should be:‘-',_
' -"_done regular]y and that records or documents be kept safe for. audrtlng or future referenees L




_-'In regard to non-monetary grant such as’ ﬁxed assets (or long term assets) a company 1s requlred to. -
v determme thelr fair value before accountmg them as-an mcrease n the ﬁxed assets and an mcrease m the L

(@) are expected to be ised durlng more than one accountlng perlod
b). have alnmted useful life and e :

e) are held by an. enterprlse for' USe in: the productlon or supply £ goods an serv1ces for rental to ‘-“ S

others_or for ‘admrmstratwe purposes R T T R o e

Therefore in: regard-to what the IAS as stated above then we-must confirm-that the aceount should be .-
involved for the government non-monetary grant will bea Deprematlon ‘expense, which-will be. cleblted",.‘
..under.the Profi t and Loss Account The fixed. asset account at its ongmal cost- should also be considered .
. as’ ‘part-of that’ process: and should less the aocumulated depreclahou as from the total deprecxahon from,;.

X revrous years plus the deprec1at10ri--for that current year S ‘ : S

LT EVen though some ﬁxed assets part1cularly the vessel called NerMoamoa have no legal 'form of transfer' e _
Dooof owuershrp you should regard it a5 your own asset beoause you have been using it for more than one, Ve
_-year and more: 1mporlant]y 1t had been generatmg so much revenue 'to; your eompany that for sure glve S s




by professmnally quahfied valucrs Therefore thls is. the ma.m problerri i1l your company as- moét aésets.}.
LUwere 1ot revalued by appralsa.l thus resulted in Weakenmg thc managemcnt dems;on o Whlch Value-ftc‘be j
used cr tc be takcn 1rIt0 account L, s Tl S G

. '7-’I'hus 1t is hlghly rccommended that the. Manavement should conslder thls issue and take mto account-._‘ ..}'_‘ RS
© " assets Whlch have ‘been-valued properly It is advxsable that management. get together to agree on thc LA
S ‘value SO the account cculd be. adjusted accordmg to what had becn dlscusscd abovc rclated Wlth TAS. e '
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o *-_‘ CENTRAL PACIFIC: PRODUCERS LIMITED
FOR THE YEAR ENDED 30“‘ APRIL 2002

".:l'j.: The preparanon and the presentat1on of the accounts and the nrformatxon conta1ned therem a3 well as- the'
- éxistence of internal controls wlnch should be: fully effectlve for: the preventlon of error or fraud, ate: the :
- responsrblhtles of the Company My responslblhty ig to express an op1n1on on the accounts based on rny-

“-;These procedures have been’ undertaken.  form | an oprnlon as.to whether;’ ‘in ‘all matenal re écts, the

.~ ‘accounts - are- presented fau‘ly ‘n’ accordance Wlth ‘the’ nonnally accepted Accountmg Concepts and’

‘;fStatutory requrrements 507 as. to present ‘yiew..of - the" Company -which.“is;, con51stent “with..my
understandmcr of 1ts ﬁnanc1a1 pos1t10n the results of its: operatlons "and 1ts cash ﬂow "

Ry Most documents necessary for the performance of the audlt were not, rnade avaﬂable As the remam]ng'-, o P L
"accountrng records are not adequate to permit the apphcat10n of necessary. aud1t1ng procedures weare: .

S unable to obtam all the 1nforrnat10n and expianatlons we requ1re 1n order to form an’ opnnon

%QMILQIM S e A
) In my opmron because of the emstence of the 11nntat1on of scope'of my work ds. descnbed in the .
* * qualification paragraph Tam unable to and do-not express an opinion-as to ‘whether: ﬁnanc1al statements :

L “presented fairly in accordance w1th applrcable Accountlng Standard, the. Company Ordmance 1976.and

he mandatory profess10na1 reportmg requu'ements of the ﬁnanc1al position of- Central Pacrﬁc Product
. Lumted as at 30 Aprﬂ 2002 and the resu]ts of 1ts operat1ons and 1ts cash ﬂows for the year then ended

Raimon' Taaks "
w:Auditor General -




Central Pacific Prodiicers Ltd
Balance Sheet Statement,
As at 30/04/02.

Current Assets:

Cash on and at bank

Debtors Control
Stock

Less Current Liabilities:

Creditors Control
Accrued expenses

Working Capital

Non Current Assets

Represented by the fotldwing:

Paid up shares

Retained Earnings bffwd
Net Profit for year
Government Aids Reserve

.....................

Notes

2602

224,464.68
111,265.91
25,366.00

351,006.59

(187,038.75) *

(12.410.00) -~

{199,448.75)
161,847.84

5.474,276.55

5,635,924.39

(500.00)
- (35,804.94)
(392,512.40)

(5,207,107.05)

(5,635,924.39) -

Birector: ...

2001

27.874.60

(61,792.91)

61,792.91
36,304.94

5,742,273.00

5,778,577.94

(500.00)

.+ (35,804.94)

- {5,742,273.00)

(5,778,577.54)




ey Pﬁciﬁc Producers I 4

Profit apnd Loss Statemens

For Year Ended 30/04/02
: .

- Bales

Less Cost of Salds
Gross Profit

" Plus Other Operatint Income:
.. Agericy fees .

Lrewing fees

" ‘Charter fees - '

Freght Recajved
Hire

. Fares

- Sundry Incérne
-Coid store

- Storage

. Total Incorme:

Less Operating Exmenses:

Staff salary/wages, sic
Hosing Allowance
Stationery

Telephone, etc
Overseas fravals

Local Travels .
Fuel and Qi Expensas
Repairs angd Maintenanga
Food Provisions
Subsidised rent

KPF Expenses )
Advertising ang postage
Freight expensas

Port charges

Direclors eXpenses
Entertainment ‘

Post office commission
Membership fees '
Survey expanses
Trainings

Bank charges

Custorns

© Trial fish export expenses

Marine Insurance

Loss on exchange rate
General office epenses
Doubtful Depts
Depreciation

Net Operating {(Prefity/Loss

Less Non O@raﬂng Income:

Subsidy from Kiribati Goy't ang others

Government Aids Released

) Net Ptrofit

N otes

5

2002

a (397,_481.00) g

7 220,278.00
0]

- 8

-9
10

11

12

13
14

15

77203000 -

.

{(170,895.00)
(8,178.00)

(258,806.97)

(105,026.00) -

(1,194.00) .-

(16,428.00}
(6,195 46)
{129,695.00)

{6.186.00)

{700,586 28)
WP O

(877, ?89_.33}

339.0168.99 -
4,500.00
2705905 .
35,039.00. .
49,902.53,.
19,976.05

354.540.00 .

414,766.18
53,510.48
" 8,179.00
2733.00

19000
18,197.00

24,186.00
1432.00
4,073.00

708.00
600.00

© 15,620.00

13,188.00
523,00
3,574.00
7,049.00 .

40,254.00

614.00

15,037.00

111,.265.00

578626.45 '

2,143,258.93
2 D 53

1,265 469 55
TS 50

(1,122,816.00) -

{535,165.95

(1,657, 981.95)

(392,512.40)

The notes 0N pages 4 to 7 form part of this financia report.
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Central Pacific Producers LTD,

! Cash Flow Statement

/" For Year Ended 30/04102, S

o A )

pash Flow from Operations:- , L S _ .
- Receipts from Agents and Custormers: T o 94575972~ © .
. Payments 1o suppliers and employees: * S 1,561,355 64 .
o ' ) ' . ' - {615,595.92) -
Debtors taken over from K Govi, - ‘ o S - (70,223.25)
Creditors taken over from K Gov't. . ‘ o - 61,782.91
- Paid up shares'in CPPL o " S o , - 500.00
: —
L ‘ 1 (615,595.92) - {7,930.24
P Cash Flow from investin Activities; - ‘ : o |
S - Acguisition of long term assets: ' . o (310,630.00} ‘

1,122,816.00 35,804.94

Net fncreése/(decrease) in cash and cash equivalent on hand: _ 1 96,590.08‘ 27,874.60
Cash and cash equivalent at beginning of period: - o 2787460

e 2002 2,001

‘ " e——— T
2 224,464.68-‘ 27’8?4.60.

Note 1 _ . ' : ‘
Reconciliation of Net Profit to net cah and cash equivalent for year ended 30704702 : |
Net Loss for period: ‘ ‘ _' . 392,51240 ‘ -
Plus Depreciations : . L ) - 578,626.45 -
Plus Doubtful Debts | T 11128500 _
’ Plus Accrued expenses ' : : - 12,410.00 - -
) Less Subsidies - : R {1 ,122‘,816_.00)
: - Less GovernmentAids. Reieased : . : (535,165.95) -
| B L . (583,168.10) . i
-Change in Creditors .= ' R 125,245 84 61,792.91
Change in Debtors - , _ (152,30?.66) -(70,223.25)
Change in stock o : (25,366.00) -
Change in Shares - . o - 500.00
| —{615,59592) _ (7,930.34)
Note 2:

Reconciliation of Cash and cash equivalent as at 30/04/02.

Cash at bank - - | 22050134 2391106
Cash on hangd ' , ‘ . 3,963.34 3,963.34

.224,464.68 27,874.60 o

The notes on péges 4 to 7 form part of this financial report.

v
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gal Pacific Producers Lid., -
7. ses o the Financial Statement, ‘
| 4.3t 30M04/00 .

)

. 1..The Cantral Pacific Producers Limited was: ncorperated on 22nd May, 20071, when # tock over’
operatians of the former Te Mautari Limited and the Outef Isiands Project, It s 100% owned, by
the Kiribati Gavernment, - ‘ - ‘ ‘

2 Basic Accounting Policies. o _
. The stetements are prepared under the historic cost-convention, except for certair fixed assets
-« which are taken over at valuation fram the Kiribati Govermment, and. complies fo Internativng|

Accounting Standards which are acceptible in Kirlbati.
' (a). Depreciations. ' i | .
Fixed essets are depreciated on a straight fine method to write off the costfvaluations over the
" expected useful e of the assetl. ‘ R S

The rates used ara as follow:

Office Equipmsit - 20%
Plant and Machinery/Generators o 5%
Furniture and Fittings . - ‘ S - 25%
Scales/Cooler and Tools | S A% .
Mector Vehicles - . ' 20%
Vessels - o 15%
lce Making Machines - : 20%
$8B Radio ‘ ' ' 20%
Buildings : S 5%

Bost and Canoes . . 15%

{h). Subsidies. ) : .
-~ Subsidies received in cash from the Kiribati-Government and cther government agencies, ara
. credited direct ta Retained Eamings through 2 PL account. .

©.  Aids.
Aids received in the forr of fixed assets, from the Government of Kiribati and other government
agencies are credited to Government Aids Reserve account, in the Balance Sheet. Annually,
& sum equivelent to the amount charged as depreciation for these FA is released to Retained
Earnings, through a PL account, ‘ '

3 Debtors Control. o 2002
) ) .
Amounts owed from the followings: ‘
Gaovernment Ministries : : . 101,627.61
Public Cos and Bodies ' . ‘ 57,787.34
Privates ‘ 63,115.96
‘ ‘ Co 222,530 81
Less Provision for Doubtfyl Dabds : ' {111,265.00

111,265.91

"4 Creditors Control ' A 2002
Amount owad to the followings:
Government Ministries. 27,241 .54
Pubiic cos and bodies : 44.252.98
Privates 115,544 23

187.038.75

5  Government Aids Reserve, = ‘ 2002

Balance Brought forward - ' (5,742,273.00)
Added during periog -

70,223.25

70,223.25

T
lc
(=]
p

(81,792,01)

2001

_(5,742,273.00)
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From GFV Batio
From-Outer Islands

7 Cost of Goods Sold,

Purchases
Less Closing stock

Agéncy'feeé

From tha Toliawing fishing companies:
Ponwong Fishing
Eastwood Fishing
Fairwel Fishing
Fong Hong Fisheries
Hansung Enterprises
Ming Dar Fishéries
Ji Sung Fisheries
Qyang Corporation
Sajo Industries
Shilla Fisheries
Young Woo Fisheries

Charter fees-

Highseas
Local

Freights received

Mostly from MV Moarmoa

Cold Store revenue
Sale of dumped fish from foreign vessels

Staff Salary/wages, etc.

Head Office

CFM

Moamoca

Cold Storage

Tiaroa

Baibo

Outer island Branches
Tuna Develepment

Fuel and Of

Generator’

(5,742,273.00)
_ 535,165.95

{5,207 ,107.05)

2002
360,564.00-
36,917.00
357,481.00

245,644.00
(25,366.00)
220,278.00

76,440.00
3,130.00
1,365.00

1,365.00
8,180.00
4,095.00

15,450.00
8,190.00

19,110.00

27,300.00

_5,260.00

170,895.00

116,346.92
142,450.00
258,806.92

106,026.00
105,026.00

120,6585.00
129,695.00

60,063.60
48,403.00
97,412.49
63,113.90 .
2B,680.25
14,239.05
25,038.80
7 065.90

339,016.99

137,710.00

(8,742,273.00)

(5,742,773.00)

2001



MV Maaroa 152,452.00
Tiaroa ‘ 19,380.00
Teriena '14,698.00
iy " Quier Islands . o . S 20,826.00
Tuna Preject -~ 417,60
i Baiba . : o 257.00
"354 540.00

.14 Repairs and Maintenances
" Head Office ' - 16,267.16
CEM . ‘ . o £,341.04
Moamoa {incl. TML ofs debt for Moamoa, Suva} - . 352,262,384
Cold Store ‘ K : 3,336.70
Tiaroa 10,811.58
Outer Islands Branch 866.95
Baibo ‘ 25.7798.02

: 4’14;56.18
- 15 qusidies.received

Government of Kiribati . ‘ 908,057.00
Government of Japan - Kokona lil Cance . o 178,093.00
Government of Japan - Kiribati 5 Cance - 36,666.00

1,122,816.00

?age 5



16 Non Current Assets

Office.  Plant and Furnituresales/Coole Motor Ice SSB Boat and
Eapt . Machunery Fittings and tools Vehicles Vessels Maker Radio Bldgs Canoes Total

Cost/Valuation as at 1/5/01. ;

Bal as at 01/05/01. 157,000 63,500 143,000 3,730,000 443,000 9,000 3,591,000 391,190 8,627,690
Added durg period 21,070 59,811 3,125 - - - - - 45,000 181,624 310,630
Bal as at 30/04/02. 21,070 216,811 3125 63,500 143,000 3,730,000 443,000 8,000 3,836,000 572,814 8,838,320
- Depreciation as at 1/05/01. ;

Bal as at 01/05/01, - - - - - (2,785,417) - - - - (2,785,417)
Charged durg period (4.214)  (32,522) (781) (12,700) (28,600)  (141,687) (88,600) (1,800) (181,800) (85,922) (678,626)
Bal as at 30/04/02. (4.214)  (32,522) (781) (12,700) (28,600) (2,927,104) (88,600)  (1,800) (181,800) (85,922) (3,364,043)
Net Book >39.__:H..

As at 30/04/02, 16,856 184,280 2,344 50,800 - 114,400 802,896 354,400 7,200 3,454,200 486,892 5,474,277
As at:01/05/01. - 157,000 - 63,500 143,000 944,583 443,000 8,000 3,591,000 391.190 5,742,273

_
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