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' KIRIBAT! NATIONAL AUDIT OFFICE
AUDIT REPORT OF THE CENTRAL PACIFIC PRODUCERS
FINANCIAL ACCOUNT ENDED 30" APRIL 2006

- EXECUTIVE SUMMARY

CPPL has incurred a net operating loss for the past three years however the
operating loss in 2006 was partially cleared by the Government Subsidy of
$115,306.65 resulting in a Net Loss of $568,030.01. Coupled with an increase
in operating expenses we have serious concerns regarding the ongeing
financial viability of CPPL.

CPPL’s working capital has increased from 2004 to 2005, but reduced
significantly in the following year. Given the cash position | am overall
concerned about CPPL’s liquidity. '

CPPL did not provide bank reconciliations for the 2004 and 2005 years and the
reconciled cash balance for 2008 did not agree with the cash balance disclosed
in the draft account. '

The total balance as per trade debtors listing in 2004 and 2005 disagreed with
the balance disclosed in the account. : B

Sundry Trade Debtors balance disclosed in the draft account 2004, 2005 and
2006 could not be verified due to the unavailability of the above account
breakdown list. , -

There is a variance noted between the total balances in the trade creditor's
listing and balance disclosed in the draft account.

The Sundry Trade Creditors balance disciosed in the draft account 2004 and
2005 due to the unavailability of the above account breakdown list.

The Accrued Expenses balance disclosed in the draft account 2004 and 2005
could not be verified due to the unavailability of the breakdown list.

There were significant variances found between draft account and the fixed
asset register. :

Insufficient supporting documentation to support the nature of payments.
Poor control over petty cash fund for MV Moamoa.

Some board minutes papers were not signed by respective members of the
board.



Recommendations: CPPL

Should explore further ways to imprové its overall profitability and in turn -
financial viability. ‘ |

Need to undertake regular bank reconciliations.

Should confirm variances for Trade Debtors and Creditors listed in the report
and adjust its records accordingly. ' :

Should find the breakdown list for:
o Sundry Trade debtors
o Creditors accounts
o Accrued Expenses

and submit these to audit.

Must review the Fixed Assets account thoroughly and make necessary .
adjustments, :

Needs to put in p]ace measures to safeguard important documentation (PVs}
for future audit references.

Should undertake an investigation into peity cash deficiencies and take
necessary actions against those concerned. ‘

Should ensure that board minutes are always signed by the board of directors;
and provide advice to this Office regarding outcomes of the crash to the

company vehicle.



KIRIBATI NATIONAL. AUDIT OFFICE
AUDIT REPORT OF THE CENTRAL PACIFIC PRODUCERS
FINANCIAL ACCOUNT ENDED 30" APRIL 2006

As-required by Part VIl of the Public Finance (Control and Audit) Ordinance 1976, |
have completed the audit of the Central Pacific Producers Limited for the year ended
30th April 2006 in accordance with the relevant statutory provisions and normally
accepted Auditing Standards.

1. GENERAL

The Central Pacific Producers Limited was incorporated on the 22nd May, 2001, when
it took over operations of the former Te Mautari Limited and the Outer Islands Project.
[tis 100% owned by the Kiribati Government. '

2. FINANCE

21 Financial Performance

The performance of the company for the last two years is detailed in the table below:

Year Ended 30 April 2006 2005 2004 Variance

$ $ $ 2006% 2005%
Sales 308,220.61 780,865.33 969,103.01 {60.53) (19.42)
less Cost of Sales 107,645.44 74,746.92 192,996.30 44,01 {61.27)
Gross Profit 200,575.17 706,118.41 776,108.71 (71.59) (9.02)
Plus Other Income 1,138,966.01 668,956.03 138,300.63 70.26 383.70
Less Operating Expenses 2,022,877.84 1,710,694.80 1,762,112.13 - 18.25 (2.92)
Net Operafing (Profit)/Loss (683,336.66) (335,620.46) (847,704.79) 103.60 (60.41)
Less Non Operating Incoms 115,306.65 0.00 222,100.00 ' (100.00)
Net Profit/(Loss) ' (568,030.01) (335,620.46) (625,604.79) 69.25 {46.35)

It can be seen from the above table that the company has incurred a net operating
loss for the past three years and this is particularly disappointing given the net
operating loss of $1,265,469.55 in 2002. -

The company started to earn income in 2002 however this trend has not continued in
subsequent years. This is attributable to a number of factors including:
¢ Decreasing sales revenue;
e An increase in cost of sales from 2005 to 2006, -
¢ Whilst there has been a positive increase in other income this has been offset
by an increase in operating expenses.

The operating loss in 2006 was partially cleared by the Government Subsidy of
$115,306.65 resulting in a Net Loss of $568,030.01.

Management should look into ways to minimize its total expenditure so that the
proportionate increase or decrease in expenditure corresponds to the proportionate
increase or decrease in revenue.



22 Financial Position

‘ Variance
Year Ended 31 December 2006 2005 2004 , 2006 (%) 2005 (%)
Current Assets "1 369,353.82 345,079.79 105,58768 | 7.03 226.82
Less Current Liabilities 119,829.97 123,099.67 119,563.53 -2.66 2.96
Waorking Capital 249,523.85 221,980.12 -13,975.85 12.41 -1688.31
Cash 29277754 | -27,340.50 -64,201.00 970.86 5741 -
Debtors 489,130.42 296,151.80 127,921.62 65.16 131.51

The comparative table above shows that the company’s working capital has increased
all years from 2004. This is largely due to the increase in debtors 131% between
2005 and 2006 however | note from the 2007 accounts (recently received) that the
provision for doubtful debts is $192,000.

This adjusts the working capitai to a surplus of $58 which is a reduction of $163 from
the previous year. Coupled with the fact that the cash has gone from -64,201.00 in
2004 to -292,777.54 in 2006 | am concerned overall about CPPL’s solvency..

3 Recommendation on Financial Performance and Position

The company should seek to improve its financial performance through continuing in
maintaining a sustainable increase in total income and at the same time decreasing e
its cost of sales and levels of expenditure. 1t should also continue to maintain a sound
working capital as previously occurred in both years.

4.  Audit Findings

4.1  Cash at Bank ‘ :

Of concern was the fact that CPPL did not provide bank reconcifiations for the 2004
and 2005 years. Whilst a Bank Reconciliation was provided for. the year ended 30
April 2006 it did not agree with the Cash at Bank balance disclosed in the draft
account — see table below.

Balance as per
Draft account

Balance as per
Bank Reconciliation Variances

309,388.57 292 777.54 16,612.03
Response
The differences appeared in the reconciliations for 2004, 2005 and 2006 is noted. itis

still under pursuit.

Recommendation
CPPL need to undertake regular reconciliations.

- 4.2 Trade Debtors .
The audit found that the total balance as per listing in 2004, 2005 and 2006 disagreed
with the balance disclosed in the account as detailed in the table below.




-1 Draft account 127,921.62 296,151.80 489,130.42

Listing: 2004 -47,676.60 -47,676.60 -47.676.00

2005 -98,325.40 -98,325.40

2006 -89,428.10

Total -47,676.60 -146,001.40 -235,430.10
Variance $80,245.02 $150,149.80 $ 254,700.32

Upon further enquiry CPPL were unable to provide additional details to substanttate
the figures. _

Response
Management has agreed that all adjustment for variances made in previous accounts

are to be made in 2008 account.

- Recommendation
Management shouid confirm these variances and adjust its records accordingly.

43 Sundry Trade Debtors

The audit could not verify the Sundry Trade Debtors balance disclosed in the draft
account 2004 and 2005 due fo the unavailability of the above account breakdown list.

Response
Working papers are misplaced and need more time to prowde the list for verification.

Recommendation
Management needs to find the breakdown lists of Sundry Trade Debtors for the three
year periods and submit to this office for further verification.

4.4 Trade Creditors

The following variances were noted between the total balances in the listing and
balance disclosed in the draft account. This indicates that there is no proper
reconciliation done.

2003 2004 2005
Draft account | 109,595.63 109,595.63 109,595.00
Listing 108,506.35 149,408.16 113,845.89
Variance $1,089.28 ($39,812.53) ($4,250.89)
Response

Management has agreed that all adjustment for variances made in previous accounts

are to be made in 2008 account.

Recommendation

CPPL needs to verify the variances and adjust its records accordingly.



4.5 Sundry Trade Creditors

The audit could not verify the Sundry‘Trade Creditors balance disclosed in the draft
account 2004 and 2005 due to the unavailability of the above account breakdown fist.

Response ‘
‘Working papers are misplaced and need more time to provide the list for further

verification.

Recommendation
Management needs to find the breakdown list of Sundry Trade Creditors for the three
year periods and submit to this office for further verification.

4.6 Accrued Expenses

The audit could not verify the Accrued Expenses balance disclosed in the draft
account 2004 and 2005 due to the unavailability of the above account breakdown list.

Response

Working papers are misplaced an

verification.

Recommendation

CPPL should find the breakdown list of this account and submit to audit.

4.7 Fixed Assets

There were significant variances found between draft account and the fixed asset

register as detailed in the table below.

d need more time to provide the list for further

Buildings CPPL figure Audit figure  Variance

Cost $3,692,000.00 $3,636,000.00 $56,000.00
Accumulated Depreciation — 1/05/05 $733,033.33 $727,200.00 $5,833.33
Depregiation $184,600.00 $181,800.00 $2,800.00
Accumulated Depreciation — 30/04/06 $917,633.33 $909,000.00 $8,633.33
NBY - 30/04/08 $2,774,366.67 $2,727,000.00 $47,366.67
Vessel CPPL figure Audit figure  Variance

Cost $3,730,000.00 $680,000.00 $3,050,000.00
Accumulated Depreciation — 1/05/05 $3,351,404.16 $408,000.00 $2,943,404.16
Depreciation $149,200.00 $102,000.00 $47,200.00
Accumulated Depreciation — 30/04/06 $3,500,604.16 $510,000.00 $2,990,604.16
NBY - 30/04/06 $229,395.84 $170,000.00 $50,395.84
Boat and Canoes CPPL figure Audit figure  Variance

Cost $577,154.00 $591,282.00 $14,128.00
Accumulated Depreciation — 1/05/05 $343,742.55 $350,847.00 $7,104.45
Depreciation $86,573.10 $88,692.30 $2119.20
Accumulated Depreciation — 30/04/06 $430,315.65 $439,539.30 $9,223.85
NBV ~ 30/04/06 $146,838.35 $161,742.70 $4,204.35




Scales and Coolers CPPL figure Audit figure  Variance

Cost $63,500.00 $65,904.00 ($2,404.00)
Accumulated Depreciation — 1/05/05 $50,800.00 $51,762.00 ($962.000 -
Depreciation ‘ $12,700.00 | $13,180.80 {$480.80)
Accumulated Depreciation — 30/04/0 $63,500.00 .$64,942.80 . | ($1,442.80)
NBY — 30/04/06 $0.00 $961.20 ($961.20)
Office Equipment CPPL figure Audit figure  Variance ‘

Cost | $64,961.24 $21,072.00 $38,713.35
Accumulated Depreciation — 1/05/05 $32,609.34 $18,006.00 $14,603.34
Depreciation $11,998.72 | $421440 $7,742.67
Accumulated Depreciation — 30/04/06 $44,608.06 $22,220.40 $22,346.01
NBY — 30/04/06 $20,353.18 {$1,148.40) $19,204.78
Plant and Machineries CPPL figure  Audit figure  Variance

Cost $242,004.80 $276,623.00 $34,618.20
Accumulated Depreciation — 1/05/05 $140,646.85 $165,984.00 $25,247.15
Depreciation $36,300.72 $41,496.00 $5,195.28
Accumulated Depreciation — 30/04/06 $176,947.57 $207,480.00 $30,632.43
NBY - 30/04/06 $65,057.23 $69,143.00 1 {54,085.77)
Response

There was no handing over been made from Temautari and OIP to CPPL and found
that there is no record of the company fixed assets including of their values/closing
balance. New Management is to finalize and make a review on all company fixed
assets including their values and then the adjustment will be made on the 2009
account. '

Recommendation :
The management must review the Property, Plant & Equipment account thoroughly
and make the necessary adjustments.

48  Payment Voucher Examination

The following payment vouchers were found to have insufficient supporting
documentation to support the nature of the payments.

DATE DETAILS PV # $
10/11/05 | Staff salary | 850/05 4.032.61
24/11/05 | Staff salary | 894/05 4.511.56
- | $8,544.17
Response

The new management has imposed stringent guideline that ensures the safeguarding
of all documents.

Recommendation
CPPL needs to put in place measures to safeguard this important documentation for

future audit references.



49 Petty Cash

The Petty Cash Register revealed a total cash balance of $17,000 issued to cater for
purchases and payments made for MV Moamoa. However the total amount spent of
$6,318.50 could not be verified due to the absence of supporting documents.

Of particular concern is the remaining Petty Cash balance of $10,681.50 noted in the
Register that could not be traced. At this the amount seems to be lost and an
investigation should be undertaken into this matter as a priority.

Response
The new management team is not fully versed with the case however we will proceed
to what is being required.

Recommendation
Management should take note. of this and take necessary actions against those
concermned. '

4.10 Board Minutes

Board Minutes were provided for year ended 30th April 2005 and 2006 however both
of them were not signed by the respective members of the Board of Directors.

Board Minutes # Dated
2105 27/05/2005
3/05 7/07/2005

It was stated on the Board Minutes #4/05, dated 08/09/2005 that the Finance Manager
was found to have caused a crash and damage to a company vehicle BTC 6078. This
case was revealed again on Board Minutes #4/05, dated 28/1 0/2005 and the Board of
Directors made a decision that the Finance Manager be held liable and subject to
repayment of the losses via deductions from his pay.

The audit would like to identify if the amount of monies that has been recovered from
the Finance Manager's wages. '

Response : ‘
The new management will ensure that all minutes are signed. Also management will
provide advice on outcomes of the crash of Company vehicle when available.

Recommendation

Management should ensure that board minutes are always signed by the board of
director. Furthermore this office should be notified of the outcomes of the crash to the
company vehicle. |



AUDIT OPINION: CPPL

Scope

| have audited the accounts of the Central Pacific Producer for the year ended 30th
April 2006. :

The preparation and the presentation of the accounts and the information contained
therein, as well as the existence of internal controls, which should be fully effective for
the prevention of error or fraud, are the responsibilities of the Company. My
responsibility is to express an opinion on the accounts based on my audit as required
by Part VIl of the Public Finance (Control and Audit) Ordinance 1976 and the
- Company Ordinance.

| conducted my audit in accordance with the normally accepted auditing Standards
and Statutory requirements to provide reasonable assurance as to whether the
accounts are free from material mis-statements. My procedures include examination,
on a test basis, of evidence supporting the amount and other disclosures in the
account and the evaluation of accounting policies and significant accounting
estimates.

These procedures have been undertaken to form an opinion as to whether, in all
material respects, the accounts are presented fairly in accordance with the normally
accepted Accounting Concepts and Statutory requirements, so as to present a view of -
the Company which is consistent with my understanding of its financial position, the
results of its operations and its cash flows.

Qualification

| am unable to satisfy myself as to the cotrectness of the Financial Statement based
on the following:

e Bank reconciliations for the 2004 and 2005 years could not be produced. ]

e The bank reconciliation provided for 2006 did not agree with the cash balance
disclosed in the draft account.

» There are significant variance in Trade debtors account for 2004 and 2003.

s Breakdown list for Sundry Trade Debtors balance for 2004 and 2005 could not
be produced.

» A variance noted in the trade creditor's. account between the listing and balance
disclosed in the draft account.

e Breakdown list for the Sundry Trade Creditors for 2004 and 2005 could not be
produced.

¢ A significant variance in the fixed asset balance.

Because the accounting records provided were not adequate to permit the application
of necessary auditing procedures, we are unable to obtain all the information and
explanations we require in order to form an opinion on the financial statements.



Qualified Audit Opinion: Unable to form an Opini‘on '

In our opinion, because of the existence of the limitation on the scope of our work as
described in the gualification paragraph, and the effects of such adjustments, if any,
as might have been determined to be necessary had the limitation not existed, we are
unable to and do not express an opinion as to whether the financial statements are
presented faily in accordance with professional reporting requirements and the
financial position of CPPL as at 30 April 2006 and the results of its operations and its
cash flows for the year then ended.

Torofmon Metutera
for Auditor General
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~ The Auditor General

y Office of the Auditor General

. POBox 63
‘Bairiki Tarawa

 Dear Sir

Re -7 Fmanc:alﬁS__ Vment 2003 -04 for CPPLV 7

*._As required under ‘the company law we hereby subnnt the fu]l F1nanc1al Report covering 12 L

months penod for the year ended 30™ Apnl 2004

i '1 ‘The reports conmst of the followmgs ‘. -

1. Balance Sheet as'at 30/4/04-with notes ok
2. Profit &Loss Statement for year ‘ended: 30/4/04
3.. CashFlow Statement for year ended 30/4/04

We apologlze for the delay of the report submlssmn due to the Prewous Management . A

: -~ Problem

s Ef-‘-j' : Should you need further detaﬂs, please do not hes1tate to contact us

. Sincerely Yours

. 2% For OIC, CPPL

i Jcc;"m. Peter Tong, Permanent Secretary MFMRD

Teronteki Kabubuke ' e
Finance Manager -~
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L _:accountmg Stand

'Central Pamf' ic Producers LTD e
| Notes to the Fmancual Statement

y As at 30/4/04

d'g:on 22“d May, 2001 when it took over
Outér istand

- Bas:ic'AEEou_ ting

- The statement ar on ;e cept for certam ﬂxed assets

| L,;Wthh are taken.over

S Bulldmgs

’Boat and" .

'eject It is fully owned by

complles to mternatmﬁal , o

it othhecost/vaIuatlons over the



Subsu:hes

| Sub5|d|es recelved in cash from the Kribat Government and ‘other government agencies, are
credlted dlrect to retamed earnmgs thrciugh _‘ 1 R '




Centrél Pacific Producers Ltd

Statement of Financial Position

R A bt

As at 30 Aprit 2004
. Notes 2004 2003
Current Assets -
Cash on & at bank 3 64,20100 | $ 52,282.24
Petty Cash ‘ -3 17518 =~ - -
Trade Accounts Receivabie 8 $ 12792162 |% 126,062.98
Sundry Accouints Receivable 13 $ 17,868.81| % 31,180.40
inventory ‘ $  2400000|% . 11.836.03
3 $ 10558768 |% 221,361.65
Less Current Liabilities B S
Accounts Payable - ‘ - '$ 109,59563 | % 180,703.49 |
Sundry Accounts Payable . 15 $ 40492618 @ @ -
Accrued Expenses: 12 | $ - 591864 |85 1162753
L e 1 s 119 563 53’; $ - 192,33‘_!.02
N Workmg Capltal ——— 3 13 975 ss $  20,030.63
Bius Nom- Current Assets ECINE 4 404 044 04'- $ 4,987,458.34

$1(} 816 00

o PluslBD_,.-,.:,,,,;

$  10,000.00

T 440088419 | $ 5,026.438.07
o Représeﬁtédbjritﬁéfdlldﬁihg: S
,PaldUpShare $ . 50000]% . 50000

o Retained Eammgs fwd

14

1-$ 88551287

-$  259,908.08

$ 5,285.897.05

- $. 5,285,897.05

- |Govemment Aids Reserve

11

$ 4,400,884.19 _

'$ 5,026,488.97 |

Chalrman
CPPL Board

Dlrector -
CP_PL Bo_ard

4_/[13/?%@7—-

Date




Central Pacific Producers Ltd
Statementfo Financial Performance -
For the year ended 30 Apnl 2004

Notes |

. Sales : N 1 $ 969,103.01

Less Cost of Sales 2 $ 192,996.30

Gross Profit $ 776,106.71

; Phis Operating Revenue - S
Agency revenue 3 34,452.24 .
Crewmg revenue 4 9,363.11 | .
{Charter - .'960.00 |

Frel_ght reve'nué - 16,502.37

. |Hire'. L 750

. [Fare:® . 17,695.95

Cold store revenue o R
Storage. - o . 3,840.23 |
'Ice-R‘eyién.ué“_,-} 5 - 51,153.65-

2004

[interestrévenue -

- 816.00 )

. [Lobsterrevenue -

1,500.00 |

2,009:58 |

S |Sundry Revenue -~ -

13830063 | -

TotaLRevenue

o jo|a|n|nlanle|s|o|anlnlals

" 914,407.34 |

B Less Operatmg Expenses*

' {Staff Salary/Wages

31235769 |

[Housing Allowance

Stationery - - . " 8,140.40

Telephoneetc: . = 19,889.09

Overseas Travel - , -26,601.62

Local Travel & Transport 5,019.70

Fuel & Qil. : 318,648.34 |
. |Repairs & Malntenance .53,826.29

- |Ration

=

" 49.931.00 | .

o Subszdlze& Rent .

7 .966.00

KPF Expenses .

- 21,748.79

Advertising & Postage _

1,499.90

- |Freight Expenses

15,060.75

|Port Charges -

~16,290.14 |

T TR ) EL R0 P O 1 R DY R 4 0 ) RS Y 4 1S P R

Directors Expenses - 2,975.06
Entertainment - 6,093.79
Comission 1,730.25
Survey Expenses 9,792.91
{Training 150.00
Bank Charges 18,368.84
Custom. 5,526.85
Trial Fish Export Expenses 3,078.05




Marine Insurance $ 107,936.67
Doubtful Debts '8 $ '1,858.64
Depreciation 16 $ 599,471.00
Overtime $ .3,188.61
-|Leave Grant : $ 16,283 .40
~ |Outer Island Exepnses 9 $ 11,320.57
{Bonus Exp. . $ 78425
Vehicle Licence $ . 1,824 67
Electricity $ - 111272
Xmas Expenses -3 - 145967
Hire Expenses - $ 574331
Marine Allowances $ 9,704.67
Sundry Expenses 1%  31,135.06
. |Materials - | 15,90765
- Subs:stence Allowance $ 9,731.60
“ISpecialimprest_. $§ 741695
" |Council Rates' .. .~ 48 =
Compensation .. I'$~ 6,00000]
... {Charge allowance . 3 .. 558.85 |
. {Caterifg. Expenses $ . 29040
:Stevedore SR - $  21771.10
|Stipend - $. .- 200.00 |
Accountancy Fee $ 228500
. {Subscription . - o - o 1% 1,855.32
L :Shift'AlIowarice R $ 495 80 '
19 1 762 112 13
' Net Operatmg Proﬁtl(Loss) {$ - '847 704 79
Plus Non-Operaﬁng Revenue SR
" {Subsidy from Gov't & others 10 |$ 222,100.00
: o : - ' 1% 22210000
“[Net Profit/Loss . | -$ - 625,604.79




Central Pacific Producers Ltd .
Cash Flow Statement
For the year ended 30 Aprll 2004

Notes 2004
Cash Flows from. Operatmg Activities N ‘
Receipts from Customers $. - 793,247.02
{Receipts from Other QOperatin ng revenue 3 39P§'927‘.8'3§, )
'|Payments on Other Operating expenses -$ 1,149,680.51
' Payments to Supphers & Employees -$.  362,889.19
. 1 |-$ - 323,344.29
Cash Flcws from lnvestmg Acuvmes
IBD. o 3 -
interest on IBD g $ . 816.00
Acqunsut:on of long terrn assets , -$ 16,056.70
S ‘ - -s . -1’5240.70
L Cash Flows from Fmancmg Actnvmes ‘
~ |Subsidies fron Govt & others - $ 222 100.00 .
. .- |Net Increasel{Decrease).in cash $ ,1.16,484.99
" Iplus Cash at ihe: begdinning. of penod L -3 . - 52,282 24
Cash atthe end ofpenod -2 -$‘ ,-'64,202.75‘
_”.Note1 R R 1T - o
: Reconci!;atlon ef Net Profit to net cash and cash equnvalent for the year ended 30] '
© |Net Proﬁtl(Loss) for the. year % 62560479 |
. |Depreciation =" . | % 599,741.00
E Doubtful_Debts_ L - |'$ " 185864
. ‘|Accrued Expenses . 1% 5,918.64
. .|Interest on IBD -8 . 816.001
- |Subsidies _|-8  222,100.00
BT ‘|- . 241,002.51
Change in Accounts Payable - |-$  75157.12
. -|Change in Accounts Receivable 1% - 3717.27
"Charlgeln Inventory o m L . 1=$. .. 12,163.97
Chanl in sundry accounts rece;vahle : 1§ -13,311.59
$ 323,344.29
) Notez 1
|Reconciliation of Cash and cash equwalent as at 30!04/03 o .
- -|Petty. Cash ‘ -9, 1.75
- {Cash at Bank - |- 64,201.00
L - -$ 64,202.75

iy
FEE



_entral Pacific Producers Ltd

Notes on the Financial Ré_ports. .

i Sales

2 Gos:.t of Sal

. Bikenibeu Sales

Bairiki Sales
CFM Sales
Qverseas Sales

es

' Inventory (1 May 2003)
-plus Purchases

less Inventory (30 April 2004)

3 Agency Reveriue *
Remittarices Seo Woao'

Saijo
Shifla ..
Ming Dar

 Yourig Woo

Caribe
Oyang. =
Everglory Fisheries

o
- KEB Australia

Hansung- -

Korea Seoui .
JiSung
Shinwey Navigation
" Plus Receipts
Plus, Debtors

Less Tdtal;‘F"aym'ents :

4 Crewing Revenue

¥

5 Ice Sales

Kanai Remittances.,
Less payments to Crew

CFM
Bairiki

* Bikenibeu -

61,153:65

2004 2003
$ 21,900.05 $ 4462534
$ 437605 $ 66170
$ 93368634 $ 442,555.06
$ 914057 $  53,040.43
$ 969,103.01 § 540,882.53
$ 1183603 §  25366.00
$ - 20516027 $ 280,988.26
$  216996.30 $ 315,354.26
$ 2400000 $ 1183603
$ 19299630 $ 303,518.23
$ 326041 § -
$ - $ 8253859
$ - - $ 27682087
8- - % 2,481.45
$ - $ 1345573
$ - . $ 24485088

5 - % 1879174
3 -3 5,247.05
$ - $ 28662861
$ -5 5,018.94
£ = % 1,07427
% 1524679 § e
$ 498597 $  40,795.20

% - 579.47 § C o=
$ 289999 § 7825485
$ .- % 526978

- $ . .58228 §° -
$ 19,754.83 , ‘
$  47,289.74 $ 804,070.74
$ 12,837.50 § 509,284.88
$ 3445224 $ 194,785.36
$ 10126645 § 4707353
$ 91,803.04 § 4242579
$ 936311 § 4,647.74

2004 .- 2003
$ 4931425 $ -
3 ‘58250 % -
$ 1,256.80 - $ -
$ $  25773.36



2004 2003

G.Sunt_lry Revenue alc consists mostly Bank credit adjustmerits

7 Salary consists of Net Pay & Deductions _ ‘ C o
Salary ‘ $ 29844704 $ 179,651.53

Wages ‘ $ 1591065 § 2555960
Yo o | - - $ 31435769 '§  205,211.13

8 Doubtful Debt rate was adopted from the 2001 - 2002 Fmanclal Report of 50% of Accounts

Receivable.
: . 2004 2003
» Requu'ed provision for 2004 3 12792162 $ 12606298
 less existing Provision for 2003 $ 12606298 $ 11126500
Doubtful debts for 2004 $ 185884 §  14,797.98
Accounts Receivable | $ 25584323 § 75212506
Less Provision for Doubtful Debts $ 12792162 $  126,062.98
e ' $ 12792162 §  126,062.98
9 Outer lsland Expenses -
Quter lsland lmprest $ 188,676.09
less Purchases % 177,355.52
$

1 »320.57

10 Subsuiles recewed . ' T . '
- Subsidies in the form of cash are credlted diredt to Retained Eamings through the Statement of
of Financial Perfomance . S . _
- Govemment of Kinbatl - $ 22240000 $§ 63,000.00

11 Govemment Alds Reserve

Aids in the formi of fixed assets are credlted to the Ge'vem'ment‘Aids Reseﬁre in the Statement of
of Financial Position, ° : ' ’

Balance forward - $§ 528589705 $ 5207,107.05 .
Added during the year ) , : ‘
Bairiki Qutiet (Buildings) 3 - $  56,000.00

- ‘Bairiki Outlet (Plant & Machinery) $ - - $ 22790.00
W $

- 5,285,897.05 $ 5,285,897.05

o 2004 2003

12 Accrued Expenses . : '
' " .. Salary $. 404926 $ 6,682.16
. Tax . $ 355.28
- KPF 3 - 1,869.38 § 501.36
House Loan ' , $ 124.00
Gross Salary $ 591864 $ 7,662.80
Telephone' ] = % . 386473
. $ -5,91864 $§ ° 11,627.53

13 Sundry Accounts Receivable . e
Salary Advance $ 874611 §  26,04285
Staff Fish Advance $ 912270 % 5,137.55
$ 17,868.81 §

31,180.40

«e-'-l'! .

O



/4 Retained Earnings

Balance

plus Net Profit/(Loss)

- Balance

15 Sundry Accot#it® Payable
KPF Payabie
Tax Payable . ‘
House Rent Payable

B e

25090808 § 428317.34

1 625,604.79 -3 688,225.42

88551287 -$ 259.908.08

1,869.38
1,84970

330.18
4,049.26




- Costfvaluation
Bal as at 01/05/03
Added during period

* Bal as at 30/04/04

Depreciation

Bal as at 01/05/03
Charged during period
'Bal as at 30/04/04

Net Book Amount
As at 30/04/04
As at 01/05/03

16 Non-Current Assets.

Office
Equip
20%

$ 42,467.55
$ 13,302.90
- § 8577045

$ 10,410.02
$ 10,710.68
$21.12068

$ 34,649.77
$ 32,057.53

Pto - rata Depreciations

Equipment
Jut - Apr

$ 13,302.90

Plant &
Magch.
15%

$ 239,601.00
$ 240380

$ 242,004.80-

$ 68,405,98
$ 3594015
$ 104,346.13

$ 137,668.67
$ 171,195.02

Furn. &
Fitts.

R

& o

25%

| 524235
350.00
5,582.35

1,969,13
1,398,09
3,367.22

2,225.13
3,273.22

Scales/
Coolers
20%

$ 63,500.00
$ -
$ 63,500.00

$ 25,400.00
§ 12,700.00

.$38,100.00°

$ 26,400.00
$ 36,100.00

20% 0.833333333 § 221715

B

Motor
Vehicie
20%

$ 143,000.00
$ N
$ 143,000.00

- B7,200.00
28,600.00
85,800.00

B £h

$ 5720000
$ 85,800.00

Vessels
4%

$ 3;730,000.00
$ -

$ 3,730,000.00
$ 3,073,304.00

§ 148,200.00
$ 3,222,504.00

$ 507,496.00
$ 656,696.00

lee
Maker

20%

$ 443,000.00
$

$ 443,000.00
$ 177,200.00

$ 88,600.00
$-265,800.00

$ 177,200.00
§ 265,800.00

358 -
Radio
20%

§ 8,000.00
5 -
$ 9,000.00

$ 3,600.00
~ §1,800.00
$ 5,400.00

$ 8,600.00
$ 5,400.00

‘Bldgs
5%

Bbat &
Canoes

15%

$ 3,692,000.00 $ 572,814,00

$ -

$

$ 3,692,000.00 $572,814.00

$ 363,833.33 § 171.844.10
$ 18460000 § B5,972.10
§ 54843333 § 257,766.20

$ 3,143566.67 $ 315,047.80-
$ 3,328,166.67 § 400,969.90

Total

$ 8,940,624.90
$  16,056.70
$ 8,956,661,60

$ 3,953,1686.56
$ 599,471.00
% 4,552,637 56

$ 4,404,044.04
$ 4,967,458.34
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CPP Ltd Ph:  (686) - 26067
P.O.Box 508, Fax: (686)- 26304

Betio, Tarawa | Email; copkiri@tskl net ki
Republic of Kiribati

Wednesday, April 09, 2008

TO; Auditor General
Kiribati National Audit Office
Bairiki Tarawa

Dear Sir

Re; Financial Statement 2004-05

Could you please enclosed herewith is the complete Final Account for the year ended of
2004

The above accounts 2004-5, as si gned by the Chairman and the Vice Chairman, has been
approved by the board meeting of 9" April 2008

Should you need further details, please do not hesitate to contact us.

Yours sincerely,

Ve el

.~ % Teroutaki Kabubuke >

Finance Manager
For General Manager

CC; Permanent Secretary MNRD

(7 payes



Central Pacific Producers Litd
Statement of Financial Position
As at 30 April 2005

Notes

2005

2004

|Current Assets _ :

Cash on & at bank -§  27,34050 |-  64,201.00
Petty Cash 3 48.95 1-% 1.75
{Trade Accounts Receivable 8 $ 206,151801% 127,921.62
~ 1Sundry Accounts Receivable 13 $ 2121954 | $ 17,868.81
Inventory 5 5500000 % 24,000.00
' $ 345079.79 [ $ 105,587.68

Less Current Liabilities . _
Accounts Payable ‘ $ 10859563 |3 -109,595.63
Sundry Accounts Payable 15. $ 552320 | $ 4,049.26
Accrued Expenses e 12 $ 7,98084 | $ 5,018.64
' $ 123,099.67 )% 119,563.53
~ [Working Capital $ 22198012 [-5  13,975.85
Pius Non-Current Assets 16 . | $ 3,832,034.96 | § 4,404.044.04
Plus 1BD $11,24864| %  10,816.00
$ 4,065,263.72 | $ 4,400,884.19

Represented by the following:

PaidUp Share $  50000(% 500.00
Retained Earnings fwd 14 -$ 1,221,133.33 [-$ 885,512.87
Government Aids Reserve 1. $ 5285897.05 | $ 5,285,897.05
| $ 4,065,263.72 | $ 4,400,884.18

The attached notes form part of this Financial Report.

&
4" b

Chairman :
Board Of Directors

)
(e

o

....................................................

Director
Board of Directors

...................
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QE!‘!!!‘&! Pacific Producers Lid

Statement fo Financial Performance

For the year ended 30 April 2005

Notes | 2005 2004
Sales 1 $ 780,86533|% 969,103.01
Less Cost of Sales 2 $ 74746923 192,996.30
Gross Profit $ 70611841 ($ 776,106.71
Plus Operating Revenue )
Agency revenue 3 $ 14314953 % 34,452.24
Crewing revenue 4 |13 72094 1 $ 9,363.11
Charter '3 16,125.00 | $ 960.00
Freight revenue $ 32283156(% 16,502.37
Hire $ 1,764.00 | $ 7.50 |
Fare $ 80,583.79 | % 17,695.95
~ |Storage $ 1,088.40 | $ 3,840.23
Ice Revenue 5 $ 52037.00{$ 5145365
Interest revenue 3 43264 | $ 816.00 |
Lobster revenue $ 38401 % 1,500.00
ICPPL Xmas Revenue $ 2254842 % ~
Fishing Gear Revenue $ 367.20 | $ -
Catering Services $ 3971721 % -
Shark Fin revenue $ 2,000.00 | 3 -
Tuna Loin revenue 3 2,716.99 | $ -
Rent revenue , $ 425000 | $ - ,
Sundry Revenue 6 $ 14,321.44 | § 2,008.58 |
$ 668,956.03|% 138,600.63
Total Revenue $ 1,375,074.44 | § 914,707.34 ‘
Less Operating Expenses ‘ ‘ -
Staff Salary/Wages 7 $ 30653694 |$ 314,357.69
Stationery $ 1179748 | $ 8,140.40.
Telephone etc $ 2336742($ 19,889.09
Overseas Travet $ , - $ 26,601.62
Local Travel & Transport $ 10,337.75 | $ 5,019.70
Fuel & Qi [$ 29368853 (% 31864834
Repairs & Maintenance $ 5446946{% 53,826.29 |
Ration : 3 4710591 | § 4993100 |
.|Subsidized Rent $ 581381 | % 7,966.00 |-
KPF Expenses $ 32,25867 |8  21,748.79
Advertising & Postage % 96360 | § © 1,499.90
- |Freight Expenses $ - 3,056.41|% 15,060.75
Port Charges . $ 2824143($%  16,290.14
Directors Expenses $ 3936181 % 2,975.06
[Entertainment $ 11,701.93 | $ 6,093.79
Comission $ 833.80 | $ 1,730.25
Survey Expenses 13 600.00 | $ 9,792.91
Training $ - 3 150.00
Bank Charges $ 12,086.20 [ $ 18,368.84
Custom , $ 0 2,22380 [ % 5,526.85
Trial Fish Export Expenses $ 21,496.01 | $

3,078.05




¥

(Marine Insurance $ - $. 10793667
Doubtful Debts 8 $ 168,230.18 | & 1,858.64
Depreciation 16 $_ 5803639835 599.471.00
Overtime $ 308187 $ 3,188.61
Leave Grant $ 16,094.50 | 16,283.40 |
Outer Island Exepnses 9 $ 210122173 11,320.57
Bonus Exp 3 - 3 784.25
Vehicle Licence 3 3,654.75 [ § 1,824 .67
[Electricity $ 1,689.97 | % 1,112.72
Xmas Expenses 3 ‘ - 1% 1,459.67
Hire Expenses 3 17,102.33 | $ 5,743.31
Marine Allowances $ 7144701 % 9,704.67
Sundry Expenses $ 284047 | § 31,135.08
Materiais , $ _1,806.75 [ § 15,907 .65
|Subsistence Allowance $ 40500 | $ 9,731.60
Special Imprest -3 6,001.98 | $ 7,416.95
Compensation 3 2,33235 1 % 6,000.00
Charge allowance 5 5,029.45 | 558.95
Catering Expenses 3 -9 290.40
Stevedore $ 11,894.05 | $ 21,771.10
Stipend $ .- $ 200.00
Accountancy Fee $ 43400 | $ 2,285.00
Subscription $ - 3 1,855.32
Shift Allowance $ 519191 % 495 80
Service Charge $ 1,800.00 [ $ -
Berthing & Derating 3 846.00 | $ -
$ 1,710,694.90 $ 1,762,112.13
Net Operating Profit/(Loss) -$ - 335,620.46 |-§ 847,404.79
Plus Non-Operating Revenue - I
Subsidy from Gov't & others 10 3 - $ 222100.00
$ - $ 222,100.00 _
Net Profit/l oss -$ 33562046 -$  625,304.79
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_“Cash Flow Statement

" For the year ended 30 April 2005

Notes 2005 2004
Cash Flows from Operating Activities L :
Receipts from Customers $ 5076545713 793,247.02 |
Receipts from OtherOperating»revenue $_ 687,103.19 s 395,978.39
Payments on Other Operating expenses - _ 840,305,69 -3 1,149,680.51 .
Payments to Suppliers & Employees -$_ 309,618.61 |- 362,889.19
o ‘ 1 $ 44,833.45 -$ 323,344.29
"|Cash Flows from Investing Activities ' :
Interest on IBD ) 4326413 816.00
Acquiisition of long ferm assets -$ 8,354,90 |-$ 16,056.70
' -$ 7,922.26 |-$ 15,240.70
_|Cash Flows from Financing Activities |
Subsidies from Govt & others $ - $ 222,100.00
Net IncreaseI(Decrease) in cash - 3 36,911.20 |-$ 116,484.99
lus Cash at the beginning of period 5 6420275 (% 5228204
Cash at the end of period : 2 -5 27,291.55 |-§ 64,202.75

Note 1

Reconciliation of Net Profit to net cash and cash equivalent for

the year ended 30/04/05

Net Profit/(Loss) for the year -3 335,620.46 -3 625,604.79
Depreciation $ 580,363.98 $. 589,741.00
Doubtful Debts $._168230.18 | $ 1,858.64
Accrued Expenses 3 7,980.84 | $ 591864
Interest on IBD -$ 432.64 |-$ 816.00
Subsidies '$ - 1= 222.100.00
‘ $ - $ o
$ 420,521.90 |3 241,002.51
- |IChange in Accounts Payable -$ 1,473.94 -3 75,157.12
Change in Accounts Receivable -3 336,460.37 |-§ - 3.717.27
Change in [nventory -3 31,000.00 |-$ 12,163.97
Change in sundry accounts receivable -3 3,350.73 | & 13,311.59
$  44,833.46 |3 323,344.29
Note 2 . : '

Reconciliation of Cash and cash equivalent as at 30/04/05 _
Petty Cash ‘ : $ 48.85 |-$ 1.75
Cash at Bank - 27,340.50 |-$ 84,201.00
e -$ 64,202.75

27,291.55




-+ central Pecific Prodicers Lid
i

Notes on the Financial Reports,

1 Sales

Bikenibeu Sales
Bairiki Sales
CFM Sales
Temaiku Sales
Overseas Sales

"~ 2 Costof Sales

Inventory (1 May 2004)
plus Purchases

less Inventory (30 April 2005)

2 Agency Revenue
Remittances Seo Woo

Sajo

. Others

KEB Australia
Hansung
Korea Seou

FM Nichimo Co Ltd

NBK

JiSung

Plus Receipts
Plus Debtors

Less Total Payments

4 Crewing Revenue

5 lce Sales

‘Kanai Remittances

Less payments to Crew

CFM
Bairiki

Bikenibey

8 Sundry Revenue alc consists mostly Bank cred:t adjustments

7 Salary consists of Net Pay & Deductlons

Salary

Wages

2005 2004

$ 478880 3 21,900.05
$ - % 4,376.05
$ 76994067 § 93368634
$ 579.05 § -
$ 5,558.81 ¢  9,140.57
$ 78086533 §  969103.01
3 2400000 $ = 11,836.03
$ 10574692 $ 20516027
$ 12974692 § 216 996.30
$ 55,000.00 $ 24,000.00
$ 74,746.92 § 19299630
$ 1949654 § 3,260.41
$ 3154556 3§ .
$ ° 4241439 s -
$ 14,942.00 % 16,246.79
$ - % 4,985.97
- $ - % 579.47
$ 2142278 § -
$ 894.15 § -
s 8,550.61 § 2,899.99
$ - 8 562.28
$ 6,783.50 $ 19,754.83
$ 14414953 § 47,289.74
3 1,000.00 $ 12,837.50
- $ - 14314953 ¢ 34,452.24
$ 7830228 $  101,266.15 -
$ 7757234 $ 81,903.04 .
$ 729.94 § 9,363.11
$ 51,876.00 5 49,314.25
$ -8 582.50
$ 161.00 § 1,256.90
$ 52,037.00 $ 51,153.65
530276291 § 20844704
$ 3,774.03 $ 15,910.65
$ 306536.94 § 31435769
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of Accounts Recgivable.

Required pravision for 2005

% 296,151.8¢ $ 127.821.82
less existing Provision for 2004 % 12782162 % 126,062.98
Doubtful debts for 2005 $ 168,230.18 $ 1,858.64
* Accounts Receivable . g 592,303.60 § 2553,843.23
Less Provigion for Doubtful Debts 5 296,15180 § 12792162
k : $ 29615180 §  127,921.61
9 Outer Island Expenses S
Quiter Island Imprest $ 96,636.14 § 188,676.09
Less Purchases $: 7562383 % 177,385.52
- $ 21,012.21 % 11,320.57

10 Subsidies received

e T TV o

T AT

2004

’ /‘8 Doubtful Debt rate was adopted from the 2001 - 2002 Financial Report of 50%

Subsidies in the form of cash are credited direct to Retained Earnings through the Staternent of
- of Financial Perfomance : ' :

Government of Kiribati $ - ) 222,100.00
11 Government Aids Reserve

Aids in the form of fixed assets are credited to the Government Aids Reserve in the Statement of
of Financial Position.

Balance forward $ _5285897.05 $ 57285897.05
$ 5285,897.05 § 5,385897.05
12 Accrued Expenses
. Accrued Salary $ 258583 3% 4,049,26
" KPF ¥ 242667 $ 1,869.38 .
Accrued Telephone 3 281599 % -
Accrued Electricity $ 15255 % -
' $ -7,280.84 § 5,918.64
13 Sundry Accounts Receivable ‘
' Salary Advance 3 14,507.59 § 8,746.11
Staff Fish Advance $ 6,711.95 § 9,122.70
' $ 21,2954 § 17,868.81
14 Retained Earnings
. Balance forward -$ 885,512.87 -$  259,008.08
- plus Net Profit/{Loss) -3 335,620.46 -$ 625,604.79
Balance - 1,221133.33 885,5612.87
15 Sundf’y ;&ccounts Payable :
o KPF Payable $ 2,426.67 $ 1,869.38
Tax Payable 3 3,096.53 § " 1,849.70
House Rent Payable $ - 3 -330.18
' ] 5523.20 % 4,049.26
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CPP Lid  Pn (686) - 26087
F.0.Box 508, Fax:  (686) - 26304
Betio, Tarawa ‘
Repubiic. of Kiribati .
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Email: copkiri@iskl.ret ki

//(f.,/ %Z %VC(

‘Monday, May 19, 2008

TO; Auditer General

Kiribati National Audit Office
Bairiki Tarawa

Dear Sir

Re¥ Financial Statement 2005-06

As reguired under the company law we hereby submit the full Financial report coveung
12 months period for the year ended of 30™ April 2006

The reports consist -of the Followmgs

1.Balance sheet as at 30 April 2006

2.Profit & Loss Statement ended 30 April 2006
3.Cash Flow Statement eénded 30 April 2006

4 Notes for Expa]anauons

Should you need more details, please do not hesitate to contact us,
Yours sincerely,

it o e

Teroutaki Kabubuke
Finance Manager
For General Manager

CC; Permanent Secretary MNRD



Central Pacific Producers Ltd
Statement of Financial Position
As at _30 April 2006

. Notes . 2006 2005
Current Assets '

- |Cash on & at bank -5 202,777.54 |-% 27,340.50
Petty Cash | $ 14.05 | $ " 48.95
Trade Accounts Receivable B8 $ 48913042 (3% 296,151.80
Sundry Accounts Receivable 13 $ 20,740.05 1§  21,219.54
inventory ‘ $ 368,94019 | $ 55,000.00
Stock of Spare Parts % 2519350 | $ -
Stock of Fishing Gears 3 83,301.55 | % -
Stock of Catering Gears 3 6,811.60 | 3 -

$ 369,353.82 | $ 345,079.79
Less Current Liabilities _
Accounts Payable $ 109,595.00|% 10959583

. |Sundry Accounts Payable 15 . |$  2188531% 552320

Accrued Expenses 12 |3 8,046.44 | $ 7.980.84
- : $ 119,82997 | $ 123,099.67
Working Capital 1§ 249,523.85 | $ 221,980.12
Plus Non-Current Assets 16 $ 3,236,011.27 | $ 3,832,034.96
Plus 1BD $11.698.50| § 11,048,604
$ 3,497,233.71 | $ 4,065,263.72

Repreéented by the following:
PaidUp Share 1% 500.00 | $ 500.00
Retained Earnings fwd ‘44 |-$ 1,789,163.34 |-$ 1,221,133.33.
Government Aids Reserve 11 $ 5,285,897.05] % 5,285,897.05

$ 3,497,233.71

$ 4,065,263.72

The attached notes form part of this Financial Report.

¥

......... im.\\.ni\fy\ |

Chairman 7
Board Of Directors

Director
Board of Directors




Central Pacific Producers Ltd
Statement fo Financial Performance

For the year ended 30 April 2006

2006 -

| Notes | : 2005
Sdles 1 $ 308,22061(% 780,865.33
Less Cost of Sales 2 $ 1076454418 7474692
Gross Profit $ 200,57517 % 706,118.41
Plus Operating Revenue _
Agency revenue -3 $ 43250352 % 14314953
Crewing revenue 4 $ 1,388.74 | § 729,94
Charter 3 16,661.25 | $ 186,125.00
- [Freight revenue 3 48596057 % 32283156
Hire 3 4,688,70 | $ 1,764.00 |
Seafare $ 12392887 |% 80,583.79
Storage $ 2173401 % 1,088.40 |
Ice Revenue 5 $ 16,32850 | § 52,037.00
Interest revenue 1% 44995 | $ 432 .64
- [Lobster revenue $ 137730 | & . 3840
|CPPL Xmas Revenue $ - 1% 22,548.42
Fishing Gear Revenue 8 1,625.85 | § 367.20
Catering Services $ 12,424 22 | % 3,971.72
Shark Fin revenue $ - 3 2,000.00
Tupna Loin revenue - $ 3406327 | % 2,716.99
Rent revenue . $ 1,667.00 | $ 4,250.00
Sundry Revenue 6 |3 3,724.80 | 3 14,321.44
$ 1,138,966.01 | $ 668,956.03
Total Revenue $ 1,339,641.18 | $ 1,375,074.44
Less Operating Expenses :
Staff Salary/Wages 7 $ 34150511 |% 306,536.94
Stationery S 28,056285( % 11,797.48
_ {Telephone etc 3 39,938.09 | $  23,367.42
Overseas Travel 3 1541352 1% -
Local Travel & Transport $ 1781031 % 10,337.75
Fuel & Oil $ 30268261(% 29368853
Repairs & Maintenance $ 25184143 % 54,469.46
Ration $ 24335881 % 47,105,91
Subsidized Rent 3 792011 % 5,813.81
KPF Expenses 3 2018319 | $ 32,258.67
Advertising & Postage 3 .1,332.30 [ % 963.60
Freight Expenses 3 7816121 % 3,056.41
Port Charges $ 2753474 | $ 28,241.43
Directors Expenses 3 6,200.92 | $ - 3,936.18
|Entertainment 3 242653 1% 11,701.93
Comission . $ 94315 | $ 833.80
Survey Expenses $ 450,001 $ 600.00
Training = | $ 3210001 $ -
Bank Charges $ 2929463 % 12,086.20
~1{Custom - $ - $ 2,223.80
Trial Fish Export Expenses $ - 19

. 21,496.01




¥

insurance

1% 214516 | % -
Doubtful Debts: 8 P 192978621% 168,230.18
Depreciation 16 $ 60119858 |$ 580,2363.98
Qvertime 3 9,506.06 | $ 3,081.67
Leave Grant . 3 1163205 | % 16,094 .50
Outer Island Exepnses 9 3 _ - 3 21,012.21
Licence . ' $ 450800 % 3,654.75
Electricity $ 3686359 1,588.97
Xmas Expenses 3 13,000.00 | $ - -
Hire Expenses $ 348140{%  17,102.33
~ [Marine Allowances $ 835881 |% - 7,144.70
Sundry Expenses 3 4,058.16 | $ 2.840.47
Materials $ 4618871 % 1,808.75
Subsistence Aliowance 3 13,184.04 | $ 405.00
Special Imprest $ . 9,500.10 [-$ 6,001.98
Compensation 3 250000 % 2,332.35
Charge aillowance $ 545500 | $ . 502945
Stevedore § 518800({% . 11,894.05
Accountancy Fee 3 - 3 434.00
Subscription $ 350221 % -
Shift Allowance 3 983011 % 519.19
Service Charge $ 1,800.00 | $ 1,800.00
Berthing & Derating $ 1,695.26 i $ 848.00
Security & Fire Project 3 1,287.76 | $ -
| $ 2,022,877.84 | $ 1,710,694.90
Net Operating Profit/{Loss) -$ 683,336.66 |- 335,620.46
Plus Non-Operating Revenue
1Other Revenue 10 $ 11530665 | % -
‘ | $ 115,306.65 | $ -
Net Profit/Loss -$

335,620.46

568,030.01




Central Pacific Producers Ltd

Cash Flow Statement
For the year ended 30 April 2006

! _ ‘Notes 2006 2005
~Cash Flows from Operating Activities ‘

“{Receipts from Customers $ 904421.09]$ 50785457
Receipts from Other Operating revenue $ 45419899 |3% 687,103.1%
Payments on Other Operating expenses -$ 1,302,363.21 |-3  840,305.69
Payments to Suppliers & Employees -$  317,003.87 |-§ 309,618.61

‘ ‘ 1 -$ 260,748.00 | $  44,833.46
Cash Flows from investing Activities ‘
Interest on IBD 3 44995 | $ 432.64
Acquisition of long term assets -$ 5,175.89 |-$ 8,354.80
o : -$ 4,725.94 |-$ 7,922.26 |.
Net Increase/(Decrease) in cash -3 26547194 | %  36,911.20

. |plus Gash at the beginning of period -3 27,291.55 |-$ 84 202.75 |

Cash at the end of period 2 -$ 292,763.49 |-§  27,291.55

Note 1

Reconciliation of Net Profit to net cash and cash equivalent for

the year ended 30/04/06

Net Profit/(Loss) for the year -$ 568,030.01 (-3 335,620.46
Depreciation $ 601,199.58 % . 580,363.98
Doubtful Debts $ 192978621 % 168,230.18
Accrued Expenses 3 804644 | $ 7,980.84
Interest on IBD -$ 449,95 |-$ 432.64
$ 233,74468 % 420,521.90
Change in Accounts Payable -5 3,334.67 |-% 1,473.94
hange in Accounts Receivable -$ 385,057.24 |-$  336,460.37
Change in Inventory -$  18,059.81 |-3 31,000.00
Change in sundry accounts receivable -$ 9,201.61 |-$ 3,350.73
-$ 260,746.00 | $ 44,833.46
Note 2 , ,
Reconciliation of Cash and cash equivalent as at 30/04/06
Petty Cash ‘ 'S 14.05 | $ 48.95
Cash at Bank -$  292,777.54 |-% 27,340.50
’ -$  292,763.49

-$

27,291.55




~entral Pacific Producers Ltd

Notes on the Financial Reports.

1 Sales

2 Cost of Sales -

Bikenibeu Sales
Bairiki Sates
CFM Sales
Coldstore Sales
Temaiku Sales
Overseas Sales

Inventory (1 May 2005}
pius Purchases

less inventory (36 April 2008)

3 Agency Revenue '-
Remittances Seo Woe

Sajo

Others

KEB Australia

FM Nichimo Co Ltd

‘NBK "

JiSung
Dongwon
Fair Champ-
Sillar
Hansung

- HK Pacific

Fair Crystal

Coam Co Ltd
Shipping Land Co Ltd
Tri Marines

‘FCF Fisheries Co

Agricom Pte Ltd
Ching Fong
Phoenix

. Plus Debtoré

Less Total Payments

enler 00 0 o

2006 2005
20,616.05 $  4,786.80
10,259.55 $ -
198,121.16 $ 769,940.67
79,223.85 § -
- $ 57905
- $ 555881
308,220.61 § _ 780,865.33
3 55,000.00 $  24,000.00
$ 89,585.63 $ 105,746.92
$  144,585.63 $ 129,746.92
$ 36,940.19 $  55,000.00
'$ 107,645.44 $  74,746,92
$ - $  19,496.54
$ 5151639 $  31,545.56
$ 14,335.87 3 42,414.39
$ - $ 1494200
3 - $ 2142278
- - % 99415
$ 53276.11 $  6,550.61
$ 21393371 $ -
$ 19,882.32 $
3 89,026.88 $ -
$ . 289584 $ -
% 10,040.19 ' $ -
$ 15,369.56 $ -
$ 7,84627 § -
$ 3,237.88 § -
$ 20,125.78 $ -
$ 57,250.53 $ -
3 38,04595 $ -
$ 66,399.32 $ -
$ 632035 $ .
$ - % 578350
$  669,502.75 $ 144,149.53
§ 23699916 'S 1,000.00
$  432,503.59 $ 143,149.53




4 Crewing Revenue

Remittances -
Less payments to Crew

% 5 lce Sales

CFM
Bikenibeu

2005

8 Sundry Revenue a/c consists mostly Bank credit adjustments

7 Salary consists of Net Pay & Deductions

© Salary
Wages

2006
$ 1928563 '$  78,302.28
$ 17,896.89 $  77,572.34
5 1,388.74 § 729.94
$ 1632850 $  51,876.00
$ -3 161.00
$ 16,328.50 §  52,037.00
$ 317,003.87  $ 302,762.91
$ 2450124 $  3774.03
$ 34150511 § 306,536.94

8 Doubtful Debt rate was adopted from the 2001 - 2002 Financial Report of 50%

of Accounts Recelvable ‘

Required provision for 2006
less existing Provision for 2005
Doubtfut debts for 2006

Accounts Receivable
Y Less Provision for Doubtful Debts

9 Outer Island Expenses
- Outer Istand Imprest
Less Purchases

10 Other Revenue

$  489,130.42 $ 296,151.80
$ 20615180 $ 127.921.62
$ 19297862 $ 168,230.18
$  978,260.84 $ 592.303.60
$ 48913042 $ 296,151.80
$  489,130.42 $ 296,151.80
$ - $  96,636.14
$ - % 7562393
$ - $ 21,012.21

These revenue are from previous year's project items such as catermg gears, frshlng

'gears and spare parts from Te Mautari.

CPPL & Others

11 Government Aids Reserve

$

115,306.65

$

Aids in the form of fixed assets are credited to the Government Alds Reserve in the

~ Statement of Financial Position.
‘Balance forward

$ 5,285,897.05 $5,285,897.05

- § 5,285,897.05 $ 5,285,897.05




12 Accrued Expenses | , . 2006 . 2005

- Accrued Saiary $ 2,188.78 $ 1 2,585.63
- KPF ' $ .- 193353 § 2,426.67
Accrued Telephone $ 3412.03 '§ 2,815.99.
Accrued Electricity $ 51210 & 152.55
$ 8,046.44 $ 7,980.84
13 Sundry Accounts Receivable _ ‘
Salary Advance ‘ & 17,268464 § 14,507.59.
Staff Fish Advance - $ 347541 % 6,711.88
§ - 20,740.05 §° 21,219.47
14 Retained Earnings
Balance forward _ -5 1,221,133.33 -3 885,512.87
plus Net Profit/(Loss) % 568,030.01 -3  335620.48
Balance S $  1,789,163.34 3 1,221,133.33
15 Sundry Accounts Payable ‘
KPF Payable 3 193353 3% 2,426.67
Tax Payable 3 - $ 3,096.53
DBK Payable $ 25500 $ -
| $ 2,188.53 $§ 552320
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