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Audit Report

To the readers of
Development Bank of Kiribati’s financial statement
For the year ended 31 December 2010

The Auditor-General is the auditor of Development Bank of Kiribati (DBK).

The audit covered the company’s compliance with the requirements of Part VIl of the Public
Finances (Control and Audit) 1981 and DBK Act that apply to the financial statements of the
DBK for the year ended 31 December 2010.

Qualification

e We were unable to verify the compliance for the use of the KPF Investment as the
fund was amalgamated with the DBK funds.

e Revenue could not be fully verified due to missing deposit books for the months of
January to April.

Qualified Opinion

In my cpinicn, except for the effects on the financial statements of matters referred to in the
qualification paragraph, the financial statements of the DBK for the year ended 31 December
2010:

o Comply with generally accepted accounting practice as they apply in Kiribati;

o

Fairly reflect the results of its operations and cash flows for year ended 31 December
2010;

o Fairly reflect the company’s financial position for year ended 31 December 2010.



The audit was completed on 25 April 2012, and was the date at which our opinion was
expressed.

The basis'of our opinion is explained below. In addition, we outline the responsibilities of the
Board of Directors and the Auditor, and explain our independence.

Basis of Opinion

We carried out the audit in accordance with the International Organisation of Supreme Audit
Institutions’ (INTOSAI) Auditing Standards, which incorporate the International Auditing
Standards.

We planned and performed the audit to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the financial statements did
not have material misstatements, whether caused by fraud or error.

Material misstatements are differences or omissions of amounts and disclosures that would
affect a reader’s overall understanding of the financial statements. If we had found material
misstatements that were not corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial
statements. We assessed the results of those procedures in forming our cpinion.

Audit procedures generally include:

. determining whether significant financial and management controls are working and
can be relied on to preduce complete and accurate data;

. verifying samples of transactions and account balances;

o performing analyses to identify anomalies in the reported data;

. reviewing significant estimates and judgements made by the Board of Directors;

- confirming year-end balances;

. determining whether accounting policies are appropriate and consistently applied; and
. determining whether all financial statement disclosures are adequate.

We did not examine every transaction, nor do we guarantee complete accuracy of the financial
statements.



We evaluated the overall adequacy of the presentation of informaticn in the financial
statements. We obtained all the information and explanations we required to support our
opinicn above.

Responsibilities of the Board of Directors and the Auditor

The Beard of Directors is responsible for preparing the financial statements in accordance with
generally accepted accounting practice. The financial statements must give 2 true and fair view
of the finandial position of the company for the year ended 31 December 2010 and the results
of its cperations and cash flows for the year ended on that date. The Board of Directors’
responsibilities arise from the Public Finance (Control and Audit) Act 1981 and DBK Act.

We are responsible for expressing an independent opinion on the financial statements and
reporting that opinion to you. This responsibility arises from the Public Finance (Control and
Audit) Act 1981.

Independence

When carrying cut the audit we followed the independence requirements of the Kiribati
National Audit Office, which incorporates the independence requirements of the International
Standards of Auditing.

Other than the audit, we have no relationship with or interests in the company.

s

¥
Matereta B Raiman

Auditor General
Kiribati National Audit Office
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DEVELOPMENT BANK OF KIRIBATI
INCOME & EXPENDITURE STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2010

2010 2009
Income 1,128,103 1,164358
Expendinze 954,139 1,016,920
Net Profit/(Loss) Before Prior Period [tems 163,563 127438
Proor Pesod Ttems -19.237 18,803
Net Profit/(Loss) after Prior Period Items 144726 165,241
Accummdated Profit/(Loss) at 1 Jan 2010 -323 845 <490 (85
Accemudared Profin/(Loss) ar 31 December 2010 179.119 -323 845

The sccompanying cotes form pazts of these Financial satements.
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DEVELOPMENT BANK OF EIRIBATI
CASH FLOW STATEMENT FOR THE YEAR

ENDED 31 DECEMEER 210
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DEVELOPMENT BANK OF EIRIBATI
DETAILED INCOME & EXPENDITURE STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2010

INCOME NOTES 201 2009
Ineerest - Covrsmercal Loans E2.730.09 3547374
Intrrest - Bazk Diepon 1,.2Z1.61 -
Ieeeresr - Soff Howse Loan 2590306 203007
[aterest - Staff Personal Loan 451864 55742%
Intzrest - Pemley 106,582 % 99.640.74
Loan Fees TIAZT 11450526
Recovroy Come Q.00 214859
Goveenment Geant 1287616 T2ET6.16
G on Dponl 610.00 136000
Closing fees 5,500.00 6,504.00
Semndey [ncome 971022 323954
112810287 1,164 358 &4
EXPENDITURE
Salanes & Saff Expense 9 522 K051 471 857178
Lesve Gene 22 875,00 5 550,00
Darezoes 1643405 1745625
Feprosentanon Qoo 200.00
i Repax & Manterascr - Motor Velade 567488 10,1350
e Repae & Mentenanee - Office Eqapmens 217618 50000
. Repaz & Mrmtemance - Compoter 1566.15 1514325
Teamportason 1258485 1829912
Offce Reat 14 3570000 3247500
Elecacey 18096.63 2383301
Telephone, Fxx :nd Emad 38 MT 4D 1758819
Postage & Telegram 124190 166250
Prnsng and Smocnery 295115 30,7531
Oversexs Texved 1124026 1403005
Sabseoptons 313.10 85102
Adverseng 1.250.580 15384560
Bk Charpoy 625049 641136
Dogtefad locns n 7905 R07e7
Deprecmation 3 4374331 47465164
Crazex [sdend Toard 1862234 4345753
Openting Cost - Oy I, Aproces i 536388 8554643
Interest on Borrounng ) n 12751468 13607457
Lenoy Westc off 404379 455712
ADFIP Confrernee Cudd .00
Db Wexzen off nln o 00
Andst Fees \ 0.00 0.00
- Rebase Interest exnense 1,760 BigEs
Reosearch and developraent 5870 550156
() Sendry Expense B 35117.23 3276734
Tonl Expenditoee 96413945 1LOISF2036
Opensag Profe/ (Loss) before Prce Pessed ltoms 16396342 14743808
Pooc Poood I » -192%1.20 1880340
Net Profits / (Loss) after Prioe Period Iterns 16472622 16624148
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DEVELOPMENT BANK OF KIRIBATI

NOTES TO THE FINANCIAL STATEMENTS
uubasbgjbrtbeDw&vpmemBmLﬁnmﬁ-ﬁfmttc
equered technica! asshimnee 1o

vadestakmgs.

212 CURRENCY

The Fimancial sty

23 DEPRECIATION

Deprrcation 15 calculared to wrie

the following ey
Farmere & Fartings
Computer Upgrade
Office Improvement
Motor Vehicl
Fesce secuny Arm

term loans 3 well 35 the 1,

cents arc expressed in Anstnabin Dallarg

dwz:ﬁudu;mnbxiﬂ:qmlmmﬂmhus&g

Interest oa loans and Ieoene fromn mvestmenty are inchoded in the ncorme and
cxpendimure staterment in the accounting pedod in which they are doe
23 TURNOVER
Turnover comprises intesests, fees 1nd sonder incorme.
3 Foxed Aseees Motor  JOffice Forr] Fener Sec, ornbetcr Office
Velode | & Bgun. Am | Upenade | Continerfmnerremer Toml
Corar 1 Jan 2010 185,629 410251 253101 51,507 4545 11,653 655, 596
Additrns 1212 1816 9535 5528 0 18511
Daspesal /Admstmenny 0 0 0 0 0 y
1868411 412067 352650  57.085 4545 11.655 07407
Deprecntion
At 1 Jazuasy 2010 1364191  375204) 11900 2678 <104 11,653 568933
Chacpe 20,566 10,553 5235 7.009 i3 0 $3,743
Dhssonal / Adnnemen 0 0 0
Z 156,985 385,757 17,154 35682 4,435 11,653 612596
Book Valee
A1 31Dec 2010 29,857 25310 18130 20333 & 0 4,710
At(1 Jan 2010 42211 5047 13410 218% 441 0 119,943
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Bark Account- No. 1
Bank Accoun: - Mo 2
Back Arcount - Kotaman
Bank Arcount - IBD

Cashm Trne:

Saft oo

Saft Persomal

Past Do { actorated accoants)
Hardener (acsvatnd scoouzey)
Tozl Loass - Crrrent Porton
kv Provinoa for Doubofu! Loans

Totl Loars - Cerrent and Nvon Corrent Porooo

2010 2009

200000 20000

Ta2NA £6101.7
i ]

103,439.4 49909

185473 143277

4957.6 34438

1 73 &9.059

3,004 1.602

1243 58

553 0

i 102

1 i

] 0

230 370

160 1,196

58 ns

0 0

=513 E73

329 i

=256 i3

o -18

1214 ]

4968 5644

1856921 3352989

333 507 425 667

1772 579

2295 435 1993 845

163,413 163,589

1629139 4583,159

132032 1,321 355

3299811 3661 84

5579740 & A56.557

29,602 G0 408

25002 46931

162 52

3805344 5737179

Q 0

5,505 34 5737,179

2,105,157 0399013
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2010 2009

0
163 163
. 4537 4,537
4,700 4,700
-2,630 2,630
2070 2070
-1,157 1,036

0
3527 2415
8972 72
07 3071
0 886

0
15413 5618
1792 17922
2573 0
20,857 17.922
37380 25,609
1.435 1435
1.435 1.535
-323 815 490,036
144726 166241
-179,119 -123 245
449732 400,654
7538 9,831
13922 1252
Nam 24175
0 3,180
=0.101 19,830
0 0
53X 803 471 872
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Poox Fosiod Irorg 2010 2009
Vasarwers borwoon MYDB aad Loan Syitem e e e S22 0800
Oaring outer [iand balarwers rohitng to prioe reis
Understytrrens of [22ereit on peralty 6242
Wrong postog foc Bursoss dovelopeaca: -3495
Introst oo Bank Deposit and Porinezal amoest arerereed
Canccilation of Simkong Fund based on Andston rocoasacadason
Ioterest Adptmeney 787 -1.911
KPT Remt for Decomber 2005 2575
Phoo: bl for DBE xmas o 2550
Unclaimed cheques appesred i BST 53
Kocon Tabechwon e
Reversing Double posteg of Payrell 647 in 2008 6,668
Crenntement [ (LUndersatement) of deprecation 1,162
Cancelaton of Ponaloy charpes 9
Comrecoon of Loan depont for loane 750
19257 -18.833
e
Beorrymiean fowr Diewgbefid [oans 2010 2005
Active Loans
Commercal TIMEELE 5% 376,433 100,739
Suff Personal TSHE % 1475 1713
Saff House 435198 2% 8704 2775
Total Provition Required 387,012 402277
Jess Provzice akeady provided 402277 36,684
2dditional peovinon requred. (wrise back) : -15215 25343
Past Due Loans
Pastdue 24 @ 35% Tras 734 855
Toeal Provizion Required 778,902 734,855
Jess Provisson already provaded T54.855 TIB.T55
2ddsonmal provinon roquared, (write back) 24 047 -23.900
Hard Core Loans
Hard Core 163413 @ 100%% 163,413 164274
Tota]l Provinmon Requered 8 143,413 164274
desx Provmion sloady provaded 168,774 177384
Jess Wotten - off (60% provison) o
addsmoes poortizon requered / (wnire back) 561 -13.110
Toa! Provision Regquired for the Yar i e 1321356
Jess Peovinion already promaded 1.321,356 1,332873
AddErnmal Provision Requieed / (wreee back) 797093 -11.267

Page B



DEVELOPMENT BANK OF KIRIBATI
WORKSHEET AS AT 31 Dee 2007

Dalance Sheet items
CURRENT ASSETS
Mank Account - Head Office
Bank Acee
Bk Deposits

Petty Cashi - Head Office
Petty Cash - Xmas

il - Ninas

PPetty Cash « Abeinama
Petty Cash - Abaiang
Petty Cash - Butaritan

Petty Cashi - Tab Morth
Bank & Cush
Abaang agency
Alemama agency

e agency

Mikunau agency
Clnotoa agency
Maraker agency
Fanning agency
Tabnorth agency
Butantan agency
Tamana agency
Monoutt agency
Matana agency
Arorae agency
ks agency
Aranuka agency
Cash i trans
Vinster

AT Treial ial
122,77
103 A3 0T
15,547.27
150,00
SO0
(1.0

(1.1K)

1.0

LUXE A
191,407.41
303,61
00

1. (K

(.00

(.50

(1,0x)
240.35
15960
(00

()

LAY
570,45
(1040

(10K}
1.214.25

5 147.76
(N

Yage 1 of 6

730,317.12



Loan Deposit

Untesolved receivaliles
Peovision for doubriul debi

Debiors

Suspense Re: Sal /Wapes Cle
Suspense Re: Loan Depost
Suspense Re: Stall Tmpeeat
Suspense Re: Others
Suspense Re: Renovation
Proviston for douliful debt
Suspense & Cleanng a/c
Deffercd Fxpenditure - Xmas

I'repayment

Hardeore loans
Prosasion for Hardeore Toans

Tastchue | oans

Provision for Pastdue Loans

Loans - Commercial

Loans - Staff House

Loans- Staff Personal

Meoviston for Doubiful loans

T'otal Loans{Current & Non Current)
CURRENT LIABILITIES

Interest on ALD Loans

[nterest on E1D Loans

P Investment

Grreditors
Greditors

Suspense Re: H/Rent Clearence
Suspense Re: Xmas Branch H
Suspense e Dank crrors
Suspense Re: Stafl fund

Suspense Re: Unclimed cheques’

4,536.68
263000
1,906,648
-1,156.64
167300
A5
8971.52
307145
0.0
14,576.26
17,921.68
17,921.68
16341254
16341254
222543563
T8, N2 47
7.536,661.07
435,199.12
1377423
=37 011,08
9,105,156.50

-170.515.02
(.00
1,709,219, 20
3500
-1,879,69%.22
186,35
108641
781807
(100
A8,035.24

Page 2 of B

1,006.68

19,136,185

17,921.68

8,886,175.49

=1,657 469.28



Suspense le: Loan system cocdit balance
Suspense Re: Phone Clearence
Suspense Re: Laan Hefund
Suspense Re: Missiog Telmo
Suspense Re: Project Development
Suspense Ke: Commerculasaton Project
Suspense Re: Vinatar Lxpenses
Suspense Re: Loan Adjustiments
Suspense Re: Unknown

Suspense & Cleaning a/c

Agent M/Cyele Revolving Fund
Workmen Compensation

Maotor Vehicles

Pagnature and fittings

Sbkang Fond- Tnsurance Coverage
Long Term Loan-ADHN

NON CURRLENT ASSETS
Office Furmtee and Equipment
Provision for Depreciation

Motor Vehicles

Provision for Depreciation

Vence for Seunty Area

Provision for Depreciation

Office Improvement

PProvision for Depreciation
Computer Upgrade

'rovision for Deprecanon
Conlamner

Mator Vehicles, Furmniture etc,,
Loy tenm Loans - OFIL *

NON CURRENT LIABILITIES
Long Term Loan-EID
BANKINTEREST

232201019
4.55

332281
A2,017.70
000
12,6473
XL
-14,559.80
1,700.00
-312,663.32
0.098.10
000

0.00

0.00

0.00
-1,325,021.15

M2067.15
38575677
1564140
156, 984.08
15,264.57
AT 30T
11,65275
11,652.75
§7.035.27
-36,682.37
4,545.52
-4,485.52
1,435.20

-964,984.35

Page 3 of 6

=190,155.74
-12,343.20

-50,810,08
-1,325,021.15

83,381.52
1,435.20

-2,459,496.58



Paid Up Capital
New Zealand Grant
Rerained Earnings

&L ltems

INCOMIL

Interest - Commercial Loans
Interest - Bank Deposits
Tneerest - Staff House Loan
Interest - Staff Personal Loan
Intetest - Penalty

Lavan Fees

Gain on disposal

Recovery Cost

Closing Fees

Crovernment Cirant

Sunidey Income

Total Income
EXPENDITURE

Salaries & wages

Overune

Sealf allowances

Provident fund

Stall expense

IHouse Rent subsidy
Workmens Compensation
Salaries & stall expense
Teave grant =
Dhircctorn

Representaton

Repair & maitenance - Motor Vehicle

4,039 940.31
O SH210
A25,H44.95

B23,750.00
-1,223.61
-25.003.06
451864
-106,582.36
TTAZRTY
SO1000
0,00
25,500,000
STRRT60G
47022
=1,128,102.87

449,731.88
7,637.95
13.021.75
31 408,68
(LY
20,101.25
(b
522,801.51
2287500
16,434 05
(hAh
5,674,806

Pagoe 4 of 6

-4,120,265.18
66,082.10
428,385.07

-1,157,830.60

428,857,714



Repair & mattenance - Office & Fquipment
Repair & maitenance - Computer
Transportation

Ofhice Rent

Telepone fux & LEmals
Electnety

Poatage & Telegram

P'rnting & stationery

Overseas Travel

Subsciptions

Advertising

Represcntation

Bank charges

Lepal lawyers fees

[roubitiul loans

Depreciation

Ohater Tsland Travel

Openting cost - Outer I3, Agencies
Tnterest on Bomowings

Lasans watten ofl

ADELY Conference

At fees

Rebate Interest expenses

[ebit written off

Kesearch & Development

Trarming

Promotions

Lepal and Lawyers Fees
Janitonal

Loan u_._.__.u._.::h_.:__-___..._:_q__. exXpenie
Insurance Coverage
Sundry expénse

2,176.18
1,506.15
12,984.85
A5, 70000
I8, M7.42
1809663
1,241.90
22.951.15
11,240.26
A0
1,250.80
0.00
6,250.49
150.00
797096
4374331
18,622.34
5,363 K6
127,514.68
404379
0.0
XLY]
1,760.23
0.00
98,70

406,370.71°

32,1317
1,055.04)
150,00
937,85
287.30
0.0
55091

Page & of B

412,150.10



Sundry expense
Pnor Penod Ttems

Caleulation of Current and Non Curront

2010

Commoreinl Loans
Annuity Dee 2010

fortlolio
Less! Current Portion
Non Current Portion

Staff Houge Loans
Annuity Dec 2010

Mortfolin
Loss: Current Portion
Non Current Portion

Staff Personal loans
Annulty Dec 2000

PMortfolio

l.oas: Current Portion
Non Curront Portion

473, 311,66 X 12

8,300, 16 X 12

2,166, 82 X 12

&, 674, 710

T, ha, ]

fi, 679, 110

1, 854, g1

Y4, Ko

136, 199

29, _“.__n._u

335,507

26, 002

T4 774
afi, 0032

—— e

el L LL,

A5,117.23
0.00

PFage 6 ol 6

58,642.27
-28,835.51
-0.00



