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REPORT OF THE AUDITOR-GENERAL ON THE A CCOUNTS OF
KTRIBATI COPRA COOPERA TIVE SOCIETY LTD
FOR THE YEAR ENY ED 31 DECEM BER 2005-2007

EXECUTIVE SIJM M ARY

Findings

K The companl' had repol-ted an increasc in operating prost for 2007 of 400.678 o due
pl'edolninantll' to an increase in sales reN'enue. albeit this tigure could no1 be '$ erified b)
m 2h ' of'fi c e . ( p ara . 2 . l )

* The company' s Gnancial position had incurred a negati: e u ork ing caphal throughout the
l'ears 2005-07. albeit inN entories haA'e 3lot been reponed. (para. 2.2 )

. Unstlppol-ted illA'oices for Copra Salcs req'entle. (para. 3. l )
* tlnrecorded and undeposited Cash Receipts for the l'ears 2005 & 2006. (para. 3 .2)
w lnN'entor)' account did not appear in the draft accotlnt for 2005 to 2007. (para. 3 .3 )
* An outstanding debtor amotlnted to $ 147.938.97. (para. .3 .4)
. Significant N'ariances betn een trade creditors in the drah accounts and its sub ledger

l istings for 2006 & 2007. (para. 3 .5 )
. Signiticant Variances betu een stlndr) creditors and its l istings for tlle ). ears 2005 to -200 7 .

(para. 3 .5 )
. A nulnber of lnissing Pa) mellt N'otlchers for the l'ears 2005 -2007. (para. 3 .6)
* 'l'here is l'10 asset l'egister lnaintained for the ) ears. (para. 3 ,7)
. A lnissing Copra Shipment Receipts (C S R) book for the l'ears 2006 & 2 007 . ( para. 3 . 8)
. No Ballk Reconciliations proq'ided for the l'ears 2005-2007. (para. 3 .9)
. NIissing Paysheets for the l'eal' 2005. (para. 3 . l 0)

Recom m endations

. 2 . l - KCCS shotlld mailltain an increase iI) operating protil
* 2.2- KCCS should contintle to improN'e its financial position
K 3 . l - lnq'oices should be pro: ided urith reley anl stlppol-tiipg doctllnellts durillg atlditing
. 3 . '2- slanagement needs to enstlre that Cash receipts are recorded as the) are eanled and

shotlld be deposited dail) '
. 3 .3- InN'entor) accotlnt should be presented in the draft accotlnt for the J'ears 2 005 to

2007 unless ifthere is appropriate explanation
. 3 .4- KCCS shotlld enhance colltrol o's'er its debtors and an) prolonged debtors u'ithotlt

. stlppollillg documentatioll should be u ritten off as a bad debt
* 3 .5- Nlanagement needs to reconcile its trade and sundrl' creditors
. 3 .6 & 3 . 8 - A1 l documents like Receipts. P'Vs and other releN'ant doctllnentations shotlld

bc kept safel) for ftlttlre aud itillg and reference for the compan)
. 3.7- An assct register needs to be mailltained.
. 3 .9- slanagelnen't needs to perform regu lar bank reconciliations to enstlre its casll at bank

are safe and sotlnd
* 

.3 . 1 0- KCCS should enhance its controls oA'er pal'roll.



REPORT OF THE AUDITOR-GENERAL ON THE ACCOI--NTS OF
ATI COPRA COOPERATIVE SOCIETY LTD

FOR THE YEAR ENDED 31 DECEM BER 2005-2007

As required b)' pa14 Vll of the Public Finance (Control and Atidit) Ordinance 1 976. l ha: e
completed m) atldit of the Kiribati Copra Cooperatiq'e Socictl for the l'ear ended 3 l ?: Deccmber
2005-2007 in accordance u'ith the reles'ant statutoo' provisions and normalll' accepted Auditing
Standards.

1. GENERA.L

Kiribati Copra CooperatiN'e Societ) Ltd (KCCS) u'as incorporated tlnder the Co-operatiA'e
Societies Ordinance l 977 for the econolnic interest of member societies and the purchasc alld
expon of copra.

2 . F IN A N C E

2.1 Financial Performance

.. The table belovs stllnmarized the pel-formance of KCCS for the last three l'eal's 2005-2007.

A/ ' d d 3 1 1' Dccember 1 2007 2006 2005 X'ariance in 6 oC 11 1 Cl'l C !
l s f; 20()7 20f)6

. s L
Sales 4.747.770 : 1 . l 22.994 ' l .3 1 0.599 322 .78 ( i 4.3 1 )

I k 'Less Cchst of Sales : 2.859.400 I l .07 l .829 1 .263.086 166.78 (1 5. 14) '
i 1 88 ê; .3 7 0 5 l . l 6 f2 1 47 . 5 l 3 . 3 . 590. 75 7 .69Gross Profit .j I '

! ! lLess Opcrating Expenses ! 630.405 . 469.549 499.084 34.26 (f .92)

I Net Operating P!'o5t (Loss) ' l .257.965 : (4 l 8.384) ' (45 ! .57 l ) 400.67 ( 7.35)
Plus Nt:)n Operasing Income 1 .443 i 298.608 J 7.325 (99.52) 1 .62.3 .57:
Profit. ll-oss'al before Abnormal itelns ', i .259.408 1 ( l l 9.776) (434.246) l . l 5 l .47 72.42

i
Less Abnormal items ! 3 5.283 I 1 78. l l 0 'k 2:5.652 : (80. 1 9) ' 594.33

Net Prot'it ( Loss) ' l .224 . 1 25 (297.886) '. (459.898) :5 l 0.94 ( 35.23 )

1 . Profit Nlarcin ratio l 0.26: 1 .1 (0.27 ): l ( 0.35): 1 1 97 .20 (24 .4 l )

'l'he perforlnance of the colnpanl' for 2007 reflects a htlge turnaround u'hen compared lo 2006
and 2005. The company''s operating protit for 2007 of S l .2m U as a 400.67%1 incl'ease urhen
compared U ith 2006 operating protst. This is dtle to an untlsual increase in the companies' copra
sales (could not be N'erified).

UIlfontlnatei) 1he lu'o pre: iotls l'ears: 2005 & 2006 shou' a discoul'aging perfonnance as the
colnpalll' irlcul'red operating losses of S4f 1 .6 7 1 alld $.1. 1 8.834 respectir'el) dnd ftzrtlier l'esulted il2
havillg negatiN'e profit ratios for the both l'ears. A negatiq'e prolit l'nargin ratio is indicati: e thal
lhe colnpanl' is not doillg u'ell dtlring tllese ) ears. Nvhich cotlld be attribtltable lo the foI lou'ing
factors.

v'- Increased alnount of expendittlres
V Htlge aluount of Cost of Sales
v' Decreased in Sales req'enue



REPORT OF THE AUDITOR-GENERAL ON THE ACCOUNTS OF
KIRIBATI COPRA COOPEIG TIVE SOCIETY LTD
FOR THE YEAR E NDED 31 DECEM BER 2005-2007

2.2 Financial Position

The table belou summarized the companq'' s tinancial position for the three ) ears 2 005 . 2006 &
-2 0 0 7 .

. 2007 2006 2005 Variance in 0 o

Year ended 3 l st December ' S T S 2007 2006

Ctlln'ent Asset 1 1 .64 6.600 i 372.f l 3 ! 65 3.427 342 .02 ( 42 .991
Less Current I-iabililies . 1 0.505.91 2 1. l 0.459.468 ' 10.4. 4 l .808 0,-14 0. 1 7

j '
M'orking Capital (8.859.3 l 2) . ( l 0.086.95 51 (9.788.3 8 1 ) ( 1 2 . 1 7) 3 .0f

i 2h l l ' '
t cash i (386

.333) j (442.5 1t)) $ (47().so6) ( 12.7:) ' f6,()l') E
I $ '

Debters i 2.032.933 '! 8 1 5.023 ' l . 1 09.233 l 49,43 (26.52)

:

'ent Rat i () 0 . l 6 : 1 0 . 3 5 : 1 ! 0 . 0 6 : l 1 ( :'$ .J . 2 9 ) ..1 8 3 . 3 32.Ctln

(.): erall the colupanl'' s financ ial position had inctlrred a negati: e B'orking capital througllotlt the
q'ears. This is largel) due to the follou ing reasons:

V Lou dollar amounts in cun'ent assets ( Cash & debtors) Brhile there has been an offset of
high dollar amotlnts of ctlrrents liabilities (trade & stlndr) creditors)

Il) 2006 the current ratio Ilad increased b),' 483 .33% colllpared to a decreasc of 54.297 o the
follou'ing l'ear. The ctln'ent ratio in 2006 is tnore faN'orable colnpared to 2005 & 2007 as it
represents the highest ratio of 0.35! I . This nleans that the companl''s ilnluediale asscts could be
tunled nnore quickll' into cash to lueet the colnpanl'' s ilnlnediate liabilitics compared to other tu o
l'ears. Hou'eN'er the ratio as gis'en is relllailled tlnsatisfactoo' as it is N'el-j' lou , Of signit-icant
concern Nvas the fact that the colnpanl'' s tlnancial position is unsecure regarding to the three
accountillg periods. Tllis irnplies that the ctnlupanl' '$l ould not able to l'neet its shol4 Terln debts
u'hen thel' fall dtle.

Recommendation on Financial Performance and Position
'l'lAe companl' should seek u'al's to impros'e its t'inancial performance throtlgh contintling i1)
l'naintai 11 ing a stlstainable increase in total incolne and al the salne tilne decreasing its leN'els of
expendittlres. lt is also recotnluended tha! the colnpall).' shotlld impros'e its n'olwking capital b)
minilnizing its creditors. increasing its abilitl' to collect its outstanding debtors and to U rite off
anl' prololpged debtors if necessall' in order to secure its finajlcial position.



REPORT OF THE ALY ITOR-GENERAL ON THE ACCOI-TNTS OF
KTRIRATI COPRA COOPERATIVE SOCIETY LTD
FOR THE YEAR ENDED 31 DECEM BER 2005-2007

3. AI.Y IT FINDINGS

3. 1 Sales

Observation
The audit noted inq'oices for copra sales B'hich llave no supportillg documcllts as listed belou :

Date ' 1115 oice = : Detail Amounl

' 1 2 0 l ' 0 l 05 . KCM CL 1 7.902.30 :
l 1 02 03 0f KCM CL 39.7 l 0.84 '
14 03 05 05 : KCNICL :5 l .600.00
06 04 09 05 i KCM CL : 5 l .600.00 r
03 0f ' l 0 0f I KCMCL 49.260.46 (
2 1 06 ! l 3 05 l KCMCL ! 73.325 .53 i

; .1 6 08 ! l 7 
! KCM CL I 74.680. 1 2 :

:'! l 2 i 24 I KCM CL . 52.500.00 )
7 l l ': 23 ' KCM CL ' 1 84.622.55
2006 é p .

, 04 0 l ! 27 : KCM CI- 43.00 1 .70 i
' l 9 0 l . 23 r KCM CL 43.575 .2 l :
27 0 l ! 29 I KCNICL 1 2.023 .76 ',
07 02 3 l - i KCMCL 14 472 f 7
07 03 3 3 : KCSICL 53.47 1 .67
l 3 03 I 34 ' KCM CL . 1 1 .528.58i 

;

20 03 : 3 5 I KCMCL : 3 1 .647.00 !
2 1 03 3 6 . KCSICL . 1 3. 1 1 4.08 .
22 03 3 7 . KCMCL I 28.398.72 ;
3 1 03 38 KCSTCI. I 1 3.1 52.93 !
24 04 4 l KCMCL i 53.725.98 !
03 0j : 42 KCMCL E l 6.33:5.90 i

;
1 8 05 43 KCMCI. 1 .5 .424.7 1 '!
l 9 05 44 KCM CL ! 1 0.832.22

;
02 06 47 KCM CL ' 30.699.06
20 06 49 KCM CL I 39.707.85 '

' 04 07 50 ' KCNICI- I 33.928.65 i

Of 07 5 1 . KCSICL i 5 l .03 l .26 I
06 09 : 55 : KCM CL .1 4 1 . 1 4 1 . l 0
1 9 09 2 57 i KCMCL l 45.780.84 '' j
j 2 1 l l l 6 l i KC51C L I 52. 1 70 .09 I;

' 

I
. 1 5 12 i 64 KCNICL i 1 10.092.50 ,
25 l 2 65 ' KCSICL . 43.572.06 '
30 l 2 66 . KCM CL : 3 l .8.15.45
2007 . '
23 0 l 0 I KC N I C L 70 .63 4. 55
20 02 02 KCM CL , 80. l 59.94
2 l 03 . 03 KCSJICL 1 03 .061.59
2 1 05 06 KCM CL @ 97.508.46
' 20 06 1 07 i KCMCL i 1 04. l f 0.97
' 23 07 1 09 . KCMCL j 1 02.85 5.83
3 l 08 l 3 : KCMCL l 69.839.80

' KCSICL i 69.839.803 l 08 . l 3 ,



REPORT OF THE ALTDITOR-GENERA L ON THE ACCOUNTS OF
KIIU BATI COPRA COOPERATIW  SOCIETY LTD
FOR THE YEAR ENDED 31 DECEM BER 2005-2007

; 13 09 1 15 i KC51CL. i 53,633.67
2 22 7 KcMcl

- I 240.279.95 '! 3 l l ? .

The atldit t'indings also reN'ealed a N ariance of S50.000.00 of Copra Sales. The anlount
posled in the general lcdger is different froln the amount posted in KCNICL stlb ledger
account as detailed beloB'.

D i Sales Ledeer ' KCMCL sub-l-edcer I Variance '.a1e 
. .

.'-' j7 l l 2005 i 1 84
.522.55 . 134. 622.55 ! 50.000.00

Recommendation
N'Ianagement should proA'ide supportillg doculnents as stated aboN'e and also to re: ieu further
on KCSICL sub ledger account to settle the A'ariances.

Re-vonse
.1 Jr?': e (f 1(111,1) (??'/ illLi :/(? c'lll'' e??J A' 1Y()l' à?? !'<? i c'ta: llclcl di e çïl1 ??? i-ïl) /é7 L- eé@ i'l r/?ë /?J?.$ / .l'e (l'.s 47??:/ )!':?'e
llcll'6llj' /t? c-(; /d :f l'e c- ell tlb.. 7-/? c tk E) () 3.c j'ctl'ioïllL? e is ?'e j'ie )$'c (/ c???f@ c ç)l'l'(, c'? L?(l 4?c.(.'()/':/ï??Jt/I'.

3.2 Cash Receipts

Observation
The atldil noted cash receipts n'hich are not recorded in the Cash Book and not appcared in
the Bank Statelnelpt.

Date ; Receipt = Details i. Amount
2005 i ' i

' 

l 3 05 I 08993 ' Onotoa Island i 60.00
25 05 : 08994 5'l.salarl' reN'erse . 1 96.00

' 

09 06 I 08995 ! BKL i 3.200.00
24 06 ! 08997 ' KCMCL . 29.367.45
24 06 ! 08998 : KCSfCL 20.362.56
24 06 08999 ; KCSICL 55.568.8 l '
06 07 0500 1 ! Sacks sales 27 .00
22 0 7 0f 0O2 . KC 51C L I 2 .266 .49

' 22 07 05003 I USP i l 5.00
28 07 0f0(u I Itcslcl- ' 34.527.21

ï

' 

i 2. 28 07 0500.5 I KCNICL ! 13.000.00
1 08 08 . 0f 007 11 Peter & Scms ; 60.00 :
. . I :

'

i. 1 4 l 0 050 l 3 ! KCSICL l 1 0.000.00
l 1 4 10 05014 i KCNICL ! 23.278.70
' 2006 ' :
i 29 03 l 05046 Kabetite ' 1 1 .00
23 06 i 0506f . KCM CL '' 7.000.00

j

' 

. :
..)6 09 05078 KCSICL 29.296.65.- . q
.3 l 1 0 0509 1 'lhebeia (receipt tèpe cash? 1 9.f 0

Recom m endation
Nlallagement needs to trace these amounts of receipts b) checkillg the Cash Book so as to
settle the abos'e matter.
Response



REPORT OF THE AUDITOR-GENEM L ON THE ACCOUNTS OF
KIRIBATI COPRA COOPEM TIVE SOCIETY LTD
FOR THE YEA R ENDED 31 DECEM BER 2005-2007

.
.1 j;;'e tr (f -1 z'cl'l cfjrc/??e? ?/ l'cl(l n'c?c'e tf //?e y tr 47??, (? llllt c?-/S l'e t? t! ily ry / (? (7tzl /? 37 t? (7/7 cll ?c@ d?c???/C y r clt (zF??cF7/y.
l?L1l2 /r .$:: cJ/ : ??)cF l/y 1$ â?l'e /??c-(??/?r/c le 5 à/?(? : : () ??l c> J?('gc 5' (?7'c ??? i5'5 ï??ér. JrJr(? 1#'c 1':79. lllt7 à5'5 lIe fy 1lll(1e''
?'e T'?'eJ#' di )' 1,lclll 47 Lfelll e?2 r.

3.3 Stocks

Obsen'ation
Audit findings reqrealed that there is no inA'entorl' accotlnt appeared in the draft accotlnt for
2005 to 2007.

Recom m endation

N'fanagemenl is reqtlired to giN e and explanation on hou in5 entoo accotlnt is being exclttded
from tl'e financial account and to proq'ide lcgal cq'idence to support the aboN'e matler.

Response
' 

zjgnwed -.l legcll e3'/('/c??ce (o l'gwpcv'/ the t'lboj'e ???f'?//t??' 3$'t'?.s lvllwllj' /b??F?J bllt #?t, 5Iil'. q/-
Colllnlel'ce /?t?J abî'al'e t?/'#?ï.$' nlcater.

3.4 Trade Debtors

Observation
M'ith great concern the audit found out that there are inNroiceg related to trade debtol's u'itl) 11k7
stlpponing doctlnnents. (See table belon')

Date 1. lnvoice:z ' Details A lnount

2005 i I
' 1 7 03 ! 06 05 i Holland Commodities l 00. 126.72
. 03 08 ' 1 7 05 r Holland Comlnodities 79.048.75
2007 I C
1 4 06 i 0 1 07 . Paciflc Commodities . 650.000.00
14 06 : 02 07 i Pacit'ic Commodities 1. 230.000.00
30 0T I 04 07 ' Pacitic Commodities : 843.750.00! '

30 08 E 0f 07 . Pacific commodilies ! 363.75 0.00 .i
. l 2 1 2 22 07 ! Pacific Colnmodiîies I 866.4 l l .40 .

Tllere ig a balance of CTFI. alnotlnted to S 1 47.93 8.97 u llich relnain otltstalldillg fl'om
pres'ious ) ears. The last pa) ment u as made on 3 1/03./04 and ) et stil l illcltlded in lhe draft
account for 2005 to 2007.

ln addition the atldit noted the follou ing deficiencies in regard to ins'oicing s) stem:

. 'l-he inA'oice numbers u'ere not seriall).' isstled in accordance n ith the accotlntillg
standard

. InA'oices raised u'ere not stlppolled
w N' o register maintained or opened

Recom mendation
N'Ianagement needs to tind missing documents and to u'rite ot'f anl' prolonged debts if
necessalA'. It should also ensure that tlle inN'oicing sq'stem is perforlned u'ell.
Respoltse
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,1 é4?'6 c (I. .! Lçi.î : j??é; f@' t) t? pf?;?tr? lts (?: .% /c? teLi t7 di (? l.c Iî':?'c ll(;l.(llj' /t) (7 (lt e cl 1 it'ç? t, / /?c )' /?c?f8 /' c ell
/??/A7p I(lc'e é/ il ? r/?e ;,61.% t J'e cll's. 2-/7 el'e /-(??'e l'L?L? :7 lt :84/ c ltllî eF? /y jt'el'e Jre J? : .% c//J (j' /7/??, /i tl ?/?': (llttlit /?;Jr
plnposes.

3.5 Creditors

Observation
The atldit noted signilicant N'ariances betn'een trade creditors iI1 tlle draft accotlnts and its sub
ledger listings.

: Date BaI as per Draft a/c ' Bal as per Sub-l- I Variance

1 2006 (4.03 7.84 8 . 00) j (4.04 1 . 576 .49) r 3 . 72 8 .49
' 

2007 ' (4. 1 69.344.00) (4.1 73.072.9.5 ) : 3.728.95

Tlle atldit also noted signilicant N'ariances betu een lhe accoun't pal'able in the dl'aft accotlnt
- and its sub lcdger listings for tach Gnanciat l'ear alld are as follows:

. F. Yea r ; BaI as per Draft a/c 1 Bal as per Sub-l- 1 Variance :
2005 1 5.53 1 .2 l 1 ,00 i 1 5.469.707.92 6 I .5()3.()s
t 2006 ! 1 5.53 l .2 l l .00 t l 5.477.547 .30 '! 53.663 .70
E 2007 7 1 5.685.55 4.00 1 f .624.05 1 .3f l 6 1 .502.65

'l'here are N'ariotls anloullts of paqrlnents for account paluble tllat could not be N'erified due to
Inissillg doculnents as c larified belou :

* Nlissing Copra Shiplllent Receipts (CSR) for 2006-2007 :
CSR Serial c'E! 220 1-2300

Rccommendation
Nlanagelnent should l'eA'ieu' it trade 'and sundr) creditors to check for the A'al'iances antl to
lnake corrections accordingl) .

Response
. I ral'ialwes t7.: sutled t7J/tpTv bs'el'e ?'(?!'/ti,;$'t?J JIT' the c-(??//J?twpT' tw?J corl'ec:ed (?('cr

.N't-#?2v/l'.
-1 I(lll(lge ??,c7 ?/ /?c/# tl'i eéC / (? jîllçl //?c c?/) é? 3.e (ï.%R d? l(l /7:/7,4841. /3F?rf 3': ???:(J' /? t? F/? isl) /cJ(? e(1 t? l()llj; )$'// /?
(? tl'é?l' tï() c ?/??? :?? t-î.

3.6 Casll Payments

ObserA'ation
The Atldit test could not contirm N'arious amotlllts ()f pa) ments as stated in the draft accotlnts
due to the following NI issing P'Vs :

slissino Pavment Vouchers& 
.

Date ; PV = Details Amount
2005 1
l Jan 1 l 2 05 ' Outer Island Salar).' 4.583 .85! 

.i 1 l j 0:5 ! HQ Staff B ates 3 .3 74.75
i 54 05 ' HQ Staff Salao' 3. 1 68.65

I J 8 l 05 I Castlal Labour W'ages l 3 .328 .20
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. F:b l 07 05 Castlal Labour h'aues 3.908.20
I 

'

1 l l l 05 : Part Pavrment 30.000.00
: . 13 l 05 1 Cash Float Nonouti & Abemama I 9.000.00
' 1 40 05 ; Casuai Labottr B'azes 6.355 .55

1 75 05 ' Casual l-abour IA azes :5. 729. 75
Mar l 2 l 3 05 HQ Staft-salarl 2.736. !0 t

: '; 286 05 ! Staff Contribution ; 2,83 1 .36i 
h. r 323 05 2 Part Palnnent ' 6.000.00j r p

' 369 05 . Pal-t Pa) ment for Freizht & Handlinu 30.000.00
Jtlne 43 1 05 i-lQ Staft- Salary l .394.80

452 05 Outer l5land Salarx 3 .786.00
' Sepî 495 05 HQ Staff Salary 1 .7 1 9.60r

.

: F95 0:F ; Part Pa) ment on Outstandinc F & H . l 0.0û0.00
Oct 649 05 : l4O Staff Salar: 4.008.30-  % ' iN(): 683 05 Redundancy cost for 5.1r, Tooti 1 . 863. l 5
2006 I
1 Feb l09 06 I Final pal'ment of lon: outstanding a c 84.5 1 7.84j ! ' u.

! l l 9 06 I Charter cost 24. 7 3 f . 0j
slar 1 59 06 Ads'ance paN ment for copra freizht zk handlin: ' 7 755 00

203 06 Settlement of inq' 6 l 60-6 1 62 l f .3 1 7.27
51a& 3 1 l 06 Prepa) ment for collectin: of lklakin l 0.740.00 -'
Jtll)b : 393 06 ' HQ & Copra inspector's os'ellilne 2.69 1 .40
' Aug . 43 5 (16 ', Settlemellt ef invoice 20.068.98' 

; xScp! 485 06 Statf payee for M ay tch Dec 2005 l 2.8 1 1 .f 3
Oct 570 06 i Cash tloat l 7.9 l l .55: .

! ! 576 06 i Seclement fbr in% oice l 63 59 29.7 1 3 .76
: No'k' p 6 l 1 06 1 Settlement for inv 1 6532-533 1 5.230.69!
Dcc 673 06 Seltlement for inN' l 6533 28.963 .t)8
2007
April 353 07 ' 2/ pal'ment to Kabanc 1 .650.00
51a) J 4 1 4 07 LeaN'e commtltation 899. ) 5
June . 585 07 ' Settlemen! of inNroices 46.7f 0.00
Iu1)' 648 07 Outstandin: debts - 89

.848.28
I 699 07 . Settlement for inq'oice l 7587 . 69.979.55

'
. Sept ': 88 07 I PaN ment to coun case 30.000.00 ': ' ! * .

. . Dec : l 297 07 ;. Charter cost 47.250.00. k
l 327 07 Pa) ment of otltstandinq 20.000.00
l 326 07 Settlement to invroices 2:3 .897,32

Recommentlation
Nlanagelnent l'keeds to 511(1 missing Pvs in order to Setl le the aboN'e Inatter or else regarded as
being missing and the issue is lakel: into account. For ftlture atlditillg it i5 highlj
recolnmended that the san'le issue should not occtlr again.

Response
-
.lgrc:l. -bltlllagentel'l p'trtwvr.j' to .çt4!' tlwa /?(? aboj'e .J7) :$' coldd ??(?/ be J'f.??/??J pl'obablj' /?ï?(?/?
?;?J'yyp Itlç>(t(I. Jttl (? ell tlj' c?// /% I''x Jî':?'c lllcl j7 llcll'l ?ctï c/Fstï :::?/ 5'(4 /i?/)' /???' fi l?ltl.e ?'ç tè;'eltc c.

3.7 Property Plant & Equipment
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FOR THE YEAR ENDED 31 DECEM BER 2005-2007

Observation
Thc audit lloted that tllere is no asset regisler been mailltained therefore tlnable to N erif) the
balallces disclosed in the draft accounts for 2005 to 2007.

Despite that the atldit res'ealed that the additions to each asset as incltlded in lhe notcs '$!, ere
all expenses stlch as fuels. rent. repair & Inaintenance S.N hich are not associated to the
n'laintenance of the assets.

Recommendation
Nlanagelnent shotlld n'laintain a t'ixed asset register since hvithetlt it u otI ld be N'er) difficult to
'$ erifl' lhe closillg balallces of tixed assets. slanagelnenl needs to train its staff so as to
redtlce the existence of cenain errors and nlistakes 'SN llen pl'ocessing tlle accotlnting data.

Response
.. .4g?'ee(l. C?f?'?'e??/f)' t??? asset ?'(?.gj'.Trf?p' i.î beell ???c'?/7?rt-/#?gt'@ (13,(1 il c'tl?//t' be A'et-pF? l'lt g/i/f lll'e

c??/t@ï tiltL;.

3.8 Cost of Sales

O bservation
Tlle atldit test cotlld not N'erif) the balances of Cosl of Salcs due to the follonring isstles:

Copra Handling- s'lissin: P%rs
Date PV = Detai ls Alnotlnt

6 0 1 l 2 05 Casual q'aces ! 2.30 1 .05 1.
2 006 ' i
2 1 02 l 1 1 0 06 : B'KK I l 0.509.67 1

. (6 l 2 67 8 06 KSSL 
. ! 3 .775 .79 !

Copra Freight Local- A'lissing P'Vs
Date PV = i Details Amount
2005 ' . .
3 02 1 1 l 05 I KSSL 30.000.00 1
28 04 369 05 KSSL . 30,000.00 I
29 09 595 05 KSSL I 1 0.000.00 !
9 1 l 6 8 0 0 5 K S S l . ' . 6 7 . 0 1 4 . 3 0 I
2006 . !
1 7 02 1 03 06 BFK.K ' l 0.000.00
22 02 l 10 06 KIISS 24.735.05! 

. .

l 03 , l 48 06 8 KK 1 3.522.56
i 14 0s I 434 06 I CPP . 12.069.80!
14 08 i 43:5 05 i KIISS l 7.903.3 1

. (. 3 l l 0 5 76 06 , KS SL 26. 1 1 6 . 80 :

Tlle alnount of Copra Freight of S 1 .686.43 0.00 in the draft accotlllt for 200 7 did not agree u'illè its
stlb ledger listings of S l .09 l ,274.00. resulted in a A'ariance of 5595. l 56.00.
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Outer Island Expenses- M issing PVs
' Date PV = ! Details Amount
2005 . 1
7 02 l 3 l 05 Abelnama Cash Float . 5.f 00.00
9 08 . 462 Q5 Tab Nolch Cash F loat ' 2.000.00
2006
27 l 0 570 06 Tab Nol-th 1 7.9 l l .55

6 07 I 648 07 Copra: Abe. Non. Tab-N. 0110 & 7.9809.28i
l Beru

8 06 . 5 t k (17 , Tab North Cash Floa: 6.000.()0

Casual Labour
Tl'e audit fotlnd out that solne Palrments for casual labor u'ages are not properl) atlthorized or

ra i $ed as fol lou's :

Date PV = Amount I Explanation
E 200 7 i

20 12 1402 07 i 5.302.25 i Not approN'edi 
2 1 06 556 07 i l .20 1 .45 1 Ncq appros'ed

; Not approved '6 06 q 494 07 , l , 108. 1 0
,
. . 

: tl 8 07 66 l 07 2
.089.3:5 Not appro: ed

6 04 309 07 35f .00 q'ron2. entrs (direclors' eqp)

Recommendation
N'Ianageinent slpotlld tl-j to lind missing doctllnents as soon as possible so as to settle the
aboq'e matter. 11 also has to enstlre thal pa) ments are pl'ollel'll signed and approN'ed. It is
hightl' recommended that current documents sllould be kept safel),' ffom uou ol4 fbr future
audit rcference.

Re-bponse '
-1 T'eetl.

3.9 Cash at Bank

Obselq'ation
Bank Recollciliatioas stateluents for the l'ears 2005 , 2006 & -7007 u'ere not prosrided b) the
compall) therefore the atldit u as tlnable to cont-in'n the balances as d isclosed il) the draft
account.

Recorflmendation
Nlanagelnent is I'equired to proNride bank I'econciliation Statenèents dtll'ing auditing. 11 is also
rel'n illdcd to perfonu regular bank reconci liations to ellstlrc that casll at bank is safe alld
sotlnd .

Respollse
-l.Jt7?7t-?g'é.???t????' pelfol'ntetl .!?tw?l' l'ecoiîciliatioll tz/ //7t? t??/t/ q/ each 7,?4:)7?/72 qb'ith S7f? ?&s'(? (3f' //1/.4
/J;'()Jr?'é73?? (LL'ltic'll 1q () ()6t). JLirt/ T$'c j.eJ' it t? t? ?ë/(ï ??t? l @? t? ),l.ill re y/ t) ltt /1,4)?3? //?c : J': l & ??? (lltl'i; ?Jr ? /?e cll(di:.
: /?t? 111tl /?r/J': /) c :a?? jb1;.il' t eJ t? l(t c?/ //?: titlle it ,'y l'ç.c'()llç: i /: (@ 2-/2t, lll'iltte c/ c t?/?à e5' c.t? lllcl ??t? r !) e
/è ?f?? (/ c il /?eF' : (? j?? Iittlll'e r7?/(ï// ilïjl Wé!F;è l'e t) ()llL: ///cfJ/ (???.î .T ttlt c ??,c?7 / 4$'(? lllçI 37 6 y7?'t? ï'ide fï (l.î i r )t't7.ç
di d e'l ???JJJ?7 tclilt trf@ ?'e (.c?? / (ï'.
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3.10 Payroll

Observation
There are missing P'Vs for the l'ear 2005 u hich inc ltlde pa) sheet fol' staff salaries

. (see tableb
elob')

J Date : PV = : Amount ! Date ' PV = Amoun! '
2005 ' ' i 28 04 372 0F 5.077.28
7 (1l . l 5 05 4.590.20 l Q 05 40% 0f 5.064.77

. 
' 

:. 20 0 1 J 54 05 i 4, 5 90.20 . 26 05 43 l 05 4.7 8 7 . l 2
I 17 03 ' 256 0f : 4.870.20 ! 1 8 08 495 05 4.797.08
3 l 03 294 05 4.676. 12 27 1 0 649 05 I 6.777.52

'l-he audit also confirmed lhat there U ere staffs collecting their salaries u ithotlt sign illg the
pal' sheet.

Recomnlendation
Nlanagelnent has to ensure that the officer in charge should carefull) supelarise statf in u 11 ich
the).' sllotlld sign their salaries and not anl'one on behalf. Nlissing P'Vs as mentioned aboN e
shotlld be proN'ided to settle such huge alnounts of paq's

.

Response
-.l.w'(?f.?t'f slissillg P 1z'.5' fol' .5't?/tzrl' Ptp's $1':7?,,:7 ltllclel. yért'/rc/? l)tll' /?4/,.4'F'&. /o2/??t'/ IlobL.ej'el' all Jk/T.
y /?: t? t.% ) #'c l.e 7àtr/7 t .ç r4/èa (î' ?'e t? tr/? tlj.. ?-/? c (?/@3t? Lïl' //? (? /?t??'Jtt? t-();- .ç:z/(??.î. J7C? )' j.ç /? t! i't.ki c?:/)./y L?cl /? 1.
,;1('l37t!,g'e,llt?.!ll' t () sf I'icîls' eit.% lf/'f? / /'p(?J' all .s ttjt.ï .s/?(.)??/('@ .! ?'.k:r;? l'hei'' à,ta??é.,Jjcja?./:5' (???J lîot é'J??J 'olïe (.)F?
theil' ??(?/7t?(/'
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KIRTBATI COPRA COOPERATIVE SOCIETY LTD
FOR THE YEAR ENDED 31 DECEM BER 2005-2007

Scope

1 haN'e audited the accounts of the Kiribati C'opra Cooperatiq'e Socictq' Ltd for the l'ears
ended 3 i St December 2005 to 2007.

The preparation and the presentation of the accounts and the infonnation contained
therein. as well as the existence of internal colurols. u'hich shotlld be fulll' effectiA'e for
thc preN'cntion of crror or fraud. arc thc rcsponsibilitics of the Com panl'. è$,12h'
responsibilitl' is to express an opinion on the accounts based on 14'1),' audit as required b)'
Pa14 VII of the Public Finance (Control and A udit) Ordinance 1 976 and the Companl'
Ordinance.

1 conducted 1'n)' audit in accordance with the normalll' accepîed auditing Standards and
Statutorl' requireluents to proA'ide reasonable asstlrance as to u'hether the accottnts are

- free from lnaîerial mis-statem cnts. 54y procedurcs includc cxam ination. on a tcst basis.
of eN'idence stlpporting thc amount and othcr disclostlres in the account and thc
ev'aluation of accounting policies and significant accounting estim ates.

These procedures haA'e been undelcaken to form an opinion as to n'hether. in all material
respects. the accounts are presented fairll' in accordance Ns itln the norm alll' accepted
zkccounting Concepts and Statutorl' requirem ents. so as to present a N'ieu' of the Com panl'
U hich is consistelu u'ith nzl' understanding of its tinancial position. the results of its
operations and its cash tlou's.

Qualification

I am unable to satisfl' lnl'self as to îhe col-rectness ofthe F inancial Statement bascd on the
tbllouring deticiencies:

* Unsupponed inq'oices 1-01' Copra Sales reA enue
. Ullrecorded and tlndeposited Cash Receipts for the ) ears 2005 & 2006
* lnN'entorl' account did not appear in the draft account for 2005 to 2007
. An outstanding debtor amounted to S 1 47.938.97
. Signiticant A'ariances betu'een trade creditors in the drafî accounts and its sub

ledger listings for 2006 & 2007
w A slissing Copra Shipment Rcceipts book for the l'ears 2006 & 2007
* A num ber of missing Payment Vouchers for the l'ears 2005-2007
* There is no assets register m aintained for the l'ears

Because the accounting records proN'ided were no1 adcquate to perm it the application of
necessarl' audiîing procedtlres, n'e are tlnable to obtain a1l the information and
cxplanations we require in order to tbrm an opinion on the financial statem ents.

Qualified Audit Opinion: Ullable to ft//wl alt opillion
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ln our opinion, because of the existence of the lim iîaîion on the scope of our work as
described in the qualification paragraph. and the effects of such adiustmcnts. if anl'. as
miglu haA'e been determ ined to be necessarl' had the limitation not cxisted. we are tlnable
to and do not express an opinion as to B'hether the tinaneial statem ents are presented
fairll' in accordance with prot-essional reporting requirements and the linancial position of
KCCSI. as at the 3 1 3: Decem ber 2005 to 2007 and the results of its operalions and its cash
t'lou's for the l'ear ended.

... e 
, 

'

'

y..l ' (,
. ( ?

j' w < .
liaimon Taake Datc:

-  Audilor General
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'-' CASHFLOW STATEMENT
FOR THE YEAR ENDED 31/12/07

Notes 2007 2006
$ $

Cash flows from operating activlties
Cash feceipts from customers 3,545 817 1 808 669
Cash paid to suppliers and employees 3,485,725 1 ,772.431
Company tax paid - -
Het cash provlded by operating activities 2 60,092 36,238

Cash flows from Investing activities
Acquisition of LTA (3,915) (7,943)
Gain on disposal of fixed asset -
1BD interest
Payment of shares
hlet cash provided/tused) by investing actlvities (3,915) (7,943)

Cas h f low'a f rorn f lnancing activltiez
Loan I'epayment ' - -
Djvidend paid - -

Net cash provided/lusad) by financing nctivlties - - '

Net increasr/tdecreasa) in cash held 56 1 77 28,295
Cash anö cash equivalents as at 1st Jarl 2037 (442 510) (470,805)

Cash balance as at 31s! Dec 2007 1 (386,333) (442,510)

Note 1 : Reconciliation of oash a nd cash equivalent
2007 200:

Petty cash imprest - 2,706
Cheques account (386,333) (445,216)

(386,333) (442,51%

Note 2: Rcconclllatlon of net Protit to net cash from Operating aotivities
2007 2006
$ S

Operating profit after income tax 1 ,224 124 (297,885)
Depreciation 7 433 7,255
(Increasel/ decrease in investment - 1 5,000
(increasel/derease in account receivable (1 ,201 ,953) 304,484
(increasal/decrease in sundry debtcrs (1 5,957) (1 0,274)
(increasel/decrease in stock - -
increase/tdecrease) in accounts payable 1 9,068 30,761
increase/tdecrease) in sund:y creditors 27,376 (13, 102)

Net cash provided by oporating activities 60,992 3Q,238

>
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J, Kiribati Copra Cooperative Society Ltd
( . - . - -  ./
'' Draft Balance sheet
/ ; as at 31st Decem ber 2005
J -- .-- - .- .- . . -  - - -- - .-. - - - -

2006
CURRENT ASSETS: Notes

Cash 3 (470,806)
Receivables 4 886,338 .'-

..-  - . . 

u .Sundry Debtors 5 212
,805 .'

lnvestment 6 15,000 ' -
Total Currollt RSSOtS 663,427 .

j ..u - -  - ---GURRENT LIABILIT IES

Creditors & Borrowings 7 1 0.351 ,250
Sundry Creditors 8 90,559

1 0,441,808

7 - ' '-V'-/ORKING CAPITAL (d,7j:,381)

vpt . .,10.4 CtJ NREN r ASSE TS

Unsectlred Ioans
kong term assets 9 101 ,247

l ' - - - '-  . - ' ''%- fV-Z' . ' ' -Iv.,.a i W ORTH (9,687,134)

ISHAREHOLDERS EQUITY
Opening balance - R eserv/es (9,22....7 237) ,- ''- -- - 

Retained Profit/tloss) - (45' 9,897) . - - '' - 1
. ( 9 , 6 8 

.,..7 1 3 3 )

ll-he avt-ached notes form parts of this report j

-/> --r j,.
#

, , rx z fn xk-'yu-, ' l

Acti ng C -0 . . . . ; k; . . . . . . . . . . . . . . . - ice) . . 
.

Qb.nu u-
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I . . x . .
/ Klrlbatl copt'a Co-operative Soclet', Llm ited
/ Income Statement for the year ' 'ndad
/ ..-- - .-- .. - -- . - --
i ' . 31st Decem ber 2005( 

- - . - . . . . - - . -- . . -

jj o-l 4 2 ()c 5J
. Roven ue .,
/ Co ra Sales - 1 ,31 0,599
f uess Frreigùt

, ,
T o t a i R a v o n u e - ' 1 z 1 0 5 :) 9
Loss: Cost of sales:
Govt co ra purclnase 1 , 174 1 56

Scale curchase jsacks urchasa 39, 1 53 .'
''i & Needle tlrchase -- ---' - -T$x na . p . 8.41)8 ''

F re l h t - Loca l 5@:9..,.- .8 1 2 . 
K

Agency Fec! 69.053
.,
' Lo

-gél ha nc ILng . 33,81 8. .,-'
Drafl Surve 550 .-

-- Co ra sheds rent & Stcra e 52,4C4 '' '
Ovezseas Handlin (KPA) -'- v 47 802 .
C
-PPP Inw rancp
Smoke Genaratçr 2,0C0 -
RebaryinqtBetpo shed) 1 ,028
Outer rslacd expons: 355,042 --'
.--P-PC r a i n s :; e c t o r s c (; s t 3 i5 8 1 ' '

. CasualLabou; 49,750 '
L a n ed L 4 k (5 . 5 , (5 C . 5
Total cost of sales 2,437,244
Less Govt subsidy on copra ptlrchases 1 .1 74,158
Net cost of sales after Govt subsidt 1,263,085
Gross profit aftqr cvpra subslclv -' ' -- - 4z,s.l:$
Adm inistratlve Ex enses :
Substglption
Audit /professlonal fees 5.500
Jkdveqisemant ' 1 926
sank Cnarge 02.005
BTC Serzëce charges 3 01 8 . '-
Directors Expenses 6 8:7a - - ..-  . - r-
E ! a c! ri ci ty 1 2 , C 04
untertaismcnt 1 .:1: '
V P F co n tib u tl c c 1 5 . c 97
Leave Grant : 1 563 -'
Mctor Vehicle ExDense 9 5=4 ''W

. S taliclner ' ($ ô82 ..''- -
Re p ai r & M a i n te n a r ce 4 . 8652
Slaff uvertime & Allovfances ' ' ' -- - -'--1 8

,505 .

Fl roll ExDensos - ' - -- ' ''-'# i . 2 8......% 6 2 4
T ! 1 t ' - ' 'i ' 'e ecom m tln.ca On eXD/D SeS 22 - 0 1' - -  .- - -  U--.
Re '. ievina W ag es 2 1 0 ''-'
Takeo'zer Cost
Travellrng - staff 2.c43 . ''
staf'f training
F)' tosanitapy Eorrils / cltllar Fcrrns '' - ' ' i5OO :''
.-r!!f . - -  -  - . -

ins ranc:e - psparty.k. . . - - - - - - - - --'-B a' d & d c ui7v t ru I d e b t s
Leavo comnltltatpon
rfice e'xpanGe :.465 '
Danreciaticrn ö,630
Total Admin Exchanses 499,083
PtFIATING INCOMEILOSS ) (451 ,570)

- - Plus Non- Operating-lncoma 17,325 ''''
P f ib' Ioss before abndr- - - - - - - '- 'ro mal ïtems (434,22.5)
Add/tless) abrlormai-ita- ms'. '
- cccpcaasaticu . q 3 079 ''
. susrsnc..a (4.:5z) 1.
- pr.or rler,ufte-ns 57 225 '
Tcqa I ab normal ltems 25 652 ' Y

ruet lncome/ll-oss) a' tt-er abnorma! items - f459 897) -
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KIRIBA Tl COP RA COOPERATIVE SQCIE 7Y LTD
N O T =s. S T O F FI E F I f x1 A 44 C I A L f! T A T t M iE N 7 S
FOR YEAR ENDED 3 1 DECEMBER 2005

J -  - .. - - ...- . - . .. . .

1 GENERAL' ' ' --. l-- . . - . . - , . jay unojsg t-jo , ..0. .ayyagatkva socistjas orcljnance 1 v
.
7
.
7. 
-

!' xirlbati copra cooperative toociety t-tcl was incorpura
1 ' for til,a sconamic interest oï- I'nernbkpr scc. ieties and tha p'ui'c'hase a..l. expod of copra ' 

.

I

j . 2 A C C O U N T 1., 4 ..G P. . O.L.I C I E S : . .... .. .
gy . sjyj y r. s j; yj--j; y s. j o r y o yy y t; 

.
oj 
.
s y 

. ,y; o s , y y y y y.j o. rj . . . . . ..

-

. . 

-  -  - - -  . -  . -

i 2 . 1 Tine Financlal statement are prepare
. . . ..- . - . . . -  --  - . . -  .. - -  - - -  - - -

2 . 2 T is e F i n a n c i a 1 i5 ta t e i''n e n t a r e e X ;) re s :! e Ci 1 n A u 3 t ra 1 i a n d o ! ! a r s .' -2' a---oepraciation is calculated to vk/ite do-,,.lq the valus or t'tale 'assst in eq ..aI instalmsnts . using tna ------ ---1
t h e s t r a 1 g i3 t 1 i n e rfn e t h o d o ''.? e r t h . e !. r e 'z: p 5 c t 6, d u s e f u 1 2 7-1 %' e s 

.

Lea s eho! c' buil di, ngs 3%
Furn-lture & ohhce Equ7lpment 5 O-bz'-o ' I

& E UiDmont 1 025 '- ' ' '' 'PI ant q , zo 1
2 4 Stock of co-pra I n store ancl. at oute r 1 s 1 a nc' s is va i u Ei ci at til a Iowe r :'. sf of n et rea l i sa bl (5 va1 ue l

y,2 . 5 r orel g n cu rrre. rtc. ' trans actE c) ns are cianviai-liw-l to Au strali ari cu rrtan : . ' at tlne ra te c)'1 exchang e rt1 I ino' at
kF), e data of transaction and prof it o1' lasses h.i.,'lqich aris: fram currenr-'y cianversic)n are creciiterj to 1--1
O r C h E1 r C1 S 1:1 a D Q *1 r) S t re V 111 rl IJ fh .

' 

2 ;: stalpxax'lru'ncl Grant re--sl,rz''s cr recei',ap.lo are shov./n as f-nc:- ''eivad '-' I. w w w . . w . , a. . . ; . () f'ln ;.? CC (w . .. j
I

3 CASII 2005 I

Cp.sh. i?t 'ognk (473,402) . l
P e t t y c a s h I m 1:). r e s t . ,2 5 Lw 6 .

l . . . . . . . - . - - . . - . - - - - - . . - - - - . - - - x. . . 
.
. 

- sg,p..-u ) . -. . - .r (470 r

v,A L.R uEs l4 rtucEl
' '- 

currenl Assets: - - ' ' -- ' - I
Trade debtors 1
Ag r. ë c o m P t?l Lt d . ( ,1 7 2 1 7 8 ) -'
C o :) ra IL1 1 i I e r ( F ih i ') ( 22 9 1 9 ) -! - - - -- . -!- J =- .-  -  . . --  -  -  . - - . . - - . ..- . I '- . .

.- -j GTFL 1 4F. 939 , z
F e rn S' h i p p i n cl 1 5 , 7 1 9 , .' I. .. < ---- -. . . - . 

. - z- . . -- -j7 ('5 7 , . ' ' 1 6 4 7 ''o
.

' 

Ho! i anci Comrn ootits es 1 nierrlatp on a 1 (2 5 1 4 5:$) .'' 1
sîli. s bav/t Cop ra 1/, p, I I : 3 5.3 670 e'' 1
47 . 1 ,356,7q 7 e- .

8 x' i r '! b a t i I n t e r l s I i ) rl. r.î S h I p r) 1 r ) p S e n. / 1 c e s 1 't) 7 9 e1 . i
---. ..-- v ..-- . . ----. 

1 V -F - 
. .

505 .--

I M i n T stl'y o f F i n a n c e u.t' E ccl n o nl i c P I a n q i n :1 62 1 0 . 0 O 0) i7-.
f'xlotor Veh i cIe Sa! oon ca r (:5 9) .A
Qnotoa Shlpalnn Lirle - - 1 04 ..- -

4 1 1 4 5 .'
f Aaysang Ixum lxee 9,462 'Al sl a

,s1:$- 

(
.:1- ' F' tol's isyis 3,zs -%' 'Tota! Trawe Eeu 

,

5 Stlndl'y Debtors
I Advances to Copra Ag ents

copra Abaianc 9,250 l
ka o p r a A b e m a m a 01 w , 3 5 7 I'.
. Copra Aranuka 1 0 026 ...-' .

1 k..z k.l 1.J i ':a 1..2 t. t L ..:7 1 1 k ..:2 t 1 . '-''. I ,'r'''r ,'.7 '.

Pafze â
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..t7 EREDITORS Y/-CXXUW QGS: '--'
Accounts Payable
Yrzde Croditors (4 ,004 .253) '
copra Purchases (1 ,1 74,156)

. ...) Accounts Payable 1 5,531 ,21 1
''tj/F' 951 .. '
Kiribati shipping sewices Ltd -(i-Yfà-f-l '.  r ''

(7,226) ...
,

-  

C) 1 ;/ 2 z . ' 7 7 4 9 9 '

8 Sundr./ Creditors
Accrued Fgeight 1(%,'à(V-.7-'-

..- - . -.-  -  . .. -  - .-  - L- -
P3yrO!I Lîabilities1 . . - . -

-.-  --- - - x (;gj; . .--- -- - - j1 Bank of Kiribati Loan x6.
coffee club 1 ,585 '

' Copra 'l-hrift & credit 640
DBK Loan 227 r
Qenry 'riare ('1kà)
H Loan 1 49b .'
ki-è Insurance . 719 -'
Kp-F- (23,274)
2..1 (:) 1 (:) ( zl () ) . .
APHE - -- - - -S ( 1 , 1 2 9) .
Social club . 965
PAYE Tax (66)
I'XF- 1 00
Others 97 (1 5,748)
Total Sundry Craciitors 90,559 ' '-'

9 LONG TERM ASSETS

Cyst Leasahold Fuyn itura & P Iant & 2005
'V n d & b u i ld i n Eq LI I pme ii bl ai lcle Tota I

At 1 st J anu z ry 53-$01 45 , 3t$ 3 99 , 868
Additlons 5,894 2, 1 1 5 8,009
hbt 31 Decamber 59,399 48,478 - 1 07,877 ' '

b i -- -oprec aton '
,At 1st Jan u ary 1 , 60 5 4 ,6 36 - 13 , 24 1
Aciuitlons 177 212 - t,-/
Ai àh becember 1,782 4,84: - ($,:30 ç7-

It-tvat ai--becember 2004 -
t'IBvat 31 Ilererf?ser 28711 57 617 45,630 - 1i)1,j4i- 2'- . . . . - - 1 - . .- - -

Revenue resea e;
èpenlng b-alance (224,775) >

'' 
''fh'e society is excempted frcm income tax-pursuent to s.74 of tùe lncome tax act 1 99O 1

:.

F' a g;a 3


