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Audit Report

To the readers of
Kiribati Copra Cooperative Society Ltd financial statements
for the year ended 31 December 2009

The Auditor-General is the auditor of Kiribati Copra Cooperative Society Ltd.
Qualification — limitation of scope

In our opinicn, there was a severe limitation of scoge from lack of documentation and
explanations to support the following balances in the financial statements.

Specifically the limitation of scope was due to the fellowing matters:

« Supporting documents for disposal of fixed assets in the amount of 523,340 were not
available.

+ Most of the monthly bank reconciliations were not available.

« Documentation relating to $11,875 worth of unpresented cheques since 2005 could not
be located.

e Debtors could not be verified due to the following:

o Documentation relating to significant adjustments of 5272,865 made to Debtors
account were missing

o No reconciliation performed on debtors account.

o Debtors aging report was not provided.

Expenditures could not be verified due to the following:

4]

Inadequacy of proper supporting documents.
o Staff list in 2009 was not available

o Committee meeting minutes in 2003 were missing.



* Stock was not disclosed in the financial statements when in fact it should be reported as
one of the Cooperative’s Current Assets.

Adverse opinion

In view of the limitation of scope and the effect of the failure to report stock purchased
from outer islands as outlined above, in our opinicn, the financial statements of the Kiribati
Copra-Cooperative Society DO NOT give a true and fair view, in accordance with Generally
Accepted accounting practice. An adverse opinion was issued on the financial statements of
the Cooperative as at 31 December 2009.

Based on our examination the cooperative has not kept preper accounting records for the
year ended 31 December 2009.

The audit was completed on 22 April 2012, and was the date at which our opinion was
expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of
the KCCS Committee and the Auditor, and explain cur independence.

Basis of Opinion

We carried out the audit in accordance with the International Organisation of Supreme Audit
Institution’s (INTOSAI) Auditing Standards, which incorporate the International Auditing
Standards.

We planned and performed the audit to obtain all the information and explanations we
considerad necessary in order to cbtain reasonable assurance that the financial statements
did not have material misstatements, whether caused by fraud or error.

Material misstatements are differences or omissions of amounts and disclosures that would
affect a reader’s overall understanding of the financial statements. If we had found material
misstatements that were not corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial
- statements. We assessed the results of those procedures in forming our opinion.

Audit procedures generally include;

. determining whether significant financial and management controls are working
and can be relied on to produce complete and accurate data;

. verifying samples of transactions and account balances;

. performing analyses to identify anomalies in the reported data; 3

J reviewing significant estimates and judgements made by the Board of Directors;

. confirming year-end balances;

. determining whether accounting policies are appropriate and consistently applied;

and



. determining whether all financial statement disclosures are adequate.

We did not examine every transaction, nor do we guarantee complete accuracy of the
financial statements.

We evaluated the overall adequacy of the presentation of information in the financial
statements. We obtained all the information and explanations we required to support our
opinian above.

Responsibilities of the KCCS Committee and the Auditor

The Committe is responsible for preparing the financial statements in accordance with
generally accepted accounting practice. The financial statements must give 2 true and fair
view of the financial position of the Cooperative as at 31 December 2009 and the results of
its operations and cash flows for the year ended cn that date. The committee’s
respensibilities were clearly specified in the Public Finance (Control and Audit) Act 1981.

We are responsible for expressing an independent opinion on the financial statements and
reporting that opinion to you. This responsibility arises from the Public Finance [Control and
Audit) Act 1981.

Independence

When carrying out the audit we followed the independence requirements of the Kiribati
National Audit Office, which incorporate the independence requirements of the
International Standards of Auditing.

Other than the audit, we have no relationship with cr interests in the company.

Mrs. Matereta. Raiman.

Auditor General
Kiribati National Audit Office
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2008 and 2002 FINANCIAL STATEMENTS

Please find attached herewith the 2008 and 2009 Financial Statements for the Kiribati Copra
Ceoperative Society Ltd.

NOTES TO THE FINANCIAL STATEMENT
General e
The Kiribati Copra Cooperative Sow‘.;:let:.r Lid was incorporated under the Co—Operative Societies'
Ordinance 1977 for the economic interest of member societies and the purchase and export of
copra.
Accounting Pclices:

* The Financial Statements are prepared under the historical cost convention,

e The Financial Statements are expressed in Australian dollars

* Depreciation is calculated to write down values of the asset in =qual instalments, using the
straight line method over their expected useful Ifes.

- Leasehold buildings 3%
- Fumiture & Office Equipment 10%
- Plant & Vehicle 10%

* Stock of copra in store (Betio) and outer islands is subsidised by.the Government

= Foreign currency transactions are converted to Australian currency at the rate of exchaqge
ruling at the date of transactions and profit or losses which arise from CUITency conversion
are credited to or charged against revenue.

e Cash Receipts for Sales is deposited in the Stabex Account and released upon reguest to
KCCS by the MFED

All correspondences should be addressed 1o the Chic! Execunive Office



"h—"r Kiribati Copra Cooperative Society Ltd
/ ~ Draft Income Statement it
g @ for the year ended 2009
e NS | 2008 2008
[El= S .| Amount (§)  Amount ()
\/ Revenwe: _
L ey I 2899014 | 2451202
Total Revenue M L e 2899,014 2451203
Less: Costofsales: e
SacksPurchase =~ 34126 _23.825
Twine & Needle purchase | 18,725 5,883
Weighing scale purchase | I §312 J-F]
wCopraFreght&Handling | 1028177 1,129,571
Changr - i ree 0| 197,375 _ 127,500
|Agency Fee 218,600 . _ 176,087
‘Sacks/Twine Freght & Handimg_ 28334 g2.042
DraftSLmey - et | 3,345 | =00
(Copra sheds rent : I 16,920 8813
OverseasHangling 150,276 45.772
Copra storage - outerls 21,708 SEPy
Phyto. Foms/Other Forms f | 200 200,
SigeneratoriFumigator A
™ {Outer island expense L 234,158 191,615,
S L R [ 8.448 12408
¢ -[Copra inspector’s cost sessot] 27588 28811
(Casual Labour = 88312 | 80,942
QJlandLease =1 31844 | 2800
Total Costof Sales 2,172,126 1,902,451
GrossProfit 726888 548,752
Administrative Expenses
Subserigon 2422
Audit forcfessional fees i 2,500 4403
Advertsement B A § 2318 1.851
Bank Charge == ! 17,126 6.220
BTC Service charges e | 3.268 3,268
[Directors Expenses oW 7,768 _ 7,547
| Electricity _ T 8,375 | ETEO
Entertainment e | 1,385 | -
| KPF contibution ; 22458 16,615
jLeaveGrant =00 10,850 _ B35ss
Motor Venicie Expense 9,558 6.812
|Stationery i e | 6,081 5814
Repair & Maintenance =~ , 8.084 _ 8057
S_uﬂ;pvi&n_e&mm__ - | 24708 i 154&1
Silanu'L A SR AL { 281,528 242.243
Telecomexpenses = | . 1gg2s 22.177|
Traveling-staff == | 24838 43,081,
Bad & coubtfuldedts ! 8
Interest Expense =0 41,401 43,761
Office expense == 1,044 1083
Bcigion ==E8 8211 5.824
Total Admin Expenses .| 4sasss  4s8081)
OPERATING INCOME(LOSS) | ; 227,334 80,671
Fh.lst-Og-uamglrWﬂ-u ' 30,088 938
Profiti(loss) before abnormal rt:ms 257,433 91,609
w:i&ss}mmamm ot .
Ot _ =
- Price period items 9 1,343,335 22318
Net Income/(Loss) after abnormal items -1,085,902 69,289




(Draft Balance Shest ]
135 at 31st December 2009 z
| R _ Loo% o
CURRENTASSETS ~ Notes
ACash = 2 (435681) (269.454)]
AReceivables 3 2277% 315282
sundry Debtors | 4__ 481147 280,981
Total Current Assets 252,186 326,820
ICURRENT LIABILITIES | ; =)
#|Trade Creditors S} 44450 - 48756
/|Sundry Creditors 1) 6| (14.297) (18.717)
L ) 30,183 30,048
WORKING CAPITAL 222,033 296,771
[NON CURRENT ASSETS | e
/|Long term Assets R 7 68,858 63,510
[NET WORTH y 290,992 360,281
EQUITY WA =
Opening balance s 1,376,883 290,832
ProfitiLoss) ¥ (1.085,902) 69.289
Total Equity g 290,991 360,281

\Kinbat Copra Cooperative Society Lt




Kiribati Copra Coopertive Society Ltd
Notes to the Financial Statements
for the year ended 31/12/2009

| 1 Income )
KCMCL ==
Owverseas =

[ 2 Cash 2B D

| _CashatBank |

|__Petty Cash Imprest

| |Stabex = i,

3 Receivables =

~ Current Asssts

| [Trade Debtors

— IKCMCL I

| 4Sundry Debtors

| [MCIC E

| |Atanimango T

| Weysang KumKee | =

B S—.— =1

| SiCreditors |

__Tr_aggCredjors-

_ 6 Sundry Creditors

| |Accrued expenses

|_Accrued Teiephone |

| _Payroll Liabiites | BOK

n > __DBK

il _KC_E_:_S Social Ciub

Rl fi  KCWS

(30 1 KHC

T Kic

E KPE

L. _MCIC

=] | MLEC

B S " Social Club

i __PAYE

i I TSKL
Tax refund s

- Ob -

“~

‘ usa.ﬁ".

“Amount (§)
2,004,178
447 025
2,451,203
~ (408,204)
300
136,451
(269,454
315,292
~ 270.000
106
10,875
2808
48,766
5032
1134
1.482
195
3,111
(238)
(410)
289
(28,718)
(1.647)
207
(2.672)
2,310
(25)| (26.115)
1.232
(18,717)




|7 Long term Assets refer Annex 1
_Air Conditicner ;

% 850
_ |Acc Depn (120)
Moter Vehicle TEIARE 25212
Acc Depn (5,784)
| Office Buiking | 32,118
| |Acc Depn [(4.584)
| |Office Equipment 1 15884
{Acc Depn % (2.916)
| Office Fumiture and Fit 3401
_ Acc Depn (182)
|8 EQUITY ]

| [Opening Balarce
| Retained Eamings

| NetIncome after abnormal items

63,510

280,582 |
6%.288
350,281
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KIRBATI COPRA CO-OPERATIVE SOCIETY LTD
Profit & Loss

January through December 2009
Jan - Dec 09
Crdinary Income/Expense
Income
Non Operating Income
Imterest receivedAomer Income 40 28
Rent received 92?._53
TnanunOpouﬁngimm T.78
Operating Income
Copra Sales 2.451.2'-31‘_’?&

Total Operating Income L} 245120278 /
Total Income 2A52 17054
Cost of Goods Sold /

Agency fse L 1T8.087.01 /

Casual 80,541 55 /

Charter Cost 127,500 00

Copra Freight & Handling 1,129.571.05 7

Outer Islands sxp 191,515.56/

Overseas handling lﬁ.?’TZC'B/

Phytosanitory 200.00

Purchases

Sacks 2362500
Total Purchases 2382500 //
i 12,408 5-D/

Sacks freight & handling 69,045 06

Surveyor Fes 500.00 /

Twine 5.88300
Total COGS 1.!63,_13555

Groas Profit EEG 0Ll 8
Expense

Adverizement 1.651.10

BTC 3.268.00

Copra Inspector's Cost

KCMCL 8535
Orvertime L3408
Sea fare 4155 50
Sub allcwance 16.875.00
WWishing Star £5 80 /

Total Copra inspector's Cost 2B E1073

Copra shed rent §.591300

Directors Expense

Meal 1.480.15
Sitting Allowancse 851525
Cirectors Expanse - Other -50.00 /

Total Directors Expense 7.545 80

Electricity 8.726.70 v;/

Entsriainment $53.80

Exchange rate loss

Loss 2878

Tota! Exchange rate loss 2878

KPF 15861528 :f

Land Lease 2 80000 /

Leave Commutation 17280

Leave Grant

Head Quater 5.875.00
Outer Island 1.541.83
Leave Grant - Other 5;_:.15
Total Laave Grant 859778 v/



KIRBATI COPRA CO-OPERATIVE SOCIETY LTD
Profit & Loss

January through December 2009
Jan - Dec 09

Motor vehicle running cost

Metoroycle 58320

Other 300

Salloon for CEQ 258524

Saloon BTC 5959 128272

Truck Exp 205029

Motor vehicle running cost - Other 2337
Total Motor vehicle running cost 6812.16 /
Office Expense 1,082 80 /
Repair & Maintenance

Copra Shed 20700

Dwelling house Henry 14200

Dweelling house Teibaba 28565

Dwelling house Tokinteka! 103.00

Motor vehicie 147330

Office Building 514 20

Office Equipment 207210

Saloon TUCESSS 50.00

Weighbridge B41.00

Repair & Maintenance - Other 80310 /
Tetal Repair & Maintenance 8.057.a5
Sa¥ gvertime & Allowance

Acting Allowances CEQ FM OM Az: 338053

Cvertime HQ, Temp Xmas, 0 island 12.715.07

Staff cvertime & Allowance - Other 230455 =
Total Sta¥f overdme & Aliowance 18,400, o
Stationary 581400 /
Subscrigtion 242245
Telecom expenses =

Mocem 1,075.00

Telecom expenses - Othar Q.00
Total Telecom expenses 1,075.00 1/
Traveiling

Local 11,987 40

Staff Busfare 5200

Travelling - Other 240800
Toeal Travelling 14 481 40
Travelling Experses

O/seas sales contract marketing 1778270

saff bus fare 401 80

Travelling Expenses - Other 10482 53
Towm! Travelling Expenses 8 E29 .45 /
§120 - Bank Service Charges

Chegque bocks £0.00

Collection fee 26.40 _)(

Interest 43 T80 55

Lecger fee 23T L0

Line fes 505 00

Over draft charges 4.500.00

Paypested charge 107.50

Statement fee 800

Transaction fes £55.00

Unarranged charge 15.00

€120 - Bank Service Charges - Other 20500
Total 5120 - Bank Service Charges 49,930 85 1:?
§1%0 - Depreciation Expense EE23ET
E230 - Licenses and Permits 600.00 'I./
€250 - Postage and Delivery

Postal Commisssion 188.02

€250 - Postage and Dedivery - Other 270585 \/
Total 6250 - Postage and Delivery 2 B9 5?/
£270 - Professional Fees 420300 /
£340 - Telephone 1751049

Fage 2



KIRBATI COPRA CO-OPERATIVE SOCIETY LTD

Profit & Loss
January through December 2009

Jln-Dﬂ:Dﬂ__
£55) - Payroll Expanses
Head Quater Wages 12885273
Kiritimati Staff Salary 2853830
Outer Isiands wages 8144500
Relieving wages 188.47
6580 - Payroll Expenses - Other 0.00
Total 6360 - Payroll Expenses 23507550/
Total Expense 457 43477
Net Orginary income §1.508 51
Other IncomeExpensa
Other Expanss
PP 223154
Totai Other Expense 2231544 ,
Net Other Income 22313 44
et Income §9,280.4T

Fage 3



KIRBATI COPRA CO-OPERATIVE SOCIETY LTD

Balance Sheet
As of December 31, 2009

Dec 31, 0%
ASSETS
Curment Assets
Checking/Savings
Cash at Bank <08 20= 21
Pety Cash Imprest 200.00
STABEX 1}5_1_5;}_?5 /
Totl Checking/Savings -ZE5,453 ETf
Accounts Receivable
Kiribati Copra Mill nsze228
Total Azzounts Receivable M5 29228
Other Curment Assets /
Copra subsidy MCIC 270,000.00
Sundry Debtors /
Atanimango Boata 10593
Waysang Kum iee 10.875.10 s /
Total Sundry Dettors 10881.03
Tax refund -1.231.58
Total Other Current Assets 21574515
Total Current Assets A28 587 90
Foxed Assets
Alr Condidoner
Acc Depn Office Air Con -180.00
Alr Conditioner - Other S50.00
Tota! Air Condiicner 760.00
Motor Yehicle
Acc Depn MVeh -5, TB4.11
Motar Vehicls - Other 221177
Total Motor Vehicle 19427 B85
Cffice building )
Acc Depn Ofice Build 2,583 B2
Otfice building - Othar 21183
Total Office building 27,155 &4
Office Equipment
Acc Depn Office Equip -2 515 84
Otffice Equipment - Other 15,853 51
Total Office Equipment 12,347 ET
Office Fumniture & Fittings
Aczc Deon Office Fumn -181.52
Office Furniture & Fitings - Other 140125
Tetal Office Fumniture & Fittings 321987
Total Fixed Assets H.!_“-‘JH
TOTAL ASSETS 389.058.34
LIABILITIES & EQUITY
Liabilities
Current Liahilities /
Accounss Payable v./
Trade Creditors 48,785 43 /
Total Accounts Payabie L8 TEE 43 1
Othar Current Liabilities /
Accrued Expense 500210 /
Accrued Telephens 113354



KIRBATI COPRA CO-OPERATIVE SOCIETYLTD

Balance Sheet
As of December 31, 2009

2100 - Payrodl Liabilities
BOK ican repayment
o8K
KCCS Secial Ciub
KCWS
Kiribati housing Corperation
Kiribati Insurance Corporation
KPF
MCIC
Misc house rent
Social Club
S2¥ Payee
TSKL

Total 2100 - Payroll Liabilities
Tetal Other Current Liabilities
Total Current Liabilities
Total Liasilities
Equity
3000 - Opening Bal Equity

2200 - Retained Earnings
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Dec 31, 03

1.482 45
185 00
311088
23750
-£10.00
ZEB &1
2871833
-1,58488 55
207.00
-2 67156
23101

-25.00 /
=8, 11537

-13 54533
28.817.10
2881710
-224 252 45

1548522
85289 47

028124

I8%028.24




