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KIRIBATI NATIONL AUDIT OFFICE
AUDIT REPORT ON THE ACCOUNT OF THE KIRIBATI INSURANCE
CORPORATION FOR YEARS ENDED 31 DECEMBER 2002, 2003, 2004 ANL 2:--ï

A UDIT REPO RT: K IC

Scope

I have audited the accounts of the Kiribati Insurance Corporation (KiC) for the years
ended 31st December 2002 to 2005.

The preparation and the presentation of the accounts and the inform ation contained
therein. as well as the existence of internal controis v/hich sqc)u 'ci be fully effective for
the prevention of error or fraud. are the responsibililles zl :c.e K'.G r,1'7 responsibility is
to express an opinion on the accounts based on m y auàrt as -ea w -ea r .' Waq Vi I cf the
P u blic Fi n a nce (Control and Aud it) O rd i n a n ce 1 976 a r :j -.-- e L '- s -. ea - -- e -' z-. v :' 8 1 .
amendment 7/08.

l conducted my audit in accordance with the norm ally accep:eci a ..a : -- ; S:a - za-zs and
Statutory requirements to provide reasonable assurance as to '.'khe:--e- -'xe a --- n-s are
free from material mis-statements. My procedures include examinatlc'- on a -.:s-. aasis.
of evidence suppoding the amcunt and cther disclosures in the accc--o-. ar-ci the
evaluation of accounting policies and significant accounting estimates

These procedures have been undedaken to form an opinion as to 'kvhether a
material respects. the accounts are presented fairly in accordance S'/ith the nzrrn?a I .'
accepted Accounting Concepts and Statutory requirements, so as to present a viev.'' c)'
the KIC which is consistent with my understanding of its financial position. tte results of
its operations and its cash flows.

Qualification

l am unable tc satisfy myself as
based on the following:

. General Ledger and Trial Balance for the year 2002 could not be produced.
* Bank reconciliations for the 2002 to 2005 years could not be produced.
@ Not enough documentation provided to confirm earned revenues and expenses

incurred for 2002 to 2005.
. Individual Member's Cards for Life insurance holders were not updated.
@ The fixed asset register was not available.
* lBD accounts could not be verified due to incom piete source documents such as

IBD confirm ation slips.

Because the accounting records provided were not adequate to permit tihe application cf
'-ecessary auditing procedures, we are unable to obtain aII the information and
e4::2 a'nations we require in order to form an opinion on the financial statements.

to the correctness of the KIC's Financial Statement
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: : ! -. : - --c K1C as at 31 December 2005 and the results of its operations and its cash
z - 
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KIRIBATI NATIONAL AUDIT OFFICE

AUDIT REPORT OF THE KIRIBATI INSUqANCE CORPORATION
FINANCIAL ACCOUNT ENDED 3ISLDECEMBER 2005

L F -en -  -en z . Dad VIl of the Public Finance (Control and Audit) Ordinance 1976, I' 
st- a . .: :z - -- .a-.ea the audit of the Kiribati Insurance Corporation for the year ended 31

-

-  e :e- - e- 2 :.:)2 to 2005 in accordance with the relevant statutol-y provisions and
- :-- a . aczepted Auditing Standards.

1. GENERAL

- -e Kiribati lnsurance Corporation was established on the 1St of June 1981 under
Gap45A of the Iaws of Kiribati to carry out the business of insurance services to the
people of Kiribati on an exclusive basis (section 3(1) and (2)) of Cap45A.

2. FINANCE

2.1 Financial Performance

Table 1: The table below shows the Consolidated Performance of the corporation for
the last four years under General Fund:

Fiscal Year Ends 2005 2294 2902 2902 Variance in %
31-Dec $ S $ $ 2905 2004 2003

Proft on Premiums Revenue 264.568 ()0 2.607 (1):) 1 60.053 (1C) 528.860.00 0.700.34 (98.31) (6S 74)
Plus Oierating Expenses (585,080.00) (314.877.J0) (101 .()i55 :10) (453,135.00) 85.76 21 1 .55 (77.70)
Plus FlrLor Periol ltems (51 .879 00) (1 702.13:1) 5î5 ()() 1,312.00 2.048.12 (401.24) (b6.04)
Plus Investment Income 75.392.00 52.934.00 55.920.()0 41 002.00 : (73 14) (6.98) 38.70
Pcus Gain on Disposal of FA - - 4.960.00 - - -

Net Profit/tl-oss) (737,01 8,0û) (261 .()48.()û) 1 16,458.99 122,008,00 28.1 () (98 31) (60.74)

Table 2: The table below shows the Ccnsolidated Financial Performance of the
corporation for the Iast four years under the Life Fund'.

Fiscal Year Enls 2995 2024 20()2 2202 Variance in %
31-Dec $ $ s s 2005 2094 209:
Het Premlum Inccme 71 2.891 .00 608.228.00 639.844.20 538.655.00 18.1 8 1 1 .74 0.22
Other Income 106.71 1 .C)0 1 16.148,00 66.808.00 88.230.00 68.36 76.52 (25.41)
Total Income 908,602.00 719,356.09 695,652.00 626,285.00 26.46 18,77 (3.30)
Less Expenses .. ..../4.823.00 303,176.00 314.071 (10 370.215 ()0 33.48 25.10 (15 17)
Net Profit/tl-oss) :84,779.90 :$26,120.4)0 2S1 ,581 ,û() 256,6712.00 17.07 1 1.87 13.60

KIC has two set of accounts which are the General Fund Account and tbe Life Fund
Accounts. Firstly, under the General Fund Account in Table 1 it was apparent that the
company's financial performance for 2002 and 2003 was good compared to 2004 and
2005. The company incurred net profits for the first two years 2002 and 2003 and
incurred net losses in 2004 and 2005. This had padicularly been due to an increase in
operating expenses from 2003 to 2005. The audit also noted concerned over the 2004

3



KIRIBATI NATIONAL AUDIT OFFICE
AUDIT REPORT OF THE KIRIBATI INSURANCE CORPORATION

FINANCIAL ACCOUNT ENDED 3IStDECEMBER 2005

EXECUTIVE SUMMARY

-

-e cc-poration has incurred a net profit for 2002 and 2003 under general fund
a :zcunt and incurred net losses for 2004 and 2005. Under Life fund account the
z z-pany incurred net profits for the past four years (refer para. 2. 1).

. KIC working capital under General Fund account has increased from 2002 to
2003 ant decrease again in 2004 and 2005. The working caiital under Life
Fund account has increased over the past four years (refer para. 2.2).

. KIC did not provide their General Ledger and Trial Balance for 2002 therefore the
opening balances for 2003 disclosed in the financial statement could not be
verified (refer para. 4. 1).

=he Bank Reconciliation for those four years were not available (refer para 4.2).

*

=ne control over cash was poor. Deposits of KIC collections were not done
-egularly or on a daily basis. Some deposits did not m atch with the sum noted on

:he receipts (refer para.4.3).

Not enough documentation provided to check revenue earned and expenses
incurred during those four years (refer para. 4.4).

trvdtutdu'at lvem izer' <.!, çaardl fnr tkf.e trAskkrarkq,ea t'kc/dexos vtle,re, qtzt tprcp e,rkvj kptiate.d

(refer para. 4.5).

. The fixed asset register was not available during the audit (refer para. 4.6).

* Petty Cash book was poorly maintained (refer para.4.7).

. IBD accounts could not be verified due to incomplete IBD confirmation slips (refer
para. 4.8).

. No approval or authorization made prior payment of overtimes and charge
allowances (refer para. 4.9).

Recom m endation:

. The Corporation should find ways to minimize and control its operating expenses
s:l that net profit could be im proved.



KIRIBATI NATIONAL AUDIT OFFICE
AUDIT REPORT OF THE KIRIBATI INSURANCE CORPORATION

FINANCIAL ACCOUNT ENDED 3IStDECEMBER 2006

. It should also continue to m aintain a sound working capital as previousty
occurred under the Life Fund Account.

4 Management needs to find General Ledger and Trial Balances for aII of the four
years.

* KIC needs to undedake regular reconciliations

. Regular review should be done over cash deposits.

* Management needs to submit a complete record of receipts books and payment
vouchers for furlher check.

. Management should ensure individual cards are updated and reconciliation is
done regularly.

* KIC should maintain the fixed asset register.

. KIC is recommended to trace the whereabouts of petty cash book for 2003 to
2505 for audit verification.

. '
''anagement should obtain bank confirmation slips and submit for further
. e ''f icatio n .

. '
,
'
aeaagement should ensure aIl payments for ovedimes or approval of charge

a -- .', 3 r' ces shcu (cl be d one prior making payments.

@

2



KIRIBATI NATIONAL AUDIT OFFICE
AUDIT REPORT OF THE KIRIBATI INSURANCE CORPORATION

FINANCIAL ACCOUNT ENDED 3IStDECEMBER 2005

- .: : - -.E. : :
.
. CD : -: $'./1 l of the Public Finance (Control and Audit) Ordinance 1976, I

- a -? : :- : :ren :-e audit of the Kiribati Insurance Corporation for the year ended 31St
-

-  
.î. :.E.- r e- -- - -2 :z 2005 in accordance with the relevant statutory provisions and

. a : Eao-.ea Auditing Standards.

GENERAL

- - 
.:. - ca: lnsurance Corporation was established on the 1 St of June 1981 under

-

- a c-: JJ J. af the Iaws of Kiribati to carry out the business of insurance services to the
cezc : af Kiribati on an exclusive basis (section 3(1) and (2)) of Cap45A.

2 . F l NAN C E

2.1 Financial Performance

Table 1: The table below shows the Consolidated Performance of the corporation for
tne East four years under General Fund:

=

DEscal Year Ends 2095 2094 2097 2002 Variance in Tt
31 .Dec $ $ S $ 2095 201)4 /24)2
D':'r: c- D-emiums Revenue 254.558.00 2 857.:)0 1 ë512.053.1)0 528.869.00 S 709.34 (88.:1 ) . tiib -2
:2 - 3 '-'w sii-atlng Expenses (585.()8S.()()) (314.877 :..2) (1 C)1 .0153.00) (457 1 35.00) 85.76 21 5 .55 I 7 - -r
:7 eî Z:- :r Pericd ltems (b1 .8,79.77) (1 .-/02 0C) 1566,.7(2 1 .8,1 2.00 2.9$8 12 (401 .24: i5! !2..
D ws -' .'estment lnccrne :$5.392.00 52.034.02 6515.5015.:)0 41 .002.00 (37 14) (6 98) 38 79
:7 ..s :2a;7 cn Disposal of FA - - 'û Së$() ()0 - - -
Net Profit/tl-oss) (777,91 8.ûû) (261,û42,û0) 116,458.99 123,008.20 20.10 (98.31) (6t) 7J:)

Tabte 2: The tabte betow shows the Consotidated Financiat Performance of the
,'>' ccrporation for the Iast four years under the Life Fund.'

Fiscal Year Ends 2095 2994 290: 2002 Variance in %
31.Dec $ $ s $ 2905 2004 2007
*
.:: Dremium rncome 71 2.851.00 503.208.00 530.844.00 538,655 (lg 18.18 1 1 .7.$ 0.22
xa
'-rree Income 196.71 J .00 1 16.148.00 65.808.00 88,239.00 j.j 36 71$.6C1 (25.41)
T'otal Income 000,692.00 710,256,90 $95,652.09 626.885,00 26 45 18 77 (3 :$0)
.-iiss Expenses 624.827 O() 353 176.00 31.$.071 .C)6 370,

./15.00 3:$ .:18 25.10 (1 5.17)
Net Profit/tt-oss) 784,779,90 326,189.09 291,581.90 256,672.09 17 :)7 1 1 .87 13 150

KIC has two set of accounts which are the General Fund Account and the Life Fund
Accounts. Firstly, under the General Fund Account in Table 1 . it was apparent that the
com pany's financial perform ance for 2002 and 2003 was good com pared to 2004 and
2005. The com pany incurred net profits for the first two years 2002 and 2003 and
incurred net losses in 2004 and 2005. This had padicularly been due to an increase in
operating expenses from 2003 to 2005. The audit also noted concerned over the 2004



KIRIBATI NATIONAL AUDIT OFFICE

AUDIT REPORT OF THE KIRIBATI INSIP ANCE CORPORATIONFINANCIAL ACCOUNT ENDED 3I
OLDECEM BER 2005

revenue which in fact seemed to be incorrect as the figure was very m uch Iower
compared to what had been earned in 2002, 2003 and 2005.

Under the Life Fund Account as shown in Table 2 above, the corporation incurred net
profits for aII of the four years from 2002 to 2005. The increase in net profits had
resulted from an increase in total income. There wasn't much change to total expenses
for 2002 to 2004 except that in 2005 it increased by 33î4.

The trend in earning for the Iast four years was actually going up whereas under the
general fund account it was actualiy going down.

It is recommended that the corporation should find ways and means of minim izing its
expenditure and to prevent substantial increases so that its performance could be
im proved.

2.2 Financial Position

The table below shows the Consolidated Financial Position of KlC for the last four years under General Fund
2005 2294 2093 2092 Variance in %
S S E; S 2 () () 5 2 C) () 4 L '-- 'J t!

Currerl: AsSets 1 .î'1 S 1 :$85 ()0 2 365 f()is î':) 2 327 :5015 L'ù'%' 2. 1 33.742.00 ( q 8.54) 1 .22 - 57
Less Cu rren t Liabiiities 1 . 246 748. ()0 1 327 é5é5.J' ()2 SSS . 77 2 2.2. 030. 533. :):1 (6. (90) 32. 80 b 4 1
Working Capital 672,388.90 1,928,242.92 1,327,222.99 1 ,224,219.4)9 (34.61 ) .:22.58) 8 .;ë5

The table below shows the Consolidated Financial Position of KIC for the Iast four years under Life Fund

Current ASsets 3.647.392.00 3.150,730.00 2.702 028 ()0 2.471 .843.00 1 2.27 1 3.1 3 1 2.2!

Less Current Liabilities 82.17:3 ()0 1 10 1S2.S0 78 562 ():h 42 239.00 1'31 07) 5, .68 85 EJ@
Working Capital 2,465,250.00 3,949,568.90 2,714,788.90 2,420,694.90 17.07 12.02 11 .72

The comparative table above under General Fund Account shows that the corporation's
working capital had increased from 2002 to 2003 while in 2004 and 2005 it decreased
by 23% and 35% respectively. Under Life Fund Account the company's working capital

has increased over the past four years. *
3, Recom mendation on Financial Performance and Position

*

The corporation should seek to improve its financial performance through ccrt - - - ë -
m aintaining a sustainable increase in total income and at the sam e tim e decreas - g '!
Ievels of expenditure. It should also continue to maintain a sound working caE :a

4



KIRIBATI NATIONAL AUDIT OFFICE

AUDIT REPORT OF THE KIRIBATI INSLTANCE CORPORATIONF
INANCIA L ACCO UNT ENDED 31ot DECEM BER 2005

z. - ',' zssinq General Ledcer and Trial Balance for 2002

-$ - a ' : T. i n d i n g s

e ' - q m cv. a t j' o n

: .'. as - 2::d with great concern that the General Ledger and Trial Balance for the year
-- - -2 zcaid not be located. Therefore, without these accounting docum ents we could
- z: .e- fy the balances disclosed in the 2002 draft account.

F'urther. there were no balances carried forward to 2003 account as though KlC had just
been operated.

Recom m endation

Management needs to find the General Ledger and Trial Balance for the year 2002 and
submit to this office for further verification to enable us to verify the 2003 opening
balances.

@

4.2 Bank Reconciliation

Obsewation

It was noted that the Bank Reconciliation for 2002. 2003. 2004 and 2005 were not
provided for audit verification. W ithout Bank reconciliation. cash balances for those four
years could not be verified .

Recom m endation

Management should ensure that bank reconciliation is finally completed and submit to
the audit office for further check and verification.

4.3 Cash Deposit

Observation

lt was noted with concern that the account division had not deposited its collection of
cash in a timely manner or on a daily basis. Based on our check where we randomly
check seven deposits from different months. we found that cash collections had just
been deposited after or more than a week. A fudher check also showed that some
deposits did not agree with the sum noted on the receipts.

This had indicated that control over cash or on taxpayer's money was very poor and
therefore m anagement should strengthen control to avoid fudher problem s.



KIRIBATI NATIONAL AUDIT OFFICE

AUDIT REPORT OF THE KIRIBATI INSLSANCE CORPORATIONFINANCIAL ACCOUNT ENDED 3I
*'DECEMBER 2005

Reccrr- endation

- : .s.-- e- ze-: review of cash deposits to daily repods should be done regularly by
C --- .a-, s---s and proper segregation of duties should be encouraged at all times.

Receint Book GRR and Pavment Vouchers

Cbserwation

During the audit four receipts books and one payment voucher file were provided
nowever due to not enough documentation cbtained. we could not confirm revenue
earned and expenses incurred for those years.

Recom m endation

Management needs to submit a complete record of receipt books and payment
vouchers for the audit verification.

4.5 Life Ledoer Cards

Obsew ation

It was noted that individual member cards for Life insurance holders were not properly
updated.

Recom m endation

Management should ensure that individual cards are updated and reconciliation is done
on a regular basis.

4.6 Fixed Asset Reqister

Observation
The fixed asset register was not available during the audit. Such register is useful for a
record keeping of aIl details of the existing Corporation's Iong term assets.

Recom m endation

KIC should maintain the fixed assets register immediately.

6



KIRIBATI NATIONAL AUDIT OFFICE

AUDIT REPORT OF THE KIRIBATI INSUqANCE CORPORATION
FINANCIAL ACCOUNT ENDED 3IStDECEMBER 2006

-  
. : r -.: .ea ec tnat a Petty Cash book was poorly maintained. This is due to no petly

Ea s - :: z z-ê J=r 2003 to 2005 maintained and some payments were not properly
E-ZZ7NeZ

Rocom m endation
- 

'-
w s -ecommended to trace the whereabouts of petty cash book for 2003 to 2005 for

a - z : verification.

4.8 lnterest Bearino Denosit

Observation

Verification of IBD could not be done due to the incomplete source document such as
IBD confirmation slips.

Recom m endation

Managem ent should obtain bank confirm ations and subm it for fudher verification.

4.î Overtim e and Charqe Allowances

Observation

Audit revealed that some payments for ovedime and charge allowances were not
proper as there was no approval or authcrization made prior paym ent was made

.

Recom m endation

Management is recommended to ensure that aIl payments for ovedimes or approval
Ietter of allowances should be done prior payment or records for such approval should
be filed in the employees personal files.
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Adiuste Sunïry debtors wnich was inclucied in 2:13:1 acoount

5 lnvestrnent /rltrome.'

lnterlst: Reoeived on lBD A Jcounts
Interests Received on At-CaI! Agcount
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JR 1 'Mvj 9 4 d d 2 Ck W,Z ' 6 'n Q O - J:w . I w z.w t) c5 -

275, 529 - 275 52;
85,655 B,031 94.595
362.1 84 8,031 370,21 5

251 ,757 4,91 3 255.57:

K'irjbati lnsuranoe Corporatlon (Life Funul
C)tJ;5i o I idsfad Statcm ont of Financia 1 Position
As at 31 Delem ber 2002

N:77.a.
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7,964.99 .
- q ,()a3.r;

5.577.% 5.57-/.1
1 50.03 1 ,959.1

473,292.20 599,848.5

C- .-D D 2 2 0 2 :

: - . . F..I. - S

u .... .. .-G :e-,2 s EDJI =. C). i .-:h
a :ë g D > 'x / . ') n n . f g r D ' n- - I w & .S .. . . u.
= a c- c yj .- : .. ,w z y . . ,.- w .nw ..DJ J1 - i
4 - a s J'%..o e n e - a C :7 u n a'
Q- . u n a' r' z ID e c e '1 kz a K l 'n G't . x w, -

lrnareBt
H ousina Loan
Suspense
Q'wz c.mu-r 1 S athaw A' u' va n oe

Acurued Revenue:

lnteres& on IDD ,P- .'k'i-r%a:ë Aclo-aunfs earnea' bgt ntr recelvec' du n'n? L'7)e ';H:
.o'0.7 iv7 f772/5 h

J:I 47 k: i, ;)' Jfl.cl '

1 t ,855.23 7,1 78.9
1 1f855.23 7.1 78,0:
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Ccnsolidated Statem ent of Financial Pedorm ance
For the vear ended 31 Decem ber 2003

Note KIC, Trb'l KIC Xmas

rrsfit on Premiums Revenue
Plus Operating Expecses
Plus Prior Period Items
Plus Investment Income
Plus Gain on Disposa! of FA
Net P rof it/. (Loss)

Cc n so ë idatio n

2 1 39, O07 21 ,046 160: 053
3 (34,856) (66,21Q) (1 01 ,066)
4 ( 1 89) 754 565
5 56,906 56

,906
6 - - -

1 60,868 (44,41 0) 1 1 6,458

K 1 r i. b e t i 1 r; s !-! r. a n . c e C o r rn o r a t 1 c n / r'l e n e m a ! CJ tl n d h
C o ns o I 1 d ated Qw tat em ent of F 1 n an c *1 a I P os iti o n

a s a t wo 1 D e c o m b e r 2 n- 0 ..Q

hl. ote KI C. -1 rq/t/ K lC. Xmas Consalidaticn.C
u z'rsfn ;- A s'seîvs ' .

C a s 'c ! & C a s 'c i E c u 11 k/ a 1 e n t , L' s s e t s -/ 1 5 8 7 9 -,Q 5 '-o 1 0 zt zt 1 Ga ,1 )R (D a Q
D7. . e c e '! v a b .1 e s csch G

w 8 1 , 7 0 4 ( wo 1 0 8 h Iw 7 8 . wc Qw 'Qw1 jh 
cc ra 6 Mw P xev'e n u e * Q - - -

rn 
w

F () t a 1. C u nra n ! A s .s' e !u: 'z 2 6 9 6 wG 9 ..G 7 9 o'- G zz 3 'z 7 G '3 5

f- :2:5k7 (2 I-iz-z-ihr7 t l ilt J: /f,F=:uuCr '.. .1 .

PaxpablesJ
Reinsurance Payable
Provisions
Accrued Expenses
Total Current L/al)///'à/e.s

W orking Capitai
Plus Non-current Assets:
Propedy, Plant & îquipment
Net Assets

Represented by.
.

Equity:
Retained Profits/tAccumulaled Lcss)
Captial Resemes
Total 8(;1Jf1'))

!?

IM 'W' 2 7 i WOk-,'-h k a i r rrl a n '

1 f)'

4 ).
t 1 2
1 3

16,128 687,878
8.761 41 ,044

270,850

974,883 24.889 999.772

1 ,294,776 33,047 1,327.823

64,843 33.881 98.724
1,359,619 66,928 1

,426,547

671,750
32,283
270,850

31 1 ,44 1 (69,978) 241 ,463
1 .048, 1 78 1 36,906 1 . 185.084
1 ,359, 6 1 9 66,923 1 ,42S, 547

' 'îjcj. .j,w...z-S ,-Di
rectcr. . . .k . . . . . . . . , . . .. . . . . . . . . .
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Plus Investment I ncome
Plus Gain on Disposal of g'ixed Asset
Net Profit/tLoss)

2002

2 139.007 520,422
3 (34,8,56) (417 ,142)
4 (189) 1 ,312
5 56,906 41 :002
6 - 4,960--

jj1 60,868 150, 54

K i r i b at 1 1 n s u ra n c t) C o r D o rati o n ( ''r *1 G e n e ra 1 F u n d 1
S t a t e m e n t o 'b F i n a n c i a 1 F o s i t i c. n
UA a t 3 1 D e c e m h..e e r 2 Q Q 3 .

h l c t e 2 () O 3 2002

1 .587. 955 1 ,586,71 O
68 t .704 4 73.2:2

. 
- q $ ,8gg

2.259.659 2.07, 3.857

' ' !. ess CIJr-e'.* ' *.t ;''-' '= . ; . . o ... , . . . .. e..!D ,I
j Pa./ables

Reînsurancs Pauable
Provîsicns
,% cc ru e d E ):p en s es
Total Current Liabilities

l

r0 071 ,750 633,212
q 1 32,2:3 32,283
12 270,850 244,635
13 - 

- 11,147
974,883 921 ,327

1 ,294,776 q ,1 52,530

64.843 46,222
1 ,359,619 1 ! 198,752

W orking Capital
Plus Non-current mssets;
Property, Plant & Equipment
Net Assets

Representnd by:
Equity:
Retalned PFofî:s
Captial Reserves
Fota/ Ezuily

31 1 :441 1 50,574
1 .048: t 78 1 .048. 17:
1 359,61 9 1,1 98,752
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N o t e 2 0 O U,Q

Prcc.t an Premiums Revenue
Plus Operating Expenses
Plus Prior Period ltems
Plus Investment Income
Plus Gain on Disposal cf Fired Asset
Net Profit/tkoss)

K 1 r 1 b a t 1 1 n s u r a n c e C o r r) o r a t 11 o n t' G t3 n ,3 r a 1 F U n d 'i
S t a i e m e n t o f F 1 n a n c 1 a I P f) e 1 i. i. o n. .
& 
.s a t w'A 1 D e c e m L- e r 2 'N '' Q& = euu

&i. z t e

2 1 39,007 520,422
3 (34,856) (4 17, 142)
4 (1 89) t ,31 2
5 56,906 41 ,002
6 - 4 , 960

1 60,863 1 50,554
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F o t a / C a' rr'e n t A s -$c e t s

' eas 1--- urren f u' lta >' J ' l '& r 't.- -.,, 1, K. e.S,
Payables
Re in su ran ce P ayab Ie
P rov 1 s 1 o n s
A ccrueo' Hzpenses

.2. . . . .x .
1 otal G'urrtar?: Liablllties

W crking Capital
Plus Non-current Xssets:
P ro p e rr/' , P l a nt & E q u i p m e nt
Net Assets

Represented by:

Sqll/ty..
Retained Profits
Captial Reserves
Tozal 8g uity

2002

C . 5 qf* 7 Qw 5 5 1 5 Et . E@ , 7 1 O
6 9.. 1 , 7 :) 4 4 7 3 . 2 9 2

- q q . :5 5

2 . 2 6 9 . 659 2 , t) 73 . 8 57

7 O 671 .750 633,262
1 $ 32, 283 32,283
1 2 270. 850 244,635
1 3 - 1 1 . 14 7

L974
,883 921 .327

1 ,294,776 1 ,t 52,530

64.843 46.222
1,359,619 1,198,752

31 1 ,441 1 50,574
1 .048. 1 78 1 ,048 178
1 ,359, 61 9 1 ,1 98,752



T h. . e f o ' I c ',v I r7 c a ra t >. e rn c) re 1 m :; c r: a n t p ch 1 i c; i e s u s e 8 'D %) 1 h:i e c :) 1-17 L ra t 'E o n :

H Istorfca ', C cs-..

V he accounls are ofeparecl unde: the historic czst c:l nve R:'Lc n a n d 'Jc 'rpsl'es Tco '.rne Sn'e rnali:i n ai
a c a :) u n i 1 n c s : a n w'M a r d s w h i c n' a r e a c c e ;) t a b 1 e i n K 1 r : B' a i 7

71 lb c ta r X 7s F' tc1 e.';':l
F urn'rrura arlc' fitlirtfzs
O .>'. 1-f c e E q u I o m e n (
O r% -i c e l m c r o v. e m fë c f
C-onera ,1 r%l arn atn sr L'u -- i-' -es
B u *1 I d 'i n c s

P rovis Icl n s no r 'U n e a r-n e - ::7 rël '- - s@



.u.=ùyl ' . 4 ' '

- . . . - ; - = t:.s

k .a. . ...e z . .. - . , . . . D . . em i u ra5

T L S C z m ' (rt ' s : ' t () n

Less Provis.crls fcr tlneafrleu
pram @um s

F7 I us I a st yea r s
Prov for Unearned premufms

P r u s c 5 a l rrr s rn a 1 d

-- ( lc s C) u t s t a n ri E r. c! C' s a ; m s

-.e' E u s ,' a s lt N J e p ? E! CA J Q C 1 Sl ; ''. w . v w 1.. ; r3 a

Prafiultofs)



= : . . . .. . .. . . .. .. .... .... . .. . > - -

- 'ë

' 

& =E!'@ e 
.
'
.> ' '- '' X -. - - â + 9 o w r.C PN L(a k;C n ................. .................. ..- ...................... .......... .......... > w i - - J . - - - -. E..CQ 

- - 'w w u; D . S r( 6 r7 ! S ( H 0 tl i, e e r.l 
. > w . w r w' 'J D - 

'' cr' Q 2 ' ' r 
'' '$ ''' '' '' - '' - - -

. w wa DI2Cl rTTl S 
......... ...... ... .... ... ..... ... .......... ......... . ..... ..... .... > I ik J . o - z . w- .

- 
w52 O T 7ave 6 -' ca l 

> 'n 7 '-- D ': * ' - -- a - -
$c. 

= z. ' - - 'I 1 . 3 V e - D Vf rS 8 a S 
.... .......- . .... ... ... ...... ......... .......... ........... .......... w u - w' ew w - .7 z 1 1 V R u n n 1 ' n C ' 

> Q - - Q 2..i - ' ' ' - -
.- k . g os 

- - - 'o-w (3VC . k5:..f7C$ 
. . . . . . . > 1 z - -- ' e2 2 7 c t e c a 1* n m e n f s 

> * -- -- .4 - 7 - - - - ' *4 . ' - ';: r'i .i 
* :3,*- ' '' ' z - - '' -

0 w z, C Q ak.0 n 
...................... .................................................., .......... > . w w J. . . - u - - -215 Wrcrm ional twpw 

. . . . . . . . . . . . . . . . > t r''Q- J - -- - ' - -2 7 b* e m t e rz 'n. 1 p F e e s 
> d. .m 'N - -2 b m ' fID n s 
> z * * * - ' - R < -

a u D S C n R ........................... ......... ..................... .... ....... .......... - u w w - - - - -7 L n k ckh 
> 7 q o - 4 ' -.-- - - -

- w > L n .8 MJ es .................................... ....... ... ................................... = w z 3 - - . - u - -q -:1 
- n - ' ' ' ' '

- : : = C-r.ate 
....... .. ....... ... . ..... . ...... .. .. . .......... .. .......- ... > 2 - . - . . . . -. . .. 1 I C.:2 . x r'5 . . t 

> I Q Z u ' - -'12 57. en' rAce'tTm'r2 
> 5 e *2 's'*Q '' n ' 

' '' e - ' '' .C - -
a w a d d e D ! : 

> - < ' = z - - w -'J' O u :) ClJ I fl e r) ( t) 
> - >r L f w a w Q - -' ' - r cww *.. .e''w .IRCIW 2 ZES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . :> 1 1 7 î wo G .i J .* = -Q r * ; e. 

œ 9 rh m n 'N Q ' -- *' - '- '- '
w a . e . f .. :) m 9 X D 

> 1 u u w .z . w k. - .
' J .-'w I ' k n k i Fl O et S k a k . 0 n e N . . . A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . > w . . i = . 7 w .. . - . 
- c - - '14 No 1 m 

A@2 & '-' --
S & f 

> ' 1= Vb --  - -q G' ;D : D a it's t' 'v' a 1 n t a '-a rcc- 
> .1 -c5 . N ' - - - ' '' '% :7 y ra 
> 5 rn Q Q I 'r M 2 ' - = -- -

m u w. C a r.a e X 
. . . . . . . . w w w . . w w . -'' - w -

h'
2. 1 ! n G ' r 2 'R tn e > o'Y 9 Q 7 , G' -- - - - - -.: 

.. - ' -.* < w, . I I C.a w tl D C r5 CF S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . > t ( El 7 w a '- w' z.1 Q C' r z f e s s / kl . J a n a c e m e n t :b e e s 
. 

. > 1 s Q , is G r -ot i 77wx - w'Q C a ti a 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . > - -'f G r e ;) r e c ' a a ' i :) n e x a > < 3 Q O i! '' :2 ' D c 2 e ' -w u. . k 

t w C '* -'.1 Q ''' m a s G e n e r a I e xo 
. > G' 8 e 2 d Q tî '- u- Q - ' - -eï 7 C a t a s $ C o p h y - '-ccx. c.e s. s c T l o : s. 

> 7 7 rn Q -1 z'- QT o t a 1 C) p e r a t : ! n c E x r 67 n s e s 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . > 9 zvd 5 7 0 3 3 21:J1 us 

>(lt/.er (n c2 rn e 
............ ....... . .......,.. ........... .,.....,............,. .,.. .......... >R e bi e n tl e :) r () $/ i s r c n f o - ' ?% l ri e >' l q' ' 

> 3 - 4 (2 9 J. tl Q !f' o n t r5' t; ,..: 1 o n f r c m k. I ê e - u n u > ( Q 6 Mt '-o e' '; Q ' r -' ' - M Q -w . C . . . . . . . . . . w Z -* --1 c t a I O ; e r a ! i rt '' -'.- xo e o. s e s - C r h e e I r! c: '' rc e 
:4 8 5 Qwz is 0 4 1 7 . 2 a ' t7 ':

Pn'or Pen'od Items ' 
2'-.u-m > - --. w J =--a

w .u % :7

'! 8 9 . :5 6 ( 1 . 3 ': 2. S 6) )
5 01 er Inc (Jm e

1 n ( e r e t2 l s -rk e ca i v e c c n l Q= Z' ,1% c -'' c u n t s
l r! ', e r e s. ', r) R e 'za- '. ' é e c; c n % * - C a 1 l ' '- t t; n $w k . ''-'E w :
O Lh. e r I 7 c :) m e
D e ' e n ë '' c n

&.. a /' n c) n D/'.'Js.m o s a 1 ch J, p rop e r?';6 pla n t & . t) c u ;' rn m e n t .'

w .. w J5 f; u . 12 . C . u ; . L w :5 S w. .. . . ...Q f) .. .. ' 'J ;'rl si rh .



Properrg, Prant & Equfpment:

C cs' '
As at 0 'i /0 1 /03
Pl us additicns

D i s ncsal
As nt 0 1 i'Q 1 /03

D e r) r e c ' a t :1 ck c '
-, s

' 

cz ( r'.p 1 J t)' 'k I 0 '.j'
k, a rG e w G u fl rl g y rr-
u. 
' 
1 s :y c s a I

.-. k w. i , 1 z. oo

?v1 o t o r F u m 1 t u r e / O ''-. k-k c.a C c' -1 c.e G tt 2
Ve b. 1 '; c1. e s ri t ti n c s E q u 1 p m e n l i m D r o ve m ' t . ,:2 u m i t u re

44 , 5 3 8 . 3 3 2 5 , 15 J:w E . 2 O : 1 7 , O 'nw d. . . 7 ''o 1 3 . 4 i! 2 . 2 E - 2 ''w O . 7 1 2 . 7 1
1 4 'Rw 'z 6 . Mw 9 8 Qw Qw . 1 '-a 1 2 . 9 7 9 . 2 6 3 , 7 w;7 Qw . 7 7 o'M 1 Cl 2 8 5 5

. w . w'Z u w d. . . i w . kz . . u I 3 < z w . . t ï C) .- . w;D

t .:. w , t. 4 u . a / ) $ a ; w I - . w u ' t ' w w . 1 4 I . 4 t 0 ( ï . 0 , 1 e 8 . 7 Qw ) - k i 1212 4 zi Qw y . 2 Qw ;

t w. ; w r: o . ukv ) - ! o z: . cs w . G- . t)z. E5 . . w 1 f r 0 . b z5. 8$6 i . :) . w . / . / w w . w p

T 7 Q C) a Q JR 1 '' z: a œ r' @ - 7 Cl Q 'J % N 70Q .1 ') f e' '9*)9 ' (; -'.- w w v , w w 6. . Q ''* a up - VQ Ki

20/1'7

u
' 
s a

' 

t Q '' / j ''z / O Q
. 
. s a . c . ? x .uw g 2. $w.Jk 1

R a œk,'l i' r; e d AQ r o r'-l f-.= '

2
-. a I a n ce a s a t 1 J a n
Ft l t; s F7 r, o F; 1 t ( c r 1 h e y e a r

7 r a n s f e rr e d t o C a ;) i t a I r e s e N : s
Qw a i a n ca a s E5 t 3 1 D e c

16 Cap/taf Restrvzs:

'j
1
1

1 5 0 5 7 4 C 0
1 5 0 8 '-o 7 rk 8 9 9 A Q ' J. '' E

.1

< - . ! w -
31 1 ,441 .58 1 50. 571. ::)

2023 2/07

1 . 0 4 65 . 1 7 7 . : 2
1 f:w 134 . E! i5 7 5 3.

1 EO 5-z1 C 'h 2,- - ;q ' 2. 2 7
1 . 3 5 S . 5 1 S . 2 0 1 . () 4 3 . : 7 7 . 6 2

B a p . 'd n cc- a $ Eî t * i $ a n
%1 ' e t - r c r i t. r I
-1 r 71 71 S J A r * () X m' L S Q r';l r! c r E 5 Tz '' 1 7 j ' 1 J; '' *' n 7 ' :7 i * rh q: e 'n ' e- y.
R e ' Ei 1 n a a' r: Ei r'n ' n '' s
.. . c: I . Cw E: S 3 . w . 1... iy C



j
f

R
f

'

1

I

1@

1

t
.f

j

j

@

- - z ..'û .E' 9 . w . fr . Q E! . P . . C: f! C CP r!l t? F w

N' c : e s
. e 22 . J7 .- . c k 1 V 1 k . Q S .

T r. '. e; .. . - - #-' . .w - w . S - C JC1 w w' S k O J'rl' 2 % e ( C
.- a - za - ' s z c Q ul :) r) i r (2 r s a n (9* e m D @ () V Ct e S
-'
.- a s n -pt e =- ; p t l'r c m I n v e s t nl e n t

Z a s r . -r . (a $ v F: rcl m 1 n v e s t i n g A ct i vi t l e s '.
A=. u rs itit;n cf Iccg lerm ass ets
G aEe of FA

C a pital Re: erve

N' e t C /1 a c g e i n C a s h a n d C a s h E q u 1 ve l a n t :
P I us Casà an d B an k B ,la Dcas as at () 1 /0 1 /0 2 .
CaG.tA ani:t Bank BalLnce as at 31f 1 2.'G3'.

):' o t e 1 .
Reccr:ciliaticn of Oçerating Rsstilt tc net retzetnts
frc m c De ra t1. ng a ctiv?ties :

N e I o l:c e'i . a s r; e r F' rc fi Lî ? L...c s s h .1 l a L e F'n.a n : '
Addeï bac4 depreciation
G a i n o n s a ) e o f fiz e d a s s e te
increase in Cermeivabres
C h a c g e i n 1- i f e F u n d
C hang e in Accrued Rave c u:a
Chacge ic Drovision for uneanne:j Drerrtl tkrvls
C h a f: g e i rl :3 i'o v i s i c; n f c r ch u' * s t c r c : r - c ' a. rv' s
Ch ang e in Provisicln r. o r Z .' -' e :; '
Change in Raënsurance 7a'x
Change in nayabp:
Clnange ln ph ccrued Exyenses
Change in Quota Share
Chapge in Sblrpltrs Share
Change in FacuLtative Stnar e.

N ote 2.
R ecanclii a tion of Ca sh a ad Ga s h e c u Eva ! a n : i :er rc s
lo ca sh ii nd b a nk b a i a nces a : at 3 l ) œ. 2, O t '

Petty Cash Funj
Cash at E3 a a k
(BD Acccunts
AI-C a I I Acc:l u n:

2 7 4 . 7 6 3 E5 () 3 , 3 0 5
r3C; 0 , 5 1 3) (38:. . 6 72
56 . 9:$ 6
31 ? 1 7 6 4 .1 8 ! 63 3

(3q .92f ) (ô5 ,G67$)
- g$ , :6()

(3 1 . 929 (0 C . 1 0 3
1 () 0 .C 0 2

('i'f 5) 22 8 : 52 9
1 . 5 88 .7 1 O 1 . 35 O . 1 8 1
1 .5:7,955 1 ,588,71 0

20 () 3 2: 02
'
. 6 2 , ib '5 ï; 1 Sw k'J 5 7 5
r 3 ,,2C2 .% 8. : 56 1

(4 , 96O )
125,557

(4 , 677)

7,226

31 , 1 76 4 1 8 , 63 3

2C 0 1 (2 (2
( 8 , 4 C6) t O2, 2 96

! . 59:5 ,0 î.9 1 :47 3 , 1 (55
3 . 1 (22 1 3. 049

1 ,587,955 1 . 588,7$ 0



7

KIC. Xmas consolidation
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42,140
15,331

1 ,736,274
619,632

Less Current Lfabf ffr.5e.s.'
Payables
Reinsurance Pavable
Provisions
Accrued Expenses
Tblal Culrent Lfaöflfffes

J:
- 7 Q . 54 6 2 6 , 1 87 7 02 , 7 33
32.2:3 - 22,2:3
554,984 32,539 587,523
5. 1 24 - 5: 124

-
. .255.938 58,726 1,327,664

M
. : 2 9 . 4 9 7 ( 1 , 2 55) 1 , 02 8 , 24 2

129.742 27,515 137,257
1 ,139,239 26,260 1,165,499

W orking Capital
Plus Non-current Asse/s;
Propefty, Plant & Equipment
Net Assets

Represented by:

Sqtpdty:
Retained Profits/tAccumulated Lcss 15
Captial Reserves 15
Total Equfty

91 .C62 (1 1 0,646) (1 9.584)
1 .Cz16, 1 78 135,906 1 , 1 85,084
1 , 139,239 26,260 1,1 65,499
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4.325.24.
35 997.22
6 O09 36
q .291 .0t)
2 298 32
48.70

5 195.14
1 .2:)3 65
3.554.02

3.071 .87
40.477.63
2 503 90

1.190.42
8.068.36
8.699.55
3.592.75
4.691 .96
5 . 93 1 . 1 5
5 :) :$ . 1 9

4 . 5 29 . 3 6

1 .976.82
450.00
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1 ,959. 10
1 .087.50
6. 997 40
203 0:1
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5 . 1 32 . O 0
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- 28.321 .96

63.010.00 77.657.2:$
825!092.60 945,70:$.32

(541 .753.36) (874.084.23)
(45.3C3.80) (35 762.75)
257,035.44 34,855.60

2004 2003

1 89.36

Prior Period ltems:

Other lncom e
Interests Recaived on lBD Accounts
Other Income
Retention

- 189.36

48,063.23
52.533.99 9.25
438.00 80.03

8.734.35
52,938.99 56,906.84

2004 2003G
ain on Disposal of propery p/ant & equîpment:

D@spose:g motor vehlcies & cffice equipmen:
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5 124.37 -
5,1 24.37 -
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As at 0 q /01 /04
PI us add itions

D I s c osa i
As at û1/01/04

Depreckation.
As at 0 1/O 1 /04
C harg e:i d urlng yr
:) Is pcsa 1
fa at 31/1 2./04

Net Boc,?c Value.
As at 31/1 2./04
k.n at 31/1 2/93

Motor Furnitufe/ Oh'ic.e Office GM Qffic
me

Vehicles Fittings Equipment Improvem't
. Fumiture Renovation Bullding

33 % 1 0$$ 20 % 1 O % 25 C o 2 E C @ 3 C
zt

58.865.02 26,521 .53 1 20,014.02 1 3.482.22 3.759.77 25 655.:2 :.31 5 3.6. 267 81 6.921 1 1 
.00 762.80 24,184.50 610.00 - - - 25

,668.30

58,976.02 27,284.33 154,198.52 14492.22 3,759.77 26,858.02 Q,:1G.34 293,4:5.22

(3 1 ,068.90) (2 1 .827.83) (1 02,:28.73) (1 0,525.88) (1 ,542.49) -
(9.200. 1 9) (475.73) (4:490.35) (346.47) (552. 82) rf 86.72 :

(40,269.091 (22,303.66) (1 77,31 9.08) (10,872.35) (2,1 01 .31 ) (:36.72)

- (j 1 (; 7 , 7 9 :) . 2 3 )
- 9 2 .f 8 . : - 5 9d2 86)

( 1 9 () , 5 3 ) f i 6 3 , 7 4 2 . 6 i) )

13,706.92 4,980.77 4Q,879.44 3,219.:7
27.796.12 4,693.70 27,185.29 2 956 34

. =

1,658.46 26,171,30 8 125 76 109 742 53= =
2,21 't .2Z - . 64,142.71

200: 2033R e ta in e d PK  fi ta :

ba ! a n ce a s a t 1. J e 7
P' us P-:)=- 'zç the ' 'earI , I I . , y

Transferred to Capital reserves
Balanc: as at 31 Dec

16 Capital Scserves;

Bahance as at 1 Jan
Retained Profit
Net Profit/tkoss)
Balance as at 31 Dec

31 1 .4.J.1 .58 1 50.574.00
(220.380.00) 1 50.:67.5:

01.061.58 311.441.58
- ' 

91,061 .s8 31 1 441 .s8

2004 2003

1.048,177 62 1 ,048,177.62

1,048,177.62 1,048,177.62
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S S S
683.623 29,268 712,891
195.847 864 196,711
879.470 30.132 909.602
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''h 
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451.845 24,581 476.426
48.349 46 48.397
500. 194 24,629 524,823

& z . rrszr - # c srzzre 'wr ... . . w . i Q w
w w.a 1 I f.x = S n u- C1 u i lc qxn t

R = o cz 1 v '- b l e ct. www ca w
-

4 o ' '* ? C J f r = .7 * 'i c c ;:l e c

Less Ctln-er;t Llabili'kq :
Payibles '
fota/ Cunwnt Liability

tô/orking Capttat

Represented by'.

Equity:
Capital Reserves

l .t' c > e V V C = A ! Q ' i r* Y1 . u . . x J . : rv . a x 1 w . zx 117 .S
Q S

Q 4 . 7 7 7 zt '-vj 6 tj'- 'hz 5 O
1 'R ID(7

'Mo J- 7 7 7 J. Oa -'o 9 6 zt 9 3 5 4 7 ''J ?-' 2. . . , . . , c

't
82,133 - . 82, 133.00
82.133 - 82, 133

3.395.610 69.649 3.465,259

3.395.61C 69.649 3.465.259

Chairman'... . . , . . . .. . . . , . , . . .. .. . . . . . . . . Di r e ct (:; F '
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Claims Raid
Zxpenses Paid & Charges
77 otal O UTG O

451 ,845 324.309
76.500 49.518
528.345 373.907

20C,5 2 O 04

S $
556,795 581 .573
1 95,847 1 1 5.507
752.641 697.080
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Q Q a'Jrl Q '$ - Q ()9Q Jor'w . w w w , we l D w r w J . w Z

Less Cl-lrren t L/a-to ility:
Payabies
Total Cufrren t Liability

W orking Capital

Represented by'.

Equity:
Capital Reserves

1 56.624: 1 1 9.030
1 56.624 1 1 9.030

3, 1 94, 2 9 1 2 r 9 7 6 , 422

2,194,291 2,076,422
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Note6
Cash Assets;
Cash at Bank
IBD Accounts
At-cali Acccunt

Note 9
Payables:
Suspense Payable
Generai Fund Payable
W itholdinp 7ax Pavabke

Note 1 O
CaJ7/'fa/ Raserbre
O c e n l n c 'c a E as n c e E c u i b. . '

2004

6 .2. 5 . G 6 2 . 8 :! Qw 3 7 , 5 1 5 . () 6
6 . 1 52 . S 5 a. , 4 7 1 . 2 O
94 . 427 . 32. o'h O . 4 1 3. 4 5
556 , 7S4 . 84 58 1 572 .8 1

1. 8 3 , 3 O 4 . 5 4 1 O 9 3 7 2 . 1 8
5, O80 . 39
7 , 4 6 1 . 7 1 6 . 1 3 4 . 5 6

1 9 6,84: . 54 1 1 5,506 .84
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1 :152.80
46 , 303 . 8 0
1 . 979.44
72 . :10

755500.06 49,518.04

226,21 7.37 354, 058.65
3.005.91 9.27 2,627,695.12
1 1 8.778.1 9 1 1 3.697.80

3,350,914.83 3,095,451 ,57

1 7.672.55 31 ,010.93
1 20,757.83 80,51 5.78
1 8,1 53.61 7.503.16
156,624.03 1 19,029.87
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N et P rof i*J( Loss)

2
3
4
5
6

262,427
(521 , 1 78)
( 5 1 , 879)
35, 392

(275,238) (61,779) (32.7,01 7)

2 , 1 3 1
(63 . 9 1 1 )

2Qzt GJZAka . . w UJ w
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Kiribati Insurance Corporation (General Fund)
Consolidated Statement of Financiel Positirn

as at 31 December 2005
Note KIC. 77// KIC. Xrnas Censolidatic'n

Quv--M'* A csmœ- '1 1 =J J t w t.'.b .
(''N a s 'n mô C = c h -F- n u i . 1 :> 1 /= n t p, 'Q s e # Q
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