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KIRIBATI NATIONL AUDIT OFFICE
AUDIT REPORT ON THE ACCOUNT OF THE KIRIBATI INSURANCE
CORPORATION FOR YEARS ENDED 31 DECEMBER 2002, 2003, 2004 AND 2005

AUDIT REPORT: KIC

Scope

| have audited the accounts of the Kiribati Insurance Corporation (KIC) for the years
ended 31st December 2002 to 2005.

The preparation and the presentation of the accounts and the information contained
therein, as well as the existence of internal controls, which should be fully effective for
the prevention of error or fraud, are the responsibilities of the KIC. My responsibility is
to express an opinion on the accounts based on my audit as required by Part VIl of the
Public Finance (Control and Audit) Ordinance 1976 and the Insurance Act 1981,
amendment 7/08.

| conducted my audit in accordance with the normally accepted auditing Standards and
Statutory requirements to provide reasonable assurance as to whether the accounts are
free from material mis-statements. My procedures include examination, on a test basis,
of evidence supporting the amount and other disclosures in the account and the
evaluation of accounting policies and significant accounting estimates.

These procedures have been undertaken to form an opinion as to whether, in all
material respects, the accounts are presented fairly in accordance with the normally
accepted Accounting Concepts and Statutory requirements, so as to present a view of
the KIC which is consistent with my understanding of its financial position, the results of
its operations and its cash flows.

Qualification

| am unable to satisfy myself as to the correctness of the KIC’s Financial Statement
based on the following:

e General Ledger and Trial Balance for the year 2002 could not be produced.

e Bank reconciliations for the 2002 to 2005 years could not be produced.

e Not enough documentation provided to confirm earned revenues and expenses
incurred for 2002 to 2005.

¢ Individual Member's Cards for Life insurance holders were not updated.

¢ The fixed asset register was not available.

o |BD accounts could not be verified due to incomplete source documents such as
IBD confirmation slips.

Because the accounting records provided were not adequate to permit the application of
necessary auditing procedures, we are unable to obtain all the information and
explanations we require in order to form an opinion on the financial statements.
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AUDIT REPORT ON THE ACCOUNT OF THE KIRIBATI INSURANCE
CORPORATION FOR YEARS ENDED 31 DECEMBER 2002, 2003, 2004 AND 2005

Quzifed Audit Opinion: Unable to form an Opinion

= our comon. because of the existence of the limitation on the scope of our work as
S=scrbec o e gualification paragraph, and the effects of such adjustments, if any, as
ot f=we been determined to be necessary had the limitation not existed, we are
un=Die o and do not express an opinion as to whether the financial statements are
oresented fairly in accordance with professional reporting requirements and the financial
ooston of KIC as at 31 December 2005 and the results of its operations and its cash
“ows for the year then ended.

Raimon Taake Date
Auditor General




KIRIBATI NATIONAL AUDIT OFFICE

AUDIT REPORT OF THE KIRIBATI INSURANCE CORPORATION
FINANCIAL ACCOUNT ENDED 31% DECEMBER 2005

As r=quired by Part VIl of the Public Finance (Control and Audit) Ordinance 1976, |
have completed the audit of the Kiribati Insurance Corporation for the year ended 31%
December 2002 to 2005 in accordance with the relevant statutory provisions and
normmally accepted Auditing Standards.

1. GENERAL

The Kiribati Insurance Corporation was established on the 1% of June 1981 under
Cap45A of the laws of Kiribati to carry out the business of insurance services to the
people of Kiribati on an exclusive basis (section 3(1) and (2)) of Cap45A.

2. FINANCE

21 Financial Performance

Table 1: The table below shows the Consolidated Performance of the corporation for
the last four years under General Fund:

Fiscal Year Ends 2005 2004 2003 2002 Variance in %

31-Dec $ $ $ $ 2005 2004 2003
Profit on Premiums Revenue ~ 264,558.00 2,697.00 160,053.00  528,869.00 | 9,709.34 (98.31) (69.74)
Plus Operating Expenses (585,089.00) (314,977.00) (101,066.00) (453,135.00) 85.76 211.65 (77.70)
Plus Prior Period Items (51,879.00) (1,702.00) 565.00 1,312.00 294812 (401.24) (56.94)
Plus Investment Income 35,392.00 52,934.00 56,906.00 41,002.00 (33.14) (6.98) 38.79
Plus Gain on Disposal of FA - 4,960.00 - - -
Net Profit/(Loss) (337,018.00) (261,048.00) 116,458.00 123,008.00 29.10 (98.31) (69.74)

Table 2: The table below shows the Consolidated Financial Performance of the

corporation for the last four years under the Life Fund:

Fiscal Year Ends 2005 2004 2003 2002 Variance in %

31-Dec $ $ $ $ 2005 2004 2003
Net Premium Income 712,891.00 603,208.00 539,844.00 538,655.00 18.18 11.74 0.22
Other Income 196,711.00 116,148.00 65,808.00 88,230.00 69.36 7650  (25.41)
Total Income 909,602.00 719,356.00 605,652.00 626,885.00 26.45 18.77 (3.39)
Less Expenses 524,823.00 393,176.00 314,071.00 370,215.00 33.48 2549 (a8
Net Profit/(Loss) 384,779.00 326,180.00 291,581.00 256,670.00 17.97 11.87 13.60

KIC has two set of accounts which are the General Fund Account and the Life Fund
Accounts. Firstly, under the General Fund Account in Table 1, it was apparent that the
company’s financial performance for 2002 and 2003 was good compared to 2004 and
2005. The company incurred net profits for the first two years 2002 and 2003 and
incurred net losses in 2004 and 2005. This had particularly been due to an increase in
operating expenses from 2003 to 2005. The audit also noted concerned over the 2004
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FINANCIAL ACCOUNT ENDED 315 DECEMBER 2005

EXECUTIVE SUMMARY

The corporation has incurred a net profit for 2002 and 2003 under general fund
account and incurred net losses for 2004 and 2005. Under Life fund account the
company incurred net profits for the past four years (refer para. 2.1).

KIC working capital under General Fund account has increased from 2002 to
2003 and decrease again in 2004 and 2005. The working capital under Life
Fund account has increased over the past four years (refer para. 2.2).

KIC did not provide their General Ledger and Trial Balance for 2002 therefore the
opening balances for 2003 disclosed in the financial statement could not be
verified (refer para. 4.1).

The Bank Reconciliation for those four years were not available (refer para 4.2).
The control over cash was poor. Deposits of KIC collections were not done
regularly or on a daily basis. Some deposits did not match with the sum noted on
the receipts (refer para.4.3).

Not enough documentation provided to check revenue earned and expenses
incurred during those four years (refer para. 4.4).

dividual menhers cards for Life insurance halders were not prapetly updated
(refer para. 4.5).

The fixed asset register was not available during the audit (refer para. 4.6).
Petty Cash book was poorly maintained (refer para.4.7).

IBD accounts could not be verified due to incomplete IBD confirmation slips (refer
para. 4.8).

No approval or authorization made prior payment of overtimes and charge
allowances (refer para. 4.9).

Recommendation:

The Corporation should find ways to minimize and control its operating expenses
so that net profit could be improved.
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It should also continue to maintain a sound working capital as previously
occurred under the Life Fund Account.

Management needs to find General Ledger and Trial Balances for all of the four
years.

KIC needs to undertake regular reconciliations.
Regular review should be done over cash deposits.

Management needs to submit a complete record of receipts books and payment
vouchers for further check.

Management should ensure individual cards are updated and reconciliation is
done regularly.

KIC should maintain the fixed asset register.

KIC is recommended to trace the whereabouts of petty cash book for 2003 to
2005 for audit verification.

Management should obtain bank confirmation slips and submit for further
verification.

Management should ensure all payments for overtimes or approval of charge
allowances should be done prior making payments.
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As reguired by Part VIl of the Public Finance (Control and Audit) Ordinance 1976, |
fave complsted the audit of the Kiribati Insurance Corporation for the year ended 31°
December 2002 to 2005 in accordance with the relevant statutory provisions and
normally accepted Auditing Standards.

1. GENERAL

The Kirbati Insurance Corporation was established on the 1% of June 1981 under
Cap45A of the laws of Kiribati to carry out the business of insurance services to the
people of Kiribati on an exclusive basis (section 3(1) and (2)) of Cap45A.

2. FINANCE

2.1 Financial Performance

Table 1: The table below shows the Consolidated Performance of the corporation for
the last four years under General Fund:

Fiscal Year Ends 2005 2004 2003 2002 Variance in %

31-Dec $ $ $ $ 2005 2004 2003
Profit on Premiums Revenue 264,558.00 2,697.00 160,053.00 928,869.00 | 9,709.34 (98.31) (69.74)
Plus Operating Expenses (585,089.00) (314,977.00) (101,066.00) (453,135.00) 85.76 21185 (77.70)
Plus Prior Period Items (51,879.00) (1,702.00) 565.00 1,312.00 294812 (401.24) (56.94)
Plus Investment Income 35,392.00 52,934.00 56,906.00 41,002.00 (33.14) (6.98) 38.79
Plus Gain on Disposal of FA - 4.960.00 - - -
Net Profit/(Loss) (337,018.00) (261,048.00) 116,458.00 123,008.00 29.10 (98.31) (69.74)

Table 2: The table below shows the Consolidated Financial Performance of the
corporation for the last four years under the Life Fund:

Fiscal Year Ends 2005 2004 2003 2002 Variance in %
31-Dec $ $ $ $ 2005 2004 2003
Net Premium Income 712,891.00 603,208.00 539,844.00 538,655.00 18.18 11.74 0.22
Other Income 196,711.00 116,148.00 65,808.00 88,230.00 69.36 7650  (25.41)
Total Income 909,602.00 719,356.00 605,652.00 626,885.00 26.45 18.77 (3.39)
Less Expenses 524,823.00 393,176.00 314,071.00 370,215.00 33.48 2519 (15.17)
Net Profit/(Loss) 384,779.00 326,180.00 291,581.00 256,670.00 17.97 11.87 13.60

KIC has two set of accounts which are the General Fund Account and the Life Fund
Accounts. Firstly, under the General Fund Account in Table 1, it was apparent that the
company’s financial performance for 2002 and 2003 was good compared to 2004 and
2005. The company incurred net profits for the first two years 2002 and 2003 and
incurred net losses in 2004 and 2005. This had particularly been due to an increase in
operating expenses from 2003 to 2005. The audit also noted concerned over the 2004
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revenue which in fact seemed to be incorrect as the figure was very much lower
compared to what had been earned in 2002, 2003 and 2005.

Under the Life Fund Account as shown in Table 2 above, the corporation incurred net
profits for all of the four years from 2002 to 2005. The increase in net profits had
resulted from an increase in total income. There wasn’t much change to total expenses
for 2002 to 2004 except that in 2005 it increased by 33%.

The trend in earning for the last four years was actually going up whereas under the
general fund account it was actually going down.

It is recommended that the corporation should find ways and means of minimizing its
expenditure and to prevent substantial increases so that its performance could be
improved.

2.2 Financial Position

The table below shows the Consolidated Financial Position of KIC for the last four years under General Fund

2005 2004 2003 2002 Variance in %
$ $ $ $ 2005 2004 2003
Current Assets 1,919,136.00 2,355906.00 2,327,595.00 2,163,743.00 (18.54) 122 757
Less Current Liabiliies 1,246,748.00  1,327,664.00  999,772.00 939,533.00 (6.09) 3280 641
Working Capital 672,388.00  1,028,242.00 1,327,823.00 1,224,210.00 (34.61) (2256) 846

The table below shows the Consolidated Financial Position of KIC for the last four years under Life Fund

Current Assets 3,547,392.00 3,159,730.00 2,792,948.00 2,471,843.00 1227 13.13 12.99
Less Current Liabiliies 82,133.00 119,162.00 78,560.00 42,239.00 (31.07) 51.68 85.99
Working Capital 3,465,259.00  3,040,568.00 2,714,388.00  2,429,604.00  13.97 12.02 11.72

The comparative table above under General Fund Account shows that the corporation’s
working capital had increased from 2002 to 2003 while in 2004 and 2005 it decreased
by 23% and 35% respectively. Under Life Fund Account the company’s working capital
has increased over the past four years.

3 Recommendation on Financial Performance and Position

The corporation should seek to improve its financial performance through continuing in

maintaining a sustainable increase in total income and at the same time decreasing s
levels of expenditure. It should also continue to maintain a sound working capital.
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4 Audit Findings

41 Missing General Ledger and Trial Balance for 2002

Observation

It was noted with great concern that the General Ledger and Trial Balance for the year
2002 could not be located. Therefore, without these accounting documents we could
not verify the balances disclosed in the 2002 draft account.

Further, there were no balances carried forward to 2003 account as though KIC had just
been operated.

Recommendation
Management needs to find the General Ledger and Trial Balance for the year 2002 and
submit to this office for further verification to enable us to verify the 2003 opening

balances.

4.2 Bank Reconciliation

Observation

It was noted that the Bank Reconciliation for 2002, 2003, 2004 and 2005 were not
provided for audit verification. Without Bank reconciliation, cash balances for those four
years could not be verified.

Recommendation

Management should ensure that bank reconciliation is finally completed and submit to
the audit office for further check and verification.

4,3 Cash Deposit

Observation

It was noted with concern that the account division had not deposited its collection of
cash in a timely manner or on a daily basis. Based on our check where we randomly
check seven deposits from different months, we found that cash collections had just
been deposited after or more than a week. A further check also showed that some
deposits did not agree with the sum noted on the receipts.

This had indicated that control over cash or on taxpayer's money was very poor and
therefore management should strengthen control to avoid further problems.

5
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Recommendation

An independent review of cash deposits to daily reports should be done regularly by
supervisors and proper segregation of duties should be encouraged at all times.

44 Receipt Book GRR and Payment Vouchers

Observation

During the audit four receipts books and one payment voucher file were provided
however due to not enough documentation obtained, we could not confirm revenue
earned and expenses incurred for those years.

Recommendation

Management needs to submit a complete record of receipt books and payment
vouchers for the audit verification.

4.5 Life Ledger Cards

Observation

It was noted that individual member cards for Life insurance holders were not properly
updated.

Recommendation

Management should ensure that individual cards are updated and reconciliation is done
on a regular basis.

4.6 Fixed Asset Register

Observation

The fixed asset register was not available during the audit. Such register is useful for a
record keeping of all details of the existing Corporation’s long term assets.
Recommendation

KIC should maintain the fixed assets register immediately.
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47 Petty Cash
Observation

Audt revealed that a Petty Cash book was poorly maintained. This is due to no petty
z=sh book for 2003 to 2005 maintained and some payments were not properly
supporied.

Recommendation
KIC is recommended to trace the whereabouts of petty cash book for 2003 to 2005 for
audit verification.

4.8 Interest Bearing Deposit

Observation

Verification of IBD could not be done due to the incomplete source document such as
IBD confirmation slips.

Recommendation
Management should obtain bank confirmations and submit for further verification.

4.9 Overtime and Charge Allowances

Observation

Audit revealed that some payments for overtime and charge allowances were not
proper as there was no approval or authorization made prior payment was made.

Recommendation
Management is recommended to ensure that all payments for overtimes or approval

letter of allowances should be done prior payment or records for such approval should
be filed in the employees personal files.
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Airibati insurance Corporztion { Generz] Fund),
Consclidateg Siztement of Finzncial Performance
For the vear endeg 31 December 2002

Note KIC. Trw KIC Xmas Consolidation
Profit on Premiums Revenue 2 520,442 8,427 528,869
Plus Operaiing Expenses 3 (417,142) (35,993) (453,135)
Plus Prior Period items 4 1,312 - 1,312
Plus Investment Income 5 41,002 - 41,002
Plus Gain on Disposal of FA B 4,960 - 4,960
Net Proﬁtf(Loss) 150,574 (27,566} 123,008
Kiribati insurance Corporation {General Fund
Consolidated Statement of Financizl Position
As at 31 December 2002 -
Note KIC, Trw KIC.Xmas Consolidation

Current Assets: .
Cash & Cash Eguivalent Assets 7 1,588,710 81,566 1,670,276
Receivables 8 473,292 8,320 481,612
Accrued Revenue 9 11,855 - 11 855

Total Current Assefs 2,073,857 89,886 2,183,743
Less Current Liabilities: - e SRR
Payables 10 633,262 14,097 647,359
Reinsurance Payable 11 32,283 - 32,283
Provisions 12 244 835 4109 248,744
Accrued Expenses 13 11,147 - 11,147

Total Current Liabifties 921,327 18,206 839,533
Werkirg Capitar—- 1,152,530 71680 1.22424p

Plus Non-Current Assets:

Property, Plant & Equipment

Netf Assets

Represented by: : = —_——"

Egquity: e A 2

Retained Profits/(Accumulated Loss) 15 150,574 (27,568). _ _123.008

Captial Reserves : 16 1,048178 __136.906. . - 17185084
_ Total Equity : iy o 1,198,752 109,340 1,308,082

Chairrna_n e Director : M 4

The &ccompanying notes form an integral part of these financial statements
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Net Assets

Kiribati Insurance Corporation (Trw General Fund),
Statement of Financial Performance
For the vear ended 31 December 2002

Profit on Premiums Revenue
Plus Operating Expenses
Plus Prior Period ltems

Plus Investment Income
Plus Gain on Disposal of FA
Net Profit/(Loss)

Kiribati Insurance Corporation (Trw General Fund
Draft Statement of Financial Position
As at 31 December 2002

Current Assets:

Cash & Cash Equivalent Assets
Receivables

Accrued Revenue

Total Current Assets

Less Current Liabilities:
Payables

Reinsurance Payable
Provisions

Accrued Expenses

Total Current Liabilities

O
.
(11}

DN ’

Note

O o~

2002 2001

520,442 288470
(417,142)  (208,658)

1,312 (4,874)
41,002 48,748
4,960 1,000

150,574 124,686

2002 2001

1,588,710 1,350,181
473,292 599,849
11,855 7,178
2,073,857 1,957,208

633,262 532,087
32,283 44,025
244:635-— 237705~

e — & S |

= _;;_11_'%¥- = ___3’_250'_:_“

e 02137 s

Working Capital
Plus Non-Current Assets:
Property, Plant & Equipment

Represented p y:

’ Equity:

Retained Profits
Captial Reserves

Total Equity

The accompanying notes form an integral part of these fin

G

14

15
16

ancial statements

1,152,530 1138457

46222 40041

_ 1,198,752 1,179,398

150,574 221,514
1,048,178 857,884

1,198,752 1,179,398




Kiribatl Insurance Corporation - (Trw General Fundj
Statement of Cash Flows
For the vear ended 30 December 2002

Cash flows from operating activifies
Receipts from customers

803,305
Payments to suppliers and employees (384,672)
Net cash provided by operating activies (Note 2) 418,833
Cash flows from investing activities
Payment for new property. plant & equipment (85,083)
Proceed from sale of property, plant & equipment 4,950 (80,103)
Cash flows from financing activiiies
Capital reserve {100,000)
Net increase cash hald 238,530
Cash at beginning of year 1,350,181
Cash at end of year (Note 1) 1,588,710
Notes to statement of cash flows
1 Reconciliation of cash
2002 2001
Petty cash Fund 100 100
Cash at bank 102,398 -§3,6097
IBD Accounts 1,473,165 1,283,507
At-Call Accounts 13,049 12,877
1,588,710 1,350,181
2 Reconciliation of net cash provided by operating activities to profit
Net profit during the period _ == ———150575——
Add back Depreciation ' a5 48561
Gain on sale of fixed assets - P [ERey
Increase in receivables gt 126,552

Increase in interest receivahla (acm-ﬁe_d_ ;e\ieﬁue) e (4, 677)
increase in payables e I 101,178
Decrease in reinsurance payable

—me PSS
Increase in provisions _ - 7.226
Increase in expenses payable (accrued expenses)” — T T T 5917
Net cash provided by operating activities 418,633

The above statement of cash fiows form an integral part of these financial statements
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Kiribati Insurance Corporation {General Fund Division).
Notes to the Financial Statement |
As a2t 31 Decembeer 2002

1 Principal Accounting Policies.

The corporation is established under CAP 45A of the Law of the Republic of Kiribati,
to carry out the business of insurance in Kiribati.

The foliowing are the more important policies used by the corporation:

1.1 Historic Cost.

The accounts are prepared under the historic cost convention and complies to the international
accounting standards which are acceptabie in Kiribati.

12 Depreciation.

Depreciation is calculated to write off the costs of fixed assets over the expected useful life

of the assets, using a straight line method. The rate used for this purpcse, which are consistent
to prior years, are as follows:

Page 4

Motor-Vehicles - - 33.3% p.a. i s

Fumiture and fittings 10% p.a.

Office Equipment 20% p.a.

Office Improvement 10% p.a.

Buildings S G Tk, =
13 Provisions for Unearmed Premiums.

Provisions for uneared premiums is estimated at 40% of the Net Written Premiums Tor the
period.

1.4 Provisions for Qutstanding Claims.
Provision for outstanding claims is the estimated cost for all claims reporied and not seitied

at the end of the financial year. No additional provision is made on claims that may have incurred
and not reported.
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'3 2 FoEZios Off Fremims Revenue:
wce Fl MAJAY GA MV 2002 2001
15
Gross Premirms 74,274 130,798 484 200 103,747 528 20 1,327 412 - 873,19¢
L=ss Refsurance 56,384 116,130 332,845 82,596

180,752 795,708 633,957
Net Written Premiums 17,890 14,658 144 454 17,151 337,540 531,704 339,238

o
Plus Commission 17,981 28,697 33.162 24073 48.214 163,128 ~ 121,984

35,872 44385 177,617 41,224 385,754 684,832 461,222
Less Provisions for uneamed

Ppremiums 7,158 5,857 57,782 6,860 135,015 - 212681 135,695
28,715 38,438 119,835 34,364 250,738 472,150 325,527
| . Plus last year's
Prov for Uneameg premuims 13,087 10,497 30,540 14,405 67,088 135,695 101,912
) {A) 41.802 48,995 150,384 48,858 317805 ——B07°845 427430
/
Claim racoverjes - 120 59,874 (43,883) 131,721/ 147,852 / 201,474
Plus claims Paig - {400) (37,365) (5.305) (261,845) (305,01 5)/ (348.019)
- - - (280) 22,510 (49,169) (130,224) (157,163) (148,545)
] Plus Outstanding Claims = - - (4.358) __(2759) (31.954) 7 ( 10,1_.21__4_3\,:
: - {280) 2510 535 "_145?;_5'26;_'—;—7'4:1(189.‘11?}?_'—"‘(‘223,727579)7
Pius last year's O/S Glaims 25,000 6,200 2180 . o —— 1 % L ¥ S -—109:280
F = it - ) B o - o e
(B) 25,000 5920 45830 _ (50.7985) ﬁ_ﬂ:IEZ'i'_().""":E 483} (135.969)
ProfitiiLoss) (A)+(B) 66,802 54,915 L e L T 620,442 288,470
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Operzting Expenses: 2002 2001
Salaries & Wapss i 106,053.03 103214.88
Overdine . 422413 5,147.35
Bonus/AFces ; G 3,838.02 8,622.89
KPFaqp i 7,832.60- 7,026.01
leave G sahe 4113.58 4,166.65

Sore Eleone > - -
{ == commertafion " 3,040.00 -
Traning e 17.,890.02 16,935.42
Subs Rents (HOUSE @D, ..o > 6,061.18 6,123.69
Uniforms Lz 908.85 118.60
Travelocal s 1,354.93 2,028.05
Traveloverseas i 43,551.00 1,673.56
MV Running Cost i 7,411.83 6,640.72
Advertising s 1,963.75 825.55
Entertainments L 2,353.42 892.95
Donation i 1,450.00 5,750.00
Promotional exp. L 531.00 3,754,70
Membership Fees i - 300.00
Subscriptions i 400.00 -
Bank charges e 859.20 583.00
TUC-rate > 400.00 400,00
Office Rent L 14,760.00 14,760.00
Rent/Accom'n A - 1,026.00
Bad debis > (828,465.87) (860,006.49)
Doubtful debts 2 874,084.93 828,465.87
Electricity exp. e 11,535.21 9,231.99
i T > 15,783.21 9,282.84
Printing & Stationery 6,359.65 424840
Postage 184.95 308.45
Repairs & Maintenance 939.11 1,784.71
Board exp. 8,195.50 8,527.40
Insurance 5,886.22 5,129.15
Office Sundries 1,381.88 1,381.72
Profess/Mianagement fes A
Ex-Gratiz e el W
Deprecization exp. AR hhs—— S e —
~mas-General exp.- T B L —
Totao Oparating Expans - 472382208 249,603.65
Plus et
Other revenue T {2278.87)  (6,008.84)
Contribution from Life Fur -—(53,400:38) {34 B4B.68)
Total-Operating Expensss + Ofher Incoms 417141383 208,658.16
- Prior Period ltems: 2002 2001
Cancellation of insurance cerficates and kpf jv4 & 13/2001 11,907.08
Cancellation of sheques &s stated on jv14/2001 (1) (1,312.99) (8,157.62)
Adjusted Sundry debtors which was included in 2000 account - 1,124.68
(1,312.88) 4,874.14
Investment income: 2002 2001
Interests Received on |BD Accounts 40,836.99 47,657.37
Interests Recsived on At-Call Account : 165.70 1,080.79
41,002.68 48,748.18
Gain on Disposal of property, plant & equipment: - 2002 2001
Disposed motor vehicies & offica squipment 4,859.53 1,000.00
___ 486863 1,000.00
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Receivabjes

Accounts Recsivable Control
Less Provision - for D/ID

Life Fund Account-Trw
Xmas General Fund

Sundry Receivables

Imprest

Housing Loan

Suspense

Staff Salary Advance

Accrued Revenuye:

Interest on IBD & At-Call Accounts ezmed but not receivad during the period, v2/02(1)

Payabjes:

Life Fund Accouni-Xms
PAYE Claaring

KPF Clearing

House rent payahle

Life Insurance Payahle
Reinsurance Tax Payable
Debtors Suspense

Sundry payable

Reinsurance Premium Payable:
Quota Share

Sumpius

Facultative

Provisjons:

Provision for Unearned Premiums

Provisian for Outstanding Claims

Accrued Expenses:

Expenses incurred but unpaid during the period, iv2102(2), jvi11/02(1 &2)

Page

2002 2001
100.00 100.00
102,396.43 53,696.87

1473,165.38 1,283 507.09
13,048.64 12,876.86
1,688,710.45  1,350,180.82

2002 2001

128523513  1,124,847.73
(874,084.93) (828,465.87)
33,420.43 293,504.53
13,677.79 -
351.30 391.02

7,954.80 -
- 1,033.73
6577.68 6,577.68
150.00 1,950.16

473,282.20 599,848.88

2002 2001
11,855.23 7,178.09
11,866.23 7,178.08
2002 2001
L I R
e e
. tegmee
e e S )
T ehsy

- 1743062 81,68321
59900004 ~ 45090753~

715 /

833,262.03  532,087.48
2002 2007
2,166.13 (3,296.50)
28,718.07 36,023.75
1,393.08 11,298.08
32,283.28 __ 44,00633
2002 2001

212,681.49 135,695.14
31,953.97 101,713.81

244,6365.46 237,408.95

2002 2001
11,146.73 5,230.34
11,146.73 5.230.34

#
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Property, Piant & Equipiment
Moior Fumiture/ Office Office Total
Vehicles Fitfings Equipment  Improvem't Buildings

Cost 33% 10% 20% 10% 2.5%
As =2 U0 38,81333 2322420 105,552.88 13,067.22 - 181,657.73
Pliuss addiSons 34,525.00 243420  18,608.98 415.00 = 55,983.18
Ps Trade nvahe - - - - - -
D=oosz! (28.800.00) - (8,127.20) - - (36,927.20)
As A 31M2/01 4453833 2565840 117.034.76 13,482.22 - 181.657.73
Depreciation:
As at 01/01/02: (31,293.33) (18,768.74) (81,752.36) (8,862.11) - (140,716.54)
Charged during yr (21,35334) (2,54556) (23,335.84) (1,326.68) = (48,561.42)
Disposal 28,800.00 - 5,986.73 - - 34785.73
As at 31/12/02 (23,846.687) (21,314.30) (9914147)  (10,188.79) - (154,491.23)
Net Book Value.
As at 31/12/02 20.691.66 434410 17,893.29 3,293.43 - 46,222.48
As at 31/12/01 7,5620.00 445546 24780.62 4,205.11 - 40,841.18
Retained Profits: 2002 2001
Balance as at 1Jan 22151428  1,054,712.30
Plus Profit for the year 150,5674.00 124,686.20

' 372,08828  1,179,398.50
Transferred to Capital reserves 221,514.28 957,884.22
Balance as at 31 Dec 160,574.00 221,614.28
Capital Rxérves: 2002 2001

L. e r———— -

Balance 2s at 1Jan % o orERdmI——————
Transfer o Xmas Branch as an iniial Capliﬁs reserve e e 774{!21 2“ BR)-T e
Transferred from refzined profits ) I - ———PP451428— 05788477
Balancsassi3tDer = —f__—_1;048,477ﬁ.&2.‘ -~ —557,884.22
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¥iriozti Insursnce Corporation (Life Fund)
Consclid=ted Statement of Financial Performance
Tor Year Ended 31 December 2002
Note KIC, Trw KIC, Xms Consolidation
INCOME:
$ $ $
Net Premium Income 2 526,638 12,017 538,655
Other Income 3 87,303 927 88,230
Total INCOME 613,941 12,944 626,885
QUTGO:
. ! Claims Paid 4 275,529 - 275,529
: ) Expenses Paid & Charges 5 86,655 8,031 . 94,686
i * Total OUTGO 362,184 8,031 370,215
|
Net Profit & (Loss) 251,707 4913 256,670
Kiribati Insurance Corporation (Life Fund)
Consolidated Statement of Financial Position R el 1 4
As at 31 December 2002
Note KIC,Trw KIC, Xms Consolidation
Current Assets: e § ==
Cash & Cash Equivalent 6 2383478 49324 ——24estd————
i il T BIORE T - ) SRS O 474 |1t (A
Accrusd Revenue 8 24261 - 24:2681
Total Current Assets 2,407,730 64,104 2,471,843 5= -
. Less Current Liability: e
|3 ’;,f,,;,“u'-"ayables 9 33,048 9,191 23,856.76
| =7 Total Current Liability 33,048 9,181 42 239
Working Capital e 2,374,691 54,913 2,429,604
| Represented by:
Equity:
Capital Reserves 10 2,374,691 54,913 2,429,604

©
-

Director;....j}'.. )

The accompanying notes form en infegral part of these financial statements.
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Kiribati Insurance Co poration (Trw Generz| Fund).

I
Statement of Financiz| Performance
1

For the vear ended December 2002
Note 2002 2C
Profit on Premiums Revenue 2 520,442 28i
Plus Operating Expenseas 3 (417,142) (20
Plus Prior Period ltems 4 1,312 («
Plus Investment Income 5 41,002 4¢
Plus Gain on Disposal of FA 6 4,960 f
Net Profit/(Loss) 150,574 12¢
Kiribati Insurance Cor oration (Trw General Fund
Draft Statement of Financial Position
As at 31 December 2002 )
Note 2002 20¢C
Current Assets:
Cash & Cash Equivalent Assets 7 1,588,710 1,350,
<.  Receivables 8 473,292 599,
P, Accrued Revenue 9 11;855 o
Total Current Assets 2,073,857 1,957,
Less Current Lizabilities: 1
Payables B
Reinsurance Payable : .
——  Provisigns

Accrued Expenses

Total Current Liabiiitiss

Working Capital e

Pius Non-Current Assets;
Property, Plant & Equipment

1,152,530 171384

Netf Assets

Represented py:

Equity:
- Retained Profits
Captial Reserves

16
Total Equity

=

The accompanying notes form an integral part of thess financial statemants

—aBovy —ae

198752 Tavss

150,574 221,51
1,048,178 957 8¢
1,198,752 1,179,38

3
S
X




Kiribzti Insurznce Corporztion - {Trw General Fund)
Stzfement of Cash Flows
For the vear ended 30 Desember 2002
ror e v

Cash fows from operating activities
Receipis from customers

803,305
Pzyments to suppliers and employees (384,672)
N=t cash provided by operating activies (Note 2) 418,633
Cash flows from investing activities
Payment for new property, plant & equipment (85,083)
Procesd from sale of property, plant & equipment 4,850 (80,103)
Cash flows from financing activities
Capital reserve {100,000)
Net increase cash held 238,530
Cash at beginning of year 1,350,181
Cash at end of year (Note 1) 1,588,710
Notes to statement of cash flows
1 Reconciliation of cash )
2002 2001 '
Petty cash Fund 100 100
Cash at bank ¥ oo - —102:396- --=453:697
IBD Accounts 1,473,165 1,283,507
At-Call Accounts 13,049 12,877
1 . 1,588,710 . _ . .1.350 181

2 Reconciliation of net cash providad by operating activities to profit
Netprafit during the period

Add back Depreciation T _ S
Gain on-sale-offixad asssis s

incresse-in interest recoivabis (med re“',éhué) = : -
increase inpayabies SR

Decrease in reinsurancs pavable

incraase in provisions T
_Inir%s_ein-expanﬁpaysbfe{accmed%xﬁénses}—,,"i'—‘,—,‘“"fi”:‘,’ e
Net cash provided by operating activities '

The above statement of cash fows form an integral part of these financial statements

B - 7 T
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Th= corporafion is established under CAP 454 of the Law of the Republic of Kiribati,

+ = o=y o2 the business of insurance in Kiribati.

The foliowing are the more important policies used by the corporation:

5.1 Historic Cost.

The accounts are prepared under the historic cost convention and complies to the intemational
accounting standards which are accsptable in Kiribati,

G (7 Depreciation,

Depreciation is calculated to write off the costs of fixed assets over the expected useful life.

of the assets, using a straight line method. The rate used for this purpose, which are consistent
to prior years, are as foliows:

Motor Vehicles— - - - —-— = 33.3% p.a.

Furniture and fittings 10% p.a.

Office Equipment 20% p.a.

Office improvement 7 W% pa =

Buildings ' jiisas ik . T —
1.3 Provisions for Uneamed Premiums. e ——

Provisions for uneamed premiums is estimated at 40% of the Nel Written PremiumsTorthe
period. e M S NS O O

1.4 Provisions for Outstanding Claims,

Provision for outstanding claims is the estimated cost for all claims reported and not settied
at the end of the financial vear. No additiona! provision is made on claims that may have incurred
and not reported.
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2 Foor loscon Framiums Revenuye:

Wc I MAIAV GA MV 2002 20(
7
Sty 74,274 130,783 484,300 109,747 528,287 1,327,412 - 97
== S=mmienes 55,384 116,130 339,845 82,595 180,752 795,708 63:
Nt Wik Premiums 17,890 14,858 144 454 17,151 337,540 531,704 33t
Pius Commission 17.981 28,687 33182 24.073 48,212 153,128 e 121
35,872 44385 177,617 41,224 385,754 684,832 481
Less Provisions for LUneamed
premiums 7,156 5.857 57,782 6,860 135,016 - 212,681 135,
28,715 38,498 119,835 34384 250,738 472,150 325,
Plus fast year's
Prov for Uneameg premuims 13,087 10,457 30,549 14495 67,088 135,685 101.¢
) {A) 41,802 48,005 150,384 48,858 317805 ———6078a5" 427 4
A
Claim recoveries - 120 50,874 (43,853) - 131,721/ 147852 / 2014
Plus claims Paid : - MO 67369 - 53 @519 __ (305015)" (3480
S — - = - {280) 22,510 (48.189) (130,224) (157,183) (146,5:
Plus OU!standing Claims - -

Pius f=st ¥e2ar's O/S Claims

(B)

'520,442

Proﬁﬂ{f.ass) {A)+(B)

3
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10 SRS E W > 106,052.03 103214
i1 Owerim > 422413 5,147,
12 BoesiAFc— > 3,836.02 8,622.
3 Bre= . > 7,832.60- 7,025.
E  =maEs > 4113.58 4,1686.
T ekl > - -
T = camwian > 3,040.00 -
17 T=oag > 17,890.02 16,935.
= Sobs R (House &xp .2 6,081.19 6,123.1
I et > 908.85 1184
2 Teedbocs - 1,354.93 2,029.1
21 Tt owerseas L 43,551.00 - 1673
ZZ MV Rumning Cosi o 7,411.93 6,640.
23 Adverising - 1,863.75 8251
24 Zotrminments s 2,353.42 992
25 Don=fon L 1,450.00 5,750.(
2 Promofional sxp > 531.00 3,754
Z7 M=mbership Fees i - 300.(
28 Subscriptions diar 400.00 B
22 Bank charges - 858.20 583.0
30 TUC=te s 400.00 -400.(
31 OfficeRent o 14,760.00 14,760.0
32 Rent/Accom'n G - 1,026.C
33 Baddebis > (828,465.87) (860,005.4
34 Doubtful debis - 874,084.93 828.465.¢
35 Electricity exp e 11,535.21 9231.¢
35 Telecomexp ool 15,783.21 9,282.€
37 Printing & Stationery L2 6,358.65 42484
38 Postage ) e 184.85 - 3084
38 Repairs & Maintenancs e . 939.11 1,784.7
40 Board exp. > . 8419850 8,527.4
41 Thstrance - > 5,885.22 5,129.1
42 Office"Sundriss e 1,381.88 1381.7
43 Profess/Managsment fe= §
44 Ex-Gratiz
45 Depresization exp.
48 FmasGensralexp——
Totao Operating Expans
Plus = S S S e
Other revenue 227887 {8095

Contribution from Life Fur — ooovveeeeo
-Telal Bperating Expensss + Oiver Intoms s ——

Prior Period Items: L
Canceliation of insurance certicates and kpf iv4 & 13/2001

Cancsliation of cheques as stated on jv1 4/2001(1)
Adjusted Sundry debtors which was includad in 2000 account

Investmeant income:

Interests Recaived on IBD Aczounts
Interests Received on At-Call Account

Gain on Disposal of property, plant & equipment:

Disposed motor vehicles & offics equipment

A0 Gos

~~(537400:38)

_(SLBAR B

————— 3 ) 0 ] 7 T v

2002 2001
11,907.0¢
(1312.99) (8,157.6%
- 1,124.6¢
{1,312.89) 4,874.14
2002 2001
40,836.99 47,657.37
165.70 1,090.78
41,002.69 48,748.16
2002 2001
4,959.53 1,000.00
4,855.63 1,000.00
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2002 2001
"= C==Funs 100.00 100.
=== 102,395.43 53,698,
BD Aczogse 1473,165.38  1,283,507.
2 Cal Accouns 13,048.64 12,876.
1,588,710.45 1,350,180,
Feceivables 2002 2001
Accounts Recsivable Conirol -1,285,235.13 1,124,847,
Less Provision - for D/D (874,084.93) (828455
Life Fund Account-Trw 33,420.43 293,504.!
Amas Ganeral Fund 13,677.79 -
Sundry Recaivables . 351.30 391.(
Imprest 7,954.80 -
Housing Loan - 1,033.7
Suspense 8,577.68 65776
Staff Salary Advance 150.00 1,950.1
473,292.20 599,848.9
Accrued Revenue: 2002 2001
Interest on IBD & At-Call Accounts eamed but not recsived during the period, jv2/02(1) 11,855.23 7,178.0¢
11,855.23 7,178.0!
Payables: 2002 2001
Life Fund Accouni-Xms 14,780.37 B -
PAYE Clearing - e
KPF Clearing : SRS == (34352
Houss rent payablz ) T oo e — a1
Life Insurance Payahis Soce e e —29530
Reinsurance Tax Payable = S 81,683.21
Debtors Suspenss 58000004 ~ -450507 33
Sundry payabie = i b
= B33,282.03 532,087.48
Reinsurance Premium Payabje: U200 2001
Quota Share 2,166,123 (3,296.50)
Surplus 28,718.07 36,023.75
Facultative 1,399.08 11,298.08
32,283.28 44,026.23
Provisions: 2002 2001
Provision for Unsamed Premiums 212,681.48 135,695.14
Provision for Outstanding Claims 31,853.97 101,713.81
a 244,636.46 237,408.85
Accrued Expenses: 2002 2001
Expenses incurred but unpaid during the period, v2/02(2), jv11/02(182) 11,145.73 5,230.34
‘ 11,146.73 §,230.34
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As = 01/01/02:
Charged during yr
Disposal
Asat31/12/02

Net Book Value.
As at31/12/02
Asat 31/12/01

Retained Profits:

Balance as at 1Jan
Plus Profit for the year

7_;:.._

Transferred to Capital reserves

Balancs as at:31 Dac
6 Capital Resén‘es:

Balanes as &t 1dan

Moo Furniture/ Offics Office Total
Y=ha Fittings Equipment  Improvem't. Buildings
335 10% 20% 10% 2.5%
3BB1333 2322420 108,552.88 13,087.22 - 181,857.73
3452500 243420 18,608.98 415,00 - 55,883.18
(28.800.00) - (8,127.20) - - (38,927.20)
4453833 2585840 117.034.76 13,482.22 - 181,657.73
(31.283.33) (18,768.74) (B1,792.38) (8,882.11) - (140,716.54)
(21,353.34) (2,545.55) (23,335.84) (1,326.68) - (48,551.42)
28,800.0D0 - 5,986.73 - - 34,786.73
(23,846.87) (21,314.30) (99.141.47) (10,188.79) - (154,491.23)
2069166 _ 434410 _17,893.29 3,253.43 " 46,222.48
7,520.00 A 45548 2476082 4,205.11 - 40,841.19
2002 2001
22151428  1,054,712.3
150,574.00 124;6862i
37208628 117339851
- 22151428 957,884.2.
160,574.00 ~ 221,814.2)
2007

Transfer-4o Xmas Branch as an infiial capital rsserve
Transferred from retained profits

2001
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Kiribati Insurance Corperation ( General Fund),
Consolidated Statement of Financial Performance
For the vear ended 31 December 2003

Note KIC Trw KIC, Xmas Consolidation

Profit on Premiums Revenue 2 139,007 21,048 160,053
Plus Operating Expenses 3 (34,856) (66,210) (101,068)
Plus Prior Period Items 4 (189) 754 565
Plus Investment Income 5 56,906 - 56,906
Plus Gain on Disposal of FA B - - -

Net Profit/(Loss) 160,868 (44,410) 116,458

Kiribati Insurance Corporation (Genera! Fund)
Consolidated Statement of Financial Position
as at 31 December 2003

Y

Note KIC, Trw KIC, Xmas Consolidation

Current Assets: .

Cash & Cash Equivalent Assets 7 1,587,955 61,044 1,648,999 _
Receivables 8 881,704 (3,108) 67859
Accrued Revenue e o e T o

Total Current Assets : 2,269,655 57,936 2,327,585

Less Current Liabilities:
Payables 10 671,750 16,128 687,878
Reinsurance Payable .13 32,283 8,761 41,044
Provisions 812 270,850 270,850
Accrued Expenses T3 - - -

Total Current Liabilities 974,883 24 889 999,772
Working Capital : ' 1,294,776 33,047 1,327,823
Plus Non-Current Assets:

Property, Plant & Equipment 14 64,843 33,881 88,724
Net Assets 1,359,619 66,928 1,425,547
Represented by:

Equity:

Retained Profits/(Accumulated Loss) 15 311,441 (69,978) 241,463
Captial Reserves 16 1,048,178 136,806 1,185,084

Total Equity 1,359,619 66,928 1,426,547
Chairman : ... /WW

Director... [Fthtsr

The accompanying notes form an integral part of these financizal statements

Page 1
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¥&rib=ti Insurance Corperation (Trw General Fund),
Si=i=ment of Financial Performance
For the vear ended 31 December 2003

Note 2003 2002

Profit on Premiums Revenue 2 139,007 520,422
Plus Operating Expenses 3 (34,856) (417,142)
Plus Prior Period ltems 4 (189) 1.312
Plus Investment Income 5 56,906 41,002
Plus Gain on Disposal of Fixed Asset 6 - 4,960
Net Profit/(Loss) 160,868 150,554

Kiribati Insurance Corporation (Trw General Fund)
Statement of Financizal Position
As at 31 December 2003

_ Note 2003 = 2002

Current Assets:

Cash & Cash Equivalent Assats 7 1,687,855 1,588,710

Receivables 8 681,704 473,292

Accrued Revenue 8 o SN
Total Current Assets .

226e 8o I3 sy

Less Currant Lizbilities:

Payables 10 671,750 633,262
Reinsurance Payable 11 32,283 32,283
Provisions 12 270,850 244 835
Accrued Expenses 13 .- 11,147
Total Current Liabilities 974 883 921,327
Working Capital 1,294,776 1,152,530
Plus Non-Current Assets: : ’
Property, Plant & Equipment 14 64,843 46,222
Net Assets 1,359,618 1,198,752
Represented by:
Equity:
Retained Profits 15 311,441 150,574
Captial Reserves 16 1,048,178 1,048,178

Total Equity 1,359,619 1,198,752

The accompanying notes form an integral part of these financial statements
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I Kirib=ii Insurance Corporation (General Fund),
Siztement of Financizl Performance
I For the year ended 31 December 2003
Note 2003 2002
I Profit on Premiums Revenue - 2 139,007 520,422
Plus Operating Expenses 3 (34,856) . (417,142)
Plus Prior Period Items < (189) 1,312
I . Plus Investment Income 5 56,906 41,002
Plus Gain on Disposal of Fixed Asse 6 E 4,960
I Net Profit/(Loss) g 160,868 150,554
Kiribati Insurance Corporation (General Fund)
Statement of Financial Position
l As at 31 December 2003
Note ~ 2003 2002
Current Asseis:
' Cash & Cash Equivalent Assets 7 1,587,855 1,588,710
Receivables 8 681,704 473,292
y Accrued Revenue 9 TR 1 F - AR G
I Total Current Assets . -2980g50 onpy3gsy L ——
Less Current Liabilities:
i Payables 10 671,750 633,262
Reinsurance Payable 11 32,283 32,283
& Provisions 12 270,850 244635
I Accrued Expenses 13 - 11,147
Total Current Liabilities 974,883 R e
I Working Capital 1,294,776 1,152,530
Plus Non-Current Assets: ] :
Property, Plant & Equipment 14 64,843 46,222
I Net Assets 1,359,619 1,198,752
l Represented by:
Equity:
Retained Profits 15 311,441 150,574
Captial Reserves 16 1,048,178 1,048,178
Total Equity 1,359,619 1,198,752

The accompanying notes form an integral part of these financial statements

4
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¥Krit=s Imssw=nce Comorziion (General Fund Division).

& I Se Financial Statement |
z 31 Decembeer 2003

rl.
M

FPrincipal Accounting Policies.

By

The comporation is established under CAP 45A of the Law of the Republic of Kiribati,
to carry out the business of insurance in Kiribati. .

The following are the more important policies used by the comporation:

7 b | Historical Cost.
The accounts are prepared under the historic cost convention and complies to the international
accounting standards which are acceptable in Kiribati.

1:2 Depreciation.
Depreciation is calculated to write off the costs of fixed assets over the expected usaful life o

of the assets, using 2 straight line method. The rate used for this purpose, which are consistent
to prior years, are as follows:

Motor Vehicles _333%pa e e
Fumiture and fittings e P
Office Equipment : e e
Office Improvement T 10% p.a. )
General Manager Fumniturss 25% p.a
Buiidings - 25%p.a

1.3 Provisions for Uneamed Premiums.

Provisions for uneamed premiums is estimated =t 40% of the Net Written Premiums for the
period. 5 g

1.4 Provisions for Outstanding Claims.
Provision for outstanding claims is the estimaied cost for all claims reported and not settled

at the end of the financial year. No additional provision is made on claims that may have incurred
and not reported.

Pzge 5
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Z P &loss on Premiums Revenue:
wC El MAAYV GA Mv 2003 2002
Gross Premiums ; 63,766 89,803 710,438 151,306 459,918 1,475,329 1,327 412
L=ss Reinsurance 2,280 38,524 920,565 10,332 90,725 1,132,436 785,708
Net Written Premiums 61,476 51,379 (280,127) 140,974 369,191 342,892 531,704
Plus Commission 515 8,012 112,859 2,243 20,413 144,042 153,128
61,891 58,391 (167,269) 143,217 389,604 486,935 884,832
Less Provisions for uneamed
premiums 24,500 16.706 (109.164) 54,551 150,463 137,157 212,681
. 37,401 42,585 (58,105) 88,656 238,141 348,778 472,151
Plus last year's
Prov for Uneamed premuims 7.156 5,867 57,782 5,860 135,016 212,681 135,695
{A) o 44,387 48,552 _ {323) 95,516 374,157 562,459 607846
5
Claim recoveries - 6,674 1,255 3,391 88,083 79,402 147,852
Plus claims Paid (23,388) (1.226) (4.317) ____(6.580) (365,604) —(0L115) ___(305.015) —
{23,388) 5448 @083)  @iEs) pers)  @EIn (157,163
= R e
Plus Qutstanding Claims (25.000) (3.855) __ _ _i26.130) (1,600) - - (77,008) O ey
(48,388) 1493 {29,193) (4.789) (374,529) (455,405) (189,117) .
Plus last year's O/S Claims - - - - 4,358 27,556 - 31,954 __(101.714) o e
(B) (48,388) 1,483 (28,123) (431) (346,933) (423,451) (87,403)
Profit/(Loss) (A)+(B) {3,831) 50,045 (29,518) 95,085 27,224 139,007 520,443

Page 5
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12
13
14
15
16
17
18
19
20
21

L]
Cperaog Sxpenses: 2003 2002
Sai=ies & Wagss 90,434.85 106,059.03
Owerame 2,660.12 4,224 13
Bomus/Allces 27,616.65 3,836.02
KPF exp. 7,403.2¢2 7,832.60
Leave Grants 2,875.00 4,113.58
Home Is Leave 1,748.40 -
Leave commutation 432524 3.040.00
Training 36,997.22 17.,890.02
Sub.s Rents (House exp.) 6,008.36 6,061.19
Uniforms 1,291.00 908.85
Travel-local 2,298.32 1,354.93
Travel-overseas 48.70 43,551.00
MV Running Cost 6,195.44 7.411.93
Advertising 1,203.65 1,963.75
Entertainments 3,554.02 2,353.42
Donation 1,959.10 1,450.00
Promotional exp. 1,087.50 531.00
Membership Fess 400.00 -
Subscriptions 200.00 400.00
Bark charges 2,525,584 859.20
TUC-rate 400.00 _ 400.00
Office Rent — 14,250.00 14,760.00
RentAccom'r 5,132.00 -
Bad debis - (828,465.87)
Doubtful debts 541,753.36 874,084.23
Electricity exp. —1278.12 4453801
Telecom exp. '13,003.06 15,783.21
Printing & Stationery 547079 " " 535085
Postage ———— B ——— B4 05— —
Repairs & Maintenancs 4,751.55 939.11-
Board exp. 5,038.05 8,196.50
Insurancs 6,997.40 5,886.22 "
Office Sundries ~1,578.70 1,381.88
Profess/Management fees 15,318.50 -
Ex-Gratia - -
Depreciaation exp. 13,308.60 48,561.42
Xmas General exp. 28,821.96 99,374.22"
Catastrophy - Excess of Joss 77,657.23 :
Total Operating Expenses 945,703.32  472,822.08
Plus
Other Income ) ‘ (2,279.87)
Revenue pravision fnr’@]’rieblg’- *, (874,084.93) -
Contribution from Life Funu (36.762.79) (53,400.38)
Total Operating Expenses + Other Income ) 34,855.60 417,141.83
Prior Period Items: __ 2003 2002
B . 189.36 (1,312.99)
i ) 189.36 (1,312.99)
Other Income ) Aot ,
Interests Received on IBD Accounts ) 48,083.23 40,836.99
Interests Recsived on At-Call Account 2 8.26 165.70
Other Income ) 80.00
Retention ' . = 8,734.35
56,906.84 41,002.69
Gain on Disposal of property, plant & equipment: « 2003 2002
Disposed motor vehicles & office equipment ’ - 4,859.53
- 4,959,53
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16

Froesons 2003 2002

Prowsan ior Uneamed Premiums 137,156.94 212,681.48

Frowvssion for Outstanding Claims 133,693.37 31,853.97
270,850.31 244,635.46

Accrued Expenses: 003 200

Expenses incurred but unpaid during the period, jv2/02(2), jv11/02(1&2) - 11,146.73

- 11,146.73
Page 8
Property, Plant & Equipment:
Motor Fumniture/ Office Office GM Total
Vehicles Fittings Equipment  Improvem't.  Fumiture

Cost: 33% 10% 20% 10% 25%

As at 01/01/03 44,538.33 25,658.40 117,034.76 13,482.22 - 200,713.71

Plus additions 14,326.69 863.13 12,979.26 3,759.77 31,928.85

Disposal . = s 2= =

As at 01/01/03 58,865.02 26,521.53 130,014.02 13,482.22 3,759.77 232,642.56

Depreciation: o -

As at 01/01/03 (23,846.67) (21,314.30) (99,141.47) (1 0,188.79) - (154,491.23)

Charged during yr (7,222.23) (513.53) (3,687.26) (337.08) (1,548.49) (13,308.60)

Disposal = = = - 2

As at 31/12/03 (31,088.90) (21.827.83) (102,828.73) _ (10.525.88) (1,548.49) _ (167.799.83)

Net Boaok Value, STy s e e .

As at 31/112/03
As at 31/12/02

Retained Profits:

Balance as at 1Jan

Plus Profit for the year
Transferred to Capital reserves
Balance as at 31 Dec

Capital Reserves:

Balance as at 1Jan
Net Profit

gl 0 L o 5 S YRR D (R 1. o o D e e e

Transfer to Xmas Branch as an initial capital reserve

Retained Eamings
Balance as at 31 Dec

Page 5

2779612 469370
2069166 _ 434410 _ 1789328 329343 - - -~ 48.22248
2003 2002
 150,574.00
160,867.58  221,514.28
__ 15057400
. 372.088.28 :
221,514 23
311,441.58  150.574.00
2003 * 2002
1,048,177.62  957,884.22
160,867.58
(131,220.88)
150,574.00 22151428
1359.619.20 1,043.177.62
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&= Ieswrance Corporstion. (General Fund Divisicn),
C==h Flow St=t=ment for the year ended 31 December 2002
Notes 2003 2002
C=sh Flow From Operating Activities:
Receipts From Customers, etc 274,783 803,305
Payments to Suppliers and employees _(300,513) _(384,672)
Cash Receipt from Investment __ 56,806
1 31,176 418,633
Cash Flow From Investing Activities:
Acquisition of long term assets (31,829)  (85,063)
Sale of FA - 4,960
(31,929) (80,103)
Capital Reserve " 100,000
Net Change in Cash and Cash Equivelant: (755) 238,529
Plus Cash and Bank Balances as at 01/01/02: 1,588,710 1,350,181
Cash and Bank Balance as at 31/12/03: 2 1,587,955 1,588,710
Note 1.
Reconciliation of Operating Result to net receipts
from operating activities: 2003 2002
Net profit as per Profit/(l-ess) staterrent - ST e 160,868— 150,575
Added back depreciation 13,309 48,561
Gain on sale of fixed assets . (4,960)
Increase in receivables 123,920 126,557
Change in Life Fund %
Change in Accrued Revenue : EE L e e
Change in Provision for uneamed premiums . e
Change in Provision for outstanding claims 3 Sl 0, O B U e S
Change in Provision for D/ Debt ST T g T S e = e
Change in Reinsurance Tax (11,742)
Change in payabls ’ 38,488 101,176
Change in Accrued Expenses (11,147) 5,917
Change in Quota Share -
Change in Surplus Share =
= Change in Facultative Share -
31,176 418,633
Note 2.

Reconciliation of Cash and Cash equivelzant items
to cash and bank balances as at 31/12/01:

Petty Cash Fund - 200 100
Cash at Bank ' (8,406) 102,396
IBD Accounts 1,583,059 1,473,165
At-Call Account 7 3,102 13,049

1,587,955 1,588,710

The notes to the financial statements form part of this report. &

Page 4




¥5rib=s Insur=nce Corporzation ( General Fund),
Consolic=ted Si=iement of Financial Performance
For $he wear ended 31 December 2004

No= KIC, Trw KIC, Xmas Consolidation
Profit on Premiums Revenue 2 (18,279) 18,976 2,697
Plus Operating Expenses 3 (257.035) (57,942) (314,977)
Plus Prior Period ltems 4 - (1,702) (1,702)
Plus Investment Income 5 52,934 - 52,934
Plus Gain on Disposal of FA 8 - - - -
. Net Profit/(Loss) (220,380) (40,668) (261,048) K

T T———

Kiribati Insurance Corporation (General Fund)
Consclidzted Stztement of Financial Position

A

as 2t 31 December 2004
Note KIC. Trw KIC. Xmas Consolidation @
Current Assets:
Cash & Cash Equivalent Asssts 7 1,684,134 42,140 1,736,274 _
Receivables 8 604,301 15331 619,632 . #
Accrued Revenue 9 - ;= s :
Total Current Assets _ 2,298,435 BEA47L. - gashunn. s ?_;:g
Less Current Liabilities: = | = = : e
Payables 10 - 676,546 26,187 702,733 2
Reinsurance Payable LR = 32,283 TS
Provisions i 554,884 32,538 o T e ;f;
. Accrued Expenses 13 5,124 - 5,124 4
Total Current Liabilities 1,268,938 58,726 1,327,664 E
Working Capital : : 1,029,497 (1,255) 1,028,242
Plus Non-Current Assets: ' 8
Property, Plant & Equipment 14 109,742 27,515 137,257 i
Net Assets 1,139,239 26,260 1,165,499
Represented by:
Equity:
Retained Profits/(Accumulated Loss 15 91,062 (110,646) (19,584) 4
Captial Reserves 16 1,048,178 136,908 1,185,084 ‘
Total Equity 1,138,239 26,260 1,165,499 i

KQOLM Director. \‘0

ChHaithdan =, o s

The accompanying notes form an integral part of these financial statements

C\Tzzbane\Accounti2004 Draft General Account




Corpor=uon (Trd General Fund).

2004 2003
] 2 (16,279) 139,007
Pius Operating Expenses 3 (257,039) (34,856)
Plus Prior Period ltems 4 - (189)
Plus Investment Income 5 52,934 56,806
Blus Gain on Disposal of Fixed Ass 6 - -
. Net Profit/(Loss) (220,380) 160,888

Kiribati Insurance Corporation (Trw General Fund)
Statement of Financial Posiiicn
As at 31 December 2004

Current Asssis

"v -
Cash & Cash Equivalent Asse

Receivables
Accrued Revenue
Total Current Assets

Less Current Liabiiities:
Payables
Reinsurance Payable
Provisions
Accrued Expenses

Total Current Liabilities

Working Capital

Plus Non-Current Asseis:
Property, Plant & Equipment
Net Assets

Represented by:
Equity:

Retained Profits

Captial Reserves
Total Equity

The accompanying notes fa

Taapans\Accounti20C4 Drait Generzl Accaunt

Note 2004 2003
7 1,694,134 1,587,955
8 804,301 681,704
2.298,435 2 269,659
10 576,546 871,750
11 32,283 32,283
49 554,984 270,850
13 5,124 .
1,268,937 974,883
1,028,298 1,294,776
14 109,742 84,843
1,139,240 1,359,618
15 91,082 311,441
16 1,048,178 1,048,178
1,139,240 1,359,618

rm an integral part of these financial statements




E 2 Proat & Lose on Presmiess< Revenos 2802

WC g MARINE AV T GA MV 2004 2003
.sﬁ Premaums [ i 58,246 149,972 124,817 528,341 1,026,509 1,475,328
Less Rensiwance = - &5721) 304,626 = 14,014 282,918 1,132,436
let Wriiten Premiums 53765 81368 123967 (154,654) 124,817 514,328 743,591 342,892
Pius Commission - = 2341 55,863 & . = 58,104 144,042
53785 B1.358 128208 (28,720) 124,817 514,328 801,635 486,934
Less Provisions for uneamed N
premiums 21,506 32547 43 557 (61.861) 49,927 205,731 297.436 137.157
. 32258 43821 e (38,829) 74,850 308,567 504,258 349,777
. ws last year's
Srov for Uneamed premuims 24,580 16.706 5422 (163.386) 54,551 150,463 137.156 212.881
! (A) £8,849 £5,527 130,844 (200,315) 129,451 459 060 641,415 562,458
';‘laim recovenes — 2,100 - 30 - 15,171 17,571 79,402
Plus claims Paid = {4.500) £0412) - (7.689) (526.356) (568,238) {401,115)
= (4,500} 2B312) = (7,369) (511,186) (551,367) (321.713)
ﬁ?lus Quistanding Ciaims - (629 [z2.008) - (50,148) T (127:135) {240,020) (133693)
: - 5,13 =R —— (97,517} (638321) (781,387} (455.408)
iPIus last year's O/S Claims 25.000 33955 26,130 - 1,800 . 77.008 133,693 31,954
(B) 25,000 (1129 24.280) : (95.917)  (561313) ___ (657.604) (423.451)
..U(Loss) (A)+(B) 81,849 54,343 106,563 (200.315) 33,534 (102,253) {16,279) 138,007
4 ks

OB OB O Om



2003

90,434.85
2,660.12
27,616.65
7,403.99
2,875.00
1,748.40
4,325.24
36,997.22
6,009.36
1,281.00
2,298.32
48.70
6,195.44
1,203.65
3,554.02
1,959.10
1,087.50
6,897.40
200.00
2,525.64
400.00
14,250.00
5,132.00
400.00
541,753.36
11,278.12
13,003.06
547073
109.80 o
4,751.55
5,038.05
1,578.70
15,318.50

1330860 <= ccm=em =
28,821.96 I
77,657.23
945,703.32

(874,084.93)
(36,762.79)

34,855.60

2003

189.36

189.3¢

48,083.23
9.26
80.00
8,734.35

56,906.84

3 Opersing Spesse= 2004

i0 Sa=es EVWi=o=s > 82,341.10
11 Cvermme > 4174.86
12 BomsiAFc== 24,330.85
13 KPFep 7,250.45
14 leove G=r= 5,832.97
15 Hoebl==e -
16 Leowe commmed=Sin 3,071.87
17 Tr=mng 4047763
18 Sub.s Renis (House exp) 2,503.80
18 UnSorms -
20 TrawsHocal 1,190.42
21 Traweloverssas 8,068.36
22 MV Running Cost 8,899.55
23 Advertising 3,592.75
24 Entertainments 4,691.96
25 Donation 5,931.15
26 Promotional exp. 503.19
7 Insurance 4,529.36

Q Subscriptions -

9 Bank charges 1,976.82
30 TUC-rate i 450.00
31 Office Rent e 13,500.00
32 Rent/Accom'n - -
33 Membership fees i -
34 Doubtful debts - 480,627.91
35 Electricity exp. > 13,365.86
36 Telecom exp. = 13,208.71
37 Printing & Stationery > 5,815.50
38 Postage > 347.90
39 Repairs & Maintenance > 2,328.50
40 Board exp. i 15,354.22
42 Office Sundries suien 1,203.95
43 Profess/Management fess L= 10,480.00
44 Ex-Gratia = —
45 Depreciaation exp. > —15,942.86
46 Xmas Generzl exp. > -
47 Catastrophy - Excess of loss 63,000.00

Total Operating Expenses > 845,092.60
Plus >
Other Income = s
Revenue provision for D/debts (541,753.36)
Contribution from Life Fund e I e Il M R S T T (46,303.80)
Total Operating Expensas; + Other Income 257,035.44
4 Prior Period ltems: -2004
5§  OtherIncome ’ ;
Interests Received on IBD Accounts 52,500.99
Other Income 438.00
Retention
52,938.99
2004

6  Gain on Disposal of property, plant & eguipment:

2003

Disposed motor vehicles & office equipment -




7. Cazsh & Cosh Eguivaient Asse= 200 003
Peliy Cash Fund 200.00 200.00
Cash =t Bank 260,882.98 (8,406.41)
IBD Accounis ) 1,430,217.26  1,583,059.66
At Call Accounis. ' . . 3,140.54 3.102.08

1.6%4,440.78 1,587,955.33

8 Receivahies 2004 2003
Debtors Control 955,516.80 1,083,506.72
Less Provision - for DD - (480,627.91) (541,753.36)
Life Fund Account-Trw 127,498.14 80,208.47
Xmas General Fund 13,677.79 13,677.79
Sundry Debtors - (2,168.67) (983.93)
Imprest . 265.58 (765.17)
Suspense (9.655.80) 47,470.61
Staff Salary Advance (204.89) 253.11
Accounts receivable -

©04,300.84  681,704.24

9  Accrued Revenue: 2004 2003
10 Payables: : 2004 2003
Life Fund Account-Xmas . . 1478037 1478037 —
-PAYE Clearing : — wEz3) o nnm
KPF Clearing B e P L i L P 1 (RSN
BOK Loan repayments (3,726.34) (BT 20— —
DBK Clearing - - & oz
House Loan Payable ] _ (412.72) (277.00)
House rent payable (3,120.54) 67.86
Life Insurance Payable e — ——445:99- - 505.97
Reinsurance Tax Payable 65,361.93 55,273.06
. Sundry payable . 6,279.59 2,573.76
Debtors Suspense 589,000.04  599,000.04
TKL Clearing . < (83.00) (83.00)

18 “Willis Re (Australia) - i =
Reinsurance liability

676,545.93  671,749.51

11 Reinsurance Premium Payable: 20 003
Quota Share -2,166.13 2,166.13
Surplus 28,718.07 28,718.07
Facultative 1,399.08 1,399.08

32,283.28 32,283.28
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00
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2004

297,436.00 137,156.94
257,548.00 133,693.37
554,884.00 270,850.31

Accrued Expenses: 2004 2003
Expenses incurrsd but unpaid during the period Jv 5/2004 5,124.37 -
5,124.37 -
Froperty, Plant & Equipment:
Motor Furniture/ Office Offics GM Office Total

Vehicles Fittings Equipment Improvem't. Furniture Renovation Building
Cost: 33% 10% ; 20% 10% 25% 2.5% 3%
As at 01/01/04 58,865.02 26,521.53 130,014.02 13,482.22 3,759.77 26,858.02 8,316.34 267,816.92
Plus additions 111.00 762.80 24,184.50 610.00 - - - 25,668.30
Disposal - - - - =3 - - -
As at 01/01/04 58,976.02 27,284.33 154,198.52 14,002.22 3,759.77 26,858.02 8,316.34 293,485.22
Depreciation: R
As at 01/01/04 (31,088.90) (21,827.83) (102,828.73) (1 0,525.88) (1,548.49) - - (167,799.83)
Charged during yr (9.200.19)  (475.73)  (4,490.35)  (34647)  (552.82) (686.72) (180.58)  (15,842.86)
Disposal - - - - - - - -
As at 31/12/04 (40,269.08) (22,303.56) (107,319.08) (10,872.25) (2,1¢1.21) {685.72) {150.58) ({183,742.69)
Net Book Value.
As at 31/12/04 18,706.93 4,880.77 48,879.44 3,219.87 1,658.46 26,171.30 8,125.76 109,742.53
As at 31/12/03 27,796.12 4,693.70 27.185.29 2,956.24 2,211.28 ' - - 54,842.73
Resmiract PYdtis: 2 ' ke —‘—éooi‘ _'__,EQQL" e e R A '
Balance as at 1Jan X 311,441.58  150,574.00
Plus Profit for the year . (220,380.00) 160,867.58

9106158 31144158

Transferred to Capital reserves

Balance as at 31 Dec 91,061.58  311,441.58

Capital Reserves: ) 2004 2003 - !
Balance as at 1Jan 7 1,048,177.62 1,048,177.62

Retained Profit 5 N

Net Profit/(Loss)

Balance as at 31 Dec ' 1,048,177.62 1,048,177.62




Kirdat Son. (Cener=l Fund Division

C=<h Flow Si=t=ment for the ve=r ended 31 December 2004

Notes
C=sh Flow From Operaiing Aclivilies:
Receipts From Customers, efc
Payments to Suppliers and employees

Cazsh Receipt From Investment

Cash Flow From Investing Activities:
Acquisition of long term assets
Sale of FA

Net Change in Cash and Cash Equivelant:
Plus Cash and Bank Balances as at 01/01/2004:

Cash and Bank Balance as at 31/12/04: 2

Note 1.
Reconciliation of Operating Result to net receipts
from operating activities:
Net profit as per Profit/(Loss) sisisment
Added back depreciation
Gain on séle of fixed assets
Change in Debtors
Change in Life Fund
Change in Accrued Revenue \
Change in Provision for unearned premiums
Change in Provision for outstanding claims
Change in Reinsurance Tax
Change in Sundry Creditors
Change in Accrued Expenses
Change in Quota Share
Change in Surplus Share
Change in Faculiative Share

Note 2, .
Reconciliation of Cash and Cash equivelant tems )
to cash and bank balances as at 31/12/01:

Petty Cash Fund

Cash at Bank

1BD Accounts

At-Call Account

The notes to the financial statements form part of this report.

Page 3

2004 2003
61,124 274,783
(535,146) _ (300.513)
(474,022)  (25730)
52,934 56,906
(421,088) _ 31,176
(44,808) (31,229
(44,898)  (31.829)
106,179 (755)
1,587,955 1,588,710
1,694,134 1,587,955

2004 2003
(220,380) 160,368
15,943 13,302
77,403 123,920
160279 = e
(123855) (306,117 ———
(4796) 38,488
(5,124)  (11,147)
(421,088) __ 31,176
200 200
260,883 (8,4086)
1,429,910 1,593,059
3441 . 3,102
1,694,134 1,587,955




¥iribzii Insurance Corporstion (Life Fund)
Consolid=i=d Si=t=ment of Financial Performance
For Ye=r Enc=c 31 December 2005

Note KIC, Trw KIC, Xms Consclidation

INCOME:

$ $ $
N=t Premium Income 2 683,623 29,268 712,891
Other Income 3 195,847 864 196,711 _
Toial INCOME _ ; 879,470 30,132 908,602
e - =
Cizims Paid 4 451,845 24,581 476,426 i
Expenses Paid & Charges 5 48,349 48 48,397 i
Total OUTGO 500,194 24,629 524,823 B
Het Profit & (Loss) ' 378,278 5,502 384,779 i
Kiribati Insurance Corporation (Life Fund) "=
Consolidated Statement of Financial Position —é =

A= =t 31 December 2004

irlimre

Note . KIC, Trw ,,K,lC‘ Xms  Consolidation..___

Current Assets: = $ —— 1
Cash & Cash Equivalent 5] 3,477,743 68,250 3,545,893
Receivables — 7 _ 1,399 - e
‘otal Current Assets 3,477,743 ~ 69,649 3547392 ”‘Jré::—:?
L

Less Current Liability: . 4
Payables ) P 82,133 - . 82,133.00 °

Total Current Liability 7 82,133 - 82,133 i
Working Capital | 3,395,610 69,649 3,465,259 ==

; Répresented by:

Equity:
Capital Reserves 10 3,395,610 69,649 3,465,259 i
im0 21 S Director:......ccocevieiiiieennnn. i

The accompanying notes form an integral part of these financial statements.




Kirib=ti Insurance Corporation (Trw Life Fund)

Si=i=ment of Financizl Performance
For Yezr Ended 31 December 2005

A ety T e e A B B s

|
|

2005 2004
INCOME:
3 $
Net Premium Income 556,795 581,573
Other Income 195,847 115,507
Total INCOME 752,641 697,080
OUTGO:
Claims Paid 451,845 324,389
Expenses Paid & Charges 76,500 49518
Total QUTGO 528,345 373,907
Excess of Income Over Qu 224,258 323,172
Kiribati Insurance Corporation (Life Fund)
Statement of Financial Position
As at 31 December 2004 .
2005 2004

Current Assets: $ _ $
Cash & Cash Equivalent 3,350,915 3,095,452

Total Current Asseis 3,380,81% 3,095,452
Less Current Liability:
Payables ; 156,624 119,030

Total Current Lizbility 156,624 119,030
Working Capital 3,194,281 2,976,422
Represented by:
Equity:
Capital Reserves 3,194,291 2,876,422

The accompanying notes forrn an integral part of these financial statements.
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Kiric=d Insurance Corporation (Trw Life Fund)

MNgoiss io the Finzncizsl Siztements

For the year ended 31 Decemnber 2005

Noi= 2

Premium Income:
Gross Premiums
Sundry Revenue
Less Refunds

Note 3

Other Income:
Interest on IBDs
Interest on At-call
Commission Received
Other Income

Note 4

laims Paid:
Surrendered
Maturity
Dezath
Bonus

Note 5
Expenses paid & charged:
Actuarial fees
Bank Charges
Contribution to General Fund C
Commission Expenses
Printing & Stationery
Prior Period ltems
Notet
Cash Assets:
Cash at Bank
IBD Accounts -
At-Call Account

Note 8

Payables:

Suspense Payzable
General Fund Payzable
Witholding Tax Payable

Note 10
Capital Reserve
Opening balance Equity

2005 2004
645,062.83 637,515.06
8,159.35 4.471.20
94,427.34 60,413.45
556,794.84 581,572.81
183,304.54 109,372.18

5,080.39

7,461.71 6,134.66
195,846.64 115,506.84
215,906.74 159,939.83
173,872.56 135,534.79
38,037.60 9,989.00
23,128 50 18,925.39
451,845.40 324,389.01
1,414.18 1,162.80
7445400 - 46,303.80
135.08 1,979.44
496.80 72.00
76,500.06 49,518.04
226,217.37 354,058.865
3,005,919.27 2.627.695.12
118,778.19 113,697.80
3,350,914.83 3,095,451.57
17,672.59 31,010.93
120,757.83 80,515.78
18,193.61 7.503.16
156,624.03 119,029.87

B o L R T re——
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Bance = 1 Jan'05 2,374,691.26

Ret=med Profi 601,745.94
Nei Prof 217,853.60

2,374,691.26
278,557.84
323,172.60

Bz=bnce =t 31 Dec'05 3,184,290.80

2,876,421.70
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Kiribati Insurance Corporation (Trw Life Fund)
Siziement cf Cash Flows
For the year ended 21 December 2605

Cash Flows from operating activities:

Cash Premiums & others

Payments of Claims & Other Expenses

Net cash provided by operating activities (Note 2)
Cash Flows from financing activities:

Capital reserve
Net decrease in cash held

Cash at begininng of year
Cash & cash equivalent at end of year (Note 1)

Notes to statement of cash flows
1 Reconciliation of cash & cash equivaient
Cash at Bank

IBD Accounts
At-Call Account

2 Reconcilistion of net cash provided by cperating activities fo profit

Excess of income Over Outigo

Increase in Accrued Revenue

Decrease in Suspense

Decrease in General Fund Account
Decrease in Witholdings Tax Payable
Net cash provided by operating activities

The above statement of cash flows should be read in conjunction with the accompanying notes.

2005 2004
801,735 697066
(546.272) -333408
255,463 363,658
255,463 363.658.00

3.095467  2,731.809.00
3.350.030  3,095.467.00
226217  354.074.00
3,005,919.00 2,627 .695.00
11879400  112.698.00
3.350.930  3,095.457.00
217,853.00 - 323.173.00
(13,338.00)
40.242.00 40.484.00
10.706.00
255,463.00  363.657.00




Kiribati Insurance Corpersaiion { General Fund),
Consolidaied Statement of Financial Performance
For the vear ended 31 December 2005

Note KIC, Trw KIC. Xmas Consolidation

Profit on Premiums Revenue 7 262,427 2,131 264,558
Plus Operating Expenses 3 (521,178) (63,911) (585,089)
Plus Prior Period ltems 4 (51,879) - (51,879)
Plus Investment Income 5 35,392 - 35,392
Plus Gain on Disposal of FA 6 - - -

Net Profit/(Loss) : (275,238) (61,779) (337,017)

Kiribati Insurance Corporation (General Fund)
Consolidated Statement of Financial Position
as at 31 December 2005
Note KIC,Tw KIC, Xmas Consolidation

Current Asseis:
Cash & Cash Equivalent Assets 7 1,276,868 13,627 1,290,485
Receivables 8 44 399 (15,758) 628,641
Accrued Revenue 9 - - -
Total Current Assets 1,821,268 (2,132) 1,919,136
Less Current Liabilities: Esmen e
Payables . 10 697,872 30,789 728881
Reinsurance Payable 11 32,283 & s
Provisions 12 461,180 24,623 485,803 R
Accrued Expenses ) 13 b - -
Total Current Liabilities 494335 ——55:413 1,246,748
Working Capital 729,933 (57,544) 672,389
Plus Non-Current Assets: f
Property, Plant & Equipment 14 134,067 22,024 156,091
Net Assets 864,000 (35,520) 828,480
Represented by:
Equity:
Retained Profits/(Accumulated Loss) 15 (184,177)  (172,426) (356,603)
Captial Reserves 16 1,048,178 136,908 1,185,084
Total Equity 864,000 (35,520) 828,481

i O )
Chairman : “W Director.......k%%«f;.’f?ﬁf......

. The accompanying notes form an integral part of these financial statements
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Kiribzti Insurance Corporation(General Fund)
Stztement of Financial Performance
For the vear ended 31 December 2005

Note 2005 2004
Profit on Premiums Revenue 2 262,427 (16,279)
Plus Operating Expenses 3 (521,178)  (257,03%5)
Plus Prior Period ltems : 4 (51,879) (189)
Plus Investment Income 5 35382 . 52,934
Plus Gain on Disposal of Fixed Asset 6 - -

Net Loss (275,238) (220,569)

Kiribati Insurance Corporation (General Fund)
Statement of Financial Position
As at 31 December 2005

Note 2005 2004

Current Assets:
Cash & Cash Equivalent Aszets T 1,276,868 1,694,134
Receivables g 844 389 604,301
Accrued Revenue e - -

Total Current Asseis . 41021568 2208435
Less Current Lizbilities: - : it B —
Payables ~ 10 697,872 676,546
Reinsurance Payable 11 32,283 - 32,233
Provisions 12 461,180 554,984
Accrued Expenses 13 - 5,124

Total Current Liabilities 1,191,335 1,268,937
Working Capital e 729,933 . 1,029,498
Plus Non-Current Asseis:
Property, Plant & Equipment 14 134,067 109,742
Net Assets 864,000 1,135,240
Represented by:
Equity: i
Retained Profits 15 (184,177) 91,062
Captial Reserves 16 1,048,178 1,048,178
Total Equity 864,000 1,139,240

The accompanying noies form an integral part of these financial statements

C:\Taabane\Account\2005 Draft Generzal Account




Kiribzii Insurance Corporation (Trw Generzal Fund),
St=tement of Financizl Performance
For the yezar ended 31 December 2005

Note 005 2004

Profit on Premiums Revenue 2 282,427 (16,279)

lus Operaiing Expenses > (521,178)  (257,035)
Plus Prior Period liems 4 (51,879) -
Plus invesiment Income 5 35,392 52,934
Plus Gzin on Disposal of Fixed Asset 6

Net Profit/{Loss) (275,238)  (220,330)

Kiribati Insurance Corporztion (Trw General Fund)
Statement of Financial Position
As at 31 December 2005

Note 2005 2004
Cuirent Asseis:
Cash & Cash Equivzlent Assets 7 1,276,868 1,694,134
Receivables =8 644,399 604,301
Accrued Revenue g - -
Total Current Assets . 1,821,288 2,288,435
Less Current Liabilities: : e
Payables 10 697,872 - 676,546 -
Reinsurance Payable 11 32,283 32,283
Provisions - 12 461,180 554 984
Accrued Expenses 13 - -5,124
Total Current Liabilities 1,181,335 1,268,937
Working Capital 729,933 1,025,488
Pius Non-Current Assets: '
Property, Plant & Equipment 14 134,067 108,742
Net Assets 864,000 1,138,240
Represented by:
Equity:
Retained Profits 15 (184,177) 91,062
Captial Reserves 16 1,048,178 1,048,178
Total Equity 864,000 1,139,240

C:\Tzebzne'Account\2005 Drait General Account

e




L | 6
|

3 =iing Expenses: 005 2004

Sziones & Wagss 143,559.54 82,341.10

11 Owetime 6,607.31 4,174.86
12 Somus/ANces 14,664.90 24,330.85
i3 KPreq 14,983.14 7,250.45
4 Leave Granis 10,234.26 5,832.97
15 Homelsleave - -
16 Le=ve commutation 1,617.20 3,071.87
17 Training » 5,411.25 40,477.63
18 Sub.s Rents (House exp.) 3,431.56 2,503.90
18 Uniforms . - 822.00 -
20 Travelocal 6,457.10 1,190.42
1 Travel-overseas 15,749.17 8,068.36
MV Running Cost 12,849.30 8,889.55
23 Advertising B A1770 3,592.75
; 24 Entertainments 442192 4,691.96
H 25 Donation 1,051.50 5,931.15
- 26 Promotional exp. 5,607.30 503.19
27 Insurance 5,006.34 4,529.36
28 Subscriptions 500.00 -
29 Bank charges 2,627.80 1,976.82
30 TUC-rate 600.00 450.00
31 Office Rent 5,500.00 13,500.00
32 Rent/Accom'n 50.00 + -
33 Membership fees -
34 Doubtful debts - 480,627.91

35 Electricity exp.
36 Telecom exp.

13,470.36 13,365.86
8,741.72 13,208.71

37 Printing & Stationery > 719103  5915.50
E 38 Postage = 4216 34790
39 Repairs & Maintenance - ——462:40————2.328.50
40 Board exp. > 871445 - 1535422

42 Office Sundries
43 Profess/Management fees
44 Ex-Gratia
45 Depreciaation exp.

6 Xmas General exp.
47 Catastrophy - Excess of loss
Reinsurance Expense

Total Operating Expenses
Plus -
Other Income

1,027.90 1,203.95
13,368.54 10,480.00

v v

v

-28,620.70 15,942,865
i 22,182.00 -
§6,787.00  63,000.00
157,775.96 - ;
505,632.20  845,092.60

v v

Revenue provision for D/debts (541,753.36)
Contribution from Life Fund (74,454.03)  (46,303.80)
Total Operating Expenses + Other Income 521,178.18 257,035.44

Prior Period ltems: : © 2005 2004
51,878.94 -
51,878.94 -

Other Income

Interests Received on IBD Accounts 35,332.28 52,500.99

Other Income 60.00 438.00

Retention

35,392.28 52,938.99

2005 004

Gain on Disposal of property, plant & equipment: =

Disposed motor vehicles & office equipment -
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Kirib=ti Insurance Corporaticon. (General Fund Division).
Cz<h Flow Stztement for the vear ended 31 December 2005

Cash Flow From Operating Activities:
Receipts From Customers, eic
Payments to Suppliers and employess

Cash Receipt From Investment

Cash Flow From Investing Activities:
Acquisition of long term assels

Sale of FA =

Net Change in Cash and Cash Equivelant:
Plus Cash and Bank Balances as at 01/01/05:
Cash and Bank Balance as at 31/12/05:

Note 1.
Reconciligtion of Operating Result to net receipts
from operating activities:
Net profit as per Profit/(Less) statement:
Added back depreciation
Gain on sale of fixed assets
Change in Debtors
Change in Life Fund
Change in Accrued Revenue X
Change in Provision for uneamed premiums
Change in Provision for outstanding claims
Change in Reinsurance Tax
Change in Sundry Creditors
Change in Accrued Expenses
Change in Quota Share
Change in Surplus Share
Change in Facultative Share

Note 2.
Reconciliztion of Cash and Cash equivelant items
to cash and bank balances as at 31/12/01:

Petty Cash Fund

Cash &t Bank

IBD Accounts

Ai-Call Account

Notes

The notes to the financial statements form part of this report.

Page 3

2005 2004
222,328 61,124
(819.512)  (535,148)
(397,183)  (474,022)
35,302 52,934
(361,791)  (421,088)
(41202)  (31,929)
(41202)  (31,929)
(417,288) 108,179
1,604,134 1,587,855
1,276,868 1,694,134
2005 2004
(275,238)  (220,380)
28,621 15,043
(40,098) 77,403
e - | it
—— (91,278 (123855 ————
21,326 (4,796)
(5,124) (5,424)
(361,791) _ (421,088) E
200 200
92076 250,883
1,181,402 1,429,910
3,191 3,141
1,276,868 1,694,134
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E 3  Oper=@ing Espenses- 2004 2003
10 SakaesE&EWames) = - L i e ks | et > 82,341.10 90,434.85
11 Ow==== e A B - 4174.85 2,660.12
12 Boms=siANc== R s ienas s 24,330.85 27,616.65
13 KPFep 7,250.45 7,403.99
14 == Garis 5,832.97 2,875.00
15 Home slewe - 1,748.40
16 Leave commi=aon 3,071.87 432524
17 Training 40,477.63 36,997.22
18 Sub.s Renis (Houss =p) - 2,503.90 6,009.36
19 Uniforms B i e - 1,291.00
20 TraveHocal 1,190.42 2,298.32
21 Travel-oversezas . 8,068.36 43.70
22 MV Running Cost B e sisiitiiene a5 18,899.55 6,195.44
- 23 Advertising 3,592.75 1,203.65
24 Entertainmenis i covuncunsssrmrssanenans sxsssssel 4,691.96 3,554.02
25 Donation i e 5,931.15 1,859.10
26 Promotional exp. 503.19 1,087.50
27 Insurance e R R B 4,529.36 6,997.40
28 Subscriptions B iiacciaasen sneana® - 200.00
29 Bank charges 1,976.82 2,525.64
30 TUC-rate 450.00 400.00
31 Office Rent = e 13,500.00 14,250.00 N
Rent/Accom'n - 5,132.00
Membership fess - 400.00

34 Doubtful debis 480,627.21 541,753.36 »

35 Electricity exp. Sivs SR 13,365.86 11,278.12

36 Telecom exp. - SOt e ———
37 Printing & Stationery B ey G0 5 AT0.TH
38 Postage

e 7. | B 11 | S ———

v

38 Repairs & Maintenance © 232850  4,751.55
40 Board exp. ) © 15,354.22 5,038.05
42 Office Sundries 1,203.95 1,578.70

43 Profess/Management fees

44 Ex-Gratia

45 Depreciaation exp.

46 Xmas General exp.

47 Catastrophy - Excess of loss
Total Operating Expenses

Plus :

Other Income

Revenue provision for D/debts

Contribution from Life Fund
Total Operating Expenses + Other Income

-10,480.00 15,318.50

vvvivivy

15,042.86  13,308.60
: - 28,821.96
63,000.00  77,657.23
7845,002.60  945,703.32

v

. (541,753.36) (874,084.93)
(46,303.80)  (36,762.79)
257,035.44 _ 34,855.80

N Bl W R R g ==
* [
[IU0 ]

4  Prior Period ltems: 2004 2003
- 189.36
} - 189.36
5  Otherincome 48,083.23
Interests Received on IBD Accounts 52,500.98 9.26
Other Income 438.00 80.00
Retention ) 8,734.35
52,938.99 56,906.84

2004 003

6§  Gain on Disposal of property, plant & equipment: i

Disposed motor vehicles & office equipment ; = =
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Provisions: 2005 2004
Provision for Uneamed Premiums 187,089.00 2897,436.00
Provision for Ouisianding Claims 274,091.00 257,548.00
461,180.00 554,984.00
Accroed Expenses: 2005 2004
Expenses incusred bk unpaid during fhe period Jv 512004 5,124.37
5,124.37
Property, Plant & Equipment:
Mator Fumiture/ Office Office GM Office : . Total
Vehidss Fiings - Equipment Improvem't. Fumiture ~ Renovation Building
Cost: 3% 10% 20% 10% 25% 2.5% 2.5%
As at 01/01/05 5857602 2728433 154,198.52 14,00222 3,759.77 26,858.02 8,316.34 293,485.22
Plus additions 219275 2,345.00 27,611.80 3,382.49 - 17,413.14 - 52,945.18
Disposal - - = < & = = =
As at 31/12J05 61,168.77 29,629.33 181,810.32 1747471 3,759.77 44,271.16 8,316.24 346,430.40
Depreciation: : ——— e —— -
As at 01/01/05 (40.26308) (22.303.58) (107,319.08) (10,444.88) (2,104.31) (4,358.44) (190.58) (186,986.94)
Charged during yr (6.896.88)  (732.52) (14,89824) (1,747.47) (414.61) (686.72) (190.58)  (25,567.03)
Disposal - - - = = : = e o
As at 31112108 (47,165.88) (23.038.08) (122,217.32) (12,192.35) (2,515.92) (5,045.16)77 o {351.16)7 (21 ?,553.97)
Net Book Vzlue. R e
As at 3112108 14,002.73 5,523.25 S59,583.00 " 5,282.36  1,243385 35,276,008, 32576 134,067.01
As at 31/12/04 18,706.93 4,980.77 456,878.44 3,219.87 1,658.46 26,171.30 8,125.76 108,742.53
Retained Proiits: 005 20/
Balance as at 1Jan 91,061.58  311,441.58
Plus Profit for the year (275,239.00) (220,380.00)
(184,177.42) '91,061.58 -
Transferred to Capital reserves = :
Balance as at 31 Dec (184,177.42) 91,061.58
Capital Reserves: 2005 ‘2004
Balance as at 1Jan 1,048,177.62 1,048,177.62

Retained Profit
Net Profit/(Loss)
Balance as at 31 Dec

1,048,177.62 1,048,177.62




T Czsh & Czsh Eguivalent Asseis: 2005 2004
Pefly Cash Fund 200.00 200.00
Czsh =t Bank 92,075.84  260,882.88
BD Accounis 1,181,402.03 1,430,217.26
At Call Accounds. 3,190.51 3,140.54

1,276,868.38 1,694,440.78

8 Receivables 2005 2004
Debtors Control : 857,192.24  955,516.80
Less Provision - for D +{480,627.91) (480,627.91)
Life Fund Account-Trw 114,939.16 127,498.14
Xmas General Fund 13,677.79 13,677.79
Sundry Debtors . (2,715.70) (2,168.67)
Imprest - & 274.03 265.58
Suspense (11,608.24) (9,655.90)
Staff Salary Advancs 7177 (204.89)

=" Accounts receivable 52,496.24

644,399.38  604,300.894

4  Accrued Revenue: 2005 2004
10 Payables: . 2005 2004
Life Fund Account-Xmas 5 ) 14,780.37 14,780.37 e S
PAYE Clearing = e SRS {371 $5 ) HSISUGRIE - ENASOGHS —
KPF Clearing Ein e ————rayaan—— - 187.07)
BOK Loan repayments ’ (4,635.05) (3,726.34)
DBK Clearing b 65.00 -
House Loan Payable (412.72) (412.72)
House rent payable ———— {6078y — 312800 —
Life Insurance Payable 809.01 415.99
Reinsurance Tax Payable 50,098.09 65,361.93
Sundry payable 6,579.69 6,279.58
Debtors Suspense t : 598,804.35  599,000.04
TKL Clearing : (83.00) (83.00)

Willis-Re (Australia) - -
Reinsurance liability

697,871.64  676,545.93

11 Reinsurance Premium Payable: o 2005 2004
Quota Share 2,166.13 2,166.13
Surplus 28,718.07 28,718.07
Facultative < 1,399.08 1,399.08

32,283.28 32,283.28




,b/.. Kiribz$i insuranca Corporztion { Generzl Fund),
« & ° ' Consclidated Statement of Financial Performance

For the Year ended 31 December 2002

Note KIC. Trw KIC Xmas Consolidation
Profit on Premiums Revenue 2 520,442 8,427 528,869
Plus Operating BExpenses 3 (417,142) (35.233) (453,135)
Phus Prior Period fiams 4 1,312 - 1,312
Pius Invesiment Income 5 41,002 - 41,002
Pius Gain on Disposal of FA 6 4,960 - 4,960
Net Profit/(Loss) 150,574 (27,558) 123,008
i Kiribati insurance Co oration (General Fund
i Consolidated Statement of Finanelal Position
' As at 31 December 2002 :
Note KIC. Trw KICXmas  Consolidation
Current Assets: .
Cash & Cash Equivalent Assets 7 1,588,710 81,565 1,670,276
Receivables 8 .473,202 8,320 481,612
Accrued Revenue 9 11,855 - 11,855
. Total Current Assets 2,073,857 898858 2,183,743
j Less Current Liabilfties: -—— ==
Payables 10 633,262 14,097 647,359
Reinsurance Payable 11 32,283 - 32,283
Provisions 12 244635 4109 248,744
Accrued Expenses 13 11,147 - 11,147
Total Current Liabiities 921,327 18,205 939,533
".-"-Lurifié'-g C;p!ta‘._ 1,152,539 N 77‘7__4'&0?:_“__14 = —
! Plus Non-Current Assots: e s Esira -
Property, Plant & Equipment T 465 37880 o B .
i Net Assets LI 752 105340 =
{ Represenied by: D - =
* Equity: ’ . | — _
Retained Profits/{Accumulatag Loss) 15 . 150,574 (27.566) ——123.008-
Captial Resarves 6 1048178 138905 17185,084
i . Total Equity e . 1,198,752 109,340 1,308,082

Chairman : .. Director : £

The gccompanying notes form an integral part of these financial statements




