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Audit Report

To the readers of
Kiribati Insurance Corporation’s financial statements
for the years ended 31 December 2010 and 2011

- . ' The Auditor-General, Mrs Matereta B Raiman, is the auditor of Kiribati Insurance
Corporation (KIC). :

The audit covered thf‘ Corporation’s compliance with the requ_irerher’rts of Part VIl of the
- Public Finances (Control and Audit) 1981 and Insurance Act 2008 that apply to the financiai
statements of the KIC for the years ended 31 December 2010 and 2011.

- Qualification — Limitation of scope
In my opinion, there was limitation of scope from lack of documentation and explanations

to.support fhe bélénces in the financial statements: -
Specifically the matters are noted below:
o IVIissing.Payment Vouchers with a tota] of $18,687.04.
. . ® M.issing suppcrting document for the following General Debtors accounts:
o Su_sp_eﬁ.se accﬁunt of $311,721 for the years 2010 and 2011,
| o - Xmas General Fund account of $13,460 for the years 2010 and 2011.
» U:ﬁable to_verié?y Salary advance in12010.and 2011 due to the following: |

o Had an unidentified Salary advance of $10,737.51.
o Lack of reconciliation of Salary advance accounts.

¢ Non availability of the supporting document for Life Payables accounts as listed

below:;




2010 2011

‘o General Fund Payables  71,922.67 71,9967
o Life Gezneral Fund 35,205.07 -49,289.00
o Suspc—:ﬂée Account - -195,780.84 -196,325.58

e Documentation related to Generat payables listed below were noted missing:.

' . _ {balances were the same for 2010 and 2011)
o Deb.tov:s Suspense account of $118,691.
o Life find Xmas account of _314,78(5.
‘o BOK Liabilities of $(12,465).

e Credjtors Suspénse account valued $(195,780.84) and ${196,325.58) far the years

2010 and 2011 respectively cannot be verified due to the following: -
o -Had unexplained negative halances for the years stated above.

. ' o Closirz balance from 2010 account was not taken as an opening balance in

2011
e Unable to ver'7y Fixed Assets balance du_e to the foliowing:
é No y&!ar—end physical count of Fixed assets
o Fully sziepreciated assets were still operatiqnal.
' o Self baid insﬁ:s;ance lisﬁng for 2010 and 2011 were not available duri.ng the audit.
e Government ministries and company’s life contr_ibution ledgers were not updated for

2010 and 2011.

B Supporting documént for Claim recoveries totalled $50,131.34 were not available.

. " e Board minutes for 2010 and 2011 were all missing.

e Outstanding Claims with a total of $196,794 were written off in 2011 however the

board’s approval cannot be sighted as board minutes were missing.
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Qualification — Adverse opinion

In view of the limitation of scope as outlined above, in my opinion, the financial statements
of the Kiribati Insurance Corporation as at 31 Dec 2010 and 2011 WERE NOT fairly stated.
An adverse opinion was issued on the financial statements of the Corporation due to the

: .hmltatlon of scope and the following anomalies identified during the audit:
» Outstanding unretired imprest account of $10,543.16.

s Significant \)ariaruce_ of 671,455 was identified between the control and subsidiary

acrenints of Ganeral Trade debtors 2071,

*  Some Generai R'evenue account balances for 31/12/ 2010 were understated by a

total of 536, Ub3 93,

o Creditor’s sub- Iedger and the listing had a variance of $13,726.56 and $11 094.57 for

the years 2010 and 2011 respectively,

v

The audit was completed on 30 April 2013 and was the date at which our oplnron was
expressed.

" The basis of our opinion is explained below. In addition, we outline the responsihilities of
the Board of Directors and the Auditor, and explain our independence.

Basis of Opinion

We carried out the audst in accordance with the Generally Accepted Auditing Standards in
Kiribati. :

We planned and performed the audit to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the financial statements
did not have materrar misstatements, whether caused by fraud or error..

Matarial misstatements are differences or omissions of amounts and disclosures that would
affect a reader’s overall understanding of the financial statements. If we had found material
misstatements that were not corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial
statements. We assessed the results of those procedures in forming our opinion.

Audit procedures generally include:
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» determining whether significant financial and management controls are working
and can be relied on to produce complete and accurate data;

. verifying samples of transactions and account balances;

. | performing analyses to identify ahomélies in the reported data;

. reviewing s%ghiﬂcan't estimates and judgements made b'y the Beard;

. confirming vear-end balances;

° determining whether accounting 'poiicies are appropriate and consistently applied;
and '

- dete_rm.ining whether all financial statement disclosures are adequate.

We randomly select transactions when conducting our audit therefore we could not
guarantee complete accuracy of the financial statements. '

© We evaluated _the' overall adequacy of the presentation of information in the financial
statements. We obtained all the information and explanations we required to support our

opinion above.
Responsibilities of the Board of Directors and the Auditor

The Board of Directors are responsible for preparing the financial statements in accordance
with generally accepted accounting practice. The financial statements must give a true and
fair view of the finaniciai position of the Corporation as at 31 December 2010 and 2011 the
results of its operaticns and cash flows for the year ended on that date. The Board's
responsibilities arise}from the Public Finance {Control and Audit) Act 1981 and Insurance

Acts 2002

We are responsible for expressing an independent opinion on the financial statements and |
reporting that opinicn to you. This responsibility arises from the Public Finance {Control and

Audit) Act 1981.

Independence

-When carrying out the audit we followed the independence requirements of the Kiribati
National Audit Office, which incorporate the independence requirements of the
International Standards of Auditing,

Other than the audit, we have no relationship with or interests in the Corporation. o |

RN T Y . . e
Mrs Matereta. Raiman : Pate:..= . Of//J

Auditor General L
Kiribati National Audit Office
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Certification. _ :
The accounts presente‘d in thls report have been prepared based on the reievant information

introductory Notes.

There are essentially five-accounts in this report. The first account is the ‘overall’ consolidation

“account which sums up all the figures in the four subsequent accounts. This gives the overall

p'rOfit and loss statement for the year, the overall balance sheet position and overall cash flow
statement of the corporation as at the end of the year 2010. The 2009 flgures are shown for
comparatsve purposes. ' '

‘ The four subsequent accounts {or sectors) include Tarawa General Insurance Account (TrwGen),

the Tarawa Life fnauranc{ Account lTerrfe) the Xias island General Insuraince Accouni
(XmasGen), and the Xr%iwas island Life insurance account (XmasLife). in terms of Iocatron, there
are just two main officées of the KIC, the central office on Betio, Tarawa, and another small
branch on Xmas island. The bulk of the i insurance services and activities are concentrated on

Tarawa though

Each sector account gives the profit and loss statement for the year, the balance sheet po's'ition
and the cash ﬂow po:;ltron as at the end of the year for each respective sector or cost centre,

I The first account shows the summary of the transactions whrle the followmg Notes show the

main accounts in more detail.

in orde'r to' ease the calculations and in particular during the consolidation process, the terms in

each of the four separate sector accounts are standardized, for instance the term ‘net premium
income’, net p'rofit, current asset, net asset, and liabilities, etc are used in all the four sector -
accounts. Using standardized or similar terms makes it easy to add all items into the

E consolidated accounts = and this is done using EXCEL spreadsheet.

1

maintained in the corppration. In the-opinion. of the KiC Board of Directors the accounts

- presented give a true and fair view ofthe financial performance of the corporation during the
- year 2010 ‘ :

L T T F P T P L PP P Y

{ete Rouatu
Chairman (Board of Directors)

General Manager
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~ Kiribati Insurance Corporation
Notes to the Financial Statement
- As at 31% December 2010,

1. Pr:ncnple Accountmg Pohcnes
The Corporation is estabhshed under CAP 45A of the Law of the Republic of
Kiribati, to carry out the business of insurance in Kiribati.

-The followmg are the’ more important accaunting polic:es used by the

corporatlon '

1 1 HleOI‘ICal Cost.
The accounts are prepared under the historic cost convention and compfy to-
the mternatlonal accountlng standards which are acceptable in Klrlbat!

1. 2 Depreuatlon

Depreciation is caqculated to write off the costs of fixed assets over the
expected useful lif e of the assets, using a straight line method. The rates are
con5|5tent to prlcu years rates,

Motor_Vehi_cle' . 33.3% p.a.

Furniture & Fittings . 10% p.a.
Office Equipment - 20%p.a.
' Office Improvement - 10%p.a.
Gehera!.Manager Furniture ~ 25% p.a.
~ Buildings ~~ ~2.5%pa.

1.3 Provisions for Unearned Premiums.

Provisions for unearned premiums is estimated at 40% of the Net Written
Premrums for the penod

" 1 4 Prowsnons for Outstandmg claims,
- 'Prowsmn for outst&ndmg claims is the estimated cost for aif claims reported
and not settled at me end of the financial year. No additional provision is
" made on claims that may have incurred and not reported.




R ..2010

Notes: 1) The'.ﬁgures in this consolidated account come from four .
'sepat_é accounts viz., TrwGen, Trwlife, Xmas Gen, and XmasLife.

| | | @ 2009
‘|1a. Consolidated Profit and Loss Statement (period ended 31 Dec). '
net premium income | | 1,159,992 911,784
{less operating expense - - - . (715,425) (665,711)
less Life claims =, (581,016) {520 6A5)
prior period items | | . (31,795) - -
other income R 245,977 583,732
net profit S 77,733 290,14
1b. _Coﬁsolidated Balance She__ef{ as at 31 Dec .
'. totaltur;ent-asSet o ‘ _6,317,SOd 6,343,062 |
~ |less current liabilities | - {1,147,404) (1,108,983)
= working capital - 5,170,096 5,234,079
fixed assets . o 81,304 82,654
|net asset o o o B 5,251,400 - 5,316,734
represented by_ . ,
 |capital reserves o 3,832,043 3,628,832
retained profits . 1,341,622 1,397,761
currentyear profit - - o - 77,735 290,140
total o 5,251,400 5,316,734
Ic. Cons'olidafed Cash Flow Statement (as at 31 Dec). |
opening cashbalance 5354457 4,967,852
from operating activities , - (175,272) '(88,700)
“from investments - . 101,564 413,607
| from financing activities . B 50,330 (4,794)
|closing cash balance o 5,331,079 5,287,965
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Notes

2010

o HE | 2009
2a. Profit and Loss Statement (period ended 31 Dec)
net prémium income 1 542,809 - 359,668
less operating expense . 2 (591,502) (557,273)1 -
prior period items 3 (31,795) -
“lother income 4 134,104 119,350
net profit $53,616 (78,255)|
2b. Balance Sheet (as at 31st Dec)
 |total current asset: - 5 2115404 2,195,153
- |less current liabilities 6 - (1,020,606)  (1,152,949)
|= working capital 1,094,738 - 1,042,204
fixed assets - 7 53,212 52,193
|net asset 1,148,010 1,094,398
represented by - :
capital reserves 1,047,160 1,047,163
retained profits 47,234 125,489
fcurrent year profit 53,616 -78,255
| total = 1,148,010 1,094,398
| 2c. Cash Flow Statement (as at 31st Dec)
opening cash balance: '8 1,203,551 1,138,524
- from operating activities {109,318) 39,305
frominvestments =~ 19,657 27,063
from financing activities - (1,341)
closing cash balance 1,113,890

1,203,551




Particulars - we AV H WA G My 2010{ 2009

 |gross premium - 53774 180,011 140,747 38595 149922 137,230 700,278| 764,969

- less reinsurance : -13,062 -132,703  -69,979 -8,000 -100,362 38963 -363,07G1 -465,012

less premiumrefunds ¢ 1271 0 360 540 0 91| 12,083

Cnetwrittenpremium - 39,440 47,308 70408 30,055 49,560 88,375 325,146 295,957

|pluscommission 1816 22,000 16,613 25 15807 4170] 60,631 50,986

|less provision for . : ' '
unearned premium 15776 18923 28,063 12022 1982 35,350 -130,058| -303,264]
Pads 1dbl yedi provision oo . ’ ]

for unearned premium - . 6,764 99,018 - 83,388 5600 - 20,392 78,102 303264] 384,675
NET PREMIUM 32,244 149402 142206 33858 65934 135298 558983 428,353
claims recoveries 20,925 : 357 6 _ 735 36,994 59,011 17,354'

{less claims paid 31,766 1,303 2,948 2,038 49795] -87,850| 57,388
plus O/S claims - - 27,062 23930 56,509 90,538 405,152] 603,100 4374
less current O/S | 21,252 22,739 - 53561 94,269 -398,704] -550,524| -33,025
NET CLAIM T A (B ) 7 0 5,084 -6353| -16174] -68,685
NETPREMIUM INCOME =~ . 27,213 149,402 142,490 33,858 60,900 128,945 542,809} 359,668

" WC - workers compensation; AY - aviation; Fl - fire; MA - marine; GA - general accidents; MV - motnr vehicle




2010 2009
salaries and wages 215,844 241,797
overtime 19,371 20,109
bonuses 7,649 14,611
|kPF 23,642 18,901
house rent 13,442 17,552
leave grant 10,772 11,149
' Iéaﬁe.comm'utation : 2,d28
Jtemporary assistance 31,997 -
" total staff costs 322,716 326,147
{staff training - 1,664 7,403
Board expense 7,608 - 9,434
 lentertainment 1,098 1,778
|office sundries | 6,269 2,654
pbstége _ r! 376 280
printing - | 5,602 4,731
proffeséio_ha] fees 2,500 4,030
" htelecommunication . 20,669 - 12,789
electricity & water (PUB) . 25,362 29,717
Re-insurance catastfophe 120,000 '
rebair éh‘d maintenance 10,680 - 17,712
promotion 7,591 29,0Q1 :
advertisement _ - 3,774
: donat.ion. . 2,066 600
- |rent & acco.modart'ion 12,000 ° 12,000
depreciation - | 7,457 46,977
| motor vehicies running cost 713,812 - 16,472
local travel ' ’ 13,294 3,457
" |overseas travel 7,403 " 13,211
pr’emiurr'j refund. 4,762
suhdry expenses . ~
|bank charges 2,053 1,607
island council charges. 650 650
subscriptid'ns 341 . 1,087
membefship fees 250 -
- total other costs 268,786 231,126
TOTAL 591,502 557,273




PR L

o 2010 2009
KPF Surcharge for Sept 2008 52,158

: O.utstan‘din'g phone bills prior 2010° | 512,616
Qutstanding account from Willis prior 2010 $17,021
Total | $31,795 :

2010 12009
| interest term deposit . 19,657 - 35,273
prior period items 5,743 " |
sundry income ' 10,3.64 : 5,831
Xmés hous'e rent . _ 495
travel insurance 17,726 "
cancellation fee . 350
claims income 9,763° - 12,034
|contribution from Life 70,006 66,212
TOTAL . 134,104 119,350 |
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. I | . 2010 2009
] | cash & equivalents ' 1,113,890 1,203,551
' receivables o
trade debtors o T 603485° 948,123
- ‘ less pm_v for doubtful debts (416,048}  {480,628)
5 |ufeFundafc TRW 132,906+ 129,962
' Xmas General.Fuhd. o | _ ' 13,460- 13,460
i staffacco.uht receivables =~ ' 15,335 103
. _ sund'ryd'ebto‘rs - o ' {4,895) (4,601)
‘ " limprest account SR 29,474- 20,991
| suspense account 311,721 - {33,144)
staff salary advance - R __22;25’4* 19,926
i -ac'.coun'ts receivable - . '. 288,822 377,4.10
TOTAL current assets' : 2,115,404 2,195,153




 |payables - 2010 2009
Debtors suspense 118,691 - 598,628
Life Fund Xmas 14,780 14,780
BOK pavébiﬁ ' (12,465) (12,465)

| DBK Payahle 1,348 (22)

.| generai insurance . | 320 320
h(')usé.ren.t.payabfes- (5,549) (5,613)

| KHC loan payable (453) (503)
KPF staff contribution 8,947 5,015
life premium payable 5,436 5,951

B suhdry payable 8,121 - 8,604

tax payable - i66 ¢ (1,198)
TKL payable {13) (13)
TSKL payable ~ (4,654) (1,002)
voluntary KPF payable = 248 293
sociél cOmfnit.tee payable 15
total payables 134,938 . 612,776
reinsurance payables 2010 2009
R/l -tax clearing. 173,923~ 178,526
WillisRe - 88,737" 32,783
withholding tax " 3,948 1,004
total reinsurance payables 266,608 211,813

. prd\_:is'ic'm's - _

| provision for OS claims 475,664 1 230,854
prov for Unearned premium 130,058 - 80,803
total provision 605,722 311,657
accrued expense 13,336 16,703
TOTAL liabilities ' 1,020,606 1,152,949
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. ‘
|
- : SEEE—— A accumulated  depreciation NBY NBV
- : - .
}  lassets rate original value additions total wvalue depreciation 2010 2010 2009 |
S 07 | buildings o 25% - . 10938 - 10,938 1,088 273 9577 9850 - ;
- fumitire 100% 33,646 296 - 33942 32,838 1,108 0) 308 ‘
Nemtumiture 100% - 7143 4537 11,680 5,096 1,168 5416 2,048 |
Lehictes C333% 108720 - 108720 106,817 1,903 - 1904 |- ]
equipment - 20.0% 247884 3646 251,530 251,549 (19) - (3663} |
office’ . : _ ' _ R ;
. [improvement 0 10.0% . 18,273 _ - 18,273 16,353 1,827 93 1,920
ormce . o o ‘ : |
. - Irenovation 25% 47,999 - 47,999 8672 1200 38127 39,328
el 474603 © 8479 483,082 42413 7457 53212 52,193
| , ! _ i
. Note o BV = total value of asset lass accum depre fess current depre _‘ ‘
. o ’ ' i
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2010 2008
- receipt from customers _664714 1,058,74?’
payme.nt to suppliers & employees - (774,032) (1,019,442)
Net Flow ' ©(109,318) 39,305
from investing acitivities s
}ec_eip: _frcr.-';' interest - Term GeRosit 19,657
réteipt _fl;dm non current assets - -
payment from nori current assets 27,063
Net Flow _ . 19,657 27,063
from financing activities
| receipt from eq.ui'ty financing - (1,341
'paym'er;t to equify owhers - _
| NetFlow o ; (1,381
Opening cash ba!ance‘ _ 1,203,551 1,138524 |
plus total net cash Flow (89,661) 65,027
closing cash balance - 1,113,890 = - 1,203,551 |
mbdé_ up of - ' '
petty cash k 200 200
cashatbank. 65,628 38,947,
Undeposited funds 8476 o
 term deposits 1BDs 1,043,390 1,164,404
~ payrofl che_qﬁe- ac ' (3,804) - .
total 1,113,890 1,203,551 }.
14




Notes

2010 -

2009

3a. Profit and Loss Statement ( period ended 31 Dec})
net premium income 1 592,779 523,209
less operating expense 2 (106,882) (86,862)!
lass claims paid 3 (577,076) (522,922}
[other income 4 106,047 457,722
|net profit .- 14,858 361,147
3. Balance sheet (as at 31 Dec )
total.'c'urrent'ass'et?' 5 4,086,604 4,026,644
lass current liabilities 6 (65,720) (114,957)
= working capital | 4,020,884 4,141,601
| fixed assets - - -
 Inetasset 4,020,884 4,141,601
 |represented by - - | |
capital reserves - 2,585,385 2,374,691
retained profits 1,420,631 1,405,763
current year profit 14,868 361,147
~ total 4,020,884 4,141,601
* |3c. Cash Flow Statement (as at 31D~ 7 | -‘
‘lopening cash balance 4,026,644 3,772,084
from operating activities (77,386) (128,571)
~|from Investing activities 79,537 383,131
from financing activities 57,809 ;
closing cash balance _ 4,086,604 4,026,644




premium income

less premium returns

2010
763,632
"+ (170,853)

2009

715,152
(191,943}

592,779

523,208

‘net premium income

acturial fees

sundry expenses /
bank charges B
contribution to ('3.enerai,é .Fund_
telecom charges B
marketihg exbense_
Iife-premilj.m trf't_o Xmas
optstandin'g hﬁéturifiés

Total

2010

1,940
70,006

8,531
© 26,405
106,882

2009

1,737
66,090
583

18,452

86,862

surrendered claims
maturity claims
death claims-

bonus claims

2010
282,525
744,596
20,799
29,156

2009

255,833

202,762
28,413
45,914

Total

532,922

577,076

interest on IBD
commission revenue
other income -

sundry revenue

2010

79,537

10,810
6,155
9,545

2009
383,131
10,127
64,464

" Taotal

106,047

457,722
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7 2010 2009
undeposited funds 1,949 395
cash at bank _ 44,246 (2,141}
1BD accounts 4,040,409 4,028,390

at-call account ' : - -

Total - - 4,086,604 4,026,644

| 2009
suspense account (195,781) (114,957)
Llife General Fund ~* 35209
Gengral 'F'ur}d payables ' 71,923
withholding tax - : 22,929

Total (65,720) . (114,957)

‘Note 1. Life General Fund records the Life
account's lfabih'ty' from General account.

Note 2. Witholing tax is the tax fiability on

surrended policies

17




from operating activities
receipts from customers

payments to policy holders

2010

1,065,696
(1,143,082

2009

789,742
(918,314)

‘net fiow

et §

iy gl
LAY L]

A

£ g Tk
AL, AS

from investing activities
receipts frol Interest - Term deposit
receipts from non current assets .

payments from non current assets

79,537

383,131

i

net flow"

79,537

383,131

from financing activities -
receipts from equity financing

payments from equity financing

57,808

net flow .

57,809

opening cash balance.
add net cash inflow

closing cash balance

_re.pr'es:nt'ed by:
cash at bank
undebositedfunds
term deposit (18D)

4,026,644
59,960
4,086,604

44,246
- 1,949
4,040,409

3,772,034
254,550
4,026,644
(2,131}
395
4,028,350

Total

4,086,604
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L _ Notes Z20i0
|4a. Profit and Loss statement (period ended 31 Dec)
" |net premium income - 1 19,111 17,060
[less operating expense - 2 (15,608) (17,829)
other income 77l 1,717
net profit 4,276 948
 |an. Balanée Sheet { as at 31 Dec)
total current asset 3 (5,001) (5,698)
Mless current liabilities 4 (58,865) (64,812)
 |=working capital - (63,866) (70,511)
- |fixed assets 5 28,092 . 30,461
net asset (35,774) (40,050)
 |representedby - - |
. |capital reserves 154,257 154,257 .
- |retained profits | (194,307) (195,255)
“|current year profit - 4,276 ~ oag|
~|Total = (35,774) (40,050)]
4. Cdsh'FIIOW Statement (as at 31 Dec) 6 |
{opening cash balance 11,948 4,523 |
from operating activities (4,226) 6,194
from investments 2,370 3,413
_ from'financing'a'ctivities R (2,182)
closing cash balance 10,094 111,948
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Particulars we i MA  GA My 2000 200|
gross premium 290 54,401 545 4,039 59275 68,499 |
*less reinsurance (43,487) - - - (43,487)  (47,727)
net written premium 290 10,914 545 4039 15788 20772
plus commission - e - _
premium . (116) (21,760) - (218) (1616) (23,710) (27,400)
unearned premium’ - 23,610 283 708 2,798 27,399 24,720
'NET PREMIUM 174 12,764 283 1,035 5221| 19477 18002
claim recoveries o T
less claims paid - - - : (366) (366) (682)
plus O/S claims - current - . 1235 1,235 1,235
tess Ofs claims - previous - : - @235) (1,235)  (1,965)
NETCLAIM o s - (366) (366)  {1,032)
NET PREMIUM INCOME - 174 12,764 283 1,035  4,855] 19111 17,060




salaries and wages - S - -
bonuses and allowances : SR -
overtime. = . 135 .
KPF S 3 858
Eeé’-f-e'gra.nt : : - 1,000
total staff costs ' 1993 ~ 1,000
entertainment - . 1,432 227
~ [housing expenses R o . 63
|officesundries 779 1543
.:‘ printing & stationeries ' o  84 788
|telecom T 15 7|
electricity . T 187
re.pair and maintenance - - 5978 1,916
Xmas geheralexpénses ' . 105 k 270
promation . . 1122 150
advertisemerit = - L 197 . 158
d:onation. S - 1,300
‘|depreciation - 2,370 ' 3,413
motor vehicle running.cost 1,861 . 3,376
Niocal traver - ‘ P 1,473
loankcharges . - 391 248
|LIFE contribution to General - (1,272) N
| total 'othercosts' - 14615 16,829
TOTAL S S - 15,608 17,829
NB: Most of the PE costs for Xmas Branch operation

were included in the TrwGen account from 2009
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. S : 2010 2009
cash & equivalents ~ © 10,093 11,949
receibab'lés o '
trade debtors L 1,235 17,248
Life Fund “Xmas - ' (2,800)
Life Fund account--TRVY |, (17,073)
Xmas General Fund - o (10,588) -
‘staff account re‘c'erivables . - | -
sundry drebtors' o ' (8,763) (8,763)
imprest account - 300 300
sus_'p'er']'sg account N S (8,009}
staff salary advance | 1,450 1,450
Life general account 1272 -
TOTALcurrentassets - (5001) . {5,698)
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|payabies | 2010 2609
creditors suspéns‘e -

{ KIC HQ (reinsurance 29,564 29,564
BOK payable
DBK Payable 30 40
general insurance

| house rent payables - 474 474
Staff Life Insurance payab! 135 135
KPF staff contfibution ' | {(375)
life premiu'm' payable .
sundry péyable - 2,667 146
tax payable. 1,040 1,040
total payables 33,920 21,024
prbv_isioﬁ_s ' _
provision for OS claims 1,235 21,003
prov for Une’a'rn.'e'd premiu 23,710 12,787
total prbvi_si_on _ 24,945 33,790
accruéd_expensé - -
TOTAL liabilities 58,865 64,814
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I

k o origina accumulated  depreciation NBV
- assets crate - value . additions totalvalue  depreciation 2010 NBV 2010 - 2009
i : buildings 25% 0 27,701 61 @3 2047 24839
. fumiture 100% 4825 4,825 1,793 93 2550 303
i | vehicles B3 14969 14,969 14,969 .
. q[,.,, D0 866 8,866 R ET A £ T 730
I . improvement: 100% 4689 4649 28 465 139 1360
| [ Total Y 6Lm 050 2370 28092 30461

Note

* NBV = total value of asset less accum depre fess current depre
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accumulated depreciation

NV

.- Note

24

lassets rate value - additions totalvalue  depreciation 2010NBV 200 2009
| buildings 25% 27,701 M 2,861 693 24,147 24,839
furniture 100% 4825 s 1,793 250 303
vehicles © - 33.3% 14,969 14,969 14,969 - -
cquipment W% 556 &6 5137 731 R
*[improvement 100% 4,609 4,649 2789 465 1395 1860
[ Total o 6L0L 61,012 0508 2370 2097 30461
NBV=tq'tal value of asset less accum depre iéssci}r_rent depre - ' ' .




2010 2009

from operating activities :

receipts from custbmers 93,569 73,396“1;

p.ay'me'nts to policy holders (97,795} (67,202

net cashflow o (4,226) 6,194
from investing activities

receipts from non current assets 2,370 3,413 |

payments from non current assets - .

netcashflow ' 2,370 3,413:
from fihancing activities

recéipts'fror'n equity finaincing - -

: paym.ents from eqUity fina'n.cing - (2,182}?
net cashflow . - (2,182}
abe.ning cash balance 11,948 - 4,523=: _
add net cash inflow (1,856) 7,425 |
closing cash balance 10,092 11,948
represnted by: ?
pétty cash 2.00' 200

cash at bank 9,644 11,749 |
undep.o'sited funds 250 - .'
total - 10,094 11,949 |
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5,293

| 2010
5a. Profit and Loss Statement (perioded ended 31 Dec) |

11,847

26

net premium income 1

less operating expense 2 (1,433) {(3,747)

tess claims paid _ 2 {3,940\ ©i46,7243)

other income | - 4 5,055 4,943

net profit B 4975 - 6,300

5b. Balance Sheet (as at 31 Dec)

total current asset - -5 120,493 217 126,963

less cutrent liabilities 6 (2,213 (6,178)

|=working capital = 118,286 120,785
Ifixed assets . ' o - . -
[netasset | B /118,280 120,785

represented by | e

capital reserves - - | 45,241 52,721

_|retained profits : ' 68,064 61,764

current year profit | 4,975 7 6,300

Total. ' : 118,280 120,785

5¢. Cash Flow Statement {ds at 31 Dec)

Opening cash balance o 112,314 119,213
from operating activities | 15,658 (5,628)
from investments S
from financing activities (7,4795 (1,271

closing cash balance o . 120,493 . 112,314




2010

2009

net premium income

‘premium income 12,773 ' 38,937
less prémium returns - {7,480) {27,090}
5,293 11,847

{ bank charges | _ 156 947
| contribution toGeneraf;Fun’d 1,277 2,800
| 1,433 3,747

Total

surrendeted claims -

maturity cl.aimé 1,945 -
déath claims o -
bonus claims 1,995 -
‘Total 3,940 6,743

interest on IBD - 2,358
commission revenue - -
other income | 5,055 2,585
sundry revenue - -
Total 5,055 - 4,943
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2010 2003

cash & cash equivalents 120,493 112,314
‘sus'pense account ( - 12,129 |
g-eneral fu.nd account ' - 2,500
accrued revenue - - 20
Total = - S : o izpamg 125,253

accrued expenses - 1,105
sundry payabie_s - 35
general 'a(.:'c_qunt payable ' 1,277 -
withholding tax | 936 5,038
Total . i 2,213 6,178
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2010 2009
from operating activities
~receipts from customers 28,589 31,6_2.;.0:-
payments to policy holders (12,931) (37,248)'
net flow L 15,658 {5,628)
Jrom in#ekfing'actiﬁiti::fs
receipts from non current assets
payments from non current assets - -
net flow ) ' - -
from finantihg activities
recéipts from equity finahcing_ el
- payments from equity financing - (7,479) -(1,27"-31)‘
net flow’ | (7,479) (1,272)f
opening cash balance 112,314 119,213
add net cash inflow 8,179 (6,899)f
closing cash balance 120,492 112,314 |
| représnted by: |
petty cash ,
-cash'_dt benk 19,193 12,02&3“_
undeposited funds ‘
18D acc.ounts_' _ 101,299
payroll cheq account |
Total 120,492 |

112,314 |

29
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" the Tarawa life Insurance Account {Trwlife), the Xmas island C“enetal !nsuranf e Account

introductory Notes.

There are essent_ially five accounts in this report. The first account is the’overali’ consolidation
account which sums up all the figures in the four subsequent accounts. This gives the overal
profit'and loss statement for the year, the overall halance sheet positiOn and overall cash flow
| statement of the corporatlon as at the end of the year 2011, The 2010 flgures are shown for
comparat:ve purposes.’. '

The four subsequent accounts {or sectors) mclude Tarawa General Insuranre Account (TrwGen),

(XmasGen), and the Xmas island Life Fnsurance account {XmasLife). In terms of location, there
- are just two main offices of the KIC, the central office on Betio, Tarawa, and another-small .
-branch on Xmas istand. The bulk ofthe insurance services and actlwtles are concentrated on
Tarawa though

Each sector account gn es the profit and loss statement for the year, the: balance sheet position
- and the cash flow positi ion as at the end of the year for each respectlve sector or.cost centre.

The first account shows the summary of the transactions whlle the followmg Notes show the
main accounts in morg detail.

In order to ease the caiculations and in particular during the consolidation process, the terms in
- each of the four separate sector accounts are standardized, for instance the term ‘net premium

' income’, net profit, current asset net asset, and Irabllmes etc are used in all Le four sector
" accounts. Using standardued or similar terms makes it easy to add all |tems into the
consolidated accounts — and this is done using EXCEL spreadsheet. '

Certification. : - S _
The accounts presented in this report have been prepared based on the relevant information
maintained in the corporation. In the opinion of the KIC Board of Directors the accounts

' presented grve atrue and fair view of the financial performance of the corporatlon during the
‘ year 2011, '

-

L N P T R TR T R LI RL ]

lete Rouatu

. !
Tar’naroa’ Uriam
Chalrman {Board of Dlrector.;.)

General Manager
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Kiribati Insurance Corporation
Notes to the Financial Statement
As at 31% December 2011,

1 Principle Accountmg Policies.
The Corporatlon is established under CAP 45A of the Law of the Repubhc of
Kiribati, to carry out the business of insurance in Kiribati.

| 'The following are the more impartant accounting policies used by the
Corporation. :

1. 1 Hlstorlcal Cost.
The accounts are prepared under the h|5t0r|c cost convention and comply te
the mternatlonal accounting standards, which are acceptable in Kiribati.

1.2 Deprematlon : e .
" Depreciation is calculated to write off the costs of fixed assets over the

expected useful life of the assets, using a straight Ime method The rates are
consistent to prior years’ rates.

.'MotorVehche REERE 33.3% p.a.

Furniture & Flttmgs - 10% p.a.
. Office Equipment: - B 20% p.a.
" Office Improvement 10% p.a.
General Manager Furniture 25% p.a.

| Bui!dings |  25%p.a.

1. 3 Provisions for Uneamed Premlums
Provisions for unearned premiums is estsmated at 40% of the Net Wr' tten

Premiums for the period

1. 4 Prows:ons for Outstanding claims.

. Provision for outs‘tandmg claims is the estimated cost for all claims reported
and not settled at the end of the financial year. No additional provision is
made on claims that may have incurred and not reported




2011 .

2010
“|a. Consohdated Profit and Loss Statement (period ended 31 Dec 2011).
net premium income 1,394,645 1,159,992
Other income | 258,452 ' 245,977
less operating expense (617,056) (715,425)) .
less Life claims (532,063) (581,016)]
prior period items (237,142) - (31,795)
net profit ' ' 266,835 77,733
1b. C‘onsohdated Balance .Sheet( as at 31 Dec } - |
|total current asset . 6,246,255 - - 6,317,500
- Hess’ current Ilabqlltles (924,603;)'_.,,_:'-"--"';--",‘ (1,147,404)
= working capital 5,321,652 . 5,170,096
|fixed assets 103,112 - 81,304
net asset 5,424,763 5,251,400
represented by o |
capital reserves 3,600,255, S 3,796,731
|retained profits 1,557,672 1,376,934
lcurrent year profit _ 266,835 77,733
total =~ - 5424763 . 5,251,400 |
" |1¢. consolidated Cash Flow Statement {as at 31 Dec).
opening cash balance 5,331,079 5,354,457
from operating acuv:tles S 27,204 F (175,272)
from mvestmento ' 44,562_'?‘"'”‘:"’-' 101,564
from fmancmg activities " (_1'6,793)_"-:“-;- weereeer - 50,330
closing cash balance - 5,386,052 - 5,331,079

| Notes: 1} The figures i this consolidated account come from four
'Sepate accounts viz., TrwGen, Trwlife, Xmas Gen, and XmaslLife.




Notes

2011

Za,‘- Profit and Loss Statement {per._"od ended 31 Dec 2011 },_{ o

net premium income 1 735,386 542,809
Other Income o ' p; ¢109,234 $124 104
less operating expense 3 (495;03':8) . (591,502)
|prior period items™ 4 (237,042) (31,795)
net profit T 112,540 53,616
2b. Balance Sheet {as at 31st Dec)
{total current asS‘et_ ' o ' 5 1931,560 2,115,404
{less current liabilities- (747,_66‘8) _‘ (1,020,606}
= working capital 1,183,892 1,094,798
fixed assets o _ ' 7 '76,'6_6:(]5."' 53,216
net asset 1,260,552 1,148,010
represehted by T
capital reserves . Sl,Oli,i‘SSQ"""""""'"1,011,848 |
retained profits . ' $13'6-,'1f6:2' 82,546
current year profit, $112,540 53,616
total - $1,260,552 1,148,010
" |2¢. Cash Flow Statement (as at 31st Dec)
opening cash balance 8 1,113,890 1,203,551
from operating activities | (21,896)  (109,318)
from investments (33,728) . 19,657
from financing activities - o -
Closing cash balance 1,058,266 - 1,113,890




Particulars we AV Fi MA GA My 2011 2010
gross premium - 23,902 226,727 165,627 30478 170305 217,696 834,735 700,278
less reinsurance 6699 -100301 -147,041 2966 /4,366 54387 -335760] 363,070
~liess premium refunds S a8 302 26384 . -20406] 49851  -12,063
- |net written premium 17,202 126426 15828 27210 69,556 142,903  399,124] 325146
pluis commission 1885 10554 14,890 - 15763 9,2385]  S.478] 60,631
unearned premium 6881 50570 - 6331 10884 27,822 57161 -159650 130,058
for unearned premium 15,776 18,923 28,163 12,022 19,824 35350  130,058] 303,264
NET PREMIUM 27,995 105,463 52,556 28348 77320 130328  Az2,000] . 558,933
claims recoveries 2399 - 5,793 . 3285 26098 37575 sopn
less claims paid 500 - - - 21369 81,848 -110466] 87,850
olus 0/S claims 21,252 - 22738 53561 94269 398704 se0524| 603,190
less current O/S claims 14,002 928 18,191 -69,153  -101,984 .-204,257]  -590,524
NET CLAIM 2399 - 275604 35370 7,033 40070k 23378l 16174
|NET PREMIUM INCOME 30,394 105463 80,160 63,718 84,353  371,298|  735386) 542,800
WC Worker.s Cdmpensation MA Marine Hull
AY Co Aviation . . GA General Accidentl
Flo o Fire MV Motor Vehicle . :-

: . 2011 2010
interest term deposit,  $15,292 $19,657
‘prior period items - | o $5,743|
sundry income 1 $5,558 $10,364
Xmas housé rent | 5715 | 5495
tra_{/el inrsu_rance E _ $17,726
‘cancellation fee $2,495 $350

Quiotation fees 5576

claims income 54,098 $9,763
contribution from Life 580,500 570,006
TOTAL - $109,234 $134,104




| 2011 2010
salaries and wages 212,988 215,844
[overtime 3,550 19,371
bonuses 2,146 7,649
KPE - 17,550 22,642
house rent . 14,274 13,442
leave gfan_t 11,271 10,772
temporary assistance 17,908 31,997
total staff costs 279,688 322,716
. {staff training " 1,683 - 1,664
Board expense 11,920 7,608
entertainment 1,537 1,098
ofﬁce sundries 3,617 6,269 |
B postage _ 25 376
 |printing 6,665 5,602
proffessional fees - 2,500
. telecommunication 9,220 20,669 }.
electricity & water {PUB) - 26,996 25,362
Ré—insu’rance catastrophe 60,000 ' . 120,000
repair and maintenance 4,958 10,680
promotion 5,002 7,591
adve'rtise'ment - 2,033 -
donation | 500 2,066
[rent & accomodation 12,000 12,000
depreciation o 25,574 7,457
motor vehicles running cost 9,951 13,812
local travel -~ - 5,960 13,294
|overseas fravel _ 5,984 7,403
Insurance expense 11,740
Staff Uniform - 1,841
Réilnsurance fee 5,040
: barnk charges 1,701 2,093
_ islén_d council c.harges 650 650
subscriptibns 300 341
membership fees 55 250
total other costs 215,350 268,786
495,038 591,502

Total Operating Expenses




2011 20101
Reinsurance Nov, Dec 40,248
W_ritten off claims 196,794
Total 237,042 $31,795

2010

2011
cash & equivalents 1,058,266 1,113,890
receivables | | '
trade debtors 526,890 608,485
iessprbvfordoubﬂuldebﬁ ' (416,048)  (416,048)
Life Fund A/c TRW - | 139,140 132,906
Xmas General-Fund _ 13,460 13,460
staff account réceivables : 13,231 | '15,335_
sundry deﬁtors ' ~ (4,895) (4,895)
imprest account 21,991 - 29,474
Life General account ' (28,698) | |
Voip telephone 200
r_suspense account .311,721 311,721 )
staff salar_y advance 12,055 22,254
accounts receivable ) 284,246 288,822
TOTAL current assets ) 2,115,404

1,931,560




payables

BOK payable

DRK Payable

general insurance
house rent payables
KHC loan payab'ie
KPF staff contribution
life premium payable
suhdry péyable_ '
tax payable

TKL payable

TSKL payable
voluntary KPF payablé' '

social committee payable

2011 2010
Debtors suspense 118,691 118,691
Life Fund Xmas 14,780 14,780

(12,464) (12 465)

23 1,348
320 320
(5,549) (5,549)
{403) (453)
4,069- 8,947
5,106 5,436
8,121 8,121
(5,124) 166
(1) (13)
(4,654) (4,654)
248 248
92 15

total payables

.123,261 134,938 |

re'inéuranc'é' payables _ 201_0

R/ tax clearing 180,723 173,923
Wiilis Re 102,697 88,737
withholding tax 5,237 3,948

288,657 266,608

total reinsurance payables

provisions

provision for OS claims

prov for Unearned premium

89,397 475,664
233,018 130,058

total provision

322,415 605,722

accrued expense

13,336 13,336

TOTAL liabilities

747,668 1,020,606
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original total Acc Depre depreciation

NBV

NBV]
assets ate value  additions  value 2010 3011 2001 2010
buildings 25% 10,938 - 10938 1361 73 9303 - 9577
fumiture 100% 33942 . 450 34302 33942 st -

M furiture 100% 1168 . - 11680 6264 1168 4248 5416
vehicles 13.3% 108720 39250 147970 108720 13070 26,179

| equipment 1200% 251,530 9320 260,850 251530 9320 -

office improvement 100% 18273 . - 18273 18,180 33 0 3
office renovation 25% 47999 - 47999 9873 1,200 36926 38,127
Total 483,082 49,020 532,102 429871 . . 25574 76659 53,216
‘ Noté #&B\J:tota! value of asset less accum depre less current depre e
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T

2011 2010
receipt from customers 1,271,226 664,714
payment to suppliers & employees (1,293,123)  {774,032)
NetFlow | (21,896)  (109,318)
from investing acitivitios
receipt from Interest - Term de.posi.t 15,292 19,657
receipt from non current assets -
payment for non current assets (49,020)
Ne_t'i:Im.;\nr (33,728) 19,657
from financing activities
receipt from equity finaricing -
payment to equity owhers ' : -
NetFlow - . -
Opening cash balance 1,i1§,890 {89,661)
plus total net cash flow (55,624). 1,203,551
closing cash balance 1; 058,26_ 6 ) 1,113, 890-
made up of' B
petty cash 310 200
cash at bank 41,497 65,628
Undeposited funds 7,724 8,476
term deposits I1BDs 1,012,.532 1,043,380
 payroll cheque ac (3,796) (3,804)
total 1,058,266 1,113,890




2010

‘ _ Notes 2011
3a. Profit and Loss Statement {ended 31 Dec 2011) N
net premium income 1 616,‘6:'0;4 ' 592,779
other income | 2 134,22] 106,047
less operating expense _ 3 (108,'“6'5"‘5) (106.882)!
less claims paid- 4 (524,306) (577,076)
net profit _ _ 117,871 14,268
~ |13h. Bolonce Sheet {as ot 31 Dec ) - B
total current asset 5 4173,222 - 4,086,604
less _cur[rént liabilities 6 (126668) (65,720)
= working capital 4,046,554 4,020,884
fixed assets - 2 -
net asset - 4,046,554 4,020,884
represented by |
capital reserves 2,390,'1'31' '2,585,385
“[retained profits 1,538,502 1,420,631
current year profit - 117,871 14,868
| total | 4,046,554 4,020,884
'|3¢. Cash Flow Stateme=t {as at 31 Dec) | 7 | : '
‘[opening cash balance 4,086,604 - 4,026,644
~from operating acivities 27,591 - (77,386)
- from Investing activities 77,139 79,537
from financing activities (18,112) - 57,809
closing cash balance

14
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_ 2011 2010
premium income - 804,995 763,632
less premium returns (188,391) {170,853)
net premium income 592,779

616,604

2010

interest on IBD 77,139 79,537

cemmission revenue 9,251 10,810

otherincome 635 6,155

Qutstanding Life Premiums 35,554

Admin charge R 11,649 9,545
| Total 134,227 106,047

acturial fees

sundry expenses

bank charges
contribution.to'General Fund
t'eiecdm charges

Pro_f_essionall' fees

life premium trf to Xmas
outst.ah'ding maturities

Total

1,807
80,500

5,728
20,620

108,655 -

106,882

1,940
- 70,006

8,531
26,405

2011 2010

surrendered claims 191,257 | 282,525
maturity claims 210,650 244,596
death claims 23,588 20,799
bonus c{aims. 98,810 29,156
Total 524,306 577,076
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2011 2010

undeposited funds | 27,619 _ 1,9497
cash at bank 68,906 44,246‘
IBD accounts 4,076,698 4,040,409
at-call account .
Totai. 4,173,222 4,086,604

2011 2010

SUspensa account - {196,326) {195,781)

| Life General Fund - (49,289) 35,209,
General Eund payables 71,920 71,923

_ withholding tax _ 45,787 22,92§;.
‘Payr‘oll Lia - Tax payable 1,240 .
Total . - ' (126,668) (65,720)

Note 1. Life General Fund records the Life
account’s liability from General account.

Note 2. Witholing tax'is the tax liability on

surrended policies
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2011 . 2010
from qperating activities o "
receipts from customers 1,303,207 1,065,696
payments to policy holders (1,275,615) {1,143,082)
net flow ' 27,591 (77,386)
from investing activities L |
receipts from Interest - Term deposit’ 77,139 :79',537i
receipts from non current assets TR
payments from hon current assets
net flow ' 77,139 79,537 |
from financing activities _
| recéipts from equity financing (18,112) 57;.809, :
payments from equity financing PR
net flow : (18,112) 57,809
opening cash balance 4,086,604 4,-0'2‘,6“,7_6!14 I
add net cash inflow | - 86,618 59,960 |
closing cash balance 4,173,222 4,086,604, :
représntéd by: - ‘
cash at bank | 68,906 41,246
undeposited funds | 27,619 1,949
term deposit (1BD) 4,076,698 4,040,409 |
Total | 4,173,222 4,086,604 |




n) Financial

P Notes 2011 2010
4a. Profit and Loss statement { ended 31 Dec 2011)
net premium income _ 1. 16,455 19,111
other income  $12,579 $771
iess operating expense 2 (59,874)  {515,608)
Prior Period ltems ($100)
[net profit 19,060 4,276
4b. Balance Sheet ( as at 31 Dec)
total current asset ' 3 (9 (5,001)
less current Iiabifitﬁies B 4 (43463) - (58,865)
= working capital . : (44,437) (63,866)
fixed assets . o 5 26,452 28,092
net asset (17,985)  (35,774)
represented by B
capital reserves 152,985 154,257
retained profits (190,031)  (194,307)
|current year profit 19,060 4,276
Total - (17,985) (35,774)
* |4c. Cash Flow Stdtement {as at 31 Dec) 6
opening cash balance 11,948
from operating activities (4,226)
from i'nvestments 2,370
from financing activities -
closing cash balance 10,094
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Particulars | wW(C AV M MA GA My 2011 20610
1gross premium - 2,656 52,559 o 2,550 57,7775_ 59,ﬁ7§

less reinsurance SR - (44,199) - - - 44,199  (43,487)

net written premium 2,656 - 8,360 - - 2,560 13,576 15,788

pi&s COnTISSion - - - - - B}

Unpremium - Current (1,063) - (3,344) - - (1,024) (5431)F  (23,710)

Unpremium- Previous : - 4938 283 289 7,798 8,309 27,399

NET PREMIUM 1584 - 9,954 283 289 4334] 16455 15,477
. cIaimreco_\_feries ' S - . R
| less claims paid ' ' - - - (366)

plus O/S claims - current ' - - 1,235 1,235 1,235
fless Ofs cia_ims - previous L {1,_235) {1,235) {1,235}

NETCLAM - - - - - I (366)

NET PREMIUM INCOME 1,584 - 9,954 283 289  4334] 16455| 19,111
lwe LWOrk'ers Compensation MA  Marine Hull

Av | Aviation GA General Accident

F _ : Firé ' ' - MV Motor Vehicle'
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2011 2010
salaries and wages - -
bonuses and allowances - -
overtime 212.52 135
KPF - 858
ieave grant -

total staff costs 212,52 993
entertainment 524 1,432
housing éxpenses - '
office sundries 1,227 779
printing & stationeries 1,347 84
telecom 110 1,568
etéc’tricfty 358 -
repair and maintenance 3,542 5,978
Xmas general expenses 258 105
promotion | 437 1,122
advertisement 157
do'na'tioln 300 -
depreciation 7 2,248 2,370
motor vehicle running cost 2,059 1,861
local travel ' 242 -
hank charges 172 391

|Prior Period items 100
LIFE contribution to General (3,273) (1,272)| .

total ‘other costs’ | o 9,661 - 14,615

|TOTAL 9,874 15,608 §

Note: Personal Emoluments such as Salaries, Wages,

Allowances are paid from Tarawa General account.
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2011 2010

cash & equivalents 12,119 10,093
receivables
trade debtors 1,235 1,235
Life Fund --Xmas -
Life Fund account--TRw _
Xmas General Fund (10,588) (10,588)
staff account receivabies -
sundry debtors (8,763) (8,763)
imprest account 300 300
sus'pens.e account -

| staff salary advance 1,450 1,450
Life gerie;'a[ account | 3,273 1,272
TOTAL current assets - (973) (5,001)
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22

payables 2011 2010 2909:;
creditors suspense ) ) . /
KIC HQ {reinsurance 28,564 29,564 29,564
BOK payahle L
DBK Payable 40, 490 a0
genérat isurance | -
house rent payables 474 474 474
Sta_f_f Life Insurance payable 135 135 13'5
KPF staff contribution | ;375}
life premium payable -
sundry payable 2,667 2,667 146 |
tax payable - 1,040 1,040 1,040
total payables 33,519 33,520 31,024 |
provisions S
provision for OS claims 1,235 1,235 21,003
prov for Unearned premium 8,309 23,710 12,787
total provision : 9,544 124,945 33,790
accrued expense - - -
TOTAL fiabilities 43,463 58,865 64,814 l




assets

“original

value additions

accumulated depreciation Acc Depr

2011

huildings
furniture
vehicles

equinment

office improvement

27,701
4,825
14,969
9 858

4,649

1,206 3454 28147

2,758

14,969

a4t

3719

Tatal

61,012

35,168 26,452 28,092

Note

* NBV = total value of asset less accum depre less current depreciation




_ 2011 201(3}
from operating activities
receipts f_rom customers’ 50,542 93,569
payments to policy holdars (49,228) (97,7955
net cashflow 1,314 (4,226)
from investihg gctivities _
receipts from non current assets 2,370
payments from non current assets (608 .
netcashflow | B (608) 2,370
from financing activites
rec:eipts from equ;it finaincing 1,320 -
payments from E::quity financing -
net cashflow 1,320 -
opening cash balance 10,092 11,948
add net cash inflow 2,026 (1,8563]
closing cash balance 12,119 10,092 |
represnted hy: ‘
petty cash 200 200
cash at bank 11,669 9,644
undeposited funds 250 250 |
total 12,119 10,094 |

24




Notec

5a. Proﬁt and Loss Statement (ended 31 Dec 201 1)

net premium income

25

1 26,199
Other Income P 2,412 5 055
Nless f:per.és-t'ng expenss 2 42480 0 (1,3;:3}
less claims paid 4 (7,757) {3,940)
‘|net profit 17,363 . 4,975
5b. Balance Sheet (as at 31 Dec)
total current asset - 5 142,446 120 493
less c:urren'r liabilities & (6,803) o @,?13}
= working capital 135,643 111;_8,280
fixed assets - - B
net asset 135,643 118,280
represented by S
capital reserves - 45,240 45,241
retained profits. 73,039 . 68,064
current year profit 17,363 4,975
[Total 135,643 118,280
5c. Cash Flow Statement (as at 31 Déc} | |
1. , ' 7
opening cash balance | 120,493
from operating activities 20,195
- from investments : 1,758
from financing activities UAT,479)
closing cash balance R 142,446 120,493




2011

2010,

premium income 32,732.92 12,773-
less premium returns {6,534) {7,480)
net 'premi'um income 26,199

5,293

W

interest on 1BD

1,758 -
commission revenuns 84 -
other income 570 5,055
sundry revenue -

: Total 2,4_12

bank charges 217 156
contribution to General Fund 3,273 1,277 |
Total ' 3,490 1,433 |

Total

surrendered claims -
maturity claims _ 1,945
“death claims 2,679 -
bonus claims | 1,995
7,757 3,940

26




® — i1 2010

cash & cash equivabenls 142,446 120,493
Total | 142,446 120,493

general account payable | : 4551 . . 1,277
withhalding tax 2253 . 936
| Totai ‘ | o - 683 = 2,713
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__ 2011 2010
from operating activities ”
receipts from customers 39,033 28,589
payments to policy holders’ (18,838} (12,931)
net flow " 20,195 15,658
from invesfing activities
o receipts from 18D interest . 1,758
payments from non éu,rrent_ assets - -
net flow 1,758 -
from finang:ing activities
recéipts from equity financing - i
payments from equity financing {7,479)
net flow ‘I ' - (7,479)
1" opening cash balance - 120,493 - 112,314
add riet cash inflow 21,953 8,179
closing cash balance 142,446 - 120,492
.| represnted by:
cash at bank 39,268 19,193
undeposited funds 120 A
IBD accounts 103,058 101,299
payrolf-cheq .account .
Total 142,446 120,492
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