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Audit Report

To the readers of
Kiribati Ports Authority financial statements
for the year ended 31 December 2008

The Auditar-General 1s the auditor of Kiribati Ports Authority.
Qualification — limitation of scope

In our opinion, there was a limitation of scope from lack of documentation and explanations
to support the balances in the financial statements and further mare the significant mis-
postings which were found to exist in the financial statements.

Specifically the matters are detailed below:

Bank balanice cannot be verified due ta the following:

o Had an unexplained variance of 5202,054 between the bank confirmation and
the draft account balance.

o Bank reconciliations were not available.

Unable to verify Debtors balance due to the following:

o Inconsistency of the dabtor’s record as per the MYQB and the financial
statements, thus reparting a variance of more than $400,000.

o Debtors confirmations received depicted significant differences hetween the
KPA record and that of theirs with an amaunt of mare than $500,000.

o Debtor's reconciliation was not performed. Mis-management of debtors may
have drastic impact on the overdraft level,

+ Expenditures could not be verified dus to the following:

o inadequacy of proper supporting documents.

o Payment control procecures were not strictly Followed.
»  Fixed assets physical counting recards were missing,

* Payment vouchars and breakdown, refating to Capitalised expenditures of $400,000
were not available for verification.



= Original copies for Cancelled invoices with a total of 544,801.57 were missing.

«  Acharge to MS South Islander Voyage 3 was wrongly made twice on Invoice # 8208 of
$50,575 and invoice # 8288 of $49,806.

« Payment received from Great Bali Hai of $337,535 was wrongly credited to Chief
Container Services account. :

« Mis-postings of dishenoured cheques from debtors and KPA repayments in the amount
* of 535,149 and 557,875 ware not adjusted.

s There were several unadjusted variances relating to 528,649 Staff tax Hability and Staff
kPF Liabilities of $110,873, Payroll expenses of $56,968 and Fixed Assets of 587,250,

= Wages clearing account had unexplained negative balances of $132,129.
Qualification - Adverse opinion

In view of the limitation of scope and the effect of the failure to adjust significant
variances, and mis-postings to several accounts as outfined ahove, in our opinion, the
financial statements of the Kiribati Ports Autharity DD NOT give a true and fair view, in
accardance with Generally Accepted accounting practice. An adverse opinion was issued on
the financial staternent of the Authority as at 31* December 2008.

Based on our examination the Authority has not kept proper aceounting records for the yvear
ended 31 December 2008.

The audit was completed on 22 April 2012, and was the date at which our opinion was
expresse. '

The basis of our opinion is explained helow. In agdition, we outline the responsibitities of
the Board of Directors and the Auditor, and explain our independence.

Basis of Opinion

We carried aut the audit in accordance with the International Organisation of Supreme Audit
Institution’s (INTOSAI) Auditing Standards, which incorporate the International Auditing
Standards,

We planned and performed the audit to obtain &ll the information and explanations we
considerad necessary in order to obtain reasonable assurance that the financial statements
did not have material misstatements, whether caused by fraud or error.

mMaterial misstatements are differences or omissions of amounts and disclosures that would
affect a reader’s overall understanding of the financial statements. If we had found material
misstatements that weare not corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial
statements. We assessed the results of those procedures in forming our opinion.

Audit procedures generally include:

. determining whether significant financial and management cantrols are working
and can ke relied on to produce complete and accurate data;

. verifying samples of transactions and account balances;



. . wverifying samples of transactions and account balancas;

. performing analyses to identify anomalies in the reﬁﬁrted tlata;

» reviewing significant estimates and judgements mar_;ié by the Board of Directors;

. confirmiﬁg year-end balances;

»  determining whether accounting policies are appmprl‘até and consistently applied;
ang

» determining whether all financial statement disclosuras are adeguate,

We did not examine every transaction, nor do we guarantee complete accuracy of the
financial statements. '

Wa rvaluated the overall adeguacy of the presentation of information in the financial
statements. We abtained all the information and explanations we required to support ocur
opinion ahave.

Responsibhilities of the KPA Board of Directors and the Auditor

The Board of Directars is responsible for preparing the financial statements in accardance
with generally accepted accounting practice. The financial statements must give a true and
fair view of the financial position of the Authority as at 31 December 20028 and the resulis of
its operations and cash flows far the year éndﬁd on that date. The Beoard of Directors
responsibilities were clearly specified in the Public Finance (Control and Audit) Act 1981 and

Kiribati Ports Authority Act.

We are responsible far expressing an independent opinion on the financial statements and
reporting that opinion to you. This responsibility arises from the Public Finance {(Control and
Audit] Act 1981.

independence

When carrying out the audit we followed the independence requiraments of the Kiribati
Mational Audit Cffice, which incorporate the independence requirements bf the
International Standards of Auditing.

Dthe'r than the audit, we have no relationship with ar interests in the company.

Auditor Genaral
Kiribati Matfonal Audit Office
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& Kiribati Poris Autneriiy
income Siatemeant
Year ended 3ist Decemier 200
Note) 3171292008 3414202007
Operating revenue for the year 3 S 4,151,880 £5415 408
Ogerating profit {loss) for the yesar 2 -5 £42 304 {171.495)
Amoriisation of Ald Resarve 5 5 738,813 738,81
Other tams -5 382.8E8 {227 ,838)
Nat profit for the year -5 36,384 £335,376
. [Hetamea eamings &l stail of e year £ 3,022 344 $2.58035,500
Ratzined s=mings at end of tho year 2,935,262 $3,023,344
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‘Currsnt Assels
Cash and Cash Equivaicins
Works in Progress
Deblors
Stock

Current Liabilities
Creditcrs

Working Capital

Lonag Term Assetls
Fixad Azeeis

L ang Term Lizbilites
Lean - KSSL
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Met Wearth

Equity

Canpitzl

Ald Reserve - Japan
Retzined Eamings

Kiribati Poris Authr:-ﬂty

Balance Sheet

Mamber.

As-at31st December 2008 il
(Note) I 2008 JIMIZ007
. 85512 £ 584,455
- . $ -
x 5 2204762 § 1,877,650
$ - % 13,715
$ 2.271,274 % 2,475,821
$ 496812 S 338,137
S 496812 S 338,137
L 1,774,462 S 2,137,584
$ T 30476,850 $ 30,938 8725
$ 30,476,850 S 30,838,825
3 5 % - L
3 - -
$ - $
S 32,251,312 § 33,078,509
3 555255 § 855,255
$ 5 % 28,559,006 $ 29,397,508
$ 2,936,969 $3,023,244
— - $ - 32251,312 § 33,076,508
1
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Kiribali Ports Santhaority

S Cash Flow Statement

Lozh fiow from ooermeling activiles
Receipts from customers and deblors
Interest Income from 1BD

Subsidy from Government

Paymenis to suppliers and employeses

Cash flow from Snancing aclivilies

Loan received from ANZ Bank
Loan Repayment 1o ANZ Bank
Loan Repayment to KSSL

Cash flow from investing activites
Purchase of fited assels
Purchase of stocks

MNet Cash Flow
Cpening Cash/Cash Equivalents
Closing CashiCash Equivalents

{A) - Dotails of Cash and Cash Equivalents
Cash Fleat

Undeposiled Cash - TRW

Cheque Account No.1 - TRW
Cheque Account No.2 - TRW

B i Y s e Ny sl TIAL
inETe Sy DR aTig wE0ost s{;BD} -~ TN

_ Cash Float - XMS

Undeposited Cash - XMS
Checue Account - XMS

Year ended 31st December 2008

(Nota) 3112108
s 3441881 S
s - 5
3 - 3
-3 3313,735 -§

{(B) S 128126 ¢
5 s
3 - 3
5 - s
5 559,785 -3
5 13715 S
5 645.070 -5
-3 517944 5
s 584456 §

(A} $ 66,512 S
3 500 S
s 38336 $
5 903.313 -3
S S8
$§ * ©@30333 S
3 500 S
s 3915 $
= 3759 %
$ 65,512 §

Chairman.

3R20T

4 B4S 843

4095483
753,360

=

581,527
3,715

515,342

173.018
406,438
534,456

500

34 850
338 223
37,597
RAR 741 -
500

10,450
584,456



(B} - Reconciliation of cash flow from cpersticns

_NELP:{‘I L forthe yedi -Z EE 224 ? 333_3?5
“‘Depreciation for the year 3 1,121,758 § - 1338910
Doubiful Debis b - 3 -

Amoriisation of ald reserve 5 738,813 -& 738,813
IncreasefDecrease in debtors e eIl =8 — 361753
Cecreasel/lncrease in Work in Frogress > - b A3 715
fmeronge Masraaca in craditors - 158675 € 274 437
Adjustment to Deblors -9 0,281
Adjusiment to Creditors -5 14798
Adjustment to Fixed Assels 3 - -3 8,335
$ 128,126 §$ 753,360
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Kiribatl Poris Authority
Notes to the Accounts
: As at 3st Desembar 2008
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Erler Pedod Iterns "

Jan ppy cbg

Adjusimant for ehe of 2007

Incerract charge made by Bank {refer chg # 107019,106030,125031)
Acfund to Dal Nippon ( refer PV 13182)

Gancelaticn of Debit note # 6189 wron gly charged
Cancellotizn of Involen # 5175 wongly changed

Sancellation of Involcest 1212 dated 03/085/07

Auditianal refundable amount to Dal Nigpon (refor Py & 12274)
Fob PP ! m

Aduatrmenton witryf allocston foe agepcy account

el Pubric, LHite e Board for iong ou'standing KPA debe

eangh P | |

Aditional pryment b PLID Glatdd ag abaig

Cradi nete lssued W claar irvolem B 2208 wiongly charged

Conzataton of invalde # 5650 wrong'y allscatnd

Anditenel payrent b2 PUD slated a3 abave

Aduatman: o paymant mage bip KECS 6 1t 8 045307 for irvoice # 0000047

April _

Adattanal paymant 16 PUB statid as above

ACditsnal peyment 10 FUD stated as nbeie

Lermesbon on g 027558 wron ¥y sotled irmigica ¥ 6201
Conmedon dn il 027545 1_.3_1_,___ sRked ivodon § B394

May PP H

Arditanal sayment b PUD s atated above
A\caitoesl smyment ta PUG as statod wbove
Add tona! pEyment 1o PUB ay ._.Ea nbxria

June 'R
Addtonal buymest t LB s ctated absve

Xmag Tarawa

104.32
2.405.30

©,000.00

Membaor.

103.0910.23
20344
2.447.00
75800
108.307.12

3330
5.500.Cco

S0,600.00
<2830
14000

500000

&,000.00
&,000,00
20414
204,14

5,000.00
#,000,.00
500000

5,000,064

Total
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