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REPORT OF THE AUDITOR-GENERAL ON THE ACCOUNTS OF
KIRIBATI SHIPPING SERVICES LTD
FOR THE YEAR ENDED 31 AUGUST 2003-2007

Scope

[ have audited the accounts of the Kiribati Shipping Services Ltd for the year ended 31 August
2003 to 2007.

The preparation and the presentation of the accounts and the information contained therein, as
well as the existence of internal controls, which should be fully effective for the prevention of
error or fraud, are the responsibilities of the Company. My responsibility is to express an opinion
on the accounts based on my audit as required by Part VII of the Public Finance (Control and
Audit) Ordinance 1976 and the Company Ordinance.

I conducted my audit in accordance with the normally accepted auditing Standards and Statutory
requirements to provide reasonable assurance as to whether the accounts are free from material
mis-statements. My procedures include examination, on a test basis, of evidence supporting the
amount and other disclosures in the account and the evaluation of accounting policies and
significant accounting estimates.

These procedures have been undertaken to form an opinion as to whether, in all material respects,
the accounts are presented fairly in accordance with the normally accepted Accounting Concepts
and Statutory requirements, so as to present a view of the Company which is consistent with my
understanding of its financial position, the results of its operations and its cash flows.

Qualification
[ am unable to satisfy myself as to the correctness of the Financial Statement based on the
following deficiencies:

» Unavailability of General Ledgers for the years 2003 to 2007

» Significant variances between IBD register and statement for the years 2006 & 2007

» Significant variances between the Imprest account in the draft account and its listings for
2006 & 2007 :

» Incomplete documents & accounting records

» A number of missing Payment Vouchers to support various expenditures

Qualified Audit Opinion:
In my opinion except for the effects on the Financial Statement of matters referred to in my
qualification paragraph, the Financial Statements of the Kiribati Shipping Services Ltd are
properly drawn up so as to:

(a) Present fairly the Company’s affairs as at 31% August 2003 to 2007, its results and
cash flow for the year ended on those dates;

(b) Comply with the provisions of Part VII of the Public Finance (Control and Audit)
Ordinance 1976 and the Company Ordinance; and

(c) Comply with other mandatory professional reporting requirements.
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Raimon Taake Date: / I/ o (/
Auditor General
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REVENUE £
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Govermnmeant Aid Reserve Release 12 B4
TOTAL REVENUE 15

e L ESS: OPERATING EXPENSES
Wages 810,000.23
Overiime 134,8953.68
Seagoing Allowance 107,354.05
Acting Allowancs & Bonus 51,330.00
KPF Contribuiion 58,773.40 a8
F 1,006,342.45 7
== 758,760.4 rh] :
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A = ’ = ==

. 535, 85
TOTAL OPERATING EXPENSES 4589,951 47 j

OPERATING PROFIT/(LOSS) BEFORE PP 308.288.49 (495049
PRIOR PERIOD ITEMS 13 (11,829.72) 582,504
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OPERATING PROFIT/(LOSS) BEFORE TAX 318,118.21 {1,178,
’ INCOME TAX EXPENSE : 0.00 0.00
NET PROFIT/{LOSS) 318,118.21 (1,178,554 00)
The notes on pages 2 to 5 form part of the financial statement.
] : - » e M . i » s . :




KIRIBAT! SHIPPING SERVICES LIMITED
BATANCE SHEET -

AS AT 31 AUGUST 20us - e

CURRENT ASSETS &

Cash & Bank 3 133,815.01
Masters Imprest 4 11.500.00 11,500.00
; : _";:: Vi
TCTAL CUI 1.085,165.02 1
CURRENT LIABILITIE
Accrusi 7 3 500.90 ~ ann o
Accounts Payable 8 24 457 57
s OTAL CURRENT LIABILITIES 27.957.57
WORKING CAPITAL 1,057,208.52
2 135,400.00
10 4.156,088.18
—— 09377y
én'ﬁ.gt:, o -\e 40 A48 N6 N8
v - 7-“_‘_’_‘—;‘.7 - - -
SHAREHOLDER'S EQUITY
Share Capital ' 00.00
=eizinad Lossas 11 {4.21 5)
1

]
Capital Reserve ' 8,795
Government Aid Reserve 12 5,858,

TOTAL SHAREHOLDER'S EQUITY 11,442
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KIRIBAT! SHIPPING SERVICES | H\ﬁ TED
CASH FLOW S TATEMEN o N ' e NE
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OPERATING ACTIVITIES s $
Ca h receipts from cusiomers 3,975,605.;
asii JUTSEM=s 1 HJIyees 2rs 3.8 ,FJ.M
Cashd SbU""Q"“'I‘:"i*S o employees & supplier 3.351,856.4
NET CASH PROVIDED BY OPERATING ACTIVITIES 23,748.84
L oan rapaymeant from KPA 70,246.00 70,246 .00
Cash used fo:
Miirnliace Af Divad Acopée 472 2AD 25
rUrcnass o1 rixXea Asseis 3,£4U.50
Investin IBD Account 500,000.00 873,24
Q NET CASH USED FrOR INVESTING ACTIVITIES . (602,92
Net decrease in cash (678,24
Cazsh baiancs, 1 S2p l=mb°r 2002 713,160.52
Cash balance, 21-August 2003 1338%
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Add (deduct) changes in current assats:
Increase in Accounts Receivabis (259,83
Decrease in inventory 3,58

s incurrentiisbiiites——
sz in A;«ccrual

Tiam o omba s e - fm D Fae = AFt S ' Pt =t T=Tat
The notes on pages 2 to 5 form part of the financial statement..




KIRIBAT! SHIPPING SERVICES LTD
PROFIT & LOSS STATEMENT
FOR THE PERIOD ENDED 31 AUGUST 2005

ACCOUNT NOTE 2005
$3
REVENUE e e S T e R
S EREIGHES et e sl s e o3 1,313,725 83 =F
FARES 4 277,434.24
CHARTE 670,462.22
HANDLING 5 164 777.68
FREIGHTSLOT— - 119,820.68
INTEREST TERM DEPQSIT. 8 273,585 .8
AGENCY COMMISSIOR — : 207,757.6
% GOVT AID RESERVE RELEASE
OTHERS 7 B97.457.58
TOTAL 3,725,071.66
LESS OPERATING EXPENSES
SALARIES : 8
OVERTIME g
ALLOWANCE & BONUS 10
5 s
14
FEES & CHARGES o 16
DEPRECIATION 17
DOUBTFUL DEBT
Q OTHERS 18
TOTAL 4,150,957.03
NET PROFIT/ {LOSS) -425,885.37
PRIOR PERIOD ITEMS 0.0C
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BALANCE SHEET
AS AT 31 AUGUST 2005

KIRIBATI SHIPPING SERVICES

TOTAL

notes 2005
___________ = e

CURRENT ASSETS

CASH & BANK 19 349,333.41
IMPREST 9 23,000.00
ACCOUNT RECIEVABLES 21 526,146.67
INVENTORY _ 2 22 424732
SUSPENSE ACCOUNT 23 4,254 4%
- PREDAYMENT i 104,692.21
CTHERS 0.00

e (717 1,003,185.20

CURRENT LIABILITIES

ACCRUAL 24 3,500.00
ACCOUNT PAYABLES = e i )
TOTAL 49,413.18
WORKING CAPITAL §53,752.04
NON CURRENT ASSETS

LOAN

INVESTMENT 23
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TOTAL

NET ASSETS T Bt o
SHAREHCLDER'S EQUITY

SHARE CAPITAL “500.00
RETAINED PROFIT/(LOSS) 28 -5,227,994.30
CAPITAL RESERVE “U.796.807.01
GOVERNMENT AID RESERVE 4,516,543 86

2004
$55

-114,021.12
11,500.00
802,746.48
0.00
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-4,802,108.93
98,796,807.01
5,187,634.50

9,0885,856.57

10,182,832.58
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KIRIBATI SHIPPING SERVICES LTD
CASH FLOW STATEMENT
FOR YEAR ENDED 31 AUGUST 2005
2005
e -MS$$7
OPERATING ACTIVITIES

Cash receipts from customers 1,807,842.72
Cash disbursement to employees and suppliers 1,322,658.68
Cash raceipts from operating revenue 1,103,,01 5.18
Cast c'sc:* rrsement for operating-expenses——— 2,218,143.02
Payment forinterestontean Q.00
Receipt from intérest on invesiment i .06
Nst Cash rovi d=d oy Operating Activities -629,841.81

iNV i S
Pz aiz 4,120.85
e Szl 0.00
Net Cc&h Uscd In Investing Activites . 4.120.85

FINANCING ACTIVITIES
Proceed from borrowings 0.0C
Repaymeni of borrowings 0.C0
Receipts from IBD Transfer : 1,066,385.54
\.e Cash Provided by Financing Activities 1,086,385.54
Nst increase {decrsase) in ¢ash held 402,322 .88
Cash st beginning of year 31/08/04 144 02112
Cash st vesar end 31/08/C2 348,201.7%

i LIS I e
yi{,}"‘—’ AT -~ LA ,;-v't"’!
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NOTES TO PROFIT & LOSS STATEMENT

REVENUES

FREIGHT
Freight General Cargo
Freight overseas

HANDLING

Handling General Carge
Handling Overseas
rHandling Copra

Sicrace
Servicing
Gevt Aid Reserve

Cveriime
Ailowancas
KPF Caoniribution

—

VESSELS CONSUMPTICN

ruel & Bunksring
Victual Supplies
Raticn

Water
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NOTES TO FORM PART OF FINANCIAL STATEMENT 31 AUGUST 2008
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0.0C

164,777.68

wa a b
0o )

g
ol
7t

5
1.
49

a0y o

9
2

LW W
& © oo
R =1 n o

SN | P N |
G)

Lo




STEVEDORING 12
Steve jore - Betion
Stevedors - KPA

Stevedors - Quier Island el R

Stevedors - Qverzaas

KPA CHARGES 13
Berthing
Dockage

Pilct fee

14
Telechene
FEES & CHARGES 16
Agency fes
Audit =2

Bank charge
Subscription fa=
Survey fes

Lzgal fes
Interston &
Ceuncil
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216.72
11,231.05
20,132.50
34,833.55
8,651.88
0.00
41,072.07
130.00
8,295.86




DEPRECIATION - FIXED ASSESTS 17
Deprn - Office Equipment
Deprn - Office Furnitures
Deprn - Air Condition
Deprmn - Tools & Equipment

" Deprn - Freezer
Deprn - Water Pump
Deprn - Motor Vehicles
Depm - Plani & Machines
Deprn - Buildings

% Depm - Fdturs & Fiilings

Decm - Computer Netowrk STt e
Deom - Solar System '
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Agdveriisement & Procmciicn

Bad cebi

Transocr - overseas
Workers compensation
Vessels dues

Frior pericd items
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NOTES TO BALANCE SHEET 31 AUGUST 2005

CASH & BANK
Bank Account no: 255038
Petty cash fund

QD;ST

Ma-_-’te mprasi

= zyables - suppliers
[— .—":‘y Decuc::::ns
- Nzt Wzaces Pavable

INVESTMENTS
Orcinary Shares in ATL

Praference Shares in AT!

CAPITAL RESERVE
Balance beignning
Less Government Aid Reserve
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348,301.76

1,031.85
349,333.41

15.500.00
7,500.00
23,000.00

L
7,664 35
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26.050.33
ABS AOA A
209, UTi.1 T
325,148.67
0.00

14 244 £E9
1,.514.52
2,732.80
4247 32

23
z4
25
Sisoesac 45 01218
0.0C
0.00
4591318
25
30.000.00
150,000.00
2 150,063.84
2 330.0683.84
28
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121,085.03
324,243 02
796.807.01
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FIXED ASSETS 31AUCSLET

Office Equipment
Office Furniture

Air Condition
Tools & Equipment
Solar System
Water Pump
Motor Vehicles
Plant & Machinery
Buildings

Vessels

OB Motors

Work Boat
Navigation Equipme
Conlainers

Walter Tank

Safe

Communication Equipment

Fixtures & Fittings
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27 BKYVALUE CCST 30/06/05 ADDITIGNS  ADJJE MENT DISPOSAL DEPRN  DEFFU
TR202. 70 47 .316.28 A 10 i e 0,00 Qa8 180 w0t OF

-68.07 545 .00 .0 0.00 .00 139.00 G2k 07 7540

16,36€.18 36,975.06 : A7E.00 0.00 000  7.374 51 147 21.085 ¢

3,100.64 10,661.33 (100 0.00 000 2,136.27 H.ABE 42 7.574.
20,207.22 32,900.00 Q630,00 0.00 0.00 653345 7,126 33 13,761,771
2,300.09 5,897.08 000 0.00 0.00 1,179.42 2 AT 57 3,596.¢
10,195.14 43,459.31 2,240.00 0.00 0.00 15,137.81 20,468 36 35,6061
480,44 1,353.10 (.00 0.00 0.00 450,58 42708 §72.0 5
7,997.59 12,425.00 000 0.00 0.00 621.25 180616 44274 |
3,593,447.20  17,639,655.89 000 184,394 63 0.00 697.588.16 13,164,226.90 13,861,814
17,370.39 56,488.00 3,435.00 0.00 0.00 11,853.43 30,599.18 42,4520 |
4,641.31 3,243.80 449000 0.00 0.00  2,076.97 {.014.52 3,002, 9
17,567.93 56,666.91 A9 0.00 0.00  11,339.91 21 B0B.02 39,147.4 3
382,382.08 81,103.44 371,185.32 . 0.00 0.00 27,421.30 A7 A4 A8 69,905,
1,018.58 2,495.00 0.00 || 0.00 0.00 499.00 977 A2 1,476 2
438,75 975.00 0.00) L0.00 0.00 195.00 341,25 536. 5
10,531.48 30,089.98 .00 L 0.00 0.00  6,018.00 17,540.50 19.558.! 1)
0.00 piob || oopl 0.00 000 000 _0in
4,103,245.55 ' |18,061,421.15 331,37 186,602.28 0.00 800,545.99 12,3060 650,70 14,160,204 9
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KIRIBAT! SHIPPING SERVICES LTD

FROFIT & LCSS STATEMENT

EOR THE PERIOD ENDED 31 AUGUST 2007

SCCOURT NOTE Z0G7
oy
8 2,801,872.1¢8 1.4587,802.87
4 403, 455.60 350,108.51
264 297.52 1,016,352.17
5 314,424.33 248,860.17
38,145.30 310,013.72
g 00 RU7 7T T7.598.30
;-“__é 150,216.26 15,848.03
5 3 — “ g 4 P O
7 120,357.81 8,584 .80
TOTAL 4,182,768.29 3,765,387 .45
LESS OPERATING EXPENSES
SALARIES 5 235 20038
i ).iv—r-mlnm— - = —i - 2-’—55‘3"- &5
L1 C‘\f\“ N- & BONUS ] T TEE2RDT
ORN 1872
i e = 52546 -
11 238,545.26
== = ir g nip 4E =
SN i 184 ZH0 13 2,
VPr CHESGES 13 . 584 25- 98
REPAIR & MAINTENANC 14 241532 —Z20%; 0
NETWORK COST: 15 ,808.47 40280 20
FEES & CHARGES 18 T47T.70 213,842 .58
DEPRECIATION # 1,194,468.70 976,555.18
OTl ri::RS 17 304,713.59 188.222.15
TOTAL 4,967,941.59 4,037,403.08
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NET PROFIT/ {LOSS) -775,175.30 -272,015.8
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BATI SHIPPING SERVICES LTD
CASH FLOW STATEM
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NGTES TO FORM PART OF FINANCIAL STATEMENT

NOTES TO PROFIT & LOSS STATEMENT

oo

o
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OPERATING EXPENSES:
PAYROLL & PERSONAL EXPENSES
Wages & Salarisg
Overiime
Allowances

UMPTION

Ration
Water

STEVEDORING
Stevedors - Bstion
Stevedore - KPA
Sievedore - Quter Island
Stevedors - Oversass

note

o

n

O W0 ™

k)

C

12

2,033,788 ¢
e Py
128.641.30
541,531.82

2.801,.872.18
450,789.35 282 ,800.67
-57,333.75 67,308.64
403,455.60 300,108.31
21759626

95 828 07

¢y en

01 0

\
1

©

| SR
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,048.36 848,852.60
55489 7193,189.50
854.%1 52,284.66
AE4 NN 22 144 00
45100 33110007
865.10 13
71.918.72 §7,041.28
4 240 oho 0o 4 404 040 04
=L, wud. O (R RO BN

— 14321458

868,525.16
28.475.74
5,570.60
1,098,755.82

136,1980.80
~ 8.290.00
49,737.35

0.00

184,218.15
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KPA CHARGES 13

Berthing 147.30 8§25.40
Dockags 13,825.20 34 642 59
Dockage allowance 2.358.00

REPAIR & MAINTENANCE 14

Air Conditions 110.00 76.50
Buiidings 3,128.25 6.080.65
Communation Equipment 25.00 1,410.50
Cantzainers 1,161.88 0.00
General 0.00 40.50
Moior Vehiglas 8.763.15 9.411:55
Navigation Equipment 0.00 2,5658.31

Quthazt Mators

Office Equipment 7,232.15

Office Furniturss 02.50

Piant & Machinariae =t - | SOFAGG S — — T
i 154,903

3.70 -
VvOrs 30513 1.5845 40
185,415.32
AN

o
=1 3 2,750.21
inmarszat 5 543.53
Intemst 3,514 12,0956.61
Telephons 28,54 23.889.67
31.80 40.230.32

FEES & CHARGES 16
Agency fas 7.716.35 799.50
Audit fes SR NSRRI ¢ 5 ¢ 1) 0.00
Eank chargs 12789250 180,413.10
Electrictity " 288324z 30,009.95 . '
Sut 1238.84 SR 11 5 4 paE
Survey fas 2,458.53 ) :
Tax Penalty fae 0.00 a3 § T

+.300.00 1 T e R

1,483.70

7.0587.32 Aei¢

—318,17066 — 000 _ -
L ASITATAHY - 21384758
DEPRECIATION FIXED ASSESTS
Deprn - Office Equipment 9,820.74 0.00
Deprn - Office Furnitures 139.00 3,872.06
Deprn - Air Condition 8,320.73 9,881.93
Deprn - Tools & Equipment 2,136.27 0.00
Depm - Freezer i SR ~ B,792.80 0.00
Deprn - Water Pump 1,260.50 2,35977
Deprm - Motor Vehicles -15,342.75 0.00
Deorn - Plant & Machines 450.58 1,179.42
[ A ~:, 3 :‘ . = .‘* b
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Deprn - Buildings 621.25 15,137.81
Deprn - Vesseais 892.068.35 0.00
Deprn - Out Boat Motors 11,964.60 0.00
Depm - Work Boat 2,620.12 0.00
- Navigation Equipmsnt 11.343.17 0.00
n - Contaimers 125 - 2. 076.97

- 185.00 27421
- unication cauipmient ©,616.60 4£335.00
DIT: - 2.00 195 .00
apm - £.00 6.0456.00
Depm - 0. 0.00
1,1584,468.70 68.640.76

HERS 17
oard of Directors 1,722.45 180,413.10
usinasss Travel - Ovarsaas 34,568.96 825.40
Transport - local 338.15 §,688:00
Transport - Overssas 0.00 2,588.00
Clazning Suppiiee 532 35 0.00
Clothing zllowance g.00 0.00
B f::A N 290 NN
- 134,233 25346
5.585.

Insurancs

Leavs grant 23,700.00

Medical supplies 0.00
Operstiing suppliss 28,338.22

Postags 1,410.40
Subsidisad House rent ) - 7.318.00

oo
50.21
0.05

0.00
13,085.81
28,400.00

350.00
41,802.97
175,831.43
8,353.12
76.00

Stationsry 205
Training "747.00
Tronenart - lnnal E 43005
Transpori - gversezs 0.G0
Workers compensziion 2,408.25
Veasssls duss 5.676.16

304 713.52

NOTES TC BALANCE SHEET STATEMERT et
CASH & BANK 20 _
Bank Account no: 255029 -1,580,819.22

Petiy cash fund 1,031.65

-1,579,787.57

-588,968.05

IMPREST 24
Master imprest 5
Special imprest

[

17,500.00
27,895.39

=~
NS Gy

45,395.39

ar -, B L s ¥

= . S o & e b B

|



ACCOUNT RECEIVABLES
Salary advance
Staff debtors

ACCOUNT PAYABLES
Accounti Payabies - suppliers
ray Deductions

Net Wagse Payahls

A
8 ]

INVESTMENTS

AQUSTTEN

Baiance ending

P f T & o Dt
L23SS LGOvermment AK Reser

Ol o~

] [0

| o
e Y

R aS

7,964.35
43,154.58
,073,914.16
131,033.09

;'r) o e 4

| =1 -

O W

Wl m

2

N O
Ol-r
~l' By U
W MM

n

o 3 &

~aldy 1 6

=

=l
[8)]

0.00

Wl O o

™~

!\)

o
=)
)

834,712.12 332,686.51
78,175:380 -302.025.61
$26:546.25 —eenme 0G0
.238,833.67 -5,634,71212
17,121.055.03 17,121,055.03
7,324.248.02 .324.248.G2
9,796,807 9.795,86+64




FIXED AS: ;
Office Equipment

Office Furniture

Alr Condition

Tools & Eauipmeant

Solar System

Water Pump

Motor Vehicles

Plant & Machinery
Buildings

Vessels ‘

OB Motors

Work Boat

Navigation Equipme!
Containefs

Waler Te{nk

Sale |

Commun!ication Equipment
Fixtures !;i Fittings

- 20%

-. iﬁz’i"_

LA
%
A%
0%
0%
3%
$3%

:_-)UH

GYE.00
36,454.05
10,681.23
33,965.00
5,897.00
45,799.31
1:363.10
12,425.00

5%  17,639,655.89

SO%
33%
20%
~0%
F0%
20%
20%
20%

58,823.00
7,733.80
56,715.86
452,288.76
2,495.00
975.00
30,089.98
0.00

0.00

118,447,844 86

U Add oy T
T RERT g

RN M
HE

AT
G496.00
0.00

0.00

(.00
2.401,866.59
000
201.65
(.00
207,702,452
(.00

00

.00

(.00

0.00

2,614,670.76

Sof

Jan 07

Sepl 06

Dec 06

Ol 06

00

429,892

81.08

0.00

0.00

0.00
110,085.55
0.00
44.77
0.00
J1,617.09
.00

o Year D

CGA8.
i20 00
7 B90.61
2138,07
6.793.60
1,179.42
15,342.75
450 58
621.25
B881,982.79
11,964.60
2,575.26
11,343.17
90,457 75
499,00
195.00
6,018.00
0.00)

145320.41

2. 135
6,793 80

1.260.50
15,342,760
450).58
621.25
992,068 35
11,8964 .60
262012
11.343.17
125,074.84
199 00

195 .00
G.016.00
0.00

1] T00 08
10,661 33
33.860.00
6,502 08
45,799.31
1,353.10
12,425.00
20,041,522 48
59,823 00
793545
56,715.86
659,001 28
2,495.00
475,00
10,089,986
0.00
000

Tt

7ot

1.021.4%
2510

R5
(
{

15,041 4

68,7 73.97

3%
45,4
1967
1,6

7
32,6

g 0
2.40

3 ke
V.83

11,683
767
626

.76
20,28
11.69
5.4z
.25
1868
000
.00




