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INDEPENDENT AUDITOR'’S REPORT
To the readers of
Kiribati Shipping Services Limited
For the year ended 31* December 2013

Report on the Financial Statements

The Auditor-General, Mrs Matereta B Raiman is the auditor of Kiribati Shipping Services Limited
{KSSL).

We were engaged to audit the accompanying financial statements of Kiribati Shipping Services
Limited (KS5L), which comprise the balance sheet as at 31 December 2013, and the profit and loss
statement and the statement of cash flow for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Generally Accepted Accounting Practices, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are iree
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

In accordance with Part Vit of the Public Finance {Control and Audit) 1976, our responsibility is to
express an opinion on these financial statements. We conducted the audit in accordance with
international Standards of Supreme Audit institutions, Because of the matters described in the Basis
for Disclaimer of Opinion paragraph, however, we were not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

Given that the KSSL did not submit financial statements for audit for the years ended 2008, 2009,
2010 and 2011, auditors were unable to obtain sufficient appropriate audit evidence about whether
the opening balances for 2012 contained misstatements that materially affected the financial
statements of 2012 and consequently 2013. The opening balances of the following accounts could
not be substantiated:

1. Capital Reserve 53,689,412.67 (same as 2012)
2, Government Grant $6,322,697.43
3. Retained Earnings 59,738,693.82

Furthermore, we could not verify balance sheet account halances that constituted a considerable
majority of KSSL's assets due to

s their historical nature,
e lack of accounting records and fixed asset register, and



e the inability of management to substantiate these balances by other means.

In addition to the above, many large balance sheet amounts in the financial statemenis did not
agree to the underlying accounting records and the differences between the two sets of figures
could not be explained by management.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of Opinion
paragraph, we have not been abie to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion. Accordingly, we do not express an opinion on the financial statements.

Report on Other Legal and Regulatory Requirements

In reference to the SOE Act 2012, KSSL is required to submit to the SOEMAU (SOE Monitoring and
Advisory Unit) its audited financial statements by 31 March, 2014. Therefore in order to meet the
lodgement required under the SOE Act the KS51. should in effect lodge its financial statements to the
Audit Office well before 31 March, 2014 to enable completion of the audit by that due date.
However, we received KSSL 2013 financial statements on 6th June 2014 which represents a breach
of the SOE Act.

Mrs Matereta B Raiman
Auditor General

Kiribati National Audit Office
Bairiki Tarawa

05/12/2014




Kiﬁbati Shipping Services Limited
' A Dlrector s Statément '
Fmancml Statement for the Year ended 31 December 2013

In accor dance w1th the resolutlon of the Board of Directots for KSSL we are

pleased to present the Company’s. Financial Statement for the year ended
31 Dec 2013.

We her eby state that in opinion of the Directors the accompanymg
Financial Statement has beeri drawn upto give a true and fair view of the
Company’s financial status in line with the Internahonal Accounting
standards and practlces ' :

Compared with the Company s performance for the year ended ar
“December 2012, theie has been a noticeable improvement in the Company s
performance due to a slow but progressive improvement in the Company’s -

fleet. The addition of a Landing Craft to the Company’s flect had assisted in

improving the Company’s revenue while a continued inflow in the

‘Government sub51dy had 1mproved the Company 5 11ab1hty qu1te o

dr amatrcally

For and on behalf of the board and i in accordance Wlth the resolutron
of the Board. '




Kiribati Shipping Services Limited

Profit and Loss St‘;ltement_ o
- For the year ended 31st December 2013

2012,

 {PARTICULARS NOTES | 2013
Tncosme , ' : -
- Sales - Butimari L
- Pax Fare Qut - Butimarj $ - | $ 312,177.33
Pax Fare In - Butimari $ - 1§ 249,107.88
Cargo Freight Out - Butimari $ - |'$ . 463,136.75
Cargo Freight In - Butimari 1§ - |3 65,685.52
Cargo Handling Out - Butimari $ - 1'% 68,345.90
Cargo Handling In - Butimari $ - | $ . 931665
Copra Freight In - Butimari $ - | $ 153,315.66
Copra Handling In - Butimari $ - 1% 15898.53
. Charter/Diversion - Butimari $ - | $  50,000.00
'Meal on Board - Butimari $ = 1% 1,952.80
‘Canteen - Butimari 3 - | $ . 21,290.05
‘Other Income - Butimati . $ - |$ 1229566 |
Total Sales - Butimari $ - | $1,422,52273
Sales - Moanaraoi . : B .
| Pax Fare Out - Moanaraoi 1§ 5227200 % . 54975
Pax Fare In - Moanaraoi , $ 1,034.00 | $ - 116,60
Cargo Freight Out - Moanaraoi $ 217,634,651 $ 215,859.10
' Cargo Freight In - Moanaraoi $ 37,238.16| $ - 20,172.36 |
Cargo Handling Out - Moanaraoi $ . 23,04025! $ - .29,185.57
Cargo Handling In - Moanaraoi $° 336661 $ - 2,247.04
Copra Freight In - Moanaraoi | §. 16594364 | § 126,25539
Copra Handling In - Moanaraoi $ 22935851 % .12,23524 .
| Total Sales - Moanaraoi - $ 47642036 | §  406,621.05 |
| Sales - Matangare . . ‘ . S o
Pax Fare Ouf- Matangare $ 44641950 % 848148
Pax Fare In- Matangare . | $ 164,769.101 $  (4,827.50)
Cargo Freight Out - Matangare $ 533,47028 | $ . 93,149.06.
Cargo Freight In - Matangare . $ °39,357.80 | § . 6,056.89
| Cargo Handling Out - Matangaie _ $ .101,552.721 %  21,15636 )
Cargo Handling In - Matangare. - & 27.791.68 | § - 970,38
Copra Freight In - Matangare $ 178,298.85| %  13,912.02
$  20,367.79 | $ 2,051.23

Copra Handling In = Matangare




S

Charter/Diversion - Matangare - $ 14,250.00 | § -
 Total Sales - Matangare $ 1,124,500.17 | § . 140,949.92
Sales - Momi ' ] e '
Pax Fare Out - Momi $ 5882401 % -
rF’ax Fare In - Momi $ 674001 $ -
| Cargo Freight Out:- Momi $ 67845561 % -
| Cargo Freight In - Momi = $ 8280621 $ -
| Cargo Handling Out - Momi $ 6,745.81{ § -
| Cargo Handling In - Momi $§ 858841 § -
Copra Freight In - Momi $  18,71585] % -
| Copra Handling In - Momi $ 2,569.08] $ -
| Total Sales - Momi $ 11158116 | § -
| tales - Other Vessels .~ - -
Moaraoi Recovery $ 70,588.83 [ § -
Cargo Freight Out - Vessels | $ ] ($250.00)
| Total Sales - Other Vessels $ . 70588831 %  (250.00)
Sdles Engmeermg i S o e
vhlcle Hire - Engincering $ 19,979.08 1 $ 11,998,;78
Weldmg Enginéeting . $ . 3365801 %  11,104.60
Liferaft Hire - Engineering {$ - 1% 11,830.00)
| Total Sales - Engmee:mg $ 2334488 | $ . 34,933.38
Sales - Office . R
Rerital Income - Office 1§ 13510001 % . -28,026.201
" Warehouse Saies . Officé : IR 6,809.00 | $ © 6,546.88
| Commission for Refund - Ofﬁce Sales s -1 8 ‘,‘668.§_4_J
Foods Sales - Office ‘ $ - 1% 437035
| Hot and cold drinks Sales: - Ofﬁce $ - 1% 11120
Catering for importdnt functions, etc Ofﬂce 1§ -0 s 7650
| Total Sales - Office '- | $ 2031900 S 39,799.97
{ Other Income ' .. ‘ B R
Interest Income - Other Income . ‘ s 10247708 -
Unidentified Cash - Other Income $ 1828057} §. -
Currency Gain/Loss - Othér Income I R
| Returned Salaries - Other Income $ 0 1,1321508. 0 16760
Misceﬂaneous Income - Other. Income $ :,8,136_.28 % 3,567.35
“Total Sales - Other Income f $ 28573778  3,734.95
Total Income ' $ 1,855,328.171 $ 2,'048,3,12.9_&




Expenses

BUTIMARI EXPEN SES

P'lleH Expenses - Butimari

Wages & Salaries - Butimari $ - $82,094.08
KPF Expenses - Butimari $ . $7,978.34
Overtimes = Butimari $ - 0 $1,192.70
 Allowarices - Butimari B - $911.25
Total Payroll Expenses - Butlmarl $ - $92,176.37

' Operating Expenses - Butimari L -

| Port Charges -Butimari - $- - - $12,857.32

| Survey Charges - Butimari - ¥ - $1,519.00

Tuel, Oil & Water - Butimari $ - $260,210.50

-| Victualling - Butimaii $ - . $20,671.55
" | Repairs - Butimari 18 - © $24,634.52
- | Toll Fare - Butimari IR - $445.90
 Stevedoring - Butimari 1$ - $17,175.69
 Cargo Handling Out - Butimari $ - $4,877.85

‘Cargo Handling In - Butimari $ - - $6,597.41
MT Drum Handling in - Butimari $ - - $190.35

| ‘rCopra Handling In - Butimari~ $ . - - $2,674.75 |
Security Charge - Butimari 18 - ~$1,513.20

| Lease Fee - Butimari - $ - $120,000.00 |
| Canteen Supplies $ - < $17,182.70
Other Expenses - Butimari - | 5 - _ $5,810.65
| Total Operating Expénses - Butlman b - $496,361.39 | .
TOTAL BUTIMARI EXPENSES $ - $588,537.76 | -
MOANARAOI EXPENSES | o b
Payroll Expenses - Moanaraoi R

| Wages & Salaries - Moanaraoi 1% 126,079.821 % . 95249.19.]

 KPF Expenses - Moanaraoi 1% 9,073.67.| § - 6,96_9.71 :
Overtime - Moanaraoi $ 202878 | % 1,36645]

Allowances - Moana1a01 $ 227213018 4,393.14

LTotal Payroll Expenses Moanar a0i 1% 15990357 | % - 107,978.49_

' Operating Expenses { Moanaraoi - R R
Telecom Licence - Moanaraol § 87901 $ - . 400.00
Trading License _ 18 - 1§ 256250

| Port Charges - Moanataoi. = . $17,918.80] § 893212
Survey Charges - Moanaraol $ . 1,035.001'$ - 1,060.00

| Slipping & Dry Docking - Meanaraoi b -1 -




!

Fuel & Qil - Moanaraoi | $ 248,30065 | $§  134,642.35
Victuatling - Moanaraoi $ 31,00735] % (1,416.60)
_Repairs - Moanaraoj $ 3553126 | §'  31,286.25
Toll Fare - Moanaraoi 1% 2270601 % 895.10
 Stevedoring - Moanaraoi $ . 19,400.15| $ . 10,904.25
Hire Charges - Moanaraoi $ 50001 3% -
Low Tide - Moanaraoi- . $§ 8300 % -
~O/1 Agency Fee - Moanaraoi $ - 1,862.651 ¢ -
Cargo Handling Out - Moanaraoj $ 7,788.87 1 $ -
Cargo Handling In - Moanaraoi 3 C758.10 | § -
Copra Handling In - Moanaraoi - | $  16,575.851 § -
- Depreciation - Moanaraoi | 12 $ 65000001 % 16500000 |
" Other Expenses - Moanaraoi : $ . 11,93420] $ - 4,689.80
Toial Operating Expenses - Moanaraoi $ 559609381 §  358,955.77
Total MOANARAOI EXPENSES $ 719512.95| $ = 466,934.26 |
MATANGARE EXPENSES | -
- | Payroll Expenses - Matangare : o _ , ,
' . Wages & Salaries - Matarigare $ 13751860 | $  93,362.88
' KPF Expenses - Matangare $  10,551.821 §- 6,649.87
Overtime - Matangare $ - 1§  .7,28440
- Aflowances - Matangare $ 685839 % 588.01
| Total Payroll Expenses - Matangare $ - 154,928.81| §  107,885.16
Operating Expenses - ‘Matangare B e '
“Telecom Licence + Matangate, - $ - 900,00 § '1,581.6{) '
Port Charges - Matangare - $ ,4,'489.48 $ 165.60
- | Survey Charges - Matangare . '$ 0 77000 % 3
| Tuel & Oil - Matangare : $.7 17896125 | $ *  46,573.40
Victualling - Matangare C$ 0 21,89445| $ . 10,157.60 |
| Repairs - Matangare. $ 5884810 | $ = 1556830
| Toll Fare - Matangare $ 1,870.00] $ - 682,00
Stevedoring - Matangare $ 253835 1| % . 6,560.29 |
Hire - Matarigare _ _ $ 76600 % . -
Deprec;atmn Matangare ' 12 . |$ . 6500000 | $-. 5500000
‘Other Expenses - Matangare . ' $ 529299 $  6,575.64
Total Operating Expenses - MatauLle' 5 . 481,330.62 | $ ,5":-_142,_’76_4.43 .
Totil MATANGARE F EXPENSES '$ 63625943 | $ - 250,649.59 |
| MOMI EXPENSES . - o o
Payroil Expenses - Moml o .
| Wages & Salaries - Momi $ 129,194.38 1 § -




KPF Expenses - Momi $ - 920519|% -
i Overtimes - Momi - $ - 5361.000 % -
| Allowances - Momi $  8,84239| ¢ -
" Total Payroll Expenses - Momi _ 18 15260296 & -
Operating Expenses - Momi - ' e _
| Port. Charges - Momi $ 0 3,832431 % . -
| Fuel & Oil - Momi s 24181770 % -
Victualling - Momi ., . $ 1686908 -
K | Repairs - Momi | - $ 1,484.75 | $ - -
| Stevedoring < Momi | $ - 507245 % -
| Cargo Handling In - Momi $. 180545 -
Copra Handling In - Momii $  1,11645]§ -
Other Expenses - Morm L % 1,634.60 | § -
T'otal Operating Expenses MOl’Ill 1 $ 4081480 | $ -
| Total MOMI EXPENSES - $ 193,417.76.| § -
| MOARAOIL EXPENSES - 3
Paylolll]xpenses Moaraoi ‘ - N
h Wages & Salarieés - Moaraoi - $ 5036238 § . 1442782 |
KPF Expenses - Moaraoi $ 3,772.60 1 $°  1,082.07
Overtime - Moaraoi $ 168594 8% . -
| Allowances - Moaraoi $ 6,725.}4_ 5 3,929.99
| Total Payroll Expenses - Moaram $ 7254606 | $ - 19,439.88
|| Operating Expenses - Moaraoi | '
| Poit Charges - Moaraoi - $  s41018% 0 0 -
Fuel & Oil - Moaraoi . $ . 8,632.50 | % - 2,11745
| Other Expenses - Modraoi | : $ 0 40840 % . - 114.00
| Total Opetatlng Expenses Moalam $ ',‘9,09"5._(}0 $ 2,231.45
| Total MOARAOI EXPENSES $ . 81,641.06| §  21,671.33
| OTHER VESSEL EXPENSES | T B
* | Payroll Expenses - Vessels N B A
- | Wages & Salaries - Vessels |'$ 1839150 | § - 87,183.86
| KPF Expenses - Vessels § 13793118 6,632.84
| Overtime - Vessels . $ 131614 % . -300.00
| Allowancg » 1§ 116860 $ . 1,523.84
Total Payroll Expenses Vessexs.'_ $ 2225555 $ ° 95,640.54
|| Operating Experises - Vessels o ’ N
.| Port Charges - Vessels 1% s s 6077
Fuel & Oil - Vessels $  ss470( % - -
" Other Expenses - Vessels $ 2066100 $ . 645038




Total Operating Expelises - Vessels .

651145

$  2,650.80 _
Total OTHER VESSEL EXPENSES $  2490635| 8  102,151.69
| ENGINEERING EXPENSES '
Paymll Expenses - Engmeermg , 1 -
Wages & Salaries - Engineering $ - 6782021 § - 73,124.56
KPF Expensés - Engineering - $ 7,765.62 | $§ 534901
Overtime - Engineering $  348065| % 1,869.00
| Total Payroll Expenses - Engineering $ 79,066.48 | § '80 347, 57
Operating Expensé - Engineering B N .
Supplies - Workshop - $  11,378.95 | $ '-12.,267.43
| Toll Fare - Vehicles $  1,347401 8 . 73579
Fuel & Oil - Vehicles - $ 15386401 §  11,709.50
| Registration - Vehicles $ 29000 |°% - 245.00°
Repairs - Vehicles s 64429718 17,284.80
Depreciation ~ Vehicles Cj2 $ 246695 % . 22,466.95
Depreciation - Tools/Machmexy 12 | 4058751 % - 425875
| Other Expenses - Engmeeung | $ . 13,23445| § 6,675.40
Fotal Operating Expense - Engineermg : '$. 74,805.87 | $  75,643.67
Ilotal ENGINEERING EXPENSES $ 15387235 $ - 15598624
WAREHOUSE EXPENSES - ' o
*| Payroll Expenses - Warehouse‘ | N y
| Wages & Salaies - Warchouse $ . 3228338 §  23,906.59| .
| KPF Expenses - Warehouse B $ 2451271 %  1,668.03
__f Overtime - Warehouse | $ 584470 % 300.00
| - | Allowances - Warehouse . $ - 239501 8% . 1,52074 _
Total Payroll Expenses Warchotse $ 40,818.85( % 2739536 |
: ()p@ratmg EXLHSES-HW&IBI!OHSG o L 3 .
Cargo Claim - Warehouse 1% 1,935701 8 3,160.70 |
- | Other Expenses - Watehouse - ) 1§ - 88425|'$ . 255045
Total Operatmg Expenses - Walehouse‘ $ 2,81995| § 571115
1 Total WAREHOUSE EXPENSES | $ 43638801 § - 33,10651|
| OFFICE EXPENSES . T
| Payroll Expenses~0ff1ce 1 0 , e
| Wages & Salaries - Office 1.$ 16652599 | $.  163,329.52 |
KPF Expenses - Office’ ~ $ 31,01518 0%  12,33543 |
Overtime - Office = . |'$  242869| $ - 3,963.90
Allowances - Office $ . 959457 % - 9,557.79
Total Payroll Expenses - Office $ 20956443 | $  189,186.64

Operating Expenses - Office




8,633.85

Board Allowances - Office $ $ 7,538.80
Board Entertainment - Office $ 230570 % 961.30
Leave Grant - Office $ 23,880.00 | $* 21,182.60
Local Training - Office $ 414.00 | $ 937.00 |
Local Travel - Office $ 561620 $ - 4,200.80
Overseas Travel - Office $ - $ 890845 |
Housing Subsidy - Office $ 419311 % © 1,921.00
 Insurance - Office $ 400008 . -
Cleaning Supplies - Office . $ 22025 % - 500.10
Office Stationery - Office ' -~ $ 6,413.25 | '$ 411420 |
Computer Supplies & Repairs - Office, $ 447100 $ . 2,528.00|°
| Repair & Maint - Office” I $  81,664.27] % - 14,378.18

Operating Supplies - Office 1% 1492201 % 0 19,383.19
Depreciation - Land and Buﬂdmgs 12 1% 25584.83 | % . 25584.83
Depreciation - Furn & Equip 12 $ 3280.00] % - 3,280.00
Depreciation - ITC Warés 12 1% 1228320 % 12,283.20

| BPA Charges - Office  ~ $  1,19150] % 220010

| PUB Charges - Office $ 2248150 § 2727670 .

| TSKL Charges - Office. $ 3204700 % - 5,753.84

| Lawyet's Fee - Office $. 2068841 % 4,670.00

| Consultant's Fee - Office - - $ 100.007 $ - 150.00.

| Sundry Expenses - Office $  1,189.75 | $ . 533.00
Cheque Account Charges - Office $ - 2617731 % 3 ,659.20 |
Bank Transfer Charges - Office - $ - 58500 % 100.00

| Doubtful Debts - Office - $ -8 40.00
Postage Charges - Office $ ~- | % 11670 |
Security Charges - Office , $ - - 1§ 6353.00] .
Loan Admmls’uanomFee Ofﬁce $ 2763 501 % R
Loai Interest - Office . ' $ 307 06382 § - -
Loan Discharge - Ofﬁcc, $ 2641583 1% -
Restaurant supplies . $ - s 3721 50
Total Operating Expenses Ofﬁce B $  550,534.03 | % 182 275.69 | -
Total OFFICE E EXPENSES $- 760,098.46 | $ . 371, 462.33 |-
Total Expenses $ 2,613,347.16 | $1,990,499.71
Operating Pr’ofit/(Lbss) L $ (758,018.99) | §  57,812.29
Ot_her Ihcome o s

Gain from sale of FA - $ 220000 % - -




Gov't Subsidy $  50,000.00 | § 359,621.91
| Gov't Subsidy , $ 72647933 § -
‘Total Other Income : 3 978,67933 0§ .3589,621.91
|Other Expenses
Loss from PPI__ $ - 1% . 30.00
Loss from Sale of FA $ - | § -
_%To_tail Other EXpenseb $ -1 ¥ 30.00

" |.Net Profit/(Loss)’ $  220,660.34 1§ 41740420 |




| Land and Bul]dmgs

B I Klrlbatl Shlpplng Serv1ces Lxmlted
' Balance Sheet -

As at 31 December 2013

PARTICULARS

SHAREHOLDERS‘ FUNDS

| NOTES |

w1z

C 2013 |

Pald up Capital -

g $ : '_50'_0'.,00'

$ . 50000

Capltal Rescwe o r

10

$ 10,012,110.10

$10,504,551.70 |

| Retained Profit/Loss, =

11

$_(9,738,693.82)

¥ (9321 289.62) | -

‘Total Shareholders| Funds .~

$ 1,183 762 08

$ . 273,916.28

ASSETS:

Current Assets. - |~

Cash at Bank

T 6559301 |

9751108 |

Accounts Receivable .-

&2

" 575,415.60 |

1,259,895.65

Total Current Assefs

MR

Iy

. 641,008.61

135740673 |

: ]
Fixéd Assets -

127 924 16

10233933

Vessels ‘
-1 Less Accumulatcd Dcpreclatlon 12

3 LIABILITIES
' Cun‘ent Llablhtles '

Less Accumulated D=preciétio_n_.- o1z

. (25,584.83)

. (25,584.83) | .

12

- 660,000.00

- 330,000.00

. (330,000.00)‘

(22,466.95)

Vehlcles

C12

112,334.76 |

. 89,867.81

Léss Accumulated DcprcCiat_i_on 12

 (22,466.95)

T (22,466.95)

Toois & Machmey

12

- 21,293.76

17,035.01

Less Accumulated Dépreciation. | 12+

(4,258.75).

T (425875).

Furniture and Equ 1prr$eut

12 -

16,400.00

T13,120.00 |

‘| Less Accumulated Deprec:atlon‘; 12

_(3,280.00)

'(3,280.00)

- LITC HadWaLe/Soﬂware

12

61 '416 00

- 49,132.80

Less Accumulaf:ed DGpreciat’_icn‘_.’ : 12;

(12,283.20)

] '(12 78320y |.

. 601, 494 95

_Total Fixed Assets. |~ - . f

'%-%‘5&%‘@‘5&.%&&6&%%%%

| 511,154.27

f'Tdt'alAs'se_ts‘ - R

s 1,242;50_3.56‘ ;

e |

186886100

Trade Creditors _

18 30948934

s a301704 |



Payroll Liabilities

67,681.52

18 $ - 6797831

Historical Payables - $. s9Ldle42 | $ . 193,803.47

Total Current Liabilities '8 968,587.28 | '$  684,798.92
| Long Term Liabilities __ B

ANZ Loan $ - 1 ¥ -

Total Liabilities $ 968,587.28 | §  684,798.92

| Net Assets $ 27391628 | $ 1,183,762.08




Kiribati Shipping Services Limited =+
Notes to the Fmanmal Statement As at 31st December 2013

" 1. The Company

The Kiribati Servxoes‘lelted (KSSL) Company was moorporated on the 9th of July 1990 w1th the-l ;' )
primary objective of providing affordable shlppmg transportation to the Genera! Public in all the "~

Islands of the Repubhc of Klrlbatl

2 lec1pal Accountmg Pollcles

"The financial statements are prepared under the hlStOl‘lCal cost oonventlon and in accmdance with the -

International Accounting Standa1ds The followmg is a summaty of the m01e 1mp01 tant pohcles used

by the Company:

(a) Dep1 L(:latmn '

Depreciation is calcuieted t0 wrlte off the cost of long term assets on st: ajght lirie bams over then
expected useful lives. The Lates of deprematlon and useful lives are as follows &

‘Vechicles _
- Land and Building
. Vessels
Tools and Machmery
- Purniture & Equipment .
ITC Ha1dwa1e/Softwa1e
Imanglbie e ‘

. (b).- For eign. Currencxes

Assets and liabilities expressed in foreign currenc1es are converted mto Aush dhan dollars at the rate of -
‘ exchange mimg at the\end of the ﬁnanolal year ‘ o - :

3, Sales

100%

100%
100%: .

- 100%

- 100%

" 100%

100%

5 yeals
5 years

3 years

s years:

2 years.
5 yeats' _
5 years .

L The sales is conducted accmdmg to KSSL'S tanffs on hel Fa1es, F1e1ght and Handlmg 1ates .

_ 4 Cash at Bank § \
' Undep031ted Funds

© Géneral C eque Account
Payloll Ch que Aecount j .

Total : :

5. Accounts Receivalﬂ!e
Trade Debtors

1

£

B 2012 1 a3

's” 2084858 ['§ 46,10936

|8 4474443 | § 5644318 |
. | sodas
$ . 65593.01 | 8  97,511.08
$ 55420770 | $1,212,598.18




Staff Imprest -
Master Imprest
Staff Advance
Staff Debtors.

Cahier's Shortage

Sundry Debtors
Total '

6. Trade Credltors

Trade Creditors . .-

Public Utilities Board -
Tekabiaua Holding Ltd
Garnishee - Min, of Finance
Bounced Cheques to KOIL .
KOIL Outstandmg Invmces
Other Crechtors o

Total - o

7. Payroll anblhtles _
PAYEE Tax .
'KPF Payable
House Rent

Council_S‘urch'argé

Staff Canteen’
House Loan B
KPF Loan

BOK Stiffs Loan .
BOK Staffs Salaries _
- Cu1rent Overtime Payable o

Total

BE Hlstorlcal Payables

Historical Ovemme Payable -
 Historical PAYE Tax Payable
' Historical KPF Payable
Historical Payables - Others ‘

Total

.9, Non Current Liabilities
. Loan - ANZ Bank

$ - 5000 $ . 863086
$ 262130 | §  28,649.06
-$ '280.00 | $§  855.00
$ 18834101 %  9,080.05
$ 0 7150(-% . 7150,
$ 15400 | $ 7 ¥54.00 |
1'$ - 575415.60 | $ ,259,895.65
$ 8857550 | $  88,575.50
$ - 10,500.00 | $. 4,027.80
$ - | $ - 120,000.00
| 815224341 % 1520434,
1% 12968825 | § -129,688.25
1% 6537725 | § 65377.25
1S 12400008 0 124.00
'§. 309,489.34 | $§ 423,017.14

- 32,518.39-]"

6530613

1823576 |

- 207.10

194.36 | -$ . 1,026.16
1 477289 |8 615294 |
s s5000-8 1000 |
s o =$ 101727
$ 12500 (-%  -1,331.04°
$. 3000 [-8 846417 |
$ . 3000 $ 49776 |
| $ 2162590 1S 20383105 -
L8 - 67,68152 | 8 - 67,97831
T8 1128201 | § 380599
$ 4024866 | $ 234.851.75
| $ 340,020.45 |5 4471957
2§ 13470 |- 13490
s 591,416.42 | § 193803 47
$ . - 13 -



9 Shala Capltal
Tssued and fully pa;d
Oldmaiy sheues of $1 OO each

](} Capital Reserve.
Government Gr ant
Capital réserve

| Total

11. Retamed Proflt / loss
' Balance as at {st January
Ploﬁt/los_s for the year .’

- ',12 Jong Telm Assets (Assets purchased by‘ L

L)

Balance as at 31st December

9 50000 | $

500,00

$ 6.322.697.43

$ 6,322,697.43

$ 3,689,412.67

$4,181,854.27

$10,012,110.10

$10,504,551.70 |

-$ 9,959,354.16

-$9,738,693.82

$  220,660.34

$ 417,404.20

-$9,738,693.82

-$9,321,289.62

Land & ‘
Bluldmg at -

‘ cost

Ve'sseis_ at

cost, -

'Vehicl'e‘s_at'- -
| cost "

Tools &

Mééhinefy ‘
atCost .

Furniture
&

ITC

Hardware/

Total

;Cost of Valuation

Equipment

Software -

$660,000.00

$112,334.76.

$.21,29376 .

‘$l _—.-..l

1 $921,552.68

}Additions

‘Balance at 01/01/12

$127,924.16
; :

$ -

$ -

$16,400.00

$61,416.00 .

$77,816.00

| Balance 3 1/42/12,

‘Accu. Depreciation

$127,924.16

$660,000,00

$112,334.76

$$2129376

$16.400.00

. $61,416.00

$999,368.68
S

Balance 01/01/12

§ -

5

$-

I

$336,000.00

$22 466,95

' $397,873.74

Charg=2012

Balance 31/12/12

$25,584.83

$25,584.83 .

$330,000.00 .

$ 22,466.95

$ 4,258.75

$ 4258775

$3,280.00

$3,280.00

$12,83.20

- $12,783.20

 $397,873.74

$89 867.81 -

$17,035.01

$13,120.00

$49,132.80

" Additions.

Balance at 01/01/13

$102,339.33

$ -

$330,000,00 -
. '

$_ 

$

$_

$601,494.94
e

Balance 31/12/13

$102,339.33

$330,000.00°

- $ 89,8,67;.8_1

$17,035.01 -

$i3 120 00

$ﬁv49',1‘32.30‘

| §601,494.94

- Accu, Depreciation

Balance 01/01/13

IER

Is

$ -

-- $-,-;

Charge 2013

$425875

C$12,283.20

$287.873.74

Balance 31/12/13

$25,584.83 -

$25,584.83

$320,000.00°

$2,466.95

- $22.466.95-

§4,258.75

$3,280.00

$3,280.00

$12,283.20

$287.873.74

1 $220,000.00

| $67,400.86 -

Balance at 01/01/14

$ 76,754.50

$ -

512,776.26 -

$9,840,00

$36,849.60

_$203,621.21




Kiribati Shipping Services Limited
‘Statement of Cash Flow -
* For the Years ended 31 December 2013 -

| PARTICULARS

2012

2013

| Cash flows from Operating Activities:

$ 1,301,120.47

$  1,610,467.95

g Cash receipts from Customers

| : Payment of Income Tax

$ -

| Cash paid to Suppliers & Employees $ (2,306,283.34) ¥ -(1.,990,499‘71)7 o
‘Loan inferest Payment _ $ -(3'07'-,063-32) « i — -

Net cash flow from Operating Activities

$(1,312,226.69)

$ (380,031.76)

- Cash flows from Fix_mn,‘cing Activities:

$ 250,000.00

Gov't Subsidy L

726,479.33

Gov't Subsidy

$ . 976,479.33

'$ . 359,621.91

Cash flows from InVestmg Act1v1t1es -

Saie of Fixed Assets ‘$2,-2‘00.00
o | $2,20000 $° :
Movement in Cash and Cash. Eguwalents L 3 i S :
| Cash and Cash Equivalents, 1st January $ . S '6'_.5,593'0_1_ -

Cash and Cash Equwalents, 3ls_t‘December - Ky ﬂl__65,'593_01_ $  97,511.08 |

- | | - $° 65593.01] $  163,104.09
Reconc;hatlon of cash flews from Operatmg - ' o R
| Activities: .

$ . 35962191 -

= '220,660.34-

. 41?,'404.20

| Net Profit (Loss) fon the year 1$ $ N
" Add: Depreciations | _ s (397,873.74) . (287.873.74) |
Acelued Income Tax Expense 1$. s ]
Deelease/ Increase in Accouiits Receivabie $ (575 415. 60)' b (684,480.00) |
Increase/—Demease in Accounts Payable: - 1§ (559,597.69) (% 174 917.78
Adjustment to Retained Earnings $ - _‘$ -0

L - $(1,312,226.69) | §. (380 031. 76)



