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Audit Report

To the readers of
Public Utilities Board's financial statem ents
for the year ended 31 December 2008

The audit covers the company's compliance with the requirements of Pa rt VI1 of the Public
Finances (Control and Audit) 1981 that apply to the financial statements of the Public
Utilities Boa rd for year ended 31 December 2008.

Qualification

I n :) u r o p i n i o n :

The financia! statements of the Public Utilities Board for the yea r ended 31 Decem ber 2008:

Com pjy with ge ne ra 115, a cLe pted accounti ng pra ctice as they a p p ly i n Ki ri ba ti '

Fairly reflect the results of its operations and cash flows for the year ended on 3 1

Dece m b e r 2 008 ;

Does not f a i rly ref lect the co m pa ny's f i na ncia I positio n as at 31 Dece m ber 2008 dul.e to

the following matters:

@ Variance existed between the Debtors listing and the clraft account in the a mount c)f
$408,420.

. I na d e q u a te reco rd of t h e f i xe d a ss e ts d i s po sa I s .

Missing supporting documentation of fixed assets purchases.

. Unavailability of supporting documentation for Staff debts.

Sign if ica nt va ria nce found betwee n th e cred ito rs ! isting a ncl the (j raft a ccou nt i n the
a m o u n t of $ 8 8, 85 8 .



*. A difference of $20 036 is noted between the Stock balance figure as per the account
with the stock summary sheet.

* No provision for Audit fee liability since 2002 in the value of $ 11,200.

* Provision for obsolete stock amounted to $65,000 has not been reversed.

The audit was completed on 23 August 2010, and is the date at which our opinion is
expressed.

The ba s is of o u r o p i n i o n i s ex p I a i n ed be 1 ow . I n a d d i tio n , we o ut I i n e th e re s p o n s i bi I i t i es of
the Board of Directors and the Auditor, and explain our independence.

Basis of Opinion

W e carried out the audit in accordance with the International Organisation of Supreme Audit
lnstitution's (1 NTOSAI) Auditing Stanjards, which incorporate the International Auditing
Standards.

W e planned and performed the a udit to obtain aII the information and explanations we
considered necessary in order to obtain reasonable assurance that the financial statements
did not have material misstatements, whether ca used by fraud or error.

Material misstatements are differences or omissions of amotlnts a nd disclosures that would
affect a reader's overall understanding of the financial statements. If we had found material
misstatements that were not corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the fina ncial
statements. W e assessed the results of those procedures in forming our opinion.

Audit procedures genera IIy include ! '

* determining whether significant financial and management controls are working
and can be relied on to produce complete and accurate data;

* ve ri fyi ng sa m p 1 e s of t ra n sa ctio n s a nd a cco u nt ba I a n ce s;

. perform i ng a na Iyses to ide ntify a no ma I ies i n the re ported data ;

* reviewi ng sign if ica nt esti mates a nd judgeme nts mad e by the Boa rd of Di rectors;

* conf irm ing yea r-end ba Ia nces;

* determining whether accounting policies are appropriate and consistently applied'
a nd

*. determ ining whether a 11 f inancial statement disclosures are adequate.

W e did not examine every transaction nor do we guarantee complete accuracy of the
f i n a n c ia I State m e n ts .
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W e evaluated the overall adequacy of the presentation of information in the financial
statements. W e obtained a 11 the information and explanations we required to support our
opinion above.

Responsibilities of the Board of Directors and the Auditor

The Board of Directors is responsible for preparing the financial statements in accordance
with generally accepted accounting practice. The fina ncia I statements m ust give a true and
fair view of the financial position of the com pany as at 31 December 2008 and the results of
its operations and cash flows for the year ended on that date. The Boa rd of Directors'

responsibilities arise from the Public Finance (Control and Audit) Act 1981.

W e are responsible for expressing an independent opinion on the f inancial statements and

reporting that opinion to you. This responsibility a rises from the Public Finance (Control and
Audit) Act 1981.

Independence

W hen carrying out the audit we followed the independence requirements of the Kiribati
National Audit Office, which incorporate the independence requirements of the
International Standards of Auditing.

Other than the audit we have no relationship with or interests in the company.
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M rs M aketara lotua M etutera.
- For Auditor General
Ki ri bati Nati o na I Au d i t Of f i ce
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e. . ...... .w g u B ujc U-rj LITI Es BOA R D
UALAN CE S H EET AS AT 31 DEC EM B ER. 2008

hlOt0S 2007 2008
C (Irrent Assets
I'ratbo Dcfblors 4 . $ 96 1 8G 4 .354 .3t$G
S tl nd ry De bto rs 746 . 9 57 4 7 7
Staff Debts 2 1 6 I 0513 1 9 1 I 04 3
F' rovispol) for Bad Debts ( 1 . 709 .236) (96$ 1 . 030)
Gash at Ba nk 5 (963, 1 G8) ( 1 . 1 285.8 1 G)
!3 rolect Accotlllt 1 8 . 933 1 8 . 753
! BD 63I 734 6 5, 354
Stoc.k 1 , 1 5Q,2159 1 . 383 .9156
lD rovlslon fo r Obsolete Stock (65.000) (655. 000)
T'otal CtI rrent Assets 3,655,053 3,859 , 1 03

Current Lia bi I ities
Currell t Portion of Lfferm Loan 3 204 . 6 1 4 1 44 487
'rrade Credltors 2, 5 1 7 .747 2 ,452 284
Sunclry Cleöitots (95 335) (34 7 57 )
Total Ctlrrent Liabilities 21627,026 2,5621014

W orking Capital . 1 ,028,027 1,297,089

Long Term Assets
Buildings 1 .234,340 1 .234,340
Plants & Nlachineîy 41 4G1 732 4) 461 702
l-. u r 11 i t u r e & F r t t I () g s 3 7 4 . 0 0 8 3 9 6 4 34
Motor Vehicles 931 754 943 754
scctlrn u Iated Dep reclation ( 1 6 368 4 B9) ( 1 7 592 933)
Other Non-ctl rretlt Assels *
Tota! Long Term Assets . 2 27,633,31 5 26,443,297

Long Term tiabillties
8DB - Loa ns 3 3.666.668 3 .755, 76 1
'fotal Long Term Liabilities 3 666.668 3,755 261

NET W ORTH 24,994.674 23.985,125

Represented by:

Proprietorship
Gapllill Reserve 4 29 81 9.6/9 28 731 .84 1
Acctl mulated Profits/tl-osses) 6 (4 ,82 5 005) (4 746 7 1 6)
Total 24,994,674 23.985,125

.z'!
- (r)' ..--. f(.. . - g.-. érd (.-(q; () rl fi r ! ) 1 (a ç1 . ' G

llrman Ooard of Dlrectors C1 ' rixectltlve Offlcer J cs 1 2 .,! jCj
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PUBLIC UTILITIES BOARD
PROFIT AND LOSS ACCOUNT
FOR YEAR ENDED 31 DECEMBER, 2008

Notes 2007 2008
1 NCOM E

Electrlckty Sales 7.828 1 94 9.772 .643
w ater Sales 44 /.949 b /0.404
Government Stzbsidy 7 1 ,898.933 (500.000
Other lncorne 1 31 ,942 1 35.830

Total 1 0,307.01 8 1 1 1078,877

EXPENDITURE

Fuel ifl Lubricant 7.206.1 14 7,875,948
Chlorination 20.850 3,551
Ftlel - Vehicles 83.299 88.6 1 6
New Connectlons & Installatlons 72 B62 45 053
Postage, P rrnti ng & Statloneries 34 824 20 346
Operating & Othcr Supplios 1 1 7 I 84 5 (5 1 . 1 77
KPF Contributiolys 89.858 89 . 1 05
Leave Grant & Pa ssages 92 .594 95.049
Ove rsea s 'rra ve 1 , 1 2 , 3 02 1 6 . 084
W ages, Ove rtinle & Allowances 2 067, 1 1 1 1 .987.24 1
Repalrs & Maintenance 84 153 56 400
Depreciation 1 1409,148 1 ,224.444
Travellillg & Transport 42.023 49,630
Telecom Charges 1 q 8 436 82.857
Insurance & Subscriptions 9,052 6,300
W orkmen Compensatron 0 0
Pklblic Notices & Advertising 19 905 5.027
Board Expenses 17,218 571974
Land Leases & Compensatlon 3 542 G 247
Staff Hotlse lRent Subsldy 221373 20, 1 81
Illterest Expense 32.393 28,466
Bank Charges 209.751 286.694

' 

Other Expcnses 70.200 14 414

Total 1 1 , 837,853 1 2,080,804

Ope rati ng Profit/t Loss) (1 ,530 1835) ( 1 1001 .927)

A B N O RMA L I TE M S

P rlor Pcrlod Itcms 8 (453,7 1 7) (7,622 )
Amoqisatlon - Aid Reserve 1 2 1 7 440 1 087 838

763,7 2 3 1 ,0 80 , 2 1 6

N ET PRO F IT/( LOSS ) (76 7 I 1 1 2 ) 7 8 I 289



PUBLIC UTILITIES BOARD

CASH FLOW STATEMENT
AS AT 31 DECEMBER. 2008

Notes 2007 2008 Opening Closing 2008
Cash Flows fror'n Operatrog Actlvitles Balance Balance
Cash Recelpts from Custorners & Other lncome 9.492.053 1 1 1078,877 4,600 536 5.365. 1 53 10.31 4.260
Cash Paid to Suppliers, Employees etc. 9,934.810 1 1,063.998 2.422 4 12 2.322,548 1 1 .163,862

Cash Frows frorr Operatlllg Actlvites (a) (4421757) (849,602)

Cash Flows frorn Financing Actlvilies
Governrrent Subsstiy 4P,Q (1Q() 71 9,1 8,0

Cash Flows froln lnvestlng Activitres
Purchase of Long Terln Assets (431 , 507) (34 .426)

(43 1 . 507 ) ( 34 I 426 )

Tota I Cash F Iows (394 I 264) ( 1 64 .208)
8dd Ope ning Balance of Casl) & Cash equlvaletlt ' (486 237) (880 50 1 )
Closing Balance of Cash & Cas h equiva lent (880,501 ) ( 1 0441709)

C as 1) & Casll Eqtl ivalents

Casll at Bank 5 (963. 1 68) ( 1 , 1 28 ,8 1 6)
Project Account 1 81 933 1 8 . 753
I BO 6 3, 734 65, 354

Total (8B0, 50 1 ) ( 1 I 044,709)

(a) Reconci I iation of Casll FI ow from Operatiolz
Operatrng Loss for Year ( 1 .530,835) ( 1 ,001 ,92 7)
Add Dep recl a t , () n 1 . 40 9 1 4 8 I . 224 . 44 4
I nterest on ADB Loan 32 . 393 28 ,466
Governlnent Stlbsldy/Amodisation ( 1 2 1 7 440) (600 000)
Prior Perkod Items (453.717) 7.622
Increase (Oecrease) in Trade Debtors 474 347 1 57 870
I ncrease (Decrease) In Stlnd ï'y Debtors 1 , 525 (748.686)
1 Ilcrease (Decrcase) in Staff Debts ( 1 3 384) 25,0 1 5
I ncrease (Decrease) in Stock (325. 727) 233. 67 7
Increase (Decrea se) In ) rade Credltors 1 ! 0 1 4 I 899 (65 1463)
Increase (Decrease) in S undry C reditqrs 99 .680 ( 1 1 0 .G?0)
lncrease $n S u ndry C red Itors . C urrent Loan 66 354
Cas h Flows from Operating Activites (442 .757) (849.602)



PUBLIC UTILITIES BOARD

Notes to aI1 d Form ing Pa rt of tlle Acco ulAts
Year Ended 31 Decem ber. 2008

(1 ) Statement of A ccounti ng PoI icies
The accou nts of t he Boa rd have been drawn tIp in accorrj ance wlth geTlera 1iy

accepted accountrng pri rlclplcs a nd lnternatlonal Accoupting Sta nda rds and
t 1le requirernents of the 1aw of the Reptlblic of KI rIbatl. Tlley have been prepa red
tl nder the Illsto rical cost collventlon a nt the a ccrual basls of accountlng ha s been
u sed

T1l e accountlng polrcles Ilave been consistently app liecl tl 11 less ot ilerwtse stated
Set oklt below is a stlnl rzla ry of the s ign Ihca nt acco u nt! Ilg po1 rcies adopted by the
Board in the prepa ration of thc accoupts

(a) Deprec i ation of Fixed Assets
Flxed assets . incl uding donated assets, are depreciated over their estinhated tlseftll
Iives usi ng the stralght Ii ne lnethod '

( b ) S toc k
Stock ls valued at the Iower of cosl and net rellsable va ltle a n:I i ncitlCles
expend iture lncurrecl in acq u irlng the stock and bringlng lt to tlle exlstlng cond rtpon
and Iocatlor)

(c) Grapts arld Subsldies
Grants recelved for capltal assets are recorded In tlle balance sheet as deferred

Income o nd amortlsed as lllcome for s u bseq uent perlods at a rale of depreclatlon
appl Ied for the capital assets acq t.1 ired tl nder a gra nt

Stlbsld ies received speclfica! ly for meetl ng operating costs a re recorded i rl tlle
lnconle statement as Opil ratlrlg reventle fOr the period

(d) Foreign Currency
A fore hgn currency transactlon Is recorded at 1ts local ctl rrency (AU stra @ia n dolla r)
equrva Ient a l a rate ir) u se when the transaction occtl rs Ga ins and Iclsses arlsl ng
frorn fo relgll currency transactions are trealed as ga I n s ()r Itlsses for tlle pe riod
whetl the transactlons occur

(e) Long Term Debt
l'he current portloll of long lernl clebt Is recorded as a current Ilabll rty acctlrd ing

to the repayrrent terrns C)f the relevant Ioan iaveeement



Notes to and Forming Part of the Accou nts (Cont'cl)

(2) Schedu Ie of Fi xed Assets - 2008

PLANTS & MACHINERIES FURNITURE MOTOR
BUILDINGS WATER SEW ERAGE ELECTRICAL TOTAL & FITTINGS VEHICLES TOTAL

$ $ $ $ $ $ $ $

Cost As at 1 /0 1/08 7 1 5, 840 6 ,0 1 0, 588 2, 1 7 1 , 9 1 9 2 3, 204 , 55 1 31 I 387 I 058 374 ,00: 93 1 , 754 33.408 (5$ $()
VaI uation 51 8 I 500 1 . 308, 722 6 . 3761 000 2 389 922 1 0.074 644 1 0 593 1 .1 4

1 .234 .340 7 . 3 1 9 .3 1 0 8 , 547 .9 1 9 25, 594 .473 4 1 .46 1 , ;02 374 .008 93 1 , 754 4 4 .00 1 . i5t)4
Cost Addltion s 22 426 1 2 000 34 4 .26

1 ,234, 340 7, 31 9 , 31 0 6 , 547,9 1 9 25, 594 . 473 4 1 .46 1 . 702 396.434 943 754 d 4 O 36 ? 5J)
Adlustments
As at 31/1 2/08 1 ,234,340 7,319,310 8,547,919 25,594,473 41,461 .702 396 434 943 754 44 036 2'10

I
R ate pa 3 % 5% 2 5- 1 0 % 2- 1 0 % 1 0 % 1 0 %

As at 1 /0 1 /08 669 .450 1 , 72 1 , 606 4 . 348 .054 8 6 1 0 .06 1 1 4 .679, 72 1 31 1 968 707 340 1 6 36f5 4 519
DEPN An nual C harge 1 9.69 1 337 .259 2 1 7 , 578 487 ,668 1 .042 , 505 2 5, 374 1 35,874 1 / 24 4,14

Adjtlstnlents
As at 31 /1 2/08 689,1 51 2,058,865 4,5651 632 9,097 ,729 1 51 722,226 337 342 844 2 1 4 1 7 592 9 33

N BV As at 1 IQ 1/08 564, 81$(J 5 . 597 .704 4 . 1 99, 865 1 (5, 9114 .4 1 2 2G. 7E5 1 . 98 1 52 . 040 2 24 4 1 4 27 (333 3 I !i

As at 31 /1 2/08 545,189 5, 260,445 3,982,287 1 6,496 I 744 25.739,476 59,092 99,540 26,443.297



Notes to and Fortn i k)g Part of the Accoullts (Cont'd )

(3) Asian Development Bank (ADB) Loans
Loan No. 786 - W arlsila

Prlncipal advanced US70O.000 @ 0 65 AUD $1 1076!923 00
30 years @ interest 7.65% wef Jtlne 1 990

Current Long Term Lpability
Llability Prlncipal Interest Total

Balance 1/01/08 (35.898) 886.91 9 874.653 1 761 572
Adjustment 0 0 0 0
Balance 31/1 2/08 (35,898) 886,919 8741653 1 ,761 ,572

Loan No. 922 - Power Distribution '
Princlpal advanced SDR 666,970 @ 0 5546 8UD $1 .202 547 00
4 0 yea rs (t(# I n te rest 6 53 % wef Sept 1 9 92

Cu rrent Loplg Term Liabl Iity
Llability Principal 1 Ilte! est 7 otal

Bakance 1 /0 1 /08 2401 5 1 1 931 .974 973. 1 2 1 1 .905 ,095

Adj ustment 6OI 1 27 60 . 1 27 28.466 88 593
Balance 3 1 /12/0ô 180,384 992,101 1,001 ,587 1 ,993,688

Total ADB Loans

AU D $2 , 2 7 9 , 4 7 0 . 00

C u rre n t L ong Te rm L iab ,1 ,ty
Liability Principal I nterest Tola!

Balance 1 /0 1/08 204 f 6 1 4 1 I 8 1 8 ,893 1 . 84 7.775 3.666 .668
Adj u stment 60 1 27 (50 1 27 28 466 88 593

Bala nce 31 /1 2/08 144,487 1 .879,020 1 ,876.241 3,756.261


