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PUBLIC UTILITIES BOARD
FINANCIAL PERFORMANCE FOR THE YEAR ENDED 31 DECEMBER 2016

INCOME

Electricity Sales

Internal Electricity Sales
Water Sales

Government Subsidy / CSO*
Other Income

Total Income

EXPENDITURE

Fuel & Lubricant

Fuel - Motor Vehicles

New Connections & Installations
Postage, Printing & Stationeries
Operating & Other Supplies
Personal and Protective Equipment
KPF Contributions

Leave Grants & Passages
Salaries, Overtime & Allowances
Staff Subsidised Rent

Repairs & Maintenance
Depreciation

Overseas Travel & Training
Travelling & Transport™
Telecom Charges

Chlorination

Insurance & Subscriptions
Advertising

Board Expenses

Audit Fees

Land Lease & Compensation
Bank Charges

Other Expenses

Total Expenditure

OPERATING PROFIT/(LOSS)

ABNORMAL ITEMS

Bad/Doubtful Debts - Trade Debtors
Bad/Doubtful Debts - Staff Debtors

Prior Period Items (P
Amortisation-Aid Reserve Released as Income

ot 4

NOTES 2016

10,439,374

365,576

750,136

7 1,850,000
419,362

13,824,449

8,166,168
55,078
15,517
66,767
74,279
11,790
77,528

206,565

1,548,825

28,634
388,984

2,071,756

56,177

219,340

81,627
67,688
131,921,
26,118
16,916
2,500
4,115
45,928
468,469

13,712,689

111,760

12 (5,559,584)
(121,391)
) 7,523,675
1,844,921

2015

9,615,325
121,850
750,147

217,957

10,705,280

7,429,321
51,750
4,994
47,588
42,718

79,482
201,070
1,600,836
24,697
161,554
1,487,914
48,450
83,033
64,520
63,297
10,487
36,830
12,817
2,500
4,040
52,233
206,606

11,716,737

(1,011,457)

(1,245,875)

563,499
1,187,932




PUBLIC UTILITIES BOARD

CURRENT ASSETS
Trade Debtors™
Sundry Debtors
Prepayment

Staff Debts

Cash at Bank

Stock

Total Current Assets

CURRENT LIABILITIES
Trade Creditors

Sundry Creditors
VAT Collected / Payable

Total Current Liabilities

WORKING CAPITAL

NON-CURRENT ASSETS
Buildings

Plants & Machineries
Furniture, Fittings & Equipment
Motor Vehicles

Accumulated Depreciation

Total Non-Current Assets

LONG-TERM LIABILITIES
ADB Loan
Total Long-Term Liabilities

NET WORTH

SHAREHOLDER'S EQUITY

Capital Reserve

FINANCIAL POSITION AS AT 31 DECEMBER, 2016

Provision for Bad/Doubtful Debts - Trade Debtors
Provision for Bad/Doubtful Staff Debts

Prov. For Trade Creditors - Local

NOTES

11

10

2016 2015
8,223,973 8,994,409
(7,708,644) (2,149,060)
(121,391)
164,744 9,800
1,701,481 376,415
147,600 158,481
1,894,861 284,337
3,705,709 1,627,927
8,008,333 9,302,309
8,887,434 7,659,618
(7,708,644) =
88,619 140,612
862,443 1,021,356
2,129,852 8,821,586
5,878,481 480,723
1,397,259 1,342,850
61,221,851 55,818,807
713,888 610,025
1,736,770 1,717,580
(28,750,841) (26,599,935)
36,318,927 32,889,327
1,010,202 3,968,462
1,010,202 3,968,462
41,187,206 29,401,588
48,118,426 40,132,189
(6,931,220) (10,730,601)
41,187,206 29,401,588

PO




PUBLIC UTILITIES BOARD
CASH FLOW STATEMENTS AS AT 31 DECEMBER, 2016

Notes
Cash Flows from Operating Activities
Cash Receipts from Customers, CSO & Reserve Transfers
Cash Paid to Suppliers, Empioyees, etc
Net Cash Flows from Operating Activites (A)

Cash Flows from Financing Activities

Net Cash Flows from Financing Activites

Cash Flows from Investing Activities

Cash Proceeds from Gov't - HV Electrical & Power Project
Cash Paid from Government Funds - Power Project

Cash Paid from Gov't Funds - HV Electrical Rehab. Project
Cash Proceeds from NZ MFAT

Cash Paid from NZ MFAT

Cash Proceeds from UAE Funds

Cash Proceeds from Szle of Assets

IBD Transfer to Chegque Account

Cash Paid from AusAid DFAT

Cash Paid from UAE

Purchase of Fixed Assets

Net Cash Flows from Investing Activites

Net Increase / (Decrease) for the Period

Add Cash Balances & Cash eqguivalent at Beginning
Adjustments

Cash Balance & Cash equivalent at the End of the Period

Cash & Cash Eguivalents

Cash at Bank - Chegue Account

PUB Reserve Funds

Kiribati Government Funds - Water & Wastewater CSO

Kiribati Government Assistance - High Voltage Project

Project Funds

Petty Cash

Total 5

2016

14,935,819
(13,010,667)

1,925,152

1,000,000
(263,012)
(830,932)

(114,153)

5,200

(7)

(111,724)

(314,628)

1,610,524

284,337

1,894,861

111,020
752,176
851,128
169,068
10,569
Soo
1,894,861

Operating Profit (Loss) for Year

Depreciation

Increase / (Decrease) in Trade Debtors

Increase / (Decrease) in Prov for Doubtful Trade Debtors
Increase / Decrease in Sundry Debtors

Increase / (Decrease) in Prepayment

Increase / (Decrease) in Staff Debts

Increase / (Decrease) in Stock

Increase / (Decrease) in Trade Creditors

{Increase / (Decrease) in Sundry Creditors

Increase / (Decrease) in Capital Aid Reserve

Increase / (Decrease) in Fixed Assets

lincrease / (Decre i

S
St

in Equity Injection

lincrease / (Decre

Capital Aid Reserve -
ADB Loan Repayment
Prior Period ltems

Bad/Doubtful Debts

Adiustment on e f S ¢ A =

Adjustment on F
Cash Flows from Op

111,760
2,150,906
770,437

(154,944)
(1,325,066)
10,881
(2,077,783)
(6,480,828)
(51,992)
3,862,270
(5,580,506)
4,123,967
(158,913)
1,844,921
(2,958,260)
7,523,675

2015

10,106,107
(9,979,159)

126,948

1,265,573
(1,002,561)

124,955
7,950

(632)
(130,726)
(8,183)
(156,761)

99,615

226,563
57,773

284,337

(104,104)

387,741
700
284,337

(A) Reconciliation of Operating Profit / (Loss) to Net Cash Provided (Used) by Operating Activities

(1,011,457)
1,487,914

(1,705,358)
1,245,875

(314,516)
14,058
(332,375)
(1,131,784)
188,891
10,557,195
(156,761)

563,499




PUBLIC UTILITIES BOARD
NOTES TO AND FORMING PART OF THE ACCOUNTS
YEAR ENDED 31 DECEMBER 2016

(1) Statement of Accounting Policies

The accounts of the Board have been drawn up in accordance with Generally Accepted
Accounting Principles and International Accounting Standards and the requirements of the
Law of the Republic of Kiribati. They have been prepared under the Historical Cost Convention
and the Accruzal Basis of Accounting has been used.

The Accounting Policies have been consistently applied unless otherwise stated. Set out
below is a summary of the significant Accounting Policies adopted by the Board in the
preparation of the Accounts.

(a) Depreciation of Fixed Assets

Fixed Assets, including donated assets are depreciated over their estimated useful lives using
the Straight Line Method.

(b) Stock

Stock is valued at the Lower of Cost and Net Realizable Value and includes expenditure
incurred in acquiring the stock and bringing it to the existing condition and location.

(c) Grants and Subsidies

Grants received for Capital Assets are recorded in the Balance Sheet as either Deferred
Income only if it is acquired under a loan or treated as Capital Reserve/Equity Injection; and
amortized as Income for subsequent periods at a Rate of Depreciation applied for the Capital
Assets acquired under a grant.

Payments for Community Service Obligations (CSOs) are provided to compensate PUB for
expenses incurred in providing non-economic or other special services during the year for the
Government. These are recorded as income in the year to match the expenses incurred in
providing the services.

Other grants or subsidies from the Government are recognized as income, otherwise as
necessary to treat them as Capital Injection/Reserve.

d) Foreign Currency
( g Y

tion is recorded at its Local Currency (Australian Dollar) equivalent

2 (ransaction occurs. Gain

d as gains or losses for the period when the transactions occur.

NG 10Sses arising rrom roieign Lurren

1Cy

w
(48]

The Current Portion of Long-Term Debt is recorded as a Current Liability according to the

Repayment Terms of the relevant Loan Agreement.
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(3) Asian Development Bank (ADB) Loan

(a) Loan No. 786 - Wartsila Generator

15 years @ interest 7.6

Balance 1/01/16
Adjustment
Balance 31/12/16

(b) Loan No. 922 - Power Distribution Project

Principal advanced S

Balance 1/01/16
Adjustment
Balance 31/12/16

Total ADB Loan

Disclosing Note 3:

Principal advanced US700,000 @ 0.65 AUD 51,076,923.00
% semi-annually wef June 1990

70 @ 0.5546 AUD 51,202,547.00
20 years @ Interest 6.53% semi-annually wef Sept 1992

Current Long Term Liability
Liability Principal Interest Total
851,021 874,653 1,725,674
(1,353,308)
851,021 874,653 372,366
Current Long Term Liability
Liability Principal Interest Total
- 1,172,487 1,070,300 2,282,787
(1,604,951)
1,172,487 1,070,300 637,336
Current Long Term Liability
Liability Principal Interest Total
2,023,508 1,944,953 3,968 461
(2,958,259)
2,023,508 1,944,953 1,010,202

ADB Loan £786 and 2322 have been adjusted according to SOEMAU's balances per email dd 23 January 2017.




Notes to and Forming Part of the Accounts (Con'd)

(4) Capital Reserve 2016 2015
Grant Reserve
Balance 1/01/16 18,298,148 19,486,080
Amortised as Income (1,844,921) (1,187,932)
Balance 31/12/16 16,453,226 18,298,148

Revaluation Reserve

Balance 1/01/16 3,494,046 3,494,046
Balance 31/12/16 31,665,199 21,834,042
Total 48,118,426 40,132,189

Disclosing Note 4:
*The NZ MFAT Project Aid Funds of $124,955 received end of December 2015 for Bonriki Water Pumps is
included in the Capitz! Aid Reserve (Also refer to note for Capital Aid Reserve below):

*The Australizn Cash Grant/ MFAT Project has been completed (Refer Disclosing Note (5) below)

*Equity Injection/and Other Capital Aid Reserve includes the following:

2016 2015
a) Received from Government for High Voltage (HV) Electricity
Rehabilitation Project 1,000,000
b) Equity Injection - High Voltage (HV) Electricity Rehabilitation
Items from NorthPower invoiced to MFAT 1,165,707
¢) Equity Injection - Reduction on ADB Loan #s.: 786 and 922
balances per email from SOEMAU, MFED dd 23 January 2017 2,958,260
d) World Bank Solar PV Grid Project - installed and commissioned 4,780,421
e) PEC Solar PV Grid Project - installed and commissioned Apr 5,255,396
f) UAE Solar PV Grid Project - installed and commissioned 2015 51977,922
g) Spares for Solar Water Protection funded by UAE 50,428
h) Tools and Equipment for Solar Water Protection funded by UAE 3,516
i) NZ MFAT Project Aid Funds for Bonriki Water Pumps 124,955
j) Payments made from DFAT Cash Grant (Capital Aid Reserve) (130,726)
k) Capitalising items donated through AusAid/DFAT Cash Grant 430,448
1) 10 x Motorbikes granted by KAPIII 33,190
m) Receipt from Gov't for 2015 Major Overhaul and Service of 1,265,573
n) Set-off from NPGA to reduce outstanding debt with KOIL 1,393,441
o) Off-set from Gov't CSO to reduce outstanding debt with KOIL 200,000
9,904,388 14,604,142
(5) Cash at Bank 2016 2015
111,020 (104,104)
900 700
10,802 124,955
- 7
(233) (233)
752,176 -

- 263,012
1,894,861 284,337

Disclosing Note 5:

*Received AusAid DFAT C

Acquittal and Completi

returned to MFED as per R 263301 09/03/16, thus a zero bal




Notes to and Forming Part of the Accounts (Con'd).

Disclosing Note 6 :
*Electricity Debtors and Provision for Doubtful Debts are computed as follows:

2016
Electricity Debtors Control Account / GL Balance as at 31/12/2016 7,850,907

Balance per Electricity Debtors Listing as at 31/12/2016 7,123,175

Prov for Bad and Doubtful Debts accounted for in B/S:

Domestic 6,753,246
Commercia 258,962
Industrial (Ministries 226,413

Total Prov. For Doubtful Debts for Electricity Debtors per Financial
Position as at 31/12/2016 7,708,644

Doubtful Debts for Electricity Debtors as included in P&L

**Provision for Bad and Doubtful Staff Debts in 2016 is $121,391

2016

(7) Government Subsidy/CSO

Wastewater CSO 1,850,000
e Operations -

Total 1,850,000

2016

(127,732)

~1
~
Ul O
el
[N EYe
S
~

(505,901)
(10,730,601)

(6) Accumulated Loss: 2016
Balance 1/01/16 (10,730,601)
Net Profit/Loss (-) for the year* 3,799,381
Balance 31/12/16 (6,931,220)

Decrease in Elec Debtors and Previous Years Electricity Sales (PPI) (127,732)

Industrial {SOEs) 470,023

Less Prov for Bad and D/Debts at beginning of 2016,01/01/2016 (2,149,060)

Statement for the year ending 31/12/2016 5,559,584

2015
(10,224,700)

2015




Notes to and Forming Part of the Accounts (Con'd)

(9) Trade Creditors

2016 2015
Trade Creditors - Local - KOIL 7,951,415 7,373,625
Trade Creditors - Overseas 936,018 285,993
e L ——2
Total Trade Creditors 8,887,434 7,659,618

Disclosing Note 9: Trade Creditors

a) Trade Creditors - Local
* According to PUB's books, PUB owes KOIL$7,951,415 as at 31/12/2016. Itis anticipated that a set-off against PUB's Trade Debtors

for $7, 708,644.17 will happen and approved in 2017, the result also of accounting for Provision for Trade Creditors under
Trade Creditors - Local to set aside as a set-off to actually account for when approved by Board/Cabinet.

b) Trade Creditors - Overseas 2016
** Daikai Engineering Pty Lid., Singapore as at 31/12/2016 12.372
*** Northpower Ltd., NZ 923,646

936,018

**| 2016, PUB has settled all its outstanding debt In relation to the 2015-16 Major Overhaul Maintenance of Power Generators
with Daikai Engineering Pty Ltd., Singapore. Only remaining o/s amount is for new received parts ordered for Power Generators
towards end of the year 2016.

*=xQutstanding debt with Northpower Ltd., relates to unpaid electrical items for the High Voltage Electricity Rehabilitation Project.
(10) VAT Payable

Adjustment on Vat Payable s to be reconsidered based on further advise from AG's and Tax Office.

(11) Trade Debtors

Trade Debtors as at31/12/2016 comprise of:

2016 2015
Electricity Debtors 7:723;175 8,596,241
Water Debtors 500,797 398,169
Total Trade Debtors 8,223,973 8,994,409

ificantly decreases as at 31/12/2016. This relates to a very successful and aggressive collection
. In 2016, PUB achieved a collection rate of more than 100% for the first time.

(12) Bad/Doubtful Debts

* A significant Bad/Doubtful Debt for Electricity and Staff Debtors as appeared in the 2016 P&L for $5,559,584 and $121,391
y after providing for write-off of Electricity and Staff Debtors as disclosed in Note (6) above.

respectively, result espec

{Confirmed: Chairman CEO

Benjamin Tokataake Feragrine




PUBLIC UTILITIES BOARD
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016

Actual Variance Actual
Year-To-Date Revised Favourable/| Year-To-Date
INCOME: Dec 2016/ Budget 2016| Unfavourable Dec 2015
Electricity Sales 10,439,374 9,506,732 832,642 9,615,325
Internal Electricity Sales - PUB Water&Sew & Others 365,576 610,000 (244,424) 121,850
Water Sales 750,136 810,000 (59,864) 750,147
Government Subsidy/CSO 1,850,000 1,850,000 -
Other Income 419,362 209,479 209,883 217,957
TOTAL INCOME 13,824,449 11,136,212 2,688,237 10,705,280
EXPENDITURE:
Fuel & Lubricant 8,166,168 8,177,475 11,306 7,429,321
Employee Expenses 1,861,551 2,052,021 190,469 1,906,085
Repairs & Mazaintenance 388,984 516,210 127,226 161,554
Bank Charges & Lozan Interest 45,928 54,200 8,272, 52,233
Depreciation 2,071,756 2,945,381 873,625 1,487,914
Internal Electricity Consumption 365,576 610,000 244,424 121,850
Other Expenses 812,725 1,019,120 206,395 557,779
TOTAL EXPENDITURE 13,712,689 15,374,406 1,661,717 11,716,737
OPERATING PROFIT / (LOSS) 111,760 (4,238,194) 4,349,955 (1,011,457)
ABNORMAL ITEMS:
Bad/Doubtful Electricity Debts (5,559,584) (360,399) (5,199,185) (1,245,875)
Bad/Doubtful Staff Debts (121,391) - (121,391)
Prior Pericd Items 7:;523,675 - 7,523,675 563,499
Amortisation - Aid Reserve 1,844,921 1,813,199 31,722 1,187,932
NET PROFIT / (LOSS) BEFORE TAX 3,799,381 (2,785,394) 6,584,775 (505,901)
Less: Taxations - - - -
NET PROFIT / (LOSS) AFTER TAX 3,799,381 (2,785,394) 6,584,775 (505,901)
PUBLIC UTILITIES BOARD
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2016
Actual Actual
31-Dec-16 31-Dec-15
Share Capital 1 January 2016 40,132,189 26,715,980
Less Amortisation and Rhiease of Capital Reserve (1,844,921) (1,187,932)
Capital Reserve - Aus Aid (DFAT) Project Funds Bailouts (7) (130,726)
Received from Gov't for High Voltage (HV) Electricity Rehabilitation Project 1,000,000
Equity Injection - Hi (HV) Electricity Rehabilitation Project Items 1,165,707
Equity Injection - Reduction on ADB Loan per SOEMAU's records 2,958,260
World Bank Solar PV Grc Project 4,780,421
Additional Capital - ceipts / Payments from Government Assistance Funds for
2015 Generator Cve' I & Service ! 1,265,573 §
Equ i 1,593,441
Capital Raseme -R ‘
| = e
Water Pumps (73,223)| 124,955
|

Capital Reserve -

(62}

{Retained Earnings 1 January 201
Plus Net Profit/(Loss}
Less Dtv!der‘cs Paid

3, /99,381




