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Audit Report

To the readers of

D Solar Energy Company's financial statements
for the year ended 31 Decem ber 2008

The Auditor-General is the a uditor of Solar Energy Company.

Tine a u jit covers the co rn pa ny's compl ia nce with the req u ire me nts of Pa rt VI I of the P u b i ic

Fi na nces (Co ntrol a nd Aud it) 198 1 that a pply to th e financ ia I Sta te me ntS of t he So I a r E ne rgy
Co m pa ny f o r yea r ended 31 Dece m be r 2008 .

Qualified Opinion

ln our opinion:

The f inancial statements of the Solar Energy Company for year ended 31 Decem ber 2008:

Co m p 1 q' wit h g e n e ra I 1 y a c ce p te d a cco u n ti ng p ra ctice a s t h ey a p p ly i n Ki r i ba ti ;

Fairly reflect the results of its operations and cash flows for the yea r erltjecl .c.n 3 1
D ece m be r 2008 ;

fairly reflect the company's financial position as at 31 December 2008 except for
the effects on the f i na nci a I statements of m atters ref erred to i n the fo I Iow i ng 2

@ The a utj it co u Id not ve rify the I B D d ue to m issing de posit confi rma tion slip s for
7 months, Ja nua ry to J une ancl November.

* The account receivable balance of $75,348 could not be verified due to the
unavailability of breakdown Iist or subsidiary ledgers.

T h e a u d i t wa s co m p I ete d o n 1 7 N ove m b e r 20 10, a n d i s th e d a te a t w h i c h o u r o pi n i o n is
e xp res Se d .



T'he ba Sis of o u r o pi :lio rl i s expla ined below. l n acldition, we o utli ne the responsi bilities of

Z' 

. qak(
the Btlarj of Directors and the Auditor and explain our intjependence.

; Ba s i s of O p i n i o n
A e carried out the audit in accordance bvith the Internatlonal Organisation of Supreme Audit
(nstitution's (INTOSAI) Aucliting Standards, wbich incorporate the I nternational Auditirlg

Standards.
W e pl a n ned and pe rfo rmed the a ud it to obtain a 11 the information a ncl expla nations we
considered necessary in order to obtain reasonable assurance that the financial statements

did not have material misstatements, whether caused by fraucl or error.

Materiat misstatements are differences or omissigns of amounts and discbosures that wotild
affect a reader's overall understanding of the financial staternents. If we had foulld rnaterial
misstatements that were not corrected we would have referreci to tbem in our opinion.

+  

'

T'he audit involved performing procedures to test the information presented in the financiat

statements. W e assessed the restllts of those procedures fn fol'ming our opinion.

Audit procedures genera (ly include!

* 

determining whether significant financial anfl management controls are hvorking

and can be rejled () n to p rod uce co m plete and a ccu rate data ;

@ verifying samples of transactions and account batances'

@ performîng anaiyses to îdentify a nomalies in the reported clata '

. reviewing signi f ica n t estt mates and juclgements mad e by the Boa rcl of Di I'e ctors ;

. ccln f i rm ing yea r-end ba la nces;

''< - . 

determining whethe r a ccounti ng policies a re a p p ropriate a nd co nsis tell t1y a pplied ;

a n d

. 

determlning whether all financial statement disclosures are atiequate .

W e did nclt examine every transaction nor do we gtlarantee comptete accuracy of the

financial statements.
W e evatuated the overa4l adequacy ()f the presentatian of information in the financial
statements. W e obtaine:l all the information and exptanations we required te suppoct clur

o pi n i o n a bove .

Responsibilities of the Board of Directors and the Auditor

The Board of Directors is respensible 3or preparing the financial statements in accordance
with generally accepted accounting practice. Tihe financia! statemetlts must give a true antj
fair view of the financial position of tbe company as at 31 December 2008 and the results of



itS operations a nd cash flows for the year ended on that date. The Board of Directors' : (.h

responsibflities arise from the Public Finance (Contrcl and Audit) Act 1981.

kjie are responsible for expressing an independent npinion on the financial staternents and
reporting that opinion to you. This responsibility arises from the Public Finance (Collt1'oI anj

Audit) Act 3.981.

I nd epen d e n ce

W hen carrying out the audit we followed the independence requirements of the Kiribati
National Audit Office, which incorporate the independence requirements of the

lnternational Stanclards of Auditing.

Other than the a udit, we have no relationship with or interests in the company.

For Auditor General
Kiribati National Audit Office



' Kiribati Solar Energy Com pany Ltd
Balance Sheet Statement as at 31 norvm - r 2(108

2008 2007
Notes

'*' CURRENT ASSETB

Cash at Bank 54,406.58 40.587.01
Debtors 4 94,571 .25 107.932.63
Imprest and Advances 28,520.34 26,294 59
Stock 45,560.84 56,812.86
Advance payment 32,848.63 53.460.86
TOTAL GURRENT ASSETS 256,007.64 285,087.95

LESS CURRENT LIABILITIES

Project Funds Unexpended
Accrual Expenses, A/c payable creditors 5 170,809.49 165,608.72

W ORKING CAPITAL 85,198.15 119,479.23

''..< ADD LON9 TERM ASSETS RURCHASED BY KSEC
Furniture, Fitting. Motorbike
Dcmputer. Modules Batterïes,fantroller etc 9 53 736.67 52..38 1 .73

ADD LONG TERM ASSETS DONATED BY DONORS
Iurniture, Firting. Votorbike
'n
w :c-puter. Mcdutes Batterles Contrctler Mc 9 1 941 994.05 2 , 92 669 53

Less U-C.NG TERM LIABILITIES
Loan - DBK

NET W ORTH 2,080,928.87 2,365,530.49

SHAREHOLDER'S INTEREST

pald up capital ' tl 500.00 500.00
Oapltal Resenze 7 2, 1 16,096.47 2,355.72.1 .57
Retained Proflttloss) E5 -35,667.60 9.308 92

2,080,928.87 2,365.530.49



Kiribati Solar Energy Com pany Ltd
Prorlt and Loss m atement

Year Ended 31 Decem ber 2008
2008 2007

Notes

Sales - Direct Sale $ 1 04,490.45 209463.7
Sales - Manfacturing $ 7.242.75 1 0442

Total Sales income $ 111,733.20 5 219,905.70

Less Cost of Sales $ 84,:77.97 135048.3C

GROSS PROFIT $ 27,655.23 $ 84,857.34

Add
Utility sefvices fee 226234.00 22131 9
Installation fee 1528.00 3290.00
PV system maintenance 30811.50 35095.50
installation on sold items 591 . 70 5431 .25
Reconnection fee' 1 142. 00 896.5
Servlces on sold items 840.00 937.3
Consuiting semices ' 0.00 252.05

. Currqncy gain loss -459. 19 -1 112.83

- 
TCI-FAL OTHER INCOME $ 260,688.01 $ 266,108.77

-t7'7 AL INCIIME $ 2::,34.3.24 3 350,966.11

esG OPERATING EXPENSES

' 

8aslc pay . 1 33519.96 1 32r 1 7 85 '
Overtime . 0.00 450.61
Temporary . 0.00 1847.98
Reliving of staff 668. 30 2941 .24
Mocnitonngrsheet 24533.79 25070.46
Fee cojection (utility) 1 8441 .27 1 i56)1 9.09

' 

3% Direct Sales . 279.20 748.8
A ages of local Labour 2798 85 2270. 7
Gompany allowances 1850.85. 12.221 .75
Commutatlon Ieave 0. 00 5029.06
Leave grant 7875.00 8037

- KPF employer 1 1209.51 1 0937.74
House subsidy eme yer 4265. 50 4808.5

- 

Bus fare 6821. 10 4726.5
t-eave grant 0.00
Lccal fund trainning 0.00 70
Overseas fund trainning 0.00
Travetling - Local 15221 .O5 1 1 751 5
'-ravelljng - Internargonal 80 50
hJ':s !s :0 the cuter lslands 29912. 74 2523
zepreclatlGn of Cornpany aswmets 9 1 0429 21 1 2073. 35
Derreciatsc)c (;f dclnatecf assets 9 2496125 48 27969, 89
Cu.% c e su ;: ()1 I es 22 î 2 S 0 6 2 O 2 . 3
EErec:r.ci:'7 œ. :26 ' 4. 54 -. 4 2C- n9
L'uei ?z o1i 3835.32 8562.53
-1 epecncne 1 5223. 3 1 1 77O C 6(5
achzeclslrg & DrtDmctrcn 3539 --0 ' l.-
cerces & ncnsujtlrng fees t! 1 'wnil



' . Kiribati Solar Energy Company Ltd
Prorlt and Loss Statement

Year Ended 31 Decem ber 2Q08
Servic'e fee/Audb fee 4500.00 9500
Other servioes & supplies 0.()û

'v Gost on tfansfering PV systems 0.00 522.66
R&M - PV systems 3924.50 3803.04
R&M - Headquarters 2846,95 1856 45
R&M - Computers & LAQ 1 .0Q 5O8 76
R&M - W ice Eguipment 0 00
R&M - Othefs 0.00
Telmo & p0sta1 1 867 81 1818.53

. . . . .; . - . . .
Entertainment ' 15* .65 . 2393.25 '
Board meetings 5811 .03 7680.2
Staff amenities 4% welfare 551.50 42.2.45

X
SSG alkwarlces 969.35 593. 7
Battery 'z/ater 0.00 24O
Provlsbn for battery repkloement 0. 00 52500
Totai expenses $ 588,192.27 $ 6.G ,183.58

Operating Profit ' -4 291,8.49.03 4 313,217.47

Other Income
..w , Frefght refund 0.00 0

Exp. ZtJ Project 8.ACP.Kl.Q2 0.00 0 '
lnterest on IBijs ' 245 98 21 5.97
Discount on withdrawling deposlt 1 26 36
Total other income $ 372.34 $ 215.97

. lncome deprec. Donated assets
Assets EU Prtlect 8.ACP. Ki. 02 24967 5 48 27969 : . 89

' Total income deprec, donated Assets 249675.48 279691.89

Other expenses
Bank Fee 2 1 75. 31 79 1 .4d.
Unpaid oebts-pv system maintenance 0.00 886. 1
tlnpaid debts-Direot Kie'S 0.00 8818.44
lmerest on long term loans 0. Q0
Prior period rtems 1000.00 5993.49
Total other Expenses 3175.31 16489.44

' Net Prostcloss) 4 44,976.52 4 49.799.05



Kiribati Solar Energy Company Ltd
Year Ended Decem ber 2008
Notes to Financlal statem ents

The snancial statements are prepared under the historical cost convefntion Bnd in accordance wttà
- :he International Accounting Standards. The folloe ng is a summary of the more impodant policies

used by the Company.

(a) Depreciatiorl

Depreciation is calculated to write off the cost of iong term assets on straight llne basis over
their expected aseflpl lives. The rates oî depreciation used whjch are O nsistent wàth the previous

years are:

Vechicles 1 oo/o
Tools and Equipment 6%
Bu ilding 30%
F u rn du re & Fittings 704-1 5%
Pane is 4%
Batterles 10%
Controllers ' 8-12%
Ca bli ng 1 5%

(b) Foreign Currencies
Assets and liifbilfties expressed in foreign ctlrrencies are c/nverted int/ Atlstralian dollars at the
rate c)f ekchange ruiing at the end of the Gnancial year. ' .

c) Stock
Stocx is stated at the ltnver tnf cost and net' realisable vaiue. .

3. Sales

Net salez of inventory during the year. '

4'. Account receivable

Acc.Receivablez Utllsty 75348. 12 8.4433.91 .
Acc.Receivable: Dvsales & PM ' 19223. 1 3 23498.72

94571.25 1:7932.63

5. M c payable çreditors, Paid in advance

Audit fee 1 1215.00 1 1 21 5
PUB 600.00 1014.26
Betio Gas station others 1 35Q.QQ 6O0
TSKL- 1000.00 1077.37
KPF clearing 1296.46 18
Paye clearing 21 :)6 T3 2257.58
Sa/ee cfearrng 1 2.58 12 .58
ricuse 'kcan clearjng 20 50
House subsldy clearing 1 52.40 1 O2O 9
'
- i f e : c s u ra n c e ?z ! e a ri n g t 4 9 . 25 2 96 . 'n- J.
Leralza grant clearl ng 9-. :24 9 > 3.1
> $ :a ! R a ki k-.''- 1 e a r i r7 (4 >. 2 2 t 4 - z.- J. , 4
BC rr a'can C'.earlng ..445 81
Dei:: ceducted 50.00 5786 5
.bl 'a c k , e c ec u cl 1 () n 26 5 - G



Kiribati Solar Energy Com pany Ltd
Year Ended Decem ber 2008
Notes to Financial statements

W ater Unit 47499.46
D9K Ioan ciearing 1164.50 141

- PAYE Coilected Company 1044.93 1044.93
PAYE Collected Project 1561 .94 1561. 94
TSKL 91 90.00 12500
Cther sundries customers 10114.49
Security deposit 45418.00 64031
EU project 25928.42 46845.98
South Austrafia 5852. 10 7852. 1
Dominion W ire 597.47
Independent Power 4 2:2.2 sg

165749.49 165608.72

6. Share Capital

Issued & fully paid
Ordinafy shares of $1 each 500.00 5OO

7. Capital Reserve

' 

Captial reseaze GoW 73442. 00 73442
- JICA project 1 992 1 9273 93 19273 93 .

EU project No 7 ACP RPR 1 75 124562 54 124562 5.5.
EELI Project No 65 ACP. Kl ()4 1 346(318.00 2085943. 1

20 3596.47 2303221.57
8. Retained Profit l Ioss

Balance at 1 January 930 .92 591 07.97
Profivloss for the ygar ' 4 44,9.7:.52 ..49799.05 ' . ' .

' B I t 31 December ...$ 35 667 60 $ 9 308 92 'a a n Ce a 
, . , .
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KIRIBATI SOLAR ENERGY COMPANY
QASHFLDW  STATEM ENTS YEAR ENDHD 34 DECEM BER 2951

Cash inflowtoutflow) from Operating Activities
- Cash Received from Customer and other Debtors 415693 43

Less
C-ash Paid to Suppliers and Employees 402140.09
Cash inflowtoutflow) from Operating Activities 1355.3.34

Cash inflowtotrtflow) From Operating & lnvesting Activities
Cash Paid for Fixed Assets 9784.15
lnterest Received
Cash inflowtoutflow) From Operating & lnvesting Activities -9784.15

Cash flow from Financing activities
EU Project No. 8.ACP.KI. 04 1 0050.38
Cash tlow from Finançing activitie.s 10050.38

Net increase/-decrease in cai,h and cash equivalent 43819.57
Cash and cash equlvalent at beginning of financial period 40587.01
Cash and Cash equtvalent at end of financial penod 5,4406.56

- 

. Nctes t:l the Cash Flow Statements for the year ended December 31 , 2008 .

t R e c :z q c f l i a t i c n o f w'-h a s h
Ueqerai Checue Accoun: 3758:. 68

- 3a n k ( 1 B D 850251-40 '; 1 7 l 37 . 1 5
Biank t :BD 850251-4 1 ') 757 94
Utllity account -1496.30 '

. island savings-acccunt - - 
' ' 

-420.90
EU # 8.ACP. KI.04 .'. C.0O

5:40:.58
' 

Slt'l Reconciliation of Net Cash from operating acth/ities .

Operating Profittloss) after tax ..44.976.52
lddt Iesslnon-cash items
Depreciation 10:429.21
Prcvision Doubtul debts
Income TaX Expenses

Changes in Balance ltems
Trade Debtors -tlncreaselDecrease 13. 36 1.38
Sundry Debtors-tlncreaselDecrease 18,386.48
Stock-t IncreaselDecrease 1 1 , 152. 02
Trade Creditors - lncreaselDecreaseè 5 220.77
Net Cash flow from o> rating activities 13,553.34


