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Audit Report

To the readers of
Telecom Services Kiribati Lim ited's financial statem ents

for the year ended 31 M arch 2007

The Auditor-General is tbe auditor of Telecom Services Kiribati Limited (the company).

Qualification - Iim itation of scope

In our opinion, there was a severe Iimitation of scope from lack of documentation and explanations to

support the following balances in the financial statements.

Specifically the Iimitation of scope was due to the following matters:

* A n a cc u rate b a n k co nf i rm at i o n co u I d n ot b e o bta i n e d f ro m t h e A N Z b a n k Ki r i b ati .

w No docu mentation available to confirm the ARF bank balance of $ 10,000.

@ Documentation relating to $8,000 worth of unpresented cheques could not be Iocated.

. No third party confirmation available from Telstra and Telecom on the debit and credit

balances on the balance sheet and the corresponding inpayment/outpayment values in the
profit & loss statement due to the age of the balances.

. Late adjustment relating to $483,722 prepayment and trade creditors of $128,319 could
not be verified to supporting documentation.

* No documentation available for review relating to fixed asset disposals for the year of

$116,900.

. Term Ioan with ANZ Kiribati of $4.2M could not be verified to a third party confirmation.

@ Contingencies could not be confirmed due to no Iegal confirm ation Ietter being responded

to by TSKL'S Iawyers,



@ I r s .=' c' ent co ntract m a n agem ent to allow us to determ ine an accu rate a nd com plete Ievet
c J - :; m '-c ; - m e n t S

* Tn e statem ent of cashflows and corresponding reconci liation to the n et su rplus/tdeficit)
c o u I cl n ot b e a u d it e d d u e to I a c k of s u f f i ci e nt ex p I a n at i o n a s to h o w f igu res we re
d e t e r m i n e d .

* Va ria nce explanations for the Statem ent of financial performance movements in significant
ex p e n d i t u re it e m s we re n ot p rovi d e d .

. U nab Ie to verify i nternet revenue of $589,575 d ue to insufficient information audit.

. Expenditure cou Id not be fu IIy verified due to :

Late adjustme nt of $ 132,699 re lating to oute r isla nd study not su ppo rted; a nd

M issing documentation relating to $388:000 of expenditure.

Qualification - Adverse opinion

Afte r co n si d e ri ng th e I i m itati on of scope as o utI i n ed a b ove, i n o u r op i 1) io n, the f i n a n ci a I
statem ents of the com pany are not fairly stated. An aclverse opinion has been issu ed on th e
f i n a n c i a I st at e m e n t of t h e co m p a n y d u e to t h e I i m it at i o n o f s co p e a n d t h e f o I I o w i n g b a I a n c e s
bei ng materially m isstated .

* Inventory material Iy overstated as unit prices include b0th cost of inventory a nd freight

. Goods in tra nsit an d the pu rchase order Iiability balances in the ba Iance sheet had been
adjusted back to 2003/04 levels. Audit unable to verify th e validity of this tra nsaction due
t o E a c k o f d o c u m e n t a t i o n r e I a ti n g to t h e 2007 f i n a n c i a l ye a r.

* Goods received Iia bility is overstated but unable to qua ntify the error d ue to Iack of
s u f f i c i e n t d o c u m e n t a t i o n .

Based on ou r exam i n ation th e com pany has not kept proper accounting records for the year
e n d e d 3 1 M a r c h 2 0 0 7 .

The audit was com pleted on 5 August 2010, and is the date at which our opinion is expressed.

The basis of our opinion is explained below, ln addition, we outline the responsibilities of the
Board of Directors and the Auditor? and explain our independence.



Basis of Opinion

W e carried out the audit in accordance with the International Organisation of Supreme Audit
Institution's (INTOSAI) Auditing Standards, which incorporate the International Auditing
Standards.

W e planned and performed the audit to obtain alI the information and explanations we
considered necessary in order to obtain reasonable assurance that the financial statements did
not have material m isstatem ents, whether caused by fraud or error.

M aterial m isstatements are d ifferences or omissions of am ounts and disclosu res that would
affect a reader's overall understand ing of the financial statements. If we had fou nd material
misstatements that were not corrected, we would have referred to them in our opinion.

The audit involved perform ing procedures to test the inform ation presented in the financial
statements. W e assessed the results of those procedures in forming our opinion.

Audit procedures generally include:

* determining whether significant financial and m anagem ent controls are working and
can be relied on to produce com plete and accurate data;

* verifying samples of transactions and account balances;

@ performing analyses to identify anomalies in the reported data;

*. reviewing significant estimates and judgements made by the Board of Directors;

*' confirming year-end balances;

* determining w hether accounting policies are appropriate and consistently applied; and

* determining whether aII financial statement disclosures are adequate.

W e did not exam ine every transaction, nor do we guarantee com plete accuracy of the financial
statem ents.

W e evaluated the overall adequacy of the presentation of inform ation in the financial
statements. W e obtained aII the information and explanations we required to support our
opinion above.

Responsibilities of the Board of Directors and the Auditor

The Board of Directors is responsible for preparing the financial statem ents in accordance with
generally accepted accounting practice. The financial statem ents m ust give a true and fair view
of the financial position of the com pany as at 31 M arch 2007 and the results of its operations



anci :a5- flokvs for the year ended on that date. The Board of Directors' responsibilities arise

rrc r- :-n e Pu blic Fin ance (Control and Audit) Act 1981.

'
.
'
. ta are responsible for expressing an independent opin ion on the fi nancia l statements and
re co rtf ng th at opinion to you. This responsibility arises from the Public Filla nce (Control and
Au d it ) Act 198 1.

Independence

W hen carrying out the audit we followed the independence requirements of the Kiribati
Naticnal Audit Office, which incorporate the independence requirements of the lnternational

Standards of Auditing.

Other than the audit, we bave rto relationship witb or interests in the company.

' 
- . .. t--J'

?k..l-rs fklaketâ'ra Iotua Metutera
-' For Auditor General
Kiribati National Audit Office
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