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To the readers of
Telecommunications Authority of Kiribati’s financial statement
For the year ended 31 December 2011

The Auditor-General is the auditor of Telecommunications Authority of Kiribati (TAK).

The audit covered the company’s compliance with the requirements of Part VI of the Public
Finances (Control and Audit) 1981 and TAK Act 2004 that apply to the financial statements of
the TAK for the year ended 31 December 2011.

Audit Opinion
In my opinion, the financial statements cf the TAK for the year ended 31 December 2011:
o Comply with generally accepted accounting practice as they apply in Kiribati;

Fairly reflect the results of its operations and cash flows for year ended 31 Cecember
2011;

4]

o Fairly reflect the Authority’s financial position for year ended 31 December 2011,

The audit was completed on 2 July 2012, and was the date at which our cpinion was expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the
Board of Directors and the Auditor, and explain our independence.



Basis of Opinion

We carried out the audit in accordance with the International Organisation of Supreme Audit
Institutions’ (INTOSAI) Auditing Standards, which incorporate the International Auditing
tandards.

We planned and performed the audit to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the financial statements did
not have material misstatements, whether caused by fraud or error.

Material misstatements are differences or omissions of amounts and disclosures that would
affect 3 reader’s overall understanding of the financial statements. If we had found material
misstatements that were not corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial
statements. We assessed the results of those procedures in forming our opinion.

Audit procedures generally include:

. determining whether significant financial and management controls are working and
can be relied on to preduce complete and accurate data;

. verifying samples of transactions and account balances;

. performing analyses to identify anomalies in the reported data;

. reviewing significant estimates and judgements made by the Board of Directers;

. confirming year-end balances;

. determining whether accounting policies are appropriate and consistently applied; and
Sl determining whether all financial statement disclosures are adequate.

We did not examine every transaction, nor do we guarantee complete accuracy of the financial
statements.

We evaluated the overall adequacy of the presentation of information in the financial
statements. We cbtained all the information and explanations we required to support cur
opinion above.

Responsibilities of the Board of Directors and the Auditor

The Board of Directors is responsible for preparing the financial statements in accordance with
generally accepted accounting practice. The financial statements must give 2 true and fair view
of the financial position of the company for the year ended 31 December 2011 and the results



of its operations and cash flows for the year ended on that date. The Board of Directors’
responsibilities arise from the Public Finance (Control and Audit) Act 1981 and TAK Act 2004,

We are responsible for expressing an independent opinion on the financial statements and
reporting that opinion to you. This responsibility arises from the Public Finance (Control and
Audit) Act 1981

independence

When carrying out the audit we followed the independence requirements of the Kiribati
National Audit Office, which incorporates the independence requirements of the International
Standards of Auditing.

Other than the audit, we have no relationship with or interests in the Authority.

Torgryon Metutera
For Auditor General
Kiribati National Audit Office
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TELECOMMUNICATIONS AUTHORITY OF KIRIBATI

Balance Sheet
as at 31 December 2011

Assets Notes

Current Assets ' - E

Chegue Account $ 155,669.58

Petty Cash Fund S 200.00

IBD No. 628274 - No. 1 Account 5 52,551.34

IBD No. 642017 - No. 2 Account S 131,009.65

1BD-No. 680255 - No.3 Account 5. 1387520 T
Accounts Receivable $ 600,144.58

Provision for Doubtful Debts 1 S (18,000.00)

—————Advance Account = PA— - i o7 - e —
Advance Account - Driver s 337.41
Imprest Account-MCTTD Officer S 2,355.00
Prepaid Expenses s 264490 $§ 840695.13
__ Non-Current Assets e iy ah STt M
Lean - BPA $ 55.,005.00
Loan - TKL $ 150.000.00 § 205,005.00
Property, Plant & Equipment T ;
Office Equipment- at cost S 115698.15
Acc. Depmn - Office Equipment S (73,085.87)
Fumniture & Fittings - at cost $ 6,257.25
Acc. Depm - Furture & Fitting L (3,682.43)
Motor Vehicles - at cost s B2,867.00
Acc. Depm - Motor Vehicles $ (25,992.08)
Buildings & Fremises - at cost 5 80,194.51
Acc. ‘Dpm - Building & Premise S (18580.85) S  173.665.58
Total Assets $ 1,319,365.71
Liabilities
Dot Ki Trust $ 138,458.40
Accrued Expenses S 3.347.28
Total Liabilities S 141,845.68
Net Assets _ $ 1,177,520.03
Equity
Retained Eamings $ 867383859
Current Eamings s 51,266.14
Ecuity - Gov'ts Contnbution § 25888430
Total Equity $1,177,520.03
Signed /‘
/W 'ﬂ-r"'!irfr“
Mr. Tangitang Kaureata Mr. Teekabu Tikai
Chairman, Board of Directors Deputy Chairman, Beard of Directors

Page 1



MNotes to Balance Sheet

1. Provision for Doubtful Debt 2010 bal b/f $ 10,000.00
-2011-Provision for Doubtful Debt - -$-15.,000.00
S 25,000.00
Wirite offs
Atoll Seaweed Co Ltd S 280000
UNICEF s 4.200.00
S 7,000.00
Balance carried forward $ 18,000.00
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TELECOMMUNICATIONS AUTHORITY OF KIRIBATI
Comparative Balance Sheet ——
_as at 31 December 2011
31-Dec-11 31Dec-10 S Difference % Difference
Current Assets e — —
Checue Account 5 155665998 5 4135982 $114270.18 ZT6.02%
Patty Cash Fund s 200.00 5 200.00 s0.00 0L.00%
IS0 No. 528274 - No. 1 Account 5 5255134 1 5152599 $1.025.35 1.99%
18D No. 542017 - No. 2 Account 5 131,009.65 s 128.745.18 5226047 1.76%
IBD SB025E - No. 3 Account 5 1367520 5 1245553 $2159.67 1.63%
Accounis Recesvable 5 B00. 142 58 3 540,895.75 555248 83 10.55%
e —dsss-ProvsicaforDovtthiDees S (1800000) S _ (10,000.00) ($2.000.00) BO.00%
Advance Accourt - MIE s - STEE1 {EETEE1 -10000%
Advance Accourd - PA § 4707 s 6276 {51565 -25.00%
Advance Account - Driver H T 5 - L=y 0.00%
— et T————— - -—5% e o, el L Y | (11424 -100.00%
knorest - MCTTD Officars 1 235500 s 1.565.00 §7T90.00 50.45%
Prepaid Expenses 5 2654290 s - f2588 %0 0%
Non-Current Assets
Loan - BPA 5 55.005.00 5 £5,005.00 S0.00 0%
Loan- THL s 150,000.00 5 150,000.00 £0.00 0%
———Property, Plant & Cquipment —— Lo
Office Ecuioment-atcost - $ 1155815 § 12078639 _($5.068.29) -420%
Acc. Deorn - Office Equioment 5 (7Tapsssn 5§ (71.311.42) (51.784.55) 250%
- Fomeuee & Senncs - al 008! - $ —_B2XI2S._§  4ATEIS $1.475.00 30.54%
Acc-Depm - Furture & Fitting 5 (3.652.43) 5 3.208.05) (S4TE.38) 14.858%
Motor Vehicles - at cost 5 B2.857.00 s B1,890.00 $577.00 1.19%
Acc. Deoem - Motor Vehicles 5 2599208 3§ (11,855.50) (514,096 58) 118.50%
Buldings & Premises - a1 oot 5 90.154.51 5 Eresag $£2.200.60 250%
Act. Doen - Bullding & Premiss 5 (18ss0@s _§ {14 819 0F) e~ Bri-2 Py 2538%
Total Assets $ 131938571 $ 116815253 $151.213.13 1254%
Less: Liabilities
Current Liabilities
Dot KG Trust 5 138 458 40 3 IATHE 5104.703.7% 309.82%
Accounis Payable s - 5 8.107.55 (38,107 .55) -100.00%
Staf Tax Pavable 5 - % 200.35) $200.13 ~100.00%
Directors Tax Pavable -] - 1 250 (582.50) -100.00%
Hoosing Rent fl can Pavabie 5 - 5 114.42 ($114.42) 0.00%
Accrped Expenses 3 34T 5 - $.547 28 0.00%
Total Liabilities 5 141 845 58 $ 41,898 83 238.54%
Net Assets § 117752003 _$ 1.126253.89 $51,266.14 4.55%
Represented by:
Equity - .
Ratzined Eamings 7 857389 .55 5 841284 B9 5 25.104.70 110%
Current Eamings 5 51.266.14 5 26.104.70 5 2516144 96.39%
Eguity - Gov'ts Contribution 5 - 0.00%
Total Equity 1,1 11 B9 5 51,266.14 4.55%
Signed ‘ﬁﬁ Ifegp>—
M. Tangitang Kaureata M. Teskabou Thai
Chairman, Board of Diecioes Decuty Chairman, Board of Direclors
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TELECOMMUNICATIONS AUTHORITY OF KIRIBATI

Profit & Loss Statement
for Year Endirlg 31 December 2011

TEJTALS_
INCOME
Total Income $383,440.50
EXPENSES —
Total Expenses 3 $322,863.76
————Gross Profit——— ——$60;576:74
OTHER INCOME & EXPENSES
Prior Period Items -$5,385.68
Loss on Disposal $3,924.92
S e N LTON S e _551_26!6:14
Signed - - — = =
A ‘Ja.\ '
7 UL?"%-}-‘
Tangitang Kaureata Teekabu Tikai
Chairman Deputy Chairman

Board of Directors

Board of Directors
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Notes to Profit& Loss
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insurance & utilities Costs

e 2 INCOMNE---- ELa e e
IS0 interest .S 350548 ey o
Sundries 5 7268587
License fees $ 350,185.3+
Countrv codé s 12.500.00
=385 4480:50—
3 EXPENSES - - E 3
e . PeysrmiglEMORNIERLE - - -———=————0u - ——— T
ngam 3 13-0 "TE#-E
Extra Duty Allowances § 548854
- - = s Mm - — 5 81&'!9‘5—54— s 1"“&351—0‘5‘ e e
== = - Eaan:iaf Directors Exnen-!'-es - o B - ~
Sitting Allowances S 7.91250 _ B Z 1
o SrackssSofiess— e b s 7 i | ==
= ——@GeneralExpenses - - e S
Management Entertainment TATT.E2
Computer Maintenance s 382320 i
Fr _:-'_— S _WMH"__— o _ __.___.___..._ _______;-_—___ ——
-——T i e " el I - -FW_—_F e . — — —— —— . p— - A— o ——— S ——
_ Aguerisement T < —E51500 e T
_fembe=hip Fees - Int Os e T e e e =
Subscription & Pubbcabons § e
Office Suppiies & Stationsnes s 631508
=  CT.DeuEOBeRL o - - i 19 e T e
S e s 7.16245 3 =2
Hogse RentSubsicy 5 191067
KPF Carm-bl.wﬁm 5 875730 § £3 18287
FnanmalExpenseﬁ
AucdiFees s 2.500.00
aa.ﬁk'cnémﬁ s 155445 $ 4,0594.45
Trave[l‘mg & Transport Cust:-
Ln_qlevel s 1208425
! . .MotorVehicleFuel s S e SRIRRES e e e T
———aa mﬁﬂbﬂfﬂﬂ_&m_ $ 548.C0 B
T §— 148200 e

Insurance ~ § - 7458315
FPower & Electricity s 7.082.40 L 14,585.55
: : e
B ._ __T—m -hﬁh'l! Emﬂsﬂ..:; e ——— == o _- :
e s ~ “inemet Usase B Ph———mm—  TT
__.—_—_:____— —mh&_h—-—:s—_.—::swﬂ—a— —‘iz—-ﬂ-’f‘ﬂ-—'r——_ ——
crther Expenses
Degraciabon exp 531,882.00
Provision ﬁ:rn-ouhtﬁ.l Debt” %15 00000 ; S45.962.00
S 322883.76
Pnor Penod Items
nd}usn-eraCCAa‘sw s (5.38568) § (5,385.88)
‘Loss on Disposals : :
— --=--~ -~ {685 On Disposal =
s 382492 3§ 3.924.52

Office Equpment
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Mr. Tangiiang Kaureata
Chairman, Board of Directors Ceputy Chairman, Board of Direciors

Profit & Loss Statement
for period ending 31 December 2010 and 31 December 2011
31-Dec-11 31-Dec-10 $ Difference % Difference
INCOME
IBD Interest 5 3.505.45 3 27«03 (234 80) £528%
Sundnes 5  T2X887 § 185127 - {5581 80) -7.53%
Lcansa fess 33801855 $ 7By S22.547.17 E68%
Country code $ 1250000 § 750000 $5.000.00 BEET%
Total Income § 383,440 80 $355,720.13 $26,720.67 7.45%
EXPENSES
Employees Related Costs
Salares . $ 1307TTR 48 £ 12978045 £58303 0.76%
Extra Duty Allowances § 548354 5 7aam (51.855.27) =2325%
Losve Grarts e $~ S50000 ($5,500.00) -100.00%
Overnme S 809504 § 822651 $1.268.53 18.58%
Staff Telephone Alowance 3 . $ 3200 (53,244 .00) -100.00%
Board of Directors Expenses - e
- Enferminment ] . $ 403845 (54,038 45) -100.00%
Simng Alowances s .25 $ 1405000 ($5.137.50) =43 68%
Internet & Mobsde Alowances 4 - 5 117300 ($1.173.00) -100.00%
Snaciks & Cof¥ees 5 1.884. 70 5 248575 ($511.05) -20.48%
General Expenses
Managemeant Entertainmeant 5 TATIE> 2§ 3AMRaa0 . %3E13 40 1L
Computer Mainenance 5 - 5 E16.60 (5515.80) -100.00%
Marienance & Repar 5§ 381320 $ 384510 {52280 0E3%
Promotions 3 - S 170000 _ {S1.70000) =100 00%
Advertzemant -1 61500 5 75500 (514000} -18.54%
Membership Fees - Int. Oms 5 31514 § 2508 ($3.54) -3.05%
Subscription & Publications 3 - -1 - £0.00 0.00%
Office Suoples & Staticnenes $ 83609 $ £00751 5230858 5751%
ICT Development $ 1558519 5 = 51558515 100.00%
Training -] 7182 45 s 6.028.45 $1.154.00 19.14%
House Rant Subsicy 5 1.510.67 5 1,888 £41.45 222%
KPF Contribution s 8.757.30 -7 870577 5153 0.53%
Financial Expenses
AUt Fess $ 250000 $ 250000 $0.00 0.00%
Bank Charges H 1.554.45 5 220234 (SE37.89) =28.5T%
Travelling & Transport Costs
Locai Traved $ 1208425 $ 193835 $10.12580 522 0%
Motor Vehice Fuel s 827367 $ 62z 5199555 3L.79%
M Registration & Toll Fare £ 4800 5 T03.35 ($155.25) -22.05%
MY Workshop Cost 5 1.482.00 5 203085 ($1,538.65) =S0.77T%
Owverseas Travel 5 1500000 § 11592854 5300738 25.08%
Insurance & Utilities Costs
Insurance 5 T.48315 3 807554 (5512.339) -7.58%
Power & Elaciricty 5 T.052.40 5 925240 (52.170.00) -Z343%
Telephone Expenses
Internst Usage $ 452074 § 511182 ($551.20) -11.57%
Telephone & Fax charges £ 781087 $ aAgns2 $£232.45 115.06%
Other Expenses
Deprecaton exp. 28198200 $31,708.37 $255 83 081%
Prevision for Doubtid Debts $15.000.00 $0.00 {$15.000.00) 100.00%
Total Expenses S32286376 S 29348832 529,375.44 10.01%
Operating Profit $ B05STT.O4 5§ 2mm mmm -£20%
Other Income/Expenses
Prior Period Hems $ (53858., 5 (13.341.19) $7.655 51 -58 83%
Provision for Doubtiul Debis 5 - 5 f15.ﬂ':l:l.m:| $15,000.00 0.00%
Loss on Disposal 5 ;9?.4§ {54.881.000 -55 33%
Net Profit{Loss) 25,161.74 95.39%

%l’i‘.ﬂﬂ"

Mr. Teskabu Tkai
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TELECOMMUNICATIONS AUTHORITY OF KIRIBATI
Profit & Loss Statement
1 January - 31 December 2011
AS ENG REG TOTALS
INCOME - m s Ta i
{ED Interast s 350549 3 - s - 5 3.505.45
Sungries s 7.26967 S - s s 726967
License fees 5 - S 380.165. S - S 350,165.34
Country code 3 - $ 1250000 _S : 5 12.500.00
Total Income $ 10,775.16 $37266534 S - £ 383,440.50
EXPENSES
‘Personal Emoluments - - —t
Salaries £ 7144548 £ 224400 £ 2708300 € 130778.48
Extra Duty Allowances s 5,194 02 5 - s 284.52 : 5,488.54
T O — % RIS 5  Hi513 — §$ S0000—3 808504
Board of Directors Expenses
Sitting Allowances s 4 35750 5 1.876.25 S 1883875 s 7.81250
Snacks & Coffess b 800.C0 -4 58825 3 786 45 s 1.584.70
General Expenses
T Haragenenl Eneranment - 5 141182 -7 - S - -] 12T 82
Maintenance & Repair S 362320 s - s - s 3,623.20
_Advertisement S 81500 S - s = S 61500
Membership Fees - Int1 Orgs 5 - s 315.14 s - - 315.14
Office Supplies & Stationenes 5 3,400.00 s 2,000.00 s 916.08 s 6.316.09
ICT Developrment S 1598519 S - s - S 15985.19
Training s 2,500.00 S 250000 S5 218246 s 7.182.46
House Rent Subsidy - 1.529.92 s 380.75 s - 5 1.910.67
KPF Contnbution S 5587.00 5 2,138.30 s 203200 s 9.757.30
Financial Expenses
Audit Feas s 2.500.00 s - s s 2.500.00
Bank Charges s 1,584 .45 5 - s - s 1,584 .45
Travelling & Transport Costs
Local Travel S 8,500.00 -7 2.500.00 s 1,06425 S 1208425
Motor Viehicle Fuel s 827367 -1 - s - s B.2T7T367
MM Registration & Toll Fare S 548.00 s B s s 548.00
MV Workshop Cost s 1.452.00 5 - s - 5 1,492 00
Cwverseas Trave! s 5.000.00 5 5.000.00 $ 500000 S 15.000.00
Insurance & Utilities Costs
Insurance 5 7.463.15 s - s - g 7.463.15
Power & Electricity S 3.500.00 - 1.888.41 s 1688359 s 7.092.40
Telephone Expenses .
Internet Usage $ 21268 $§ 115004 S- 124385 § 452074
Telephone & Fax charges s 3,406.38 s 226478 § 22398 S 7.8910.87
Other Expenses
Depreciation exp. S 3158200 s - 5 - S 31.562.00
Doubtful Debt Expenses S 1500000 S - S . $ 15.000.00
Total Expenses S 22034254 $ 5581105 S 46,7107 $£322.863.76
Operating Profit S (209,567.38) $316,854.29 $(46,710.17) & 60,576.74
Other Income G =
_Prior Period ltems 5 (5 385 68) 5 - -] - $ (5385.68)
$(214,953.06) 5 316,854. 5 (46,710.17) § 55,191.06
Other Expenses
n -] 3.924.92 $ - $ - 5 3.924.92
Net Profit/[Loss) $ (218.877.98) $31 E;E_SAJS S$(45,710.17) S 51,266.14




TELECOMMUNICATIONS AUTHORITY OF IGRIBATT
Comparative Cash Flow Statements
for Financial Years ending 2010 and 2011

31-Dec-11 31-Dec-10

Cash Fiow from Cperating Activites

Cash receipts from cumtomers 5 ISR IS & 275
Cash paymatnts to suppliers and empiloyees 3 [Pa3E4T) $  [LEnus)
Eack Dharges : 5 (1554 45) 5 (123234)
Nezcash recerved/{used] from operatng activities B 5  1255697.23 5 S3S4TT5
Cash Flow from Investing Acthvities

Purchasae of Faed Assets 5 (5, 225.48) $ (37.418.53)
S iding and Fremoe s (2200500 § (£20.008
IBD interest 5 350525 5 374035
Ner cash recebved/(used) from imvestiag actvities 5 (7.521.5%) S agseay
‘Cash Flow from Financng Acthvites =

B0 Arpaeicae 25 Sy susver lciinsis BOOC dapedaapmpat 5 = S 4IS000008
Net cash received/[used) from finandng activities 5 - 5 [140.000.000
Nt [Decreatelfincreass in cath/rath equialents 5 11777554 3 [B0.550.45)
Cash and Cash Eguivalents - Opening & 23533052 5 315801
Cash and Cash Eguivalents - Ead of Period A 5 35310616 5 23533052
(8) Reconciiation of cash flow from operating activities to net profit
TN PR T T R - ——— L4 L4 BT S -1 0" i,
Dmmreciason s 3188100 5 3170637
2D mepre L3 (3.505.45) 5 3.740.35)
{imreaiel/Tecreiie i Debtors s (5100685 5 ([a53E580)
[Cecreaselincrenss in Creditary 5 SESRT 44 $ IELEREET -

$ 15897213 5 93587.75

{4) - Details of Cash and Cash Equivalents at year ended

Chpoud Arzoont 5 155.665.58 5 4135582
Py Cash Fusd 5 20000 5 200.00
ISD No. 29074 - No. 1 Aczount 5 5255134 s 5152595
IBD No. SE2017 - No. 2 Actoont - s 13100958 $ 1xmTesaE
IED Mo, GBO2SE - No. 3 Azzount ] 13ETE 0 5 13 45553

$ 353106817 $ 23533052




FIXED ASSET REGISTER

CostiValuation

Cost a2 3UN22009
TransfersTisnossis of 31122010
Toesl
Ascifiors 3t cost for T year
Adcions ot valkaeton for tThe year
Balance at 31 December 2010

Dearaciztion

T IN22008
TransfersTisposaly af 31122010
Total - - -
Crarpe af coft for T year
Charpe at vaiipton for ™w year
Ealance at 31 December 2010

Mot Book Value 2t 31 Dec 2010
ket Bock Value al 31 Secember 1005

Cost'Valuation

Cost at 31N22010
TrangfersTesposaly at 311122011
Total
Addizors & cost for The yoar

— Ay ol wnloyion S T yuar

Balance at 31 December 2011

Depreciation
Cost et 312200
Transfers/Tisposads 3122010
Total
Charpe af cost for e yeur
Crarpe ot vaiason for e year
Balance at 31 December 2011

Net Book Value st 31 December 2011
Mez Book Valos a2 31 December 2010

ANNI2C10

157625 D)
{%LT

- //
. M. Tangtang Kagraats

Office Equipment Fumiture & Fittings  Motor Vehicls Buoildings & Premises Total
3 11845184 5 4TE225 § 6745000 5 usnm $ ZTE30A00
5 = 5 = 3 [ErSo000) 3 l rzrsm:m
5 11645184 3 ATEZ2S 5§ X000 3
5 £430455 3 § 4150000 3 42¢m : w.erz-:ss
5 - % - £ - 3 e -
5 120.766.28 5 478225 5 B1ES000 5 8799191 § HWS543255
s L4050 § TIERE § 205155 5 WoE2EE 5§ MImm
] - 3 - § (ATION $ - 5 [IATieOE)
3 - SARSLT § 288057 5 1002515 1009284 5 S35MT2
5 1538140 3 52643 5§ 100830t -3 47245 3 N TAX
% - : ] - 5 = 3 = 5 -
5 7131141 § 20600 § 1189552 3% 1481513 § 10123206
5 4545458 § 1,57625 5 69599448 § TLITATE  § 15420049
3 1518 3 248 3 &55Tis1 § TTANIZT 5 1ESDEL1Y
= [ - v b = =
OMics Equipment Fumiture & Fl:urg:l Mstor Vebicle Buidings & Premises Total
S 120788 3 4TE225 3 01,8000 3 ETe3S1 5 2954255
3 {15 TET 64) & = - - » 8§ (STETAL0
5 1049987 % 4TE22S § S1.89000 §7,93151 § 279654
-1 10.6599 40 S 147500 3 §T700 § 220068 § 153200
z —— - z -5 7
3 115.5!!.15 S E25725 5 B2EET.O0 5 20,194,571 5 28501651
s T34 s 320800 3 1189552 1481913 § 10123208
3 1184270 8 - - = 5 3 [11AM2TH
$ E546565 3 320800 § 11,0955 § 14..:1:.1.1 3 B33
3 RATN 3 47635 § 409880 3 176181 3 M 9205
S = % ] . P -
5 73059598 § 68235 § 2555212 § 1858054 5 121.351.38
] 4260217 § 257490 § 55874383 7161157 §$ 17355852
5 4545458 5 TLITATE § 15220045

"Z%AIMT—-

Mir. Teekad Tios

Charman, Board of Direciors Deoury Chaeman, Beard of Dirsciers.
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TELECOMMUNICATIONS AUTHORITY OF KIRIBATI :
Reconciliation Report

o= Date Memo/Payee Deposit Withdrawal
Cheque Account: 1-1110 Chegue Actount
Date of Bank Statement: 12/312011
Outstanding Chegues
70658 121272011 Takoronza Gas Station S B0
070858 127212011 PUB - Public Utities Board 570240
070889 12282011 Mirbat Newstar 4000
TO6T0 12282011 Taitai Enterprises $3500
TOETE 127262011 Kirihati Provident Fund S2TEET
. T087B 12292011  Imbo Electricl Shoo ——= e — 314000
70682 120292011 “Takoronga Gas Saton $25400
TOEES 127292011 KOES _ . 528360
TDE8S 127292011 Levest Print S£00.00
TOEST 12/25/2011 FPunjas (Kirbas ) Lt 832440
TO588 122972011 Moed Trading Co. Lid £58E 4
TO589 12292011 One Siop s22080
TOES0 12292011 Kiribab Housing Corporation $31268
TOSS 1272872011 Trigle Tes Enterprisas $1.200.00
T TOESZIZEEEETE - —fAss Newssaner ~ - —SEeSe——— ——

TOS7T 1273072011 HKinbat insurance Corporation $120.00
TO552 12302011 Fair Price $15540

ot S0 —— —TOES4- 1230201 —Pety CashFund —— ' —STeEdS——
TOSSS 127302011 Tarawa Molors $232.00
70898 12302011 Uesn Te Rooti 2 $120.00

70657 125302011 Television Kirbad Limaed £300.00 -
Total: £9.892.11

Reconciliation

MYOB Balance on 12/3172011: $155,659.58
Add: Oustanding Chegues:  SS852.11
Subtotal: $185.562.09

Deduct Ouistanding Deposits: $0.00
Expected Balance on Satement 5165,552.09
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NOTES TO THE FINANCIAL STATEMENTS

General

The Telecommunications Authority was established on 1 July 2005 to regulate the telecommunications
sector in accordance with the provisions of the Telecommunications Act 2004.

Statement ufﬁniﬁuntncmunﬁng Policies |

The significant policies which have been adopted in the preparation of thesa financia! statements are a5
follows: : =

Basis of Preparations

The accounts have been drawn up in accordance with International Accounting Standards (I1AS) and the
m_m&m.rmﬁmaﬁm ;f'n‘u“a:rﬂﬂ-rhwmn—pmpamn'tm‘uf

— historical costs-and do not take into account changing micney values or except where indicated current
valuation of long term assets.

5 e

The rates and method set out in the Income Tax Act {as. revised) have been applied to calculate the
depreciation of all assets as follows:

Buildings 5% of cost

Motor Vehicles 20% of Written Down Value (w.o.v)
Furniture & Fittings 25% of Written Down Value

Office Equipment 25% of Written Down Valye
Related Party Disdnwm

Information related to Beard Meetings and the total sitting allowance received by each member for year
ending 2011 is as enclosed.



= Board of Directors Sitting Allowances 5

Board Directors | 2011 Notes ]
—{David Yeeting S 1,562.50 |Chair il

Enoka Isopo S 818.75 |Vice Chair
|Mr Tebau Robuti S 1,500.00 |Member

Sister Teneti Bakarereua | S 562.50 |Member

Mrs. Matereta Raiman S 812.50 |Member =
ISterTeretiaKalro- — |S  937.50 | Appoinied 1o replace Sr. Tenet. B |

Bwanouia Aberaam $ 131250 |[CEO

Others* §—306:25 -

$ 791250 ]

1§ Fnrtheyearend’mgm DecEDH the Boa

‘A!-'ﬂrﬂ,..,srcrﬂﬂ?'""*

dic Ef‘-:—f:-dad mﬁTﬂE&bﬂya
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Related Party Disclosures
1. Broadnasﬁng_& Publications Authority (BPA)

The Authority in accordance with Cabinet’s instructions issued a loan of $55.005 to the
BPA in 2009 of which $45,005 was disbursed in 2009 and the remaining balance of
$10,000 disbursed in 2010.

_____Thisis an interest free loan to be repaid over 5 years that includes 2 1 year grace pericd. - -
BPA should have commenced repaying the loan from October 2010,

BPA has not made any repayment {o date.

2. Television Kiribati Limited (TKL)

The Authority has issued 2 loans to TKL the first of which of $30,000 was made on the
instructions- of the Honourable Minister of Communications, Transport, & Tourism
Development of which $10,000 was disbursed in 2009 and the remaining balance of
$20,000 was disbursed in 2010.

ﬂwetamofthehanissinﬂfm'tnmatnfﬂEEFMcan and was due for repayment from
January 2011. -

The second loan of $120,000 was issued in 2010 in accordance with Cabinet's
instructions with similar terms to the first loan. It will be due for repayment from

December 2011.
TKL has not made any repayment to date.
3 DotKiFunds =

The Kiribati internet domain name, ctherwise known as the Dot Ki ccTLD (country code
Top Level Domain) has been managed offshore since 2006 by the Council of Country
~ Code Administrators Incorporated, CoCCA in short, with its registry cffices based in
Auckiand. Income received from the sale aftl'neDoHdeWnnamehaveaMaﬁbeen
remitted into our bank accounts one month in arrears, and the practice prior to the
—_govemment taking over control of the funds, was to realize the revenue in cash. There—
was never any outstanding up to 2008 since. CoOCCA would usually agree to_our
reconciliations, and pay up any amount we would claim in our reconciliations up to that
point. Therewasneveran‘yneedaswe{ltnreﬁedﬂ\emmmgdues in cur end of
year financial statements as we will eventually recognize them as revenue, in whichever

month it was remitted, of the subsequent year.

This however all changed when we were to hand over the Dot I proceeds to
Government beginning from 2010 that we had to recognize all our unpaid and accrued
income up to 31 December 2009, and to deviate from our usual practice which was to
recognize them as revenue of the subseguent year.

For the first time we had to calculate what CoCCA owed us. We reflected this in our
2008 financial statements as A$21.692.41. For the first time also, CoCCA disputed our
reconciliations claiming to have cverpaid us over the previous years.




CoCCA clarified how its registry systems works, where its accredited domain name
r&:eﬂerswﬂlhavetobuyaecﬁtﬁrstbefurebeing able to sell a domain name, dot ki for
instance. So at the end of any given month, or year, a domain name reseller wouldd

Usually have some credt left unused. This balance cannot become a dot ki income until
the reseller has actually registered a new, or renewed an existing, dot ki address for
which it will then use the credit to pay for it

CoCCA then created what is now known as “Show Me the Money Report” a drop table
from its online database in which we will be able to verfy the balance of the resellers’
— — —credit-at any given point While we agree in principle with CoCCA’s daim of how it
Sysiems woiks, wiat we have oniy been able to verify are the end reports online. Ever
since CoCCA took over administration of the dot ki domain in 2006 we have repeatedly
requestedaﬁsﬂto&eirofﬁmtamauemauﬂenﬁcamandefyﬁsmandme
recordkeeping and documentation process to assure us of the reliability of their financial
systems. We were and have never been accorded any formal invitation to visit their
facilities to date.

incidentally, GoCCAchargesusafewfeesfwmeupkeepud‘memcordsandﬂm
exchange of funds. Originally, it was supposed to be a monthly hosting fee only of
$300.00, which was later raised to $350.00 over the years, and currently $400.00
effective from January 2012. However, CoCCA's interoperability with the other domain
istri i to accept cumency remittances electronically and in

itsmrntnbemedsdefyforﬂedﬂﬁm@a&esbmhdidnmuvemedmham
opening one but ANZ would not allow us. We therefore had to use CoCCA's credit card
account as an escrow into which the dot ki buyers would first remit their funds for their
dot ki purchases, and CoCCA in turn would remit the funds to our bank.

As 2 result of the frequent exchange of hands of the funds and for using its credit card
account as an-escrow, CoCCA claims to have passed us on the bank fees for these
transactions, which was originally 3%, later increased to 3.5%, and now 4% effective
from January 2012. It aiso charges another $50 for every single remittance it makes
monthiy to our local bank account.

We have never been able to agree on the actual cutstanding balance foliowing the 2009
financial statements as CoCCA appears to be ignoring us on this issue. We on the other
hand are unable as well to satisfy curselves, especially with its new “Show Me The
Mcney Report™ merely on the basis of being unable to authenticate and verify the

accuracy of those figures and well as CoCCA's other figures.

What we have done over the subsequent financial reports since 2009, was that in 2010
following a further reconciliation from which we made several adjusiments reduced
CoCCA's outstanding to $5,285.88. Again CoCCA chose to ignore us cn this issue. This
very same issue was discussed at large by the Board cf Directors befere it agreed to
sign the 2010 financial statements.

Finally in 2011, following the recenciliation of the same, we have completely written off
the remaining dot ki outstanding of $5,385.68 and in the process chose to ignore
reflecting what will appear to be that we owe CoCCA



This is simply for two reasons in that CoCCA has again compietely ignored our email
comespondence on our reconciliations, and secendly for being unable to authenticate
ann‘vaﬁymeacmmcynfﬂE'ShowMeTheMmyRep?n'_ﬁgumsasweﬂasﬁmm

e

Govemment tock over control of the Dot Ki funds in 2010 with the understanding the
Authority was to subsequently pay over the income proceeds to the Ministry of Finance
until it finally relinquishes full control of the funds. That was not to be the case however,
since the Ministry of Communications, Transport, & Tourism Development later advisad

proce ; side 1c ‘will b2 a “Telecommunications

—_Devel T nd with-instructions that ity shouid-continue to administer——




DISPOSAL OF OFFICE EQUIPMENT - 31/12/2011

To properly refiect the actual value of assets we have at cur disposal, management continues to make
- adjustment entries where necessary to dispose off or retire due to obsolesce the assats the Authority
owns. The date of procurement, cost, depreciated value and net book value of each item are as
appended accompanied with notes why they have been stricken off. All adjustment entries were made
on 31 December 2011. The Net Book Value {NBV) of these disposed ftems is absorbed as a loss in the

2011 accounts.

We will normally sell off them the following year (2012) at Net Book Value and credit proceeds as
Sundry Revenue. For 2011 however most items are damaged beyond repair and have been disposed off.

ltem | Procurement | Number | Cost Accm. | Net Book |
Date ofUnits | $ | Dep | Value
_| 1. Air Conditioning Unit 4 Aug 2005 | 1 | $2400.00 | 52015.86 l* $384.14
Unit domoaged beyond repoic cod hes | 1 ——
been disposad. : i =1 ]l [E=
2. Air Conditioning Unit 4 Aug 2005 1 152700.00 | $2267.85 | $432.15
' Unit damoged beyond repoir end hos
been disposed off. |
3. 2.5kw split air con unit 10 Mar 2006 1 $450.00 |$364.35 |$35.55
Unit damaged beyond repair and has
been disposed. |
4. 2.5kw split air con unit | 10 Mar 2005 1 $450.00 |S$364.35 | SB5.65
Unit domoged beyond repcir and hos
been disposed. [
5. Air Conditioning Unit , 4 June 2006 1 $785.00 |S632.19 |s152.81
Unit domoged beyond repcir and .‘msL | |
been disposed. | | ' |
€. Air Conditioning Unit '4June2006 | 1 | $1103.00 | $88829 |S$214.71
Unit damoged beyond repair and has
been disposed. | | |
7. Air Conditioning Unit (MCTTD | 11 May2007 | 1 $1485.00 | $1091.00 | $394.00
Accounts Office) | | | | i
Stf?ckm{)ﬁ | ] |
8. Split Air Conditioning Unit (MCTTD | 21June2007 | 1 | $1500.00 | $1093.37 |sma.53
Accounts Office) | | | |
Stricken Off , ] | | |
8. HP Compaq 67106 laptop (ME) !31May2008 | 1 |$1645.43 | 5105123 | 5505.10 |
Reach end of life cycle & transferred for | | | |J | |
| use by Technicion i | |
| 10. HP LaserJet printer 2700 series |31May2008 | 1 | s1612.75 | $1029.82 | $582.93
Stricken off domoged beyond repair | | |
11. HP Compagq 6710b laptop (CEQ) 'SJune2008 | 1 |' $1635.46 | $1044.32 |5591.14 |
| Reached end of life cycle and corrupted | | ! [ |

Totals $15,757.54 $11,842.72 $3,924.92



