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Audit Report

To the readers of

Television Kiribati Limited
for the years ended 31 December 2009 and 2010

The Auditor General, Mrs Matereta Raiman is the auditor of Television Kiribati Limited.

The audit covers the company’s compliance with the requirements of Part Vil of the Public
Finances (Controi and Audit) 1981 and Company Act 1975 that apply to the financial statements
of the Television Kiribati Limited for years ended 31 December 2009 and 31 December 2010.

Basis for Disclaimer of Opinion:

We have not been provided with the following:
¢ General Ledger

Trial Balance

Budget

Cash Receipt and Cash Payment Books
Stock take records

Fixed Assets Register

Receivables and Payables Age Analysis
Board Minutes

Audit Opinion: Disclaimer

Because of the significant of matters described in the Basis of Disclaimer of Opinion paragragh,
we are unable to and do not express an opinion as to whether the financial statements of
Television Kiribati Limited:

o comply with generally accepted accouhting bractice;

o fairly reflect the financial position as at 31 December 2009 and 2010; and

o fairly reflect the results of operations and cash flows for the four years ended 31
December 2009 and 2010.



- Below, we outlme the responSIblhtles ofTeIewsmn Klrlbatl Limited management and the =
Auditor, and explaln our mdependence ' '

Respon5|blllt|es of Telemsron Kiribati Limited management and the Auditor

_ Television Kiribati ma‘nagement is r'esponsibie for preparing the financial statements in
~ accordance with generally accepted accounting practice. The financial statements must fairly

—FEWMM%QMWQ—MWMM%HHWE%% el —

the results of its operations and cash flows for the vear ended an that date. Television Kiribati
‘management responsibilities arise from Part Vil of the Public Finances (Control and Audit) 1981.

. We are'res'poneible for expressing an independent opinion on the financial statements and
- reporting that opinion to vou This responszblllty arises from Part VIl of the Public Fmance
(Control and Audut} 1981 '

. Independence

‘ W-hen carrying out the audit we followed the i'ndependence requirements of the Kiribati :
National Audit Office, which incorporate the lndependence requirements of the Internatlonal |
: Standards of Audltlng : ‘ '

-Other than the audit, we have ndrelation'ship with or interests in Television Kiribati Limited.

i

'Mrs Matereta-Raiman - © - S i Dater 25 — 02 L
- Auditor General | - ' -

b i
]
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Television Kiribati Limited
Balance Sheet as at
30th June 2010

Current Assets

Cash al Bank

Accounls Receivable
Stock
Total current Assets

Less Current Liabilities
Creditors and Accruals
Provision for Recrealional Leave
Provision for Tax

Working Capital

ADD FIXED ASSETS
ARF Transitional Assets
Propertyy, Plants & Equipment elc

Less Long Term Liabilities
Debenture
3ank l.oan

NET WORTH

SHAREHOLDER'S INTEREST
share Capital

Jther Reserve

Jeferred Income - Aids Grants
Retained Profit/ (Deficit)

"OTAL SHAREDOLDER'S INTERESY

“he aftached notes form part of these financizi statements.
i :}C A ; /" p
Mg e

Chairperson Signature

z / /
321' f/ri/ /’

Notes

~

16
20
17
19

June June
2009 2010
66,336.49 -4,918.85
58,345.01 88,414.00
AT B -1 B
212,679.28 161,418.15
5,625.08 90,948.00
5,625.08 90,948.00
207,054.20 70,470.15
983,166.20 892,603.00
983,166.20 892,603.00
311,300 20 30,000.00
878,920.40 933,073.15
500.00 500.00
262,389.00 262,389.00
616,031.40 615,731.40
878,920.40 878,620.40

~ o loaun freTtade .



Television Kirlbati Limitéd
- Profit & Loss ‘ ‘ S
- Erided June 2010 .

~Notes

SRR . une. o Junto
-Ordinary lncomeiExpense ' :
income o R ‘ - o
 HOESales . . 53,832.55 30,570.59
" Less Coslof Goods Sald C 6848424 14,779.22
~ HOE Gross Profi - : 114,852 56,191
~* Add Other Income - A _ R
. Technical Division SR . -100,875.19 . 143,416.,45
. vDwision . o 83,389.05 1 26,115.00
CoTosien o 157,41965 §3,420.80
* Total Income PR I 375,496 . 333,923
- Expinse . ‘ o .
| Audil Fees : , : app . 0.00
" Bad & Doubtful Debts . S S Do 0,00
~ CNN Rental Fee Lo - 302.56 - 279.95,
. Basic Salaries I L C 166,171.80 111,_753.73
-‘Employees Related Cosls C12 49,734.65 - 26,472.87
" Teleplione EXPerises. B C C9,79108 2,855.83
PUB-Electricity - S s7gzasz 3170860
Vericle expenses L 14 1485752 §,839.27 -
Sereffite rental \ C ‘9242972 7170833
Rent o - R 9,100.00 6,400.00
nsurance - Co JETR SR Koi¢ 0.00
License Fee . - ' _ 6.895.00 5,349.00
/Travel exp . o o 4,833.87 . 3516.85
Sky Pacific ‘Decoder rental . o 15,676.96 . 361811
. Board of Directors Expenses o . 4p - 3,7971.8% 4413.15
General Expenses. ; ’tﬁ.‘*ﬁia‘;,‘ BT 7032175 - 1,429.35
. Dapreciation ' T 10597338 76,561.53
‘_.Pr!or Perlod Ad;uqtment - ,W,%.:M} '- _ S0 :
i ! L L . W""MM
“Total Expenses’ > ; ‘ 675 696 26 169,505.59
Operating Profit-Deficit o . o -300,200 - -35,683
" NetProfit-Deficlt ' o 7300,200 ~35,583



;elevision Kiribati Limited ‘ , .
>ashflow Statement for the year o

-nded June 201 0

o June June
Noles - . 2009 2010

““Jg[vrﬁow—Frmﬁ—Q-pel—a%mg-AGi-lm N _

Cash Receipts from Customers o 533463 212922
Cash pald to Suppliers & Employees - S 585026 408524
Net Cash.flow from Operating Activity ; ' 1 - {81563 (195602)
— - " - (AiRRA)y  (195602)
Cash flow from Investing Activities « _ _
Purchase of Fixed Assets - ' o o . (8s152) - (18810)
+Interest Received o S a2 1067
.Net Cash flow from 1nvest|ng Actl\nty C {85010) (17743)
ash flow from Financing I

Aid,in Kind

Net Increasei(Decrease) in cash balance ' S {109180) o (109180)

Opening Balance of Gash & Cash Equivale ot - . 193048 ' 83888

-'Closmg Balance of Cash & Cash Equwmlefat ‘. .. . bages (25272)

Represented by: " ‘

 ARF-BANKAC - o v 180 180
* CASH ON HAND (Fetty cash). . . 250 270
_ Float- Bel/Bai/Ambo T B . 60 G0
- HOE - BANK A/G - o e 21266 91
IBD-ARF. S 0 0
' BD-HOE T 55868 66935
\ Undeposited Funds . . - = R (3726) (1200)
Cash atend of pesicd - e o888 . 66336
Note 1 i ‘""?r
Reconciliation of Net cashflow from Opef.]tmg Actuwtues to Net Profit .

Operating Profit - (172079) (300200)
Add Depreciation : 88452 105973
Proceed from (BD interest . - (1142 (1067)
PrlotYéarAdjuslmenl R 0 0

Changes in Balance Sheet items . - o

 (Ificrease)/Decrease in Account Receive bles 109160 109160
. {Increase)/Decreass in Inventories (53672} . ’ :
Increase!fDecrease) in Creditors and A:: rua1 . (32281) (32287)
Net Cash flow from Operating Activities (61563) (1184186)




Television Kiribati Limited S
Notes to the Financial Statements foa the year
" Ended June 2010

2 DATE QF lNCORPORATlON

'Telecom Kiribati. Limited was mcorporalad if-the Repubilc of K|r|bal| on !he 16 December 1987.

aln 'Tnlnﬂnm

7 On the st November 1990, the compgny FramGet over aff lehtbwﬂnmﬁcahmrf‘efﬁﬂ 5o

 Services Kmbau Lxmltcd while retalning its sewnarshin fo the Buildings and Communication plants,

'On 01 Jufy 2005, Telecom Klrlbatl Limited ¢; mnged s Atticta of Association from that of a Telecommunications’ -
g Holdmg Company to a Telévision Company’ wnown ds Television Kiribati Limited, carrying on with the Horne and

L arer

Office Eleclromcs and the lelewsmn acuvml 3 (.WTTWTOTI"I‘IGT_I Ki-with-the ,“\StneH.BcH:IHg dndngw-wm duie

" away with,

':g.' STATEMENT OF SIGNIFlNCANT ACG OJNTFNG POLICES

: 7he sqgmhcant poiicies WhICh have been admted in the preparallon of these Fmanmal Statemenls '

1

(a). Bésic of Preparatiorl-' :

‘: _‘,"The accounts of the company have been drh wn up in accourdance with ]nternailonal Accounting

Eandardu and the requirerments’ of Wribati L,AW Thay have bega p m,a.*rrd on ihe basis of
‘ nistorical costs and de not take inlo account shanging monay valuas or except where stated
" current valuatlon of non—currenl assets, The accounting pollc,:e have besn consmlently applied,

(b) Fmanc:af Stafements

i must be noled thal these ﬁnanclal statementy are the company's operatmg results for
parod ended BOlh June 2008. Comparatlve {egure's far 30th June 2008 was for the
twei\.'e months period, : i ‘ :

' 'Fhe rnancaal statements are expreqsed in £ ,hallan doIlars
(c) Fixed Assets s ‘

leed assels funded by nen- monetary gran{ hqve been stated at Dlrectors valuation,

s Plants and Buildings are dapfemaled over th =1r esllmated useful !wes The Slralghl Line Method
""of dapreclatmn Is used and deprectaled rates have been applied as follow;

~As aforemenl}oned the Assel jeasing arran: ‘amenl ceased to operate as from 01

AN remaining ARF funds after taking inte,ac ;ounts other commitments which include the former TKL

‘_ rrlanagemern fae. for managing the fund ana injections Into the Telecom Developmenl Fund, a new fund -
to be managed by the Telacommumcations sutharity, will then be forwarclad lo the Mlmslry of Fmance

' u#"

July 2005

'and Economlc Develogment. ho SRR
v Buildings : 5%
" - Subsciibars eqlipment ) ! - 20%, 33.33%
Radio Plams - , B 10%, 20%
External Plants - ‘ . 10%, 20%,33.33% .
" Exchange Plants - . 10%, 20%, 33.33%
Eerth Station Plants ..~ 10%, 20%, 33.33%
Vehicles . ‘ 33.33%
Fumniture & Fittings S o 10%, 20% .
_Offica Equipment ~ S 20%, 33.33%,

{d) lncome Tax o
t

The company adopls the Tax L|ab|!|ty SRENS effect accountmc



K -(e} Forefgn Cdrrericj/ Trartséc{fon.“

Foreign currency lransacllons are translaterj to Australian dol!ars at lhe rateq of exchange ruling
atlhe dates oftransacllons ‘Ambunts recefvab!e and payable in foraign currencies at balance ’

— date-ara-bapsialed-atthe-rate-ef exchangs-ruling-on-that date-
: : 3 xehangs X

S Exchange dbf‘ferant,as relatrng lo amounls payable and recewabie in foreign (,unenﬂes are brought to
-aceount in the profil & Ioss accounl as e )ange gains or losses, in the ﬂnanc tal year in which the exc,hangﬂ
r'uies_channne = : '

3 REQRE'ATIONAL LEAVE

lrd)
(]
jta]

S : : , 30.06.08 - © 300
(a) Arnual Leave Provision . o . 0,00 : 0.00

CatakaTioN - )

{8) Income Tax Expense
" Prime facie income tax exgs

e calculaled at the prevai!in'g rate refe? to note 18 for tax expense

by Frovision fur ingome Ta: _ _ . )
Provision for insome tax refeais ine provigianal tax paid for the year after 1991,

. {'¢)’ Fulure income Tax Bens fil;
Future income tax benefit is ot realizable .

©_The future income tax beneli will only be obtained if: - o
.(i} The ‘cdmpany'drives fuﬂ)ru assossable I_néome of a nature and pf sufficient ameunt to
¢nable the benefit to be reallzed S L ’
(n) The company conlmuea p comply with the condlhons for deduct'bllny fmposed by the
‘Jaw and _ :
(i) Legislahon does nol cha,.ge ina manner thal which would adversely affect the campany
*in realizing the return, o : :




toe

‘5 HOME AND QF FlCE ELECTONlCS R\ TAILlNG

. ‘Teledom Klnbau lelted after releaslng ite telecommumca'nons services m Teledom Services
Kiriball L1rnrted m November 1990 Was led without a revenue generatlng Source other than major
- fixed Iease fees. wh]ch the company cann‘at #se to fund its operatlona! cosis.

lntelest on term depos;l‘ Z

"|s msufﬂment to fund the companys cperursson

in. Octuber 1995 Teiecom Kmba{l Limitec. stmried a relaullng veniure on home and office ele it n’.cs..

w:tﬁ a view ta diversity s sarvices, In Dwember 2004, TKL commlss}oned the nrst TV station. -

- artiele of Association.,

CAS afcremennened thase sar\nces now (,wnmltulesﬂhe ﬁ}a]oLaciuztjs of the new H‘\L st §is 18w

S

. ‘Delalled below iS the !radmg account fOi‘fhé abo\fé

(a) V<and HOME 5 oF ‘=I~CE ELEC TRONICS TRADING AJ'C l

o “dune 08 June 09
e . 30.06,08. 30.06.09
HOESales. o | 153,546.50 . - 5983256

Less Costof Sales: - R ; ‘
* HOE Opening Stack . R y65,749.42 7832147
Add puchasas N 416430 - 67.731.43
Add . Gustom Duty, Freighrt Port chgrg 16,361.83 13,297.42 ‘
Loss HOE closing stock j ¢~ (78.321,47)  (90,865.78)

; .7134,954.08 £8,484.24

L
3 i Add. other Inventory Cmt
. Bank chargesiCOmmmpmw L o . .
” HOE Teléphone expense - ' B
HOE Sundry Expenses

] "'.ﬁr»ﬁ, [

" Add Se.’!mg Expensas
ol
Agengy and Deal@rs Faes
Promotion and Donafion

‘Costof Goods Sold - © U yasgpa08 6848424

18,692.42 -14,651.69

.'Profit



June'0® | . June'O

L 30,06.08 - 30.06.08

‘& RECEIVABLES, A _ R
Trade Deblors - 7 ' L 788968t . 6211019

- Staff Debtors. T e 4B - 44891

GiherUebtors - — - ———1523-66 173571
el e T 8626478 68345
‘Less Provisions for Doubtful Debts .~~~ - -9999.99 999999
‘ RS A 76264.79 £8345.01 -

Tt .INVENTOR? -

o The remam:ng qtock comprlses of commumm\lon plams spare componenls held prmcrpally for
S malntenance of plants. The fo%lowan Home and Off|ce Stock balance tonstitute the closing stock for the new TKL

(a} Horfe and Office Electrorics Stock - 75-,321‘47 " 80,865.78
" Less Provision for, Obsolete Stock . (2,668.00)  (2,886.00)
Tota) - .- o C .o 7545347 87,997.78

.8 GREDITORS

o Trade Creditors - " ) . : T 2392097 . -3920.97 ‘
" Other Grediters - L - -6377.29 548,05
' ‘ : ' {10,298.26) 5,625.06
Pt :

9 LEASING OF FIXED ASSETS

‘Lgasehoid Building - . . S K - -
" Earth Station Plarits . L B . - '
: Exehange Plams & Mlcrowave o ' ' - e
. 'Radelamsy: S : - _—
B .‘Extema{ Plants -
PRy ) !

40, BOARD OF DIRECTOR'SEXP .
No, of Meetings: 7. Regulaf meétihgs@mSpucial Meelings

Names - Amount
CTessie 178, 00
.Norma . 033000
Tangitang - 0.00
. 'Moanpata, .-.° 36000
‘Aka - ... 000
© Kentaro. - 15000
“Amwatia - ¢ 200,00
Taom - 75.00
Marawa - . 100,00 :
Joselyne * . 225.0C )
[kam L - 200,00 - :
Aukitino . 200.00
‘ Tedka . . 2500
. Hon.Temate” 55.00



. Teekoa . . 5000
.. Bateriki . 100,00
Mire” 0 o500,

- Terieta. . .5 2500

———Bwanotia————— 2500~
. Johrt Anderson . - 2500
L §2,345.00




'11._OTHER LONG TERM ASSETS

Pl}am-&_ T Office Motar

" Furnilure  T¥/Maurinal resaarch

12,410,490

o

22,760.06

WPIC & Buiking ]
) ‘ Exemsicn Eguipment  Equipmeni Vehicle & Fittings
'COST. . 14920 15320 ¢ 43120 1-3620 1-3420 1-3720° . Total
Opening Balerte 498BYDIOZ 20460396 11121574 168582235 112605 53115348 1,360,574
Oiff in Bal BFwd . Coe T S -
C . Additional 00 17,622 18,810
Cisirg Babmre . A37,790 | 204,604 129,008 185,522 11,268 "531,153  1.379,304
D&\. gt ) . T T . = . : g B
| i Bolwoce 73,924 - $54,347.19 0 44,508 87,827 9,423 20,316 290,245
Chrged dotiog e year 16,860 $40,041 24,761 - 17,620 902 4,987 108,97
L DiffinSysem o S -
. " Ghosing.Balance - . 80,706, 95,188 §9.369 . 106,247 10,325 - 26,303 396,219
- " Met.BookValue S P : A 7 . _
o YesrEnd ' T.47,011 - 109416 - 59,869 60,275 943 505,850 983,165
"7 Year Start 263,874 - 150,257 84,400 - 77,895 1,845 "5qc,837 1,089,138
' -12 EMPLOYEES RELATED GOSTS: ~ . - \ S
g - o 31122007 nGIZe08 30/06/2009 30/06/2010
g Gasuals Salaries f o i o 10279,05 ‘
' Extra Duly Afiowances 1,148,12 745.31 2,838,00 322,90
. Fouse Rent Subsidy 1,087.50 990.00 1,980.00 1,982.50
*:KPF Conbritiution 8,072:73 . 8,421,50 17,233.02 14,977.41
iork Experlence 1,308,00 AR 564,00 2,940,32
Leave Granl 1,600,00 10,080.00 11,000.00 . $,500.00
'O,V'E.ﬂ.ime : ] 12,266,09 5,909.41 5,931,009 ©2,887.84
Relieving Staf Salaries. 22,256.72 10,292,40 33,841,891 , .25,743.6‘0
" Staff Telephone allowance C ' : ‘
" Btaff Cgm{nutalion - A L . . ___uﬂgi o
"13 GENERAL EXPENSES. -~ - . .. T R R
-Sevice Feas & Charges . 700,00 32145 3,446.00 1,477.04
'Bank chiitgas & Comission’ 1,820.7 4,336,26 3.695‘43' | 47.999.60
_ Computenisalion of A/ System ) 0.00 0,00 . 6.00 o
" Management Enteftainment L 4,269.58 727,55 3,973,145 1.05.0‘0
Offici Cleahing " 586.85 529,20 ' 664.00
Offica repaii & maintenance - 7,684.60 20860 118,55 388,50
. Postage . 1 oatge 000 21.70 110
C Promotional & Advertisemant 658,00 2,238,80 '3,340,50 3,149.40
| 7. "Subscriptions & Publications i 200 0,00 2.00 _ :
Y. Sundry Expenses ST e 4,359.42 43.20 (110,-88.8) 1,374.95
g . Bupplies and Stationery 8,691.84 7.694.71 | 11,548.15 8,362.70
Tralning Exgenses ' " 2,356.80 " 77900 | © . 2,466.58 1.760.00
. Hire of transport 156.20 . 0.00 .00 0,00
TV Expenses o ‘ o
MPIC exp - Bal 874,35 0,00 1,388,15 (misc earnings} :
Antennae & Spara Parts 2,652.00 2,532.01 3,409,219 | 5,100.91
" MPIC axp « BIk 228,85 ‘06,00 - 3,223,088 526.85
Death banefif ' 2,377.00 170.00 0.00
Cluthi'ng aflowanca AB00. ! 1500
- Maragement Fes : - e S —
S W 29,292,18 - 27,602,00 - 38,998.00 70,321.75
34 - Vehlcle exg [ T B
- Veh fuel  7648.85 8,394 52 14,859.91 12,764.62 .
" ven maintenance 4081.15 3,337.35 6,348.15 . 60750 .
Veh regisiration & ol fare 70040 781,40 1,562.80 1,085.00

© 14,667.82



. Telecum Klrrba!i Ltd, and the Goverﬂmhnt 0( Kmba!l per the Minister of Transport and Commun!m!ions
L ("the Debenture Halder") agread tha( trw unsecured debenlure for five miltion nine hundred and srxty

", eight thousand (hred b T§6‘8‘39‘3)‘I§sued by the Company o the

Debenlure Holder ¥:) reduced by erght hundred and elghty five thousand doltars (BRAK NO) -

© The sum of Efght hundred aﬂd F‘Iﬂhf\f five thousand o fiars ($685,000) was paid by the Lompany on

behalf of the Debenture Horder inte_the h’ﬂnk_accounpe#‘Fefecoanerv[cersﬂfn'lb‘a!l Limited,

" The said-sum whlch represerits the shareholding of the Government of Kiribali per the Minister of
Communlcalrons m a loml venture comprmy titled Tefecom Services Kiribati Limfted

. ', The depentures are unsecured ang Intereat ib due at the same rate as A dlvldend on crdlnary

-shares per $1.00 depenture at the option of the company and shall ba wnverted lo ordmary shares
when a drvrdend is pard on such shares :

16 HSHARES‘ CAPITAL R

o S ~ 30/06/2008 : - 3010872008
. Aulhorised Capitat . . :
" . 500 ordinary sharas of $1.00 each T o800 _ . - 500
Issued and paid up capita) of$1.00 ;. 0 500 T BOg
17 DEFFEREDINCOME. - v
o f
. Monetary granls amomsed over the life of the assels
. Balange 5 5 ' ' 0 L0
“Additonal o o . L
Less Gurrent Amortisation R B e
18 PRIOR PERIOD ITEMS n
| : el ? |
'Dlsposalof FrxedAsset " ;;;;,391};, Coe o.oo , o 00O
- ARE Leased Agsets o _ - _ . 70.0C o - 000
© Company's tax C 000 : 000
Priot Period ltems ' _boe - 0.00:
R , 0.00 . 0.00 -,
1_5! ACCUMULATED PROFI’T HLOSS)
: ,.'-BaJance as slart of’ lhe Year o ‘ - {181,078) 1.065.912
 Diffin systern Co v o 192,781 - 27994
Net Profit/(loss) for the Year . B 1063307 . 172079
o ‘ P 1,065,012 920,927

A0RIzRIn

. 000
0,00
0.00

0.00 -

000

920,027 -

| 4696
-300,200

T 616,031



& Reﬁm

. Fharsriﬁﬂ&%xgmsltae rewafuabon afasse_s ln 1990 ag pa'rt of the ta.,k carried ou['between

{ W)mvmes Ainbati Limilad, both parties agreed on valves of assets
: mm hwe baren fulty depnm:tnd but aiz still | in Use, These values form the basis for calculating the loass foe.

. it of st f2sones 1 danany 1500 729755 22735 227359 227389
. Openifighal Equlty s L 35,030 - 35030 35030
. Additionat. ; L ; ) . o )
_Leasehold Building < - ., = 18000 . 15.000 ‘ 0 0 0
. Ekchangs Plants&Microwave Towefs - 92,000 92,000 0 0 0
F\'adlD F’lants o . o 90603 90,603 . 0 g 0
’ 1. 227,359 227,359 262,389 262,389 262 389
.
Dy
IV,




