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REPORT OF THE AUDITOR GENEM L ON THE ACCOUXTS OF THE
TELEVISION KIRIBATI LIM ITED

FOR TH E SlX M ONTH S ENDED 31 DECEM BER 2006 AND 30fh JUNE 2007 AND

FOR THE YEAR ENDED 30 JUNE 2008

EXECUTIVE SUM AIARY

Findings:

* 2. 1 - 'l-eleA'ision Kiribati Limited reports a net loss of S l 72.080 for the period ended .30 June

2008.

* 2.2 - The companl' has a sound liquiditl' position for the last two (semi-almual) balance shect
dates

w 4. l - Repal'ment from Dcbtors n'ere slow since the M FED eeases dedtlcting from salarl' of'

GoN'erlunent emplol'ees and transfer them to TKL account (retkr to paragraph 4. 1 );

. 4.2 - 'Unpresented cheques, N'atued at $9024.26 remained outstanding for 2006. 2007. 2008

(see paragraph 4.3))

. 4.2. l - Various dcposits amoumed to $13.286.65 alreadl' appeared in the Ballk statemem.
but still treated as okttstanding deposits.

4.3 - Fixed Asset register proA'ided tbr N'erification was not maintained properll' .

4.4 -'l'he pre test for 2006, 2007, 2008 req'eals that 130th the general ledger balances and the
balances as per trial balance uere not tallied (paragraph 4.6 refers)

Recom m endations:

lt is highlq' reeommended that management should takc appropriatc action to tlnd 'SN al's to

speecl t1p their eollections.

. 1t' s highly recommended that m anagement has to ensure proper reconciliation for each

balance:

. NIanagement should ensure a proper reconciliation of customers' account and prolnpî
settlement from custom ers.

. It is rccommended that management should appropriatell' adiust this el-ror accordingll'.

* s'lanagement should luonitor the reconciliation of all accounts on a monthly basis.

. lt is recommended thal the companl' should properll' maintain a Fixed Asset Register.
This is a l'erl' inzportant register and has tcl be regularll' reA'ien'ed lo ensure its

COn'1PlCteneSS t7??J (1 L'trdf ?'t7L'J '.
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REPORT OF THE AUDITOR GENEILAL ON THE ACCOUNTS OF THE
TELEVISION KIRIBATI LISIITED

' NTHS ENDED 31 DECESIBER 2006 AND 30'h JIJNE 2007 ANDFOR THE SIX 5IO .

FO R THE YEAR ENDED 30 JUNE 2008
* M anagement should monitor the condklct of staff responsible for ensuring proper

reconciliation for all aceounts and to ensttre that each balance is accurate before being

disclosed in the t'inancial statement.
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REPORT OF THE AIJDITOR GENERAL ON THE ACCOUNTS OF THE
TELEVISION KIRIBATI LIM ITED

SlX M ONTH S ENDED 31 DECEM BER 2006 AND 30'b JUNE 2007 &NDFOR TH E 
.

FOR TH E YEAR ENDED 30 JUNE 2008
zts required b)' Pan V11 of the Ptlblic Finance (Control and Audit) Ordinance l 976. I haN e
completed the audiî of the TelcN'ision Kiribati Limited (Formerll' 'l'clccom Kiribati l imited) for

. tilthe tu o semi-annual ended 3 l December 2006 and 30 June 2007 and a ) ear ended 30 June 2008
in accordance u'ith the releq'ant statutol')' pros'isions and normalll' accepted Auditing Slandards.

1. General

The Telecom Kiribati Limited n'as incorporated on the 1 6 Decembcr l 987. On 1 Noq'ember
l 990 îhe company handed over all telecommunications serviees to TSKL a join A'emure
companl' b)' the Companl' of Kiribati and OTC lntcrnational I.imited (OTCI).

The ou'nership of the buildings and the commtlnication plants u'ere retained b).' the TKL. N'Iaior
long-term assets were leased and m inor long-term asseîs were sotd to TSKL at net book '$ alue.

All other assets and liabilities n'ere retained b)' TKL.

On 1 >: .lt11).'. 2005 the name changed from Telecom Kiribati Limited to TeleN'ision Kiribati
Limited.

2. Finante Performance

H O E Sa I es

Technical Division

732 Divisio n

IT Divisio n

Total In co nl e

Depreciation

Oth e r expe n se s
Total
Ex p e n se

Variance
30 June 2006 31 Dec 2006 30 June 2007 30 June 2008 31 Dec 06
(6 months) (6 months) (6 months) (12 months) %
127,372.00 56,305.00 72,714.38 153,546.50 (55.79)
21,654.00 59,017.00 25,908.53 161,768,80 172.55
38,579,00 76,985.00 83,159.01 90,352.36 99.55
39,204,00 53,400.00 65,559.06 128,936.70

226,809.00 245,707.00 247,340.98 534,604,36

57,933.00 56,189.00 56,189.00 88,452.00 (3.01)
295,039.00 462,493.00 253,827.00 618,231.43 56.76

352,972.00 518,682.00 310,016.00 706,683.73 46.95

36.21

8 . 3 3

Operating Profit/tl-oss) (126, 163.00) (272,975.00)

P P I

jlql-profit/lt-oss) (126,163.00) (2.72,975.00) 1,063,306.98 (172,079.37) 116.37

(62,675.02) (172,079.37)

1,125,982.00

116.37
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REPORT OF TH E AUDITOR GENERAL ON TH E ACCO UNTS OF TH E
TELEVISIO N KIRIBATI LIM ITED

'IONTHS ENDED 31 DECEM BER 2006 AND 30* JUNE 2007 ANDFOR THE SIX A . .

FOR THE YEAR ENDED 30 JUNE 2008

The perforlnance of the companl' for the last two (semi-almuals) balance sheet daîes shows the
operating losses of $272.975 and 62.675 for the periods ended 3 1 December 2006 and 30 June
2007 respectiq'ely. The main caklse of the operating loss for 2006 relates to a significant increase
in Sk) Pacific Decoder rental of 1 1 36% and Cost of sales of 4030.4. Further. a decrease in
operating Ioss for 2007 is due to a signiticant decrease in Cost of sales b)' 98% and Sk)' Pacilie
decoder rental b)' 70%i. The net proft for the six lnonîhs ended June 2007 is resulted mainll'
from îhe prior year adjusîment of S1, 125,982.00.

The anall'sis for the six months ended June 2007 and a f-u11 l'ear ended June 2008 could not be
m ade as the periods in's'olA'ed are not comparable,

'l'clcN'ision Kiribati Lim ited needs to proN'ide understandable and comparable reports. Reasons
for changes of accounting period shotlld bc disclosed in the t'inancial statem ent.

Financial Position

The TKL current ratio for the six moluhs ended 30/06..,2007 decreased to 3 .57: 1 from 1 l . 1 5: 1 al
3 1 1 2706 which u'as still considered an excessiN'e current ratio. The drop is due to a dccrcasc in
Cash at bal'tk b)' 2 10/0 and an increased in creditors of 1728,.$. The liquiditl' ratio fbr 30 '06 '07
dropped to 2.37 from 8.05 at 3 1 J1 2 '06. lloweA'er. it is still aboA'e the benchnlark of 2: 1 u'hich
indicaîes îhat TKL has the abilitj' to pay off its obligations when thcl' fall due. The companl''s
protitabilitl' ratio generally looks better at year ended 30 June 2008.

Recom m endation on Financial Performance & Financial Position

The compan).' should seek to improA'e its financial perform ance through continuing in
m aintaining a stlstainable incrca'sc in total income and at the samc tim e decreasing its leN'els of
expendittlres u'here necessarl'. Howeq'er. the companl' should also m aintain its positiA'c B'orking
capital and net wol-th in order to sustain secured position.

4. Audit Findings

4.1 Debtors

O bservation

.'tudit check had noted that some of the debtors were dated back to 2006. Repaq'm ents were slow
since the M inistrl' of Finance has ceased dedtlcting GoA'ernm ent emplol'ee's salarl' and
transferring to TKL accounts. This change has caused a delal' in the repal'm ent from custolners
as thel' haA'e to make settlement in person.

Recom m endation

It is highll' recom mended that management should take appropriate action to tind ways to
expedite their collection.
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REPORT OF THE AUDITOR GENERAL ON THE ACCOUNTS OF THE
TELEVISION K IRIBATI LIM ITED

FOR THE SlX M ONTHS ENDED 31 DECEM BER 2006 AND 30th JUNE 2007 AND

FOR THE YEAR EXDED 30 JUNE 2008

Agreedzlction/v' Kfzltrzgt??pE'/// Resptm se

4.2 Cash at Bank (Un-presented Cheques) $9024.26

Observation

Audit check req'ealed that the total chequcs alnounted to $9.024.26 still relnain otltstanding from
the preA'ious l'ears (2006. 2007, and 2008)

Recom m endation

lt is highll' recommended that managemem should appropriatell' req'iew these cheques and write
back to the prot'it and loss account if necessarl'.

Agreed ..4c/1!;z'.).:ft'z??Iz.gf????t?,l/ Response

7-/7 tr -ï Jrt7F? C/JIt? ll3 t? ?? t /7 cl.b' (? t? 11 /7,./) ? (? t/ //? cI t / /? i.f () kf /.s'/;?7 ? cli; ?J; tr 11 t? (y lf ç:.b' é??'é? /7,4, ?7 ? 7xtq I (? c'()ll ??)? ? (lî i (? Jf / i (? /?
Icil.ibati L /

*

/?7/

*

/'(?(''./

' 

Jccogfnr (11131 ??&c(-/ to be 3t'?

'

'J'rr(.?p? (1(Tal1cI /7(,7.$*t? lhellle F'(?t7t:/è' /è?/' the F'?t7

'

lt'r altdil.

4.2.1 Deposit not yet credited S13!286.35(Outstanding Deposit)

Observation

The audit had quer).' oN'er the total amount of S l 3.286.35 stated as outstanding deposit when it
had appeared in the Balzk statement.

Recomm endation

Xlanagemcnt should ensure that regular bank reconciliation are being perfonued and rcN'iewed
and îhe account should be adiusted.

Agreed Acp't:?,lZVTf7?lJr(???lE'??/ Response

F/?(? olltstaildlblg deposit F't?.!;lf//.& h'oll' //7c dollble .
p(?5'f/?'?,g'. sfcllîclgelïlel't? /?(?# agl'eed //?(?r

olttstandil'tg Jc
.p(?-$'// shollld be l'ej'el'sed c???J acll'llsted r./ccï??'J/?'?g'/.)'.

4.3 Fixed Asset

Page 5 of 7



REPORT OF THE ALTDITOR GENERA L ON THE ACCO UNTS OF THE
TELEVISION KIRIBATI LIM ITED

FOR THE SIX M ONTH S ENDED 31 DECEM BER 2006 AND 30tb JUNE 2007 AND

FO R THE YEAR ENDED 30 JUNE 2008
Observation

The fixed assets balance as per Trial balance does not tall).' n'ith tixed assets balance disclosed in
the Draft account. lt uus also noted that Fixed Asset register had not been m aintained. but Fixed
Asset Schedule uras being used as F.t4sset register. The Fixed Assets Schedule and Fixcd Asseîs
Registcr sem'e disîinct purposes.

Recom mendation

lt is reconlm ended that the com pany should open up a Fixed Asset Register. This is a 'k'er).'
important rcgister as iî show s all details of the assets and has to be regularly reA'ieu'ed to ensure
its completeness and accuracl'.

Agreed Ac'/j'(??l/.'l:/kl?lf'zé't!???é!?l/

1 fc/7?c/:c??7 c ??/ lïcttl c/g'& e6I r)F? ?/?c cllltlit /7/? (lil'zqk.
(7c(.-t?//?7//F?tq package t'?77J need to be JJ../!f.5'?t?J.

The #//-/i?F'(?F?c(.? 'sf't7.s' callsed /?J' adopting r/?(? F'?c'çt'

.1.4 Prelim inary test 2006, 2007, 2008

O bscn'ation

The prelim inarl' test for the aboq'e years had been compleled and notes som e of the discrepancies
balance beîween the General Ledger. Trial Balance and Draft Account.

Recomm endation

slanagement should comm it full responsibilitl' îo conduct proper reconciliation for all tl'te
account to ensure thal each balance lnust be acctlraîe before disclosing in the t'inancial statem ent.
'l'he N'ariances should be reNrieu ed and adjust the accoums accordingll'.

Agreed Ac'/j'f??,Zlft'l?lt',jrt!???E!??/
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REPORT OF TH E AUDITOR GENERAL ON TH E ACCO UNTS OF THE
TELEVISION K IRIBATI LIM ITED

FOR THE SIX M ONTH S ENDED 31 DECEM BER 2006 AND 301h JUNE 2007 AND
FOR TH E YEAR ENDED 30 JUNE 2008

Scope

I ha: e audit d the accotlnts of the Telecoln Kiribati Lilnited tbr the tu o six months ended 3 1 Decemberq
,2006 and 30' Jtlne 2007 and a l'ear ended 30 Jtlne 2008.

The preparation and the presentation of the accounts and the information contained therein. as u ell as the
existence of ilptel.nal controls. u hich shotlld be ftlll).' effectiN'e for the preN'ention of error or fraud

, are the
l'esponsibilities of the Companl'. N1)' responsibilil) is to express an opinion on the accotlnts based o1) 111)
atldit as reqtlired b)' PaI4 V11 of the Public Finance (Control and Audit) Ordinance l 976 and the Colnpanl'
Ordinance.

1 condtlcted m) atldil in accordance u'ith tlle nolnnall) accepted Auditing Standards and Stattltorl'
Reqtlil'elnents to proNride reasonable assurance as to u'hetller the accotlnts are free frol'n lnaterial
misstateluents. N1). procedtires incltlded exaln ination. on a test basis. of eN'idence stlpporting the anaotlnts
and other disclostlres in the accounts and the eN'aluation of accoullting policies and significant accotlnting
estiluates.

These procedurcs ha5 e been tlndellaken to form an opinion as to Bllether. in all material respects. the
accotlnts are presented fairl) in accordance u itll the normalll' accepted Accotlnting C'ollcepts alld
Stalltlards and statutoo' requi relnents. so as to present a N'ieu of the C'olupanl' u'hich is consistenl u itll m)
tlndet'stalldilèg of i!s financial positiol). the results of its operations and its cash tlou s.

A u(I it O pinio n

In m). opinion the Gnancial stalemcnts of tht Telecom Kiribati Limited al'e properll' dvawn up so as 1o:

present thirll' the Companl'' s affairs as at six months ended 3 1 Decelnber 2006 and .3 0 Jtlne
2007 and as at 30 June 2008, its results and cash flou for the ) ear ended on tllose dates:
compll' U ith the pros'isions of Part V11 of the Ptlblic Finance (Control and Audit) Ordinance
1 976 and the Colnpan) Ordinance: and
Colnpll' u'ith other mandator) professional repolling reqtlirements.

: '$

%.(
Railnon Taake
.zktl(! itor General
KIRIBATI NATIONAL AUDIT OFFICE August 2009
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